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To All Interested Parties:

The City Council adopted the action(s), as attached, under Council File No. 13-1000, at

its meeting held September 10, 2013.
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COUNCIL ACTION

The City Council ADOPTED the following recommendation(s) contained in a COMMUNICATION
FROM THE CITY ATTORNEY which were WAIVED, pursuant to Council Rule 17, by the Chair
of the Budget and Finance Committee, SUBJECT TO THE APPROVAL OF THE MAYOR:

PRESENT and ADOPT the accompanying ORDINANCE amending the Los Angeles Administrative
Code to allow the City to provide AB1290 funds and Cultural, Art and City Events funds to
certain entities in amounts up to and including $5,000 without a written contract.
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File No. 13-1000

BUDGET AND FINANCE COMMITTEE REPORT relative to the expenditure of AB1290 funds
and Cultural, Art and City Events funds.

Recommendation for Council action:

REQUEST the City Attorney to prepare and present an ordinance that will allow the City to
provide AB1290 funds and Cultural, Art and City Events funds to certain entities in amounts up
to and including $5,000 without a written contract.

Fiscal Impact Statement: None submitted by the City Attorney. Neither the City Administrative
Officer nor the Chief Legislative Analyst has completed a financial analysis of this report.

Community Irnpact Statement: None submitted.

SUMMARY

At its regular meeting of August 19, 2013, the Budget and Finance Committee considered a City
Attorney report and draft Ordinance relative to allowing the City to provide AB 1290 funds to
certain entities in amounts up to and including $5,000 without a written contract. The City
Attorney reports that AB 1290 funds come to the City from certain local tax increment property
tax revenues pursuant to the California Community Redevelopment Law Reform Act of 1993.
When the State eliminated redevelopment agencies in March 2011, the City Council created an
account to receive existing and future AB 1290 funds. As part of the Adopted Budget for fiscal
year 2013-2014, the City Council requested that the City Attorney prepare an ordinance to
exempt AB1290 expenditures of $5,000 or less from the need for a written contract.

During Committee consideration, a City Attorney representative provided an overview of the
draft Ordinance and responded to related questions from Committee members. After
further consideration and having provided an opportunity for public comment, the Budget and
Finance Committee requested that the draft Ordinance be revised to include the Cultural, Art
and City Events funds. When the City Council adopted the Budget for fiscal year 2013-14, it
created and funded a new line item in the General City Purposes Fund to "fund arts, cultural
events, and related activities, such as transportation" entitled Cultural, Art and City Events. A
revised Ordinance would allow the City to provide both AB 1290 funds and Cultural, Art and City
Events funds to certain entities in amounts up to and including $5,000 without a written contract.

This matter is now forwarded to the Council for its consideration.

Respectfully Submitted,

BUDGET AND FINANCE COMMITTEE
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