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EXECUTIVE SUMMARY

On December 26, 2023, the Los Angeles Department of Water and Power (“LADWP”)
released an Advance Announcement of Minor Tariff Change (“Advance Announcement”)!
where LADWP indicated its intention to modify Attachment C of its Open Access Transmission
Tariff (“OATT”). Attachment C currently calculates available transfer capability based upon the
North American Electric Reliability Corporation’s (“NERC”) MOD standards. Order No. 902
issued by the Federal Energy Regulatory Commission (“FERC” or the “Commission”) on
October 26, 2023 retired the MOD standards effective February 1, 2024 which are succeeded by
the North American Energy Standards Board’s (“NAESB”) Standards for Business Practices and
Communication Protocols for Public Utilities adopted by the Wholesale Electric Quadrant
(WEQ) of NAESB (“NAESB Standards™).? The proposed revisions to Attachment C of the
OATT are designed to align the calculation of available transfer capability expressed in
Attachment C with the NAESB Standards.

On December 28, 2023, the LADWP General Manager published a notice that officially
initiated the public review and comment period for the proposed changes. The public comment
period remained open for twenty business days, from December 28, 2023, through January 16,
2024. No comments were received by LADWP in response to the notice.

Upon final review of the proposed changes to Attachment C of the OATT the General
Manager instructed additional changes be made to Attachment C to more closely align the
expression of the methodology for calculating available transfer capability with the expression
contained in the NAESB Standards. The tariff changes as revised are summarized as follows:

o Definitions: The specific defined terms were modified to reflect NAESB Standards
contained in WEQ-000 and WEQ-023 and the pro forma OATT.

o Determination of ATC: The specific portions of Part 2 were modified to align the
Available Transfer Capacity calculation with NAESB Standards.

o Process Flow Diagram: The specific portions of Part 3 were modified so that the
Process Flow Diagram reflects NAESB Standards.

o Determination of TTC: The specific portions of Part 4 were modified to align the
Total Transfer Capacity calculation methodology with NAESB Standards.

o Determination of ETC: The specific portions of Part 5 were modified to align the
Existing Transmission Commitments calculation methodology with NAESB
Standards.

The General Manager finds that the proposed changes to Attachment C of the OATT are
necessary to ensure that the calculation of available transfer capability is consistent with the
NAESB Standards. The proposed changes to Attachment C do not result in a change in the

! The stakeholder process is set forth in LADWP Tariff Change Procedures Business Practice (Oct. 5, 2023)
(Version 3), available at http://www.oasis.oati.com/woa/docs/LDWP/LDWPdocs/LADWP_BP_-
_Tariff Changes (09.12.2023) Effective 2023-10-05.pdf (hereinafter, “Tariff Change Procedures™).

2 Electric Reliability Organization Proposal to Retire Requirements in Reliability Standards Under the NERC
Standards Efficiency Review, 185 FERC 4 61,064 (October 26, 2023) (“Order No. 902”).
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calculation of available transfer capability. The proposed OATT revisions were not disputed by
stakeholders, and the need for the OATT revisions has been demonstrated by LADWP.

The General Manager finds that the proposed OATT revisions are Minor Tariff Changes
under Section 2 of the Tariff Change Procedures Business Practice because they are “change(s]
to the non-rate terms and/or conditions of the Tariff . . . that must be approved by the
Governance which will not materially affect the Rates, terms, and conditions of the Tariff.”

The General Manager finds that the proposed OATT revisions establish terms and
conditions of service that are comparable to those under which LADWP provides transmission
services and ancillary services to itself and that are not unduly discriminatory or preferential.

The General Manager recommends that the Board of Water and Power commissioners of
LADWP and the Los Angeles City Council (“City Council”) approve the proposed OATT
revision, becoming effective on the first day of the month, following the date of City Council
approval.

3 Tariff Change Procedures at § 2.p (definition of “Minor Tariff Change”).
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General Manager’s Certificate

PART I: INTRODUCTION

Pursuant to Section 10(b) of the Tariff Change Procedures Business Practice for the
Department of Water and Power for the City of Los Angeles,* the General Manager of the Los
Angeles Department of Water and Power (“LADWP”) hereby certifies and provides the
following statement with regard to the attached changes to LADWP’s Open Access
Transmission Tariff (“OATT”).> No stakeholders provided written comments of the notice of
proposed tariff change. Upon final review of the proposed OATT changes the General Manager
instructed additional changes be made to Attachment C to more closely align the expression of
the methodology for calculating available transfer capability with the expression contained in the
NAESB Standards. The tariff changes as revised are summarized as follows:

o Definitions: The specific defined terms were modified to reflect NAESB Standards
contained in WEQ-000 and WEQ-023 and the pro forma OATT.

o Determination of ATC: The specific portions of Part 2 were modified to align the
Available Transfer Capacity calculation with NAESB Standards.

o Process Flow Diagram: The specific portions of Part 3 were modified so that the
Process Flow Diagram reflects NAESB Standards.

o Determination of TTC: The specific portions of Part 4 were modified to align the
Total Transfer Capacity calculation methodology with NAESB Standards.

o Determination of ETC: The specific portions of Part 5 were modified to align the
Existing Transmission Commitments calculation methodology with NAESB
Standards.

The General Manager certifies that the Tariff Revisions are limited to changes to the non-
rate terms and/or conditions of Attachment C of LADWP’s OATT and do not materially affect
the rates, terms and conditions of the OATT, and thereby qualify as a Minor Tariff Change under
the Tariff Change Procedures. Furthermore, the General Manager certifies that the Tariff
Revisions provide terms and conditions of service that are comparable to those under which
LADWP provides transmission services and ancillary services to itself and that are not unduly
discriminatory or preferential.

The General Manager recommends that the Board of Water and Power commissioners of
LADWP and the Los Angeles City Council (“City Council”) approve the proposed OATT
revision, becoming effective on the first day of the month, following the date of City Council
approval.

4 See Tariff Change Procedures at § 10(b).

3 Capitalized terms not defined herein have the same meaning as those in the OATT and/or Tariff Change
Business Practice, unless otherwise noted.
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PART II: BACKGROUND

A. LADWP Is a Non-Jurisdictional Utility under the FPA.

The FPA applies to a “public utility” as defined in FPA section 201(e).® Excluded from
the definition of “public utility” within the FPA are political subdivisions of a State and their
employees “unless such provision makes specific reference thereto.” ” Section 201(f) of the FPA
provides as follows:

No provision in this subchapter shall apply to, or be deemed to include, the United
States, a State or any political subdivision of a State, or any agency, authority, or
instrumentality of any one or more of the foregoing, or any corporation which is
wholly owned, directly or indirectly, by any one or more of the foregoing, or any
officer, agent, or employee of any of the foregoing acting as such in the course of
his official duty, unless such provision makes specific reference thereto.®

The City of Los Angeles is a charter city organized under provisions of the California
Constitution. LADWP is a department of the City of Los Angeles that operates a municipal water
and power system for the purpose of serving the City of Los Angeles. LADWP is therefore a
political subdivision of the State of California and not a public utility within the meaning of the
FPA, a legal conclusion that has been validated by the U.S. Court of Appeals for the Ninth
Circuit.’

As a non-public utility under the FPA, LADWP is responsible for establishing its own
electric transmission rates and non-rate terms and conditions of service. Nonetheless, the FPA
requires that third-party customers be charged rates that are comparable to the rates LADWP
charges itself, and that non-rate terms and conditions of service are applied to third parties in a
non-discriminatory or preferential manner.'® LADWP is not required to file its electric
transmission rates or non-rate terms and conditions of service with FERC.!!

B. Governance of LADWP

LADWP is governed by the Board, which consists of five members. The Board has the
power and duty to make and enforce all necessary rules and regulations governing the
construction, maintenance, operation, connection to, and use of LADWP’s water and power

616 U.S.C. § 824(e) (“The term “public utility” when used in this subchapter and subchapter III of this chapter
means any person who owns or operates facilities subject to the jurisdiction of the Commission under this
subchapter (other than facilities subject to such jurisdiction solely by reason of section 824e(e), 824e(f),[1] 8241,
824j, 824j—1, 824k, 8240, 8240—1, 824p, 824q, 824r, 824s, 824t, 824u, or 824v of this title).”).

716 U.S.C. § 824(f).
81d.
® Bonneville Power Admin., et al v FERC, 422 F.3d 908 at 915 — 916 (9 Cir. 2005)

10FPA § 211, 16 U.S.C. § 824j-1(b) (“[TThe Commission may, by rule or order, require an unregulated
transmitting utility to provide transmission services—(1) at rates that are comparable to those that the unregulated
transmitting utility charges itself; and (2) on terms and conditions (not relating to rates) that are comparable to those
under which the unregulated transmitting utility provides transmission services to itself and that are not unduly
discriminatory or preferential.”).

11d. §§ 672, 675.
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assets. Specifically, Los Angeles Administrative Code (“LAAC”) section 23.134 authorizes the
Board “to establish and set all tariffs, terms, conditions and charges, subject to approval by a
simple majority vote of the City Council.”'* Thus, the Board and City Council have the authority
and sole responsibility to consider the proposed Tariff Revisions.

C. Development of the Proposed Tariff Revisions

LADWP has adopted transmission business practices for the consideration of proposed
changes to its OATT. Section 10(b)(2) of the Tariff Change Procedures requires an explanation
of the procedures used to prepare the revisions to demonstrate that any changes are made in
accordance with required procedures. The proposed revisions fall into the category of a Minor
Tariff Change under Section 2 of the Tariff Change Procedures because they are “a change to the
non-rate terms and/or conditions of the Tariff . . . that must be approved by the Governance
which will not materially affect the Rates, terms, and conditions of the Tariff.”!* To enact a
Minor Tariff Change, LADWP is required to publish an Advance Announcement of Minor Tariff
Change, followed by a Notice of Proposed Tariff Change, and then hold a 20-day Comment
Period.!*

For the reasons discussed below, the General Manager finds that the OATT revisions
were proposed for stakeholder consideration in accordance with the Tariff Change Procedures:

1. Advance Announcement of Minor Tariff Change'®

Prior to the actual release of any tariff change, the Tariff Change Procedures require
LADWP to issue an advance announcement that describes “generally the changes to be
considered, the expected date of the Notice, and the address where Stakeholders may submit
written comments in response to the announcement.” !

On December 26, 2023, LADWP released an Advance Announcement concerning its
intention to align the reliability standards contained in its OATT with the NAESB Standards for
Business Practices and Communication Protocols for Public Utilities adopted by the WEQ of
NAESB.!” The Advance Announcement described the changes, stating that the proposed
revisions were intended to align the LADWP OATT with FERC Order No. 902, which “replaced
MOD A Reliability Standards” with the current version of the NAESB Standards by revising
“Attachment C, Methodology to Assess Available Transfer Capability, to remove references to MOD

2LAAC § 23.134 states “Notwithstanding any other ordinance, rule or law of the City of Los Angeles to the
contrary, the Board of Water and Power Commissioners shall have authority to establish and set all tariffs,
terms, conditions and charges, subject to approval by a simple majority vote of the City Council, which relate to
transmission services which would otherwise fall within the jurisdiction of the Federal Energy Regulatory
Commission, or when necessary to avoid the exercise of the jurisdiction of the Federal Regulatory Commission
under Section 211 of the Federal Power Act.”

13 Tariff Change Procedures § 2.p (definition of “Minor Tariff Change”).

14 No public forum was required. See Tariff Change Business Practice at § 8.
5d. §3.

16 1d.

17 All materials referenced in the Advance Announcement and Notice are available at
https://www.oasis.oati.com/ldwp/index.html, under DWP Notices > LADWP 2024 OATT Stakeholder Process.
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Standards and replace them with NAESB Standards.” The Advance Announcement also stated that it
would publish the Notice on December 28, 2023, and provided an email address for interested
parties to participate in the process. '®

2. Notice of Proposed Tariff Change'®

The Tariff Change Procedures require that the General Manager issue a Notice
concerning the Proposed Tariff Change to stakeholders.?’ The Notice must be posted on OASIS,
identify the Proposed Tariff Change with a marked version of the Tariff, and explain the need for
the Proposed Tariff Change. The Notice must also include any supporting documentation and
any necessary non-disclosure agreement(s). Finally, the Notice must also provide a schedule for
the Comment Period and the anticipated date of the General Manager’s Certificate and include
an email address for stakeholders to submit written comments, questions, and discovery requests.

On December 28, 2023, the General Manager published the Notice to stakeholders on its
OASIS page that officially initiated the public review and comment period of the proposed
revisions.?! The Notice included redline version of Attachment C of the OATT to show changes
against the current Attachment C, and a clean version of Attachment C, including the proposed
changes.?> LADWP determined that no additional supporting documentation or non-disclosure
agreement was necessary beyond the information included and referenced in the Notice.

The Notice explained the need for the proposed revisions, noting that on October 26,
2023, FERC issued Order No. 902 approving the retirement of six Reliability Standards,
specifically the MOD A Reliability Standards.?* As stated in the Notice, in Order No. 676-J, the
Commission revised its regulations to incorporate by reference, as mandatory enforceable
requirements, the current version of NAESB’s Standards for Business Practices and
Communication Protocols for Public Utilities adopted by the Wholesale Electric Quadrant
(WEQ) of NAESB, Version 003.3 of the NAESB WEQ Business Practice Standards (WEQ
Version 003.3 Standards).?* The Notice also recognized that the MOD A Reliability Standards
are retired, and their purpose and requirements have been moved into the NAESB business
practice standards, which will replace the MOD A Reliability Standards proposed for
retirement.?> As explained in the Notice, the proposed revisions to the LADWP OATT revise
Attachment C, Methodology to Assess Available Transfer Capability, to comport with Order

B
1 Tariff Change Procedures § 4.
0.

21 All materials referenced in the Advance Announcement and Notice are available at
https://www.oasis.oati.com/ldwp/index.html, under DWP Notices > LADWP 2024 OATT Stakeholder Process.

21d.
23 See generally Order No. 902.

24 Standards for Business Practices and Communication Protocols for Public Utilities, 175 FERC § 61,139 (May
20, 2021) (“Order No. 676-J7).

25 See Order No. 902
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No. 902, removing references to MOD A Reliability Standards and replacing them with
appropriate NAESB Standards.?

The Notice included a schedule for the Comment Period and stated that publication of the
Notice initiated a public comment period which remained open for twenty business days, from
December 28, 2023, through January 16, 2024. Finally, the Notice included the email address to
which stakeholders could submit written comments, questions, and discovery requests.

3. Comment Period

The Tariff Change Procedures require that stakeholders be able to submit written
comments on the proposed revisions at any time until 20 business days after the date the Notice
is published on OASIS.?” The public comment period remained open for 20 business days, from
December 28, 2023, through January 16, 2024. No comments were received by LADWP in
response to the Notice.

In the following sections of this certificate, Part III “Description of LADWP’s Proposed
Tariff Revisions” summarizes LADWP’s proposed tariff changes. Part IV “Effective Date”
identifies the proposed effective date for the proposed Tariff Revisions. Part V “Attachments”
identifies the attachments to this General Manager’s Certificate. Part VI “General Manager
Recommendations and Certification” identifies the General Manager’s recommendations for the
proposed Tariff Revisions and certification.

PART III: DESCRIPTION OF LADWP’S PROPOSED TARIFF
REVISIONS

On October 26, 2023, FERC issued Order No. 902 approving the retirement of six
Reliability Standards: the MOD A Reliability Standards.?® In Order No. 676-J, the Commission
revised its regulations to incorporate by reference, as mandatory enforceable requirements, the
current version of NAESB’s Standards for Business Practices and Communication Protocols for
Public Utilities adopted by the Wholesale Electric Quadrant (WEQ) of NAESB, Version 003.3
of the NAESB WEQ Business Practice Standards (WEQ Version 003.3 Standards).? As
explained in Order No. 902, as these Reliability Standards are retired, their purpose and
requirements have been moved into the NAESB business practice standards and the equivalent
NAESB business practice standards will replace the MOD A Reliability Standards proposed for
retirement.*°

The proposed revisions to the LADWP OATT revise Attachment C, Methodology to
Assess Available Transfer Capability, to comport with Order No. 902, removing references and

26 See Tariff Change Business Practice at Attachment C (Methodology To Assess Available Transfer Capability).
27 Tariff Change Procedures § 6.
28 See generally Order No. 902.

2 Standards for Business Practices and Communication Protocols for Public Utilities, 175 FERC Y 61,139 (May
20, 2021) (“Order No. 676-J7).

30 See Order No. 902
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definitions contained in MOD A Reliability Standards and replacing them with appropriate
NAESB Standards in Parts 1, 2, 3, 4, and 5 of Attachment C.>! The proposed revisions are Minor
Tariff Changes under Section 2 of the Tariff Change Business Practice because they are
“change[s] to the non-rate terms and/or conditions of the Tariff . . . that must be approved by the
Governance which will not materially affect the Rates, terms, and conditions of the Tariff.”3?
The revisions being proposed are more expansive than those included in the notice published on
December 28, 2023; however, the additional revisions are consistent with the earlier version
because they merely further align the specific language of Attachment C with that of the NAESB
WEQ Business Practice Standards and pro forma OATT.

Specifically, the proposed revisions to Attachment C attached to this Certificate include:

o Definitions: The specific defined terms were modified to reflect NAESB Standards
contained in WEQ-000 and WEQ-023 and the pro forma OATT.

o Determination of ATC: The specific portions of Part 2 were modified to align the
Available Transfer Capacity calculation with NAESB Standards.

o Process Flow Diagram: The specific portions of Part 3 were modified so that the
Process Flow Diagram reflects NAESB Standards.

o Determination of TTC: The specific portions of Part 4 were modified to align the
Total Transfer Capacity calculation methodology with NAESB Standards.

o Determination of ETC: The specific portions of Part 5 were modified to align the
Existing Transmission Commitments calculation methodology with NAESB
Standards.

PART IV: EFFECTIVE DATE

The proposed OATT revisions specified in this General Manager’s Certificate, if
approved by the Board and City Council, shall: (1) become effective on the first day of the
month, following the date of City Council approval (the “Effective Date”), and (2) be
incorporated into all current and future transmission service agreements as of the Effective
Date.*

PART V: ATTACHMENTS

Attached to the Certificate are the following:

Attachment A: Administrative Record

31 See LADWP OATT, Attachment C (Methodology To Assess Available Transfer Capability).
32 Tariff Change Procedures at § 2.p (definition of “Minor Tariff Change”).

3 Mw. Indep. Transmission Sys. Operator, Inc., 142 FERC q 61,215 at PP 176-78 (2013) (“where the terms of an
agreement would, if approved, be incorporated into the service agreements of all present and future customers, those
terms are properly classified as tariff rates and the Mobile-Sierra presumption would not apply.”), order on reh’g,
147 FERC § 61,127 (2014), order on reh’g, 150 FERC § 61,037 (2015).
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Attachment B: Clean version of LADWP’s OATT, including proposed changes (in PDF
format)

Attachment C: Redline version of LADWP’s OATT, marked to show changes against
its current OATT, inclusive of the proposed changes (in PDF format)

Attachment D: Redline of the final proposed changes against the changes contained in
the Notice

PART VI: GENERAL MANAGER RECOMMENDATIONS AND
CERTIFICATION

For the reasons discussed herein, the General Manager certifies that the Tariff Revisions
are limited to changes to the non-rate terms and/or conditions of Attachment C of LADWP’s
OATT and do not materially affect the rates, terms and conditions of the OATT, and thereby
qualify as a Minor Tariff Change under the Tariff Change Procedures. Furthermore, the General
Manager finds that the proposed OATT revisions establish terms and conditions of service that
are comparable to those under which LADWP provides transmission and ancillary services to
itself and that are not unduly discriminatory or preferential. Accordingly, the General Manager
recommends that the Board and City Council approve the proposed OATT, becoming effective
on the first day of the month, following the date of approval by the City Council.

This General Manager’s Certificate along with its Attachments will be provided for
consideration to the Board and City Council.**

Dated this_17 " day of _April 2024

DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES

o =
By: /////Sgk%@

MARTIN L. ADAMS
General Manager and Chief Engineer

34 Tariff Change Procedures § 12(b).
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Attachment A
Administrative Record

The following documents constitute all the documents that are part of the administrative
record upon which the General Manager based his decision.

Public Documents (found on QASIS)

Advanced Announcement of Minor Tariff Change, published on December 26, 2023
General Manager’s Notice, published on December 28, 2023

e Exhibit A to General Manager’s Notice, Redline version of LADWP’s OATT, marked to
show changes against its current OATT, inclusive of the Pending OATT Changes (in
PDF format); and

e Exhibit B to General Manager’s Notice, Clean version of LADWP’s OATT, including
proposed changes (in PDF format).
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Attachment B

Clean version of LADWP’s OATT, including proposed changes (in PDF format)
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Department of Water and Power Open Access Transmission Tariff
of the City of Los Angeles Original Sheet No. - 1 -

ATTACHMENT C
Methodology To Assess Available Transfer Capability

This Attachment C contains the Transmission Provider’s methodology to assess
Available Transfer Capability of the Transmission System. Transmission Provider posts
its Available Transfer Capability Implementation Document (ATCID) on its OASIS.

1. Definitions
The following definitions only apply to Attachment C.
a. Available Transfer Capability (ATC)

A measure of the transfer capability remaining in the physical transmission network for
further commercial activity over and above already committed uses.

b. ATC Path

Any combination of POR(s) to POD(s) for which ATC is calculated as defined by the
Transmission Operator or the Transmission Service Provider.

¢. Capacity Benefit Margin (CBM)

The amount of firm transmission transfer capability preserved by the Transmission
Provider for LSEs, whose loads are located on that Transmission Service Provider’s
system, to enable access by the LSEs to generation from interconnected systems to meet
generation reliability requirements.

d. Existing Transmission Commitments (ETC)

Committed uses of a Transmission Service Provider’s transmission system considered
when determining ATC or AFC.

e. Postback

A variable component of the Transmission Provider’s selected ATC or AFC calculation
methodology that positively impacts ATC or AFC based on a change in status of a
Transmission Service reservation or use of reserved capacity, or other conditions as
specified by the Transmission Provider.

f. Load Serving Entity (LSE)

The responsible entity that secures energy and Transmission Service (and related
Interconnected Operations Services) to serve the electrical demand and energy
requirements of its end-use customers.

g. Total Transfer Capability (TTC)

OATT Effective [Insert]



Department of Water and Power Open Access Transmission Tariff
of the City of Los Angeles Original Sheet No. - 2 -

The amount of electric power that can be moved or transferred reliably from one area to
another area of the interconnected transmission systems by way of all transmission lines
(or paths) between those areas under specified system conditions.

h. Transmission Reliability Margin (TRM)

The amount of transmission transfer capability necessary to provide reasonable assurance
that the interconnected transmission network will be secure. TRM accounts for the
inherent uncertainty in system conditions and the need for operating flexibility to ensure
reliable system operation as system conditions change.

2. Determination of ATC
a. Rated System Path Methodology

Transmission Provider uses the Rated System Path Methodology to calculate ATC. The
current effective version of NAESB Business Practice Standard WEQ-023 shall apply to
calculate TTCs and ATCs for ATC Paths.

b. Description of the Mathematical Algorithms Used to Calculate Firm
and Non-Firm ATC

The Transmission Service Provider shall use the following algorithm when calculating
firm ATC for an ATC Path:

ATCr =TTC —ETCr - CBM — TRM + Postbacksr + counterflowsr.
Where:

ATCEk is the firm ATC for the ATC Path for that period for which ATCkF is being
calculated.

TTC is the TTC of the ATC Path for that period.

ETCr is the sum of existing firm commitments for the ATC Path as specified in
NAESB Business Practice Standard WEQ-023-2.2.3 during that period for which
ATCEk is being calculated.

CBM is the CBM for the ATC Path during that period.
TRM is the TRM for the ATC Path during that period.

Postbacksr are changes to firm ATC due to a change in the use of Transmission
Service, as defined in NAESB Business Practice Standard WEQ-023-5.

OATT Effective [Insert]



Department of Water and Power Open Access Transmission Tariff
of the City of Los Angeles Original Sheet No. - 3 -

counterflowsr are adjustments to firm ATC as determined by the Transmission
Provider and specified in Transmission Provider’s ATCID.

The Transmission Service shall use the following algorithm when calculating non-firm
ATC for an ATC Path:

ATCnr =TTC —ETCr—- ETCar — CBMs — TRM, + Postbacksng +
counterflowsnr.

Where:

ATCNnr 1s the non-firm ATC for the ATC Path for that period for which ATCxe 1s
being calculated.

TTC is the TTC of the ATC Path for that period.

ETCp is the sum of existing firm commitments for the ATC Path as specified in
NAESB Business Practice Standard WEQ-023-2.2.3 during that period for which
ATCEk is being calculated.

ETCxr is the sum of existing non-firm commitments for the ATC Path as
specified in NAESB Business Practice Standard WEQ 023-2.2.4 during that
period for which ATCxr is being calculated.

CBMs is the CBM for the ATC Path that has been scheduled during that period.

TRMy is the TRM for the ATC Path that has not been released for sale
(unreleased) as non-firm capacity by the Transmission Service Provider during
that period.

Postbacksnr are changes to non-firm ATC due to a change in the use of
Transmission Service, as defined in NAESB Business Practice Standard WEQ-
023-5.

counterflowsnr are adjustments to non-firm ATC as determined by the
Transmission Service Provider and specified in its ATCID..

c. OASIS

The Transmission Provider’s OASIS is provided by Open Access Technology
International, Inc. (OATI) and is located at https://www.oasis.oati.com/ldwp/.

OATT Effective [Insert]



Department of Water and Power Open Access Transmission Tariff
of the City of Los Angeles Original Sheet No. - 4 -

3. Process Flow Diagram

The process Transmission Provider uses to calculate ATC is illustrated as follows:

Determine ETCs :
TTC ) )
Smaller of path rating * Native Load Capacity
determined by . Pre-scheduled e Grandfather Contracts Determine TRM* .
WECC/NERC studies » planned outages ————> . . . CBM*
or TP contractual that affect TTC ¢ Point-to-Point Reservations
transmission ¢ Roll Over Rights
allocation .
e Other Services
ATC Calculation*
E-Tags —
Firm ATC equation:
ATCr =TTC — ETCr — CBM — TRM + Postbacksr + counterflowsr.
Non-Firm ATC equation: ATC /
ATC,. =TTC - ETCf - ETCnr — CBMs — TRMu + Postbacks, - Offerings
I e—
+ A
Real-time outages counterflowsy OASIS Website
— —
that affect TTC
TSR
Requests |
L

* Transmission Provider does not use TRM or CBM but may use them in the future.

4. Determination of TTC
a. Calculation Methodology

The current effective version of NAESB Business Practice Standard WEQ-023 is used to
calculate TTCs for ATC Paths.

The TTC posted is the LADWP ownership or contractual share of the line capacity.

Transmission Provider models its system in segments. A segment or a path can be one or
more lines in parallel. A posted path usually consists of one or more segments in series.
For a posted path with multiple segments, the segment with the most limiting capacity
will determine the TTC for the posted path.

TTC for Transmission Provider’s internal paths are mostly flow-limited, so the TTC is
determined by thermal rating.
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b. Databases used in TTC Assessments

Transmission Provider uses the applicable WECC developed system seasonal power
operating flow base cases.

¢. Assumptions Used in TTC Assessments

The assumptions that LADWP uses in its TTC assessments, including load levels,
generation dispatch, and modeling of planned and contingency outages, are set out in the
current effective version of NAESB Business Practice Standard WEQ-023. The load and
generation in the applicable WECC seasonal operating base case are adjusted to
maximize transfers for the path under study.

5. Determination of ETC

a. Calculation Methodology

The Transmission Service Provider shall use the following algorithm when
calculating firm ETC for an ATC Path:

ETCr=NLyg + NITSF + GFr + PTPr + RORy +OSF

Where:
ETC 1s the firm ETC for the ATC Path.

NLr is the firm capacity set aside to serve peak NL forecast commitments,
to include losses, and NL growth, not otherwise included in TRM or CBM.

NITSkr is the firm capacity reserved for NITS serving load, to include
losses, and Load growth, not otherwise included in TRM or CBM.

GFf¥ is the firm capacity set aside for grandfathered contracts for energy
and/or Transmission Service, where executed prior to the effective date of
Transmission Provider’s Tariff .

PTPr is the firm capacity reserved for confirmed PTP.

ROREF is the firm capacity reserved for rollover rights for contracts granting
Transmission Customers the ROFR to take or continue to take
Transmission Service when the Transmission Customer’s Transmission
Service contract expires or is eligible for renewal.

OSr is the firm capacity reserved for any other service(s), contract(s), or
agreement(s) not specified above using Firm Transmission Service as
specified in the ATCID.
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The Transmission Service Provider shall use the following algorithm when calculating
non-firm ETC for an ATC Path:

ETCnr = NITS~r + GFnE + PTPar YOSNF
Where:
ETCxe is the non-firm ETC for the ATC Path.

NITSnr is the non-firm capacity reserved for Secondary Network
Transmission Service to include losses, and load growth not otherwise
included in TRM or CBM.

GFnr is the non-firm capacity set aside for grandfathered contracts for
energy and/or Transmission Service, where executed prior to the effective
date of Transmission Provider’s Tariff.

PTPnr is non-firm capacity reserved for confirmed PTP.

OSnr is the non-firm capacity reserved for any other service(s), contract(s),
or agreement(s) not specified above using non-firm transmission service as
specified in the ATCID.

b. Transmission Capacity Set Aside for Native Load Customers and
Network Load

Capacity is necessary to meet the forecast load of Native Load Customers and Network
Load (including transmission capacity for designated resources or new resources that are
needed for load growth or to replace existing resources). As required by the OATT,
Transmission Provider on behalf of its Native Load Customers and each Network Load
submit to the Transmission Provider updates to the capacity needed for load and
resources, annually and in the event of a material change. Additional periodic update of
load and resources within the year may be required as described in the Transmission
Provider’s business practices.

c¢. Incorporation of Point-to-Point Transmission Service Requests

Existing, confirmed requests for Point-to-Point Transmission Service are modeled using
the specified megawatt quantity, Point(s) of Receipt, and Point(s) of Delivery.

d. Accounting for Rollover Rights

Transmission Provider, in the absence a Transmission Customer providing notice to
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terminate rights, assumes that a Transmission Customer will exercise rollover for existing
long-term Transmission rights. To account for this assumption, transmission in the
amount of the confirmed Transmission Service request is set aside. If a Transmission
Customer does not exercise its rollover right, that amount may be removed from ETC.

e. Process to Ensure that Non-Firm Capacity is Released Properly

In the scheduling horizon, reserved capacity that is not scheduled will be posted back as
non-firm ATC. This Postback occurs automatically based on the tags or schedules
submitted which are compared against transmission reservations and existing
commitments.

6. AFC Methodology

Transmission Provider does not currently use a Flowgate Methodology as described in
NAESB Business Practice Standard WEQ-023 to calculate ATC.

7. Determination of TRM
Transmission Provider does not use TRM but may use TRM in the future.
8. Determination of CBM

Transmission Provider does not use CBM but may CBM in the future.
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ATTACHMENT C

Methodology To Assess Available Transfer Capability

This Attachment C contains the Transmission Provider’s methodology to assess
Available Transfer Capability of the Transmission System. Transmission Provider posts
its Available Transfer Capability Implementation Document (ATCID) on its OASIS.

1. Definitions
The following definitions only apply to Attachment C.
a. Available Transfer Capability (ATC)

AFCmeans-the A measure of the transfer capability remaining in the physical
transmission network for further commercial activity over and above already committed

uses. M%MM%WAWWMM%

b. ATC Path

ATFCPath-means-anyAny combination of Peint-ef Reeeipt-and Point-of DeliveryPOR(s)
to POD(s) for which ATC is calculated;-and-anyPosted-Path as defined by the

Transmission Operator or the Transmission Service Provider.
c. Capacity Benefit Margin (CBM)

EBM-means-theThe amount of firm transmission transfer capability preserved by the
transmisston-provider [ ransmission Provider for Lead-Serving Entities{LSEs);, whose

loads are located on that Transmission Service Provider’s system, to enable access by the
LSEs to generation from interconnected systems to meet generatlon rehablhty
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SRR
ed. Existing Transmission Commitments (ETC)

EFCreansecommittedCommitted uses of a Transmission Service Provider’s
Fransmisstontransmission system considered when determining ATC-—Fhe-commitments

ean-be-firm(ETCr) or ron—firm{(ETCne)-AFC.
£ O e Hord
¢. Operatine HortzormeansaspeettednumberPostback
A variable component of heurs-extendingpast-the end-of the-Scheduling Horizon-

g—Planning Horizon

Postbaeks-are-changesto-Firm-or Nenfirm Transmission Provider’s selected ATC or

AFC calculation methodology that positively impacts ATC or AFC based on a change in
status of a transmissien-serviee | ransmission Service reservation or use of reserved
capacity, or other conditions as specified by the Transmission Provider-in-the ATCHD--.

i-f. Load Serving Entity (LSE)

LSE-means-SeeuresThe responsible entity that secures energy and Transmission Service
(and related Interconnected Operations Services) to serve the electrical demand and
energy requirements of its end-use customers.

kg, Total Transfer Capability (TTC)

FFCmeans-theThe amount of electric power that can be moved or transferred reliably
from one area to another area of the interconnected transmission systems by way of all
transmission lines (or paths) between those areas under specified system conditions.

Lh.Transmission Reliability Margin (TRM)

FRM-means-theThe amount of transmission transfer capability necessary to provide
reasonable assurance that the interconnected transmission network will be secure. TRM
accounts for the inherent uncertainty in system conditions and the need for operating
flexibility to ensure reliable system operation as system conditions change.—FRMu-is-the
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2. Determination of ATC

a. Rated System Path Methodology

Transmission Provider uses the Rated System Path Methodology to calculate ATC. The

eurrenthycurrent effective version of NERCReliabilityNAESB Business Practice

Standard MOD-029(“Rated-SystemPath-MethodologyhyWEQ-023 shall apply to
calculate TTCs and ATCs for ATC Paths.

b. Description of the Mathematical Algorithms Used to Calculate Firm
and Non-Firm ATC
Fo-determine-firm-andnonfirm-ATC+the-The Transmission Service Provider usesshall
use the following algerithmsalgorithm when calculating firm ATC for theSeheduling
Hereon O oo Horteon e Plasige Tlosbeon
The-equation-to-calenlate-firm-an ATC is:Path:

ATCy =TTC — ETCg—-CBM — TRM + Postbacksr +
Counterflowszcounterflowsr.

Where:

ATCr is the firm ATC for the ATC Path for that period for which ATCr is being
calculated.

TTC is the TTC of the ATC Path for that period.

ETCrF is the sum of existing firm commitments for the ATC Path as specified in
NAESB Business Practice Standard WEQ-023-2.2.3 during that period for which
ATCr 1s being calculated.

CBM is the CBM for the ATC Path during that period.

TRM is the TRM for the ATC Path during that period.

Postbacksy are changes to firm ATC due to a change in the use of Transmission
Service, as defined in NAESB Business Practice Standard WEQ-023-5.

counterflowsy are adjustments to firm ATC as determined by the Transmission
Provider and specified in Transmission Provider’s ATCID.
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The equationto-calenlate Transmission Service shall use the following algorithm when
calculating non-firm ATC isfor an ATC Path:

ATCnr =TTC — ETCr—- ETCnr — CBMs — TRM, + Postbacksng +
Counterflowsnecounterflowsnr.

_ Specific Matl eal Alooritl Used-to-CaleulateE 1N
FirmATC

Fhe—peeiemuthematicalaloorithmsisedto-enlenlate femand Where:

ATCnr is the non-firm ATC for the ATC Path for that period for which ATCxnr is
being calculated.

TTC is the TTC of the ATC Path for that period.

ETCr is the sum of existing firm commitments for the ATC Path as specified in
NAESB Business Practice Standard WEQ-023-2.2.3 during that period for which
ATCEk is being calculated.

ETCnr is the sum of existing non-firm commitments for the ATC Path as
specified in NAESB Business Practice Standard WEQ 023-2.2.4 during that
period for which ATCnr is being calculated.

CBMs is the CBM for the ATC Path that has been scheduled during that period.

TRMy is the TRM for the ATC Path that has not been released for sale
(unreleased) as non-firm capacity by the Transmission Service Provider during

that period.

Postbacksnr are located-on EADWR s OASTSwebsiteat:changes to non-firm
ATC due to a change in the use of Transmission Service, as defined in NAESB
Business Practice Standard WEQ-023-5.

e oo eesss LR D DV R B, A T A beeoepbss e connlerilo

wsnr are adjustments to non-firm ATC as determined by the Transmission Service
Provider and specified in its ATCID..
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d:c. OASIS

The Transmission Provider’s OASIS is provided by Open Access Technology
International, Inc. (OATI) and is located at

https://www.oasis.oati.com/ldwp/.

3. Process Flow Diagram

The process Transmission Provider uses to calculate ATC is illustrated as follows:

Determine ETCs =
ey
s ¢ . o Naii c ;
- Pre-scheduled * Grandfather Contracts
Determine TRM*
WECC INERC studies » Hmm%es »
— i - |+ PointtoPointRoservations | | CBM=
o " ;
clloelion )
.
Db S e
N
A Calenketon®
E-Fags —
ATCr=TFC—ETC—CBM —TRM+ Postbackse—+Counterflowse:
ATGC, —TTC—ETC—ETCN—CBMs—TRMy+Postbacks, . Offerings
+ Countarflows '—>
Real-time-outages ) e SASlE N eksite
thataffest TFG I —
=Rk
Peguests |
S
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* Native Load Capacity
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¢ Point-to-Point Reservations

¢ Roll Over Rights

Determine TRM* ,

CBM?*

* Other Services

v

ATC Calculation®

Eirm ATC equation:
ATCr =TTC — ETCr — CBM — TRM + Postbackse_+ counterflowsk.

- D
Non-Firm ATC equation: ATC |
ATC,._=TTC — ETCf - ETCne — CBMs — TRMy + Postbacks, Offerings

+ counterflows

Real-time outages OASIS Website

that affect TTC

«—
TSR

Requests |

* Transmission Provider does not use TRM or CBM but may use them in the future.

4. Determination of TTC

a. Calculation Methodology

The eurrenthycurrent effective version of NERCRehabilityNAESB Business Practice

Standard MOD-029-(“Rated-SystemPath-Methodologyy 3y WEQ-023 is used to calculate
TTCs for ATC Paths.

The TTC posted is the LADWP ownership or contractual share of the line capacity.

Transmission Provider models its system in segments. A segment or a path can be one or
more lines in parallel. A posted path usually consists of one or more segments in series.
For a posted path with multiple segments, the segment with the most limiting capacity
will determine the TTC for the posted path.

TTC for Transmission Provider’s internal paths are mostly flow-limited, so the TTC is
determined by thermal rating.
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b. Databases used in TTC Assessments

Transmission Provider uses the applicable WECC developed system seasonal power
operating flow base cases.

c. Assumptions Used in TTC Assessments

The assumptions that LADWP uses in its TTC assessments, including load levels,
generation dispatch, and modeling of planned and contingency outages, are set out in

RequirementR2-of the evrrentlycurrent effective version of NERCReliabiityNAESB
Business Practice Standard MOD-029-(“Rated-SystemPath-Methodology™-WEQ-023.

The load and generation in the applicable WECC seasonal operating base case are
adjusted to maximize transfers for the path under study.

5. Determination of ETC
a. Calculation Methodology
The Transm1ss1on Serv1ce Pr0V1der &sesshall use the followmg a%gef&hms—fer—Sehedb&mg

The-equation-to-ealenlatealgorithm when calculating firm ETC isfor an ATC Path:

ETCr=NLFf + NITSr + GFr + PTPr + RORFg +OSyr

Where:
ETCkF is the firm ETC for the ATC Path.

NLr s the firm capacity set aside to serve peak NativeLoad NL forecast

commitments-for-the-time period-being-ealeulated, to include losses, and
NativeLoad NL growth, not otherwise included in FransmissionRehiability

Margin TRM or Capaetty BenefitMargin-CBM.

NITSF is the firm capacity reserved for NetworkIntesrationTransmission
ServieeNITS serving load, to include losses, and teadload growth, not
otherwise included in FransmisstonRehabitity Margin [RM or Capaeity
BepehtMaremn:CBM.

GF¥ is the firm capacity set aside for grandfathered-Fransmission-Serviee
and contracts for energy and/or Transmission Service, where executed prior

to the effective date of Transmission Provider’s Open-Aceess Fransmission
Faprter ke hovber - Tanl
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PTPr is the firm capacity reserved for confirmed Peint-to-Point
e e

RORg¥ is the firm capacity reserved for Ret-everrollover rights for
contracts granting Transmission Customers the right-otfirstrefusalROFR
to take or continue to take Transmission Service when the Transmission
Customer’s Transmission Service contract expires or is eligible for renewal.

OSr is the firm capacity reserved for any other service(s), contract(s), or
agreement(s) not specified above using Firm Transmission Service as
specified in the ATCID.

The equationto-calewlateTransmission Service Provider shall use the following algorithm
when calculating non-firm ETC isfor an ATC Path:

ETCnr = NEng—=+=NITSnr + GFnE + PTPrE +RORN—+0OSNF

Where:

ETCxnr is the non-firm ETC for the ATC Path.

NITSnr is the non-firm capacity set-asidereserved for Secondary Network
Integration-Transmission Service serving-to include losses, and load e

secefdapesererlepeiea o nelude Loesasneg-lond-growth not
otherwise included in FransmissionRehability Margin TRM or Capaeity
BenetiMarem(CBM.

GFnr is the non-firm capacity set aside for grandfathered-Fransmission
Serviee-and contracts for energy and/or Transmission Service, where
executed prior to the effective date of Transmission Provider’s Open
e bermpneninn et e et bapsor fae i

SHantng | csion Servi S | ccion ,
sion Servi . o elicible & .
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PTPnr is non-firm capacity reserved for confirmed Point-to-Point
Fransmisston-ServieelPTP.

OSnr is the non-firm capacity reserved for any other service(s), contract(s),
or agreement(s) not specified above using non-firm transmission service as
specified in the ATCID.

b. Transmission Capacity Set Aside for Native L.oad Customers and
Network Load

Capacity is necessary to meet the forecast load of Native Load Customers and Network
Load (including transmission capacity for designated resources or new resources that are
needed for load growth or to replace existing resources). As required by the OATT,
Transmission Provider on behalf of its Native Load Customers and each Network
Customer-on-behalotfits Network-Load submit to the Transmission Provider updates to
the capacity needed for load and resources, annually and in the event of a material
change. Additional periodic update of load and resources within the year may be
required as described in the transmissionproviders [ ransmission Provider’s business
practices.

c¢. Incorporation of Point-to-Point Transmission Service Requests

Existing, confirmed requests for Point-to-Point Transmission Service are modeled using
the specified megawatt quantity, Point(s) of Receipt, and Point(s) of Delivery.

d. Accounting for Rollover Rights

Transmission Provider, in the absence a Transmission Customer providing notice to
terminate rights, assumes that a Transmission Customer will exercise rollover for existing
long-term Transmission rights. To account for this assumption, transmission in the
amount of the confirmed transmissionserviee Transmission Service request is set aside.

If a Transmission Customer does not exercise its rollover right, that amount may be
removed from ETC.

e. Process forto Ensure that Non-Firm Capacity is Released Properly

In the scheduling horizon, reserved capacity that is not scheduled will be posted back as
non-firm ATC. This Postback occurs automatically based on the tags or schedules
submitted which are compared against transmission reservations and existing
commitments.
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6. AFC Methodology

Transmission Provider does not currently use a floweate-methodologyFlowgate
Methodology as described in NAESB Business Practice Standard WEQ-023 to calculate

ATC.
7. Determination of TRM

Transmission Provider does not use TRM but may use TRM in the future.
8. Determination of CBM

Transmission Provider does not use CBM but may CBM in the future.
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ATTACHMENT C
Methodology To Assess Available Transfer Capability

This Attachment C contains the Transmission Provider’s methodology to assess
Available Transfer Capability of the Transmission System. Transmission Provider posts
its Available Transfer Capability Implementation Document (ATCID) on its OASIS.

1. Definitions
The following definitions only apply to Attachment C.
a. Available Transfer Capability (ATC)

AFC-means-the A measure of the transfer capability remaining in the physical
transmission network for further commercial activity over and above already committed

uses. —M&é%ﬁﬂ%dﬁ#%ﬂ%%@&p&bﬂﬂﬁ#%&%ﬁﬂg#ﬁ%@ﬁ@@%ﬁﬂ%

b. ATC Path

AFCPath-means-anyAny combination of Peint-ofReeeipt-andPoint-of DeltveryPOR(s)
to POD(s) for which ATC is calculated;and-anyPosted-Path as defined by the

Transmission Operator or the Transmission Service Provider.
c. Capacity Benefit Margin (CBM)

EBM-means-theThe amount of firm transmission transfer capability preserved by the
transmisston-provider [ ransmission Provider for Lead-Serving Entities{LSEs);, whose

loads are located on that Transmission Service Provider’s system, to enable access by the
LSEs to generation from interconnected systems to meet generatlon rehablllty
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e:d. Existing Transmission Commitments (ETC)
EFCmeansecommittedCommitted uses of a Transmission Service Provider’s
Fransmisstontransmission system considered when determining ATC-—Fhe-commitments
eanbefirm{EFC) or ronHrmEFCNnFAFC.

¢ O ine Hori
e, Owerstpe Hovrbonmean e peethednnmberPosthacl
A variable component of heﬁ-lﬁs—aeteﬁd-mg—pas{—the end-ofthe Scheduhne Horizon:

Postbacks-are-changes-to-FirmorNoa-firmTransmission Provider’s selected ATC or

AFC calculation methodology that positively impacts ATC or AFC based on a change in
status of a transmisston-serviee T ransmission Service reservation or use of reserved
capacity, or other conditions as specified by the Transmission Provider-in-the ATCHD--.

i-f. Load Serving Entity (LSE)

LSE-means-SeeuresThe responsible entity that secures energy and Transmission Service
(and related Interconnected Operations Services) to serve the electrical demand and
energy requirements of its end-use customers.

kg, Total Transfer Capability (TTC)

FFCmeans-theThe amount of electric power that can be moved or transferred reliably
from one area to another area of the interconnected transmission systems by way of all
transmission lines (or paths) between those areas under specified system conditions.

Lh.Transmission Reliability Margin (TRM)

FRM-means-theThe amount of transmission transfer capability necessary to provide
reasonable assurance that the interconnected transmission network will be secure. TRM
accounts for the inherent uncertainty in system conditions and the need for operating
ﬂex1b111ty to ensure rehable system operatlon as system condltlons change —FEb e
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2. Determination of ATC
a. Rated System Path Methodology

Transmission Provider uses the Rated System Path Methodology to calculate ATC. The
eurrenthycurrent effective version of NAESB Business Practice Standard WEQ-023 shall
apply to calculate TTCs and ATCs for ATC Paths.

b. Description of the Mathematical Algorithms Used to Calculate Firm
and Non-Firm ATC

Fo-determine-firm-andnon-firm-ATC+the-The Transmission Service Provider usesshall
use the following algerithmsalgorithm when calculating firm ATC for the-Seheduling

Hepeon O omnes osens v Do Tl oo

Fheeguatonto-calenhte Fem-an ATC #=Path:

ATCr =TTC - ETCr - CBM — TRM + Postbacksrg +
Counterflowszcounterflowsr,

Where:

ATCFr 1s the firm ATC for the ATC Path for that period for which ATCr is being
calculated.

TTC is the TTC of the ATC Path for that period.

ETCr is the sum of existing firm commitments for the ATC Path as specified in
NAESB Business Practice Standard WEQ-023-2.2.3 during that period for which
ATCk is being calculated.

CBM is the CBM for the ATC Path during that period.

TRM is the TRM for the ATC Path during that period.

Postbacksy are changes to firm ATC due to a change in the use of Transmission
Service, as defined in NAESB Business Practice Standard WEQ-023-5.

counterflowsy are adjustments to firm ATC as determined by the Transmission
Provider and specified in Transmission Provider’s ATCID.

The equationto-catewlate Transmission Service shall use the following algorithm when
calculating non-firm ATC isfor an ATC Path:

ATCnr =TTC —ETCr - ETCng — CBM — TRM, + Postbacksng +
Counterflowsaecounterflowsnr.
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_ Specifie Matl eal Aloorit] Usedto-Caleulate LN
FirmATC

Fhe—peeriemuthemuticalaloorithmrisedto-ealenlate Femand Where:

ATCnr is the non-firm ATC for the ATC Path for that period for which ATCxg is
being calculated.

TTC is the TTC of the ATC Path for that period.

ETCr is the sum of existing firm commitments for the ATC Path as specified in
NAESB Business Practice Standard WEQ-023-2.2.3 during that period for which
ATCEk is being calculated.

ETCnr is the sum of existing non-firm commitments for the ATC Path as
specified in NAESB Business Practice Standard WEQ 023-2.2.4 during that
period for which ATCne is being calculated.

CBMs is the CBM for the ATC Path that has been scheduled during that period.

TRMy is the TRM for the ATC Path that has not been released for sale
(unreleased) as non-firm capacity by the Transmission Service Provider during

that period.

Postbacksnr are located-on EADWR s OASTSwebsiteat:changes to non-firm
ATC due to a change in the use of Transmission Service, as defined in NAESB
Business Practice Standard WEQ-023-5.

httos s oasis-eati-comEDWRADWPdees/ATC Alsorithmspdf counterflo

wsnr are adjustments to non-firm ATC as determined_by the Transmission Service
Provider and specified in its ATCID..

dsc. OASIS

The Transmission Provider’s OASIS is provided by Open Access Technology
International, Inc. (OATTI) and is located at

https://www.oasis.oati.com/ldwp/.
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3. Process Flow Diagram

The process Transmission Provider uses to calculate ATC is illustrated as follows:
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* Transmission Provider does not use TRM or CBM but may use them in the future.

4. Determination of TTC
a. Calculation Methodology

The eurrenthycurrent effective version of NAESB Business Practice Standard WEQ-023
is used to calculate TTCs for ATC Paths.

The TTC posted is the LADWP ownership or contractual share of the line capacity.

Transmission Provider models its system in segments. A segment or a path can be one or
more lines in parallel. A posted path usually consists of one or more segments in series.
For a posted path with multiple segments, the segment with the most limiting capacity
will determine the TTC for the posted path.

TTC for Transmission Provider’s internal paths are mostly flow-limited, so the TTC is
determined by thermal rating.

b. Databases used in TTC Assessments

Transmission Provider uses the applicable WECC developed system seasonal power
operating flow base cases.
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c. Assumptions Used in TTC Assessments

The assumptions that LADWP uses in its TTC assessments, including load levels,
generation dispatch, and modeling of planned and contingency outages, are set out in the
eurrenthycurrent effective version of NAESB Business Practice Standard WEQ-023. The
load and generation in the applicable WECC seasonal operating base case are adjusted to
maximize transfers for the path under study.

5. Determination of ETC
a. Calculation Methodology
The Transm1ss1on Serv1ce Prov1der &sesshall use the followmg a%gef&hms—fer—Sehedb&mg

Fhe-equationto-ealewlatealgorithm when calculating firm ETC isfor an ATC Path:

ETCyr=NLF + NITSf + GFg + PTPr + RORyf +OSkr

Where:
ETCr is the firm ETC for the ATC Path.

NLris the firm capacity set aside to serve peak Native Load NL forecast

commitments—for-the-time-period-beingealeulated, to include losses, and
Native-Lead NL growth, not otherwise included in Fransmission Rehability

Marg TRM or Capaeity BenefitMargin—CBM.

NITSkF is the firm capacity reserved for NetwerkIntegrationFransmisston
ServieeNITS serving load, to include losses, and teadload growth, not
otherwise included in FransmisstonRehabihity Margin [RM or Capaeity
Benetit Margin.CBM.

GFF is the firm capacity set aside for grandfathered-Fransmission-Serviee
and contracts for energy and/or Transmission Service, where executed prior

to the effective date of Transmission Provider’s Open-Aceess Fransmission
Fariffor—sate-harbertartff-Tariff .

PTPr is the firm capacity reserved for confirmed Peint-to-Point
FraperbedonServtee P,

RORg¥ is the firm capacity reserved for Rell-everrollover rights for
contracts granting Transmission Customers the sieht-offrstrefusalROFR
to take or continue to take Transmission Service when the Transmission
Customer’s Transmission Service contract expires or is eligible for renewal.

OATT Effective [Insert]
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OSr is the firm capacity reserved for any other service(s), contract(s), or
agreement(s) not specified above using Firm Transmission Service as
specified in the ATCID.

The equationto-ealewlateTransmission Service Provider shall use the following algorithm
when calculating non-firm ETC isfor an ATC Path:

ETCnr = NLap=+=NITSnr + GFnr + PTPar +RORA+OSNF

Where:

ETCne is the non-firm ETC for the ATC Path.

NITSnr is the non-firm capacity set-asidereserved for Secondary Network
Integration-Transmission Service serving-to include losses, and load (e

seeondary-network-service);to-ineludelossesandtoad-growth not
otherwise included in FransmissionRehability Margin TRM or Capaeity
Benetit MarginCBM.

GFnr is the non-firm capacity set aside for grandfathered-Fransmission
Serviee-and contracts for energy and/or Transmission Service, where
executed prior to the effective date of Transmission Provider’s Open
oo T o Tl op s nle bapbyer s 0 T[]

grantng | csion Servi gl | osionC ,

: il f N

PTPnr is non-firm capacity reserved for confirmed Point-to-Point
Fratstsston-Servtee TP,

OSnr is the non-firm capacity reserved for any other service(s), contract(s),
or agreement(s) not specified above using non-firm transmission service as
specified in the ATCID.

OATT Effective [Insert]




Department of Water and Power Open Access Transmission Tariff
of the City of Los Angeles Original Sheet No. - 9 -

b. Transmission Capacity Set Aside for Native L.oad Customers and
Network L.oad

Capacity is necessary to meet the forecast load of Native Load Customers and Network
Load (including transmission capacity for designated resources or new resources that are
needed for load growth or to replace existing resources). As required by the OATT,
Transmission Provider on behalf of its Native Load Customers and each Network
Customer-on-behalbetits Network-Load submit to the Transmission Provider updates to
the capacity needed for load and resources, annually and in the event of a material
change. Additional periodic update of load and resources within the year may be
required as described in the transmissionprovider s [ransmission Provider’s business
practices.

c. Incorporation of Point-to-Point Transmission Service Requests

Existing, confirmed requests for Point-to-Point Transmission Service are modeled using
the specified megawatt quantity, Point(s) of Receipt, and Point(s) of Delivery.

d. Accounting for Rollover Rights

Transmission Provider, in the absence a Transmission Customer providing notice to
terminate rights, assumes that a Transmission Customer will exercise rollover for existing
long-term Transmission rights. To account for this assumption, transmission in the
amount of the confirmed transmission-serviee Transmission Service request is set aside.

If a Transmission Customer does not exercise its rollover right, that amount may be
removed from ETC.

e. Process forto Ensure that Non-Firm Capacity is Released Properly

In the scheduling horizon, reserved capacity that is not scheduled will be posted back as
non-firm ATC. This Postback occurs automatically based on the tags or schedules
submitted which are compared against transmission reservations and existing
commitments.

6. AFC Methodology

Transmission Provider does not currently use a Howeate-methedolosyllowgate
Methodology as described in NAESB Business Practice Standard WEQ-023 to calculate

ATC.
7. Determination of TRM

Transmission Provider does not use TRM but may use TRM in the future.

OATT Effective [Insert]
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8. Determination of CBM

Transmission Provider does not use CBM but may CBM in the future.

OATT Effective [Insert]




City of Los Angeles Department of Water and Power

Amendment No. 6 to LADWP’s Open Access Transmission Tariff

Supplemental General Manager’s Certificate

July 30, 2024

SUPPLEMENTAL GENERAL MANAGER’S CERTIFICATE



Amended General Manager’s Certificate

On April 17, 2024, the General Manager of the Los Angeles Department of Water and
Power (“LADWP?”) issued a General Manager’ Certificate related to Amendment No. 6 to
LADWP’s Open Access Transmission Tariff (“OATT”) (the “General Manager’s Certificate™).!
The purpose of Amendment No. 6 was to align the calculation of available transfer capability
with the North American Energy Standards Board’s (“NAESB”) Standards for Business
Practices and Communication Protocols for Public Utilities adopted by the Wholesale Electric
Quadrant (WEQ) of NAESB (“NAESB Standards™).?

On April 22, 2024, the City of Burbank, California’s Department of Water and Power
(“Burbank” or “BWP”) and the City of Glendale, California’s Department of Water and Power
(“Glendale” or “GWP”) (collectively, the “Cities”) provided LADWP with notice disputing the
General Manager’s Certificate and on May 1, 2024 provided LADWP with a description of the
issues in dispute.> On May 15, 2024, LADWP, BWP and GWP, along with stakeholders that
participated, met to resolve the issues in dispute.* This Supplement to the General Manager’s
Certificate is intended to document the resolution of the issues in dispute.

I. Access to NAESB Standards

The Cities requested access to the NAESB Standards upon which LADWP based the
proposed changes to Attachment C of the OATT, as the Cities are not members of NAESB and
did not otherwise have access to the NAESB Standards.

LADWP obtained a limited license from NAESB allowing the appliable NAESB
Standards to be provided to the Cities and pursuant to that limited license provided copies of the
NAESB Standards to the Cities. After review of the NAESB Standards, no concerns have been
raised by the Cities with regard to the proposed changes to Attachment C of the OATT attached
to the General Manager’s Certificate. The General Manager therefore concludes that the Cities
concerns related to Amendment No. 6 are resolved.

II. Attachments

No changes are proposed to the proposed OATT contained in the General Manager’s
Certificate.

I11. Conclusion

! LADWP has changed the title of “General Manager and Chief Engineer” to “Chief Executive Officer and Chief
Engineer” effective May 14,2024. Other than the title itself, the roles and responsibilities remain the same. The
Chief Executive Officer and Chief Engineer has the authority to opine on all issues involving LADWP’s OATT, and
issue the General Manager’s Certificate and any supplemental certificates thereafter.

2 Electric Reliability Organization Proposal to Retire Requirements in Reliability Standards Under the NERC
Standards Efficiency Review, 185 FERC Y 61,064 (October 26, 2023) (“Order No. 9027).

3 Departments of Water and Power for the Cities of Burbank and Glendale, California, Appeal Brief (May 1,
2024), available at http://www.oasis.oati.com/ldwp.

4 See LADWP OATT-Amendments 5 and 6 Dispute Resolution Process Meeting, Agenda, available at
http://www.oasis.oati.com/ldwp.
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The General Manager continues to recommend that the Board and City Council approve
the proposed OATT changes attached to the General Manager’s Certificate, and that they
become effective the first day of the month, following the date of approval by the City Council.

The proposed OATT changes along with this Supplemental General Manager’s
Certificate and the General Manager’s Certificate will be provided for consideration to the Board

and City Council.’

Dated this 30" day of July 2024.

By

5 Tariff Change Procedures § 12(b).
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Janisse Quifiones
Chief Executive Officer and Chief Engineer
Los Angeles Department of Power and Water
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