
CITY DEPARTMENT OF RECREATION AND PARKS BUDGET. 
CHARTER AMENDMENT PRK.

Shall the City Charter be amended to increase the minimum budget allocated to the 
Department of Recreation and Parks, phased in over ten years until it is double the current 
minimum budget allocation, with exceptions for fiscal emergencies?
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IMPARTIAL SUMMARY
BY SHARON M. TSO, CHIEF LEGISLATIVE ANALYST

Following the 2016 statewide legalization of recreational cannabis under Proposition 64, Los 
Angeles voters approved Proposition M in 2017, granting the City of Los Angeles authority to 
regulate and tax local cannabis businesses.

The Los Angeles Municipal Code, Chapter II, Article 1, Sections 21.51 and 21.52 establishes 
business taxes for all licensed cannabis businesses in the City. The amount of the tax due is 
determined by the gross receipts of the business. 

Currently, the Municipal Code only applies the City of Los Angeles cannabis business taxes 
to licensed cannabis businesses. The cannabis tax rates are ten percent of gross receipts 
on cannabis sales, five percent on medical cannabis sales, two percent on manufacturing, 
cultivation or other commercialization, and one percent on transportation, testing or research. 
These taxes do not apply to unlicensed cannabis business. 

This measure would adopt an ordinance to amend the Los Angeles Municipal Code to 
apply the City of Los Angeles cannabis business taxes to unlicensed cannabis businesses. 
Therefore, unlicensed cannabis businesses would be subject to the same gross receipts 
taxes that the City of Los Angeles currently imposes on licensed cannabis businesses. 
Collected cannabis tax revenues will be deposited into the City’s General Fund and be used 
to support City services. 

This measure will become effective if approved by a majority of the voters.

FINANCIAL IMPACT STATEMENT
BY MATTHEW W. SZABO, CITY ADMINISTRATIVE OFFICER

This measure will apply the City’s existing cannabis business tax to unlicensed cannabis 
businesses at the current rates: 10% on cannabis sales, 5% on medical cannabis sales, 
2% on manufacturing or cultivation, and 1% on transportation or testing. This measure is 
estimated to generate approximately $30 million to $35 million in annual revenue for the 
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CHARTER AMENDMENT PRK
(CITY DEPARTMENT OF RECREATION AND PARKS BUDGET)

TEXT OF THE PROPOSED BALLOT MEASURE

Section 1.  Section 593 of the Charter of the City of Los Angeles is amended to read as 
follows:

Sec. 593. Financial Support.

(a)   For the financial support of the Department of Recreation and Parks, there shall be 
appropriated an annual sum of not less than the following percentage 0.0325% of assessed 
value of all property as assessed for City taxes:.

Fiscal Years 2026-2027 and prior:  0.0325%
Fiscal Year 2027-2028:  0.03575%
Fiscal Year 2028-2029:  0.039%
Fiscal Year 2029-2030:  0.04225%
Fiscal Year 2030-2031:  0.0455%
Fiscal Year 2031-2032:  0.04875%
Fiscal Year 2032-2033:  0.052%
Fiscal Year 2033-2034:  0.05525%
Fiscal Year 2034-2035:  0.0585%
Fiscal Year 2035-2036:  0.06175%
Fiscal Years 2036-2037 and thereafter:  0.065%

(b)   Additional appropriations may be made from the General Fund.

(c)   All money derived from (a) or (b), plus all other sums received by the department shall 
be placed to the credit of the Recreation and Parks Fund.

(d)   Except as provided in Section 342 with regard to funds appropriated from the General 
Fund to the Recreation and Parks Fund, money in the Recreation and Parks Fund shall be used 
only for the financial support of the Department of Recreation and Parks.

(e)   In the event the City Council, by two-thirds vote, declares a fiscal emergency by 
resolution, the financial support required under subsection (a) may be reduced by up to thirty 
percent (30%) of the total amount of the stated percentage of assessed value of all property as 
assessed for City taxes following such declaration and such reduction may remain effective until 
the expiration of the fiscal emergency, provided that at no time shall such reduction decrease 
the total financial support otherwise required under subsection (a) to lower than 0.0325% of 
assessed value of all property as assessed for City taxes.

Sec. 2.  Severability.  If any section, subsection, clause, sentence, phrase, or application 
of this Charter amendment or any portion thereof is held unconstitutional or invalid by any court 
or tribunal of competent jurisdiction, the remaining sections, subsections, clauses, sentences, 
phrases, portions, or applications of this Charter amendment shall remain in full force and effect, 
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New provisions or language added to the Charter or to existing Charter sections are shown 
in underline type; words deleted from the Charter or from existing Charter sections are shown 
in strikeout type.
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and to this end the provisions of this Charter amendment are severable.  In addition, the voters 
declare that they would have passed all sections, subsections, clauses, sentences, phrases, 
portions, and applications of this Charter amendment without the section, subsection, clause, 
sentence, phrase, portion, or application held unconstitutional or invalid.
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