
PROPERTY TRANSFER TAX EXEMPTION FOR VICTIMS OF JANUARY 
2025 FIRE DISASTER. PROPOSITION TE.

Shall an ordinance be adopted to provide a one-time exemption from the City’s special 
documentary transfer tax (Proposition ULA) for residential properties that were damaged or 
destroyed in the Palisades Fire and are sold within five years of the date of the Fire?
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IMPARTIAL SUMMARY
BY SHARON M. TSO, CHIEF LEGISLATIVE ANALYST

Following the 2016 statewide legalization of recreational cannabis under Proposition 64, Los 
Angeles voters approved Proposition M in 2017, granting the City of Los Angeles authority to 
regulate and tax local cannabis businesses.

The Los Angeles Municipal Code, Chapter II, Article 1, Sections 21.51 and 21.52 establishes 
business taxes for all licensed cannabis businesses in the City. The amount of the tax due is 
determined by the gross receipts of the business. 

Currently, the Municipal Code only applies the City of Los Angeles cannabis business taxes 
to licensed cannabis businesses. The cannabis tax rates are ten percent of gross receipts 
on cannabis sales, five percent on medical cannabis sales, two percent on manufacturing, 
cultivation or other commercialization, and one percent on transportation, testing or research. 
These taxes do not apply to unlicensed cannabis business. 

This measure would adopt an ordinance to amend the Los Angeles Municipal Code to 
apply the City of Los Angeles cannabis business taxes to unlicensed cannabis businesses. 
Therefore, unlicensed cannabis businesses would be subject to the same gross receipts 
taxes that the City of Los Angeles currently imposes on licensed cannabis businesses. 
Collected cannabis tax revenues will be deposited into the City’s General Fund and be used 
to support City services. 

This measure will become effective if approved by a majority of the voters.

FINANCIAL IMPACT STATEMENT
BY MATTHEW W. SZABO, CITY ADMINISTRATIVE OFFICER

This measure will apply the City’s existing cannabis business tax to unlicensed cannabis 
businesses at the current rates: 10% on cannabis sales, 5% on medical cannabis sales, 
2% on manufacturing or cultivation, and 1% on transportation or testing. This measure is 
estimated to generate approximately $30 million to $35 million in annual revenue for the 
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PROPOSITION TE

TEXT OF THE PROPOSED BALLOT MEASURE

Section 1.  A new Section 21.9.17 is added to the Municipal Code of the City of Los Angeles, 
regarding exemptions to the Homelessness and Housing Solutions Tax, to read as follows:

SEC. 21.9.17.  EXEMPTION – PALISADES FIRE

(a) The Homelessness and Housing Solutions Tax imposed by Subsection (b) of Section
21.9.2 of this Code shall not apply with respect to any deed, instrument or writing by which any 
lands, tenements, or other realty sold within the City of Los Angeles shall be granted, assigned, 
transferred or otherwise conveyed to, or vested in, the purchaser or purchasers, or any other 
person or persons, provided that:

(1) the land, tenements, or other realty sold within the City of Los Angeles is a
residential property damaged or destroyed by the Palisades Fire in January 2025; 

(2) the damage or destruction of the residential property described in
Subsection (a)(1) is verified by the Department of Building and Safety; 

(3) the grantor, assignor, or transferor is the owner or owners of the residential
property described in Section (a)(1); 

(4) the grantor, assignor, or transferor described under Subsection (a)(3) was
the owner or owners of the residential property described in Subsection (a)(1) on January 
7, 2025; 

(5) the property described in Subsection (a)(1) did not previously obtain an
exemption under this Section; and 

(6) the property described in Subsection (a)(1) is not otherwise exempt from
Subsection (a) of Section 21.9.2 of this Code.

(b) “Damaged” shall have the same application as set forth in Section 16.03 of this Code.

(c) Subsection (a) shall be operative beginning January 7, 2025 through January 6, 2030.

(d) The Director of Finance is authorized and empowered to issue refunds on eligible
claims, which are deemed to accrue, for any Homelessness and Housing Solutions Tax 
imposed pursuant to Subsection (b) of Section 21.9.2 that was paid prior to the effective date 
of this section, in the manner provided in Section 21.9.10 of this Code.  Any time limits set by 
Section 21.9.10 of this Code with respect to the refunds described herein shall not start to run 
until the effective date of this section.

Sec. 2.  Severability.  If any section, subsection, clause, sentence, phrase, or application 
of this ordinance or any portion thereof is held unconstitutional or invalid by any court or tribunal 
of competent jurisdiction, the remaining sections, subsections, clauses, sentences, phrases, 
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New provisions or language added to the Municipal Code or to existing Municipal Code 
sections are shown in underline type; words deleted from the Municipal Code or from existing 
Municipal Code sections are shown in strikeout type.
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portions, or applications of this ordinance shall remain in full force and effect, and to this end the 
provisions of this ordinance are severable.  In addition, the voters declare that they would have 
passed all sections, subsections, clauses, sentences, phrases, portions, and applications of this 
ordinance without the section, subsection, clause, sentence, phrase, portion, or application held 
unconstitutional or invalid.
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