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Areas USA LAX, LLC is an entity operating at the Los Angeles lnternationa, Airport since 201 2. ihe 
enclosed are the most current year audited financial statements along vvith a signed statement from 
a duly authorized representative of the Proposer indicating any material changes In the financ!al 
condition since the Issuance of the last audited financial statement. 

Additionally, enclosed is a letter f(Om Banco Sabade!l conforming Areas USA LAX, LLC's ample 
lx:Jrrowing capacity to construct and operate the concessions desc•ibed in this RFP. 

In addition lo Its borrowing capacity, Areas USA LAX. LLC's parent company, Areas USA, Inc. will fund 
all of Areas USA LAX, LLO's capital improvementsr working capital and aH other funding requirements 
to successfully design, build, finance, operate and maintain the proposed operations. 

With over 45 years of experience in the concession industry, ,A.reas has demonstrated vast success. 
Areas is a leading travel concessionaire, currently operating more than i ,200 food and beverage, 
retail and convenience locations in over 70 airports and 160 service plazas. 

In sum, Areas USA LAX. LLO has 1he linanGial capacity and expertise to perforrn all obligations. 
included in the RFP through -the pled-;,Jed support 0f its parent company and borrowing capacity. 
(Additional irJfoJmation on Areas USA, Inc. and its financial statements is B\1ailable upon request) 
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Crowe Hotwath 
Cra"e Ho"'11lh LIP 
IMttiMUnl Mlit66fG'b~tllll'r.IIN /1>'JU\MO'/I 

REVIEW'REPORT OF INOEPENOENI ACCOUNTANTS 

Board of Dll'el:tors 
AreaJ; .USA LAX, LLC 
Miami, Aorlda 

We : ~1,1ve revlswed the accompsnylr.g oons.olldaled blillanc& she&! of Areas I.JSA' LAX, LL.C Its or 
Soptember 30, 20t3, and 1he reiPied consl)!ltfated statemenlll of 111com~ onrl member's equil~ Oil~ cal!h 
'flow& fer the year !han end&:l. A review Include& primarily aJ)plylng lllnEII)1h~Lill pro~durt$ to 
managemen~s flneMial data and making •lnqlllrles of campeny m,a11agement. A review Is aub~;)enll!JIIy 
tllts In scop!llhan an alldlt, tile ob)eQtl\le of which Is the expression .of an opinion regardlng·1he flnandeil 
~aments as a Whole. ~rdlngly, we do not eliPress StJCh an opinion. 

•Milnagel'l!ent Ia responsl!Jiil for 1ha prep~lon and fair presentation Of ths consclldatlfd llrilil'dal 
etaterriente In ar.:cordWl~ With ac~;ourlling principles generetry l!Ccepted In 11\e Unltad States or America 
and for desl9nlng, Implementing, and malntalfllng Internal control releVant to lh.& preparation and flllr 
pr~ntallon Of lhQ financial !a.llitements. 

Our respo11$ib'JIIy to· to conduct the review In acCQTdence wllh Slalernelils on Staildard& ror Accounllng 
end ReVIew servlees Issued by ltle American Institute of Certilled PubiiQ Accoontants, Thooe slandard9 
rl!quire us to perfofrn procedures to oblain f1Mite" assurance that there are no material mQ~Irlcations that 
ahoLtld lle made to the llnanclal statements. We belleve tlni.t the reaulla Qf our proc;edures provide a 
rei!IIOrntble basis for our report. 

aaaed ett (lr,lr te\llew, we ere I'IDt aware of QIIY material mQdlftootlona that s"ould be made to the 
~ccompan)'lny COtlsolid~tall flna'leial staternenla In order ror them to be In conformity with acr:ounllng 
ptfnclptt~s .generally pccepted In ihe United statea·ol Ame{lca. 

Ft. Latlderdala, Florida 
Oecernber19,2013 

c~WL ~NU..- LlP 
Growe HOIWath LLP 



current assets: 
Ca!!h and caah equivalents 
ACCQuntll receivable, net 
lnven.1ory (notct 4) 

AREAS USA LA)(, l.LC 
(A Lltnlt~ LiabilitY Companv) 

Consl>lldatad Bai!Jnce S~el 

(amounl$ rn lhousamd$) 

S!!plembdr ao, 2013 

Prepaid expamil!e and othercurreni aswle 
T01el' curren.l aanla 

Nom:urren~ e!llaetG· 
Property .and eq1.11pmont, net (note 6) 
Cilnlrooj aliqulslllr:m COtli~. nel (nota 8) 
Intangible aseela, mrt (note 7> 

Tolal ueeta 

Llabllltlllll and Member's Eq~aily 
current lia~ ll~i!IS; 

Acccunl& payable 
Accrued liBbllltlea 
Other ~rrelit liabilities 

Total current liabilities 
Noncu~rentllablllties 

Due to related parties (note 9) 
Total liabilities 

Mambur's equity 
Toliil llatiiRies and membefa eqvlly 

$ 188 
495 
136 
641 

1.360 

16.198 
18fJ 
24Z 

J ~Z.I!I!;t 

$ 3,385 

1,016 
§!i!i 

5.256 

l!!.!i:i§ 
15,892 

~.·l~l 

i 3ZD&~ 

See lilccorr.panYing r.<lles to con&olldaled financial statements ar'd revle\\1 report (If lmjependent aocounlants. 
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AREAS liSA LAX, LLC 
(A Lim I ted L111blllly Company) 

Consolidated Statement of Income ami l'ljhuiibi!r'$ Equity 

(amounts In tl'l~;>u·eands) 

Sales 

Cost of sales 
Gross profll 

Operatlllg expentlt)B 
GetleN!I and aclmlnlstraUve 
Depreciation Bfld amortization 
'TQtsl gene~! ol!erating E!xpensar. 

Netirn:lome 

Member'& deficit, baglnnlng of pmrlod 
Members equHy, end of periOd 

VNr ended S$ptember 30, 2013 

~ 25,526 

.... ~.1;rz 
19,389 

13,919 

1.440 

'l;ltl!l 
16;573 

2,&16 

(I j§J 

1- , ,lJU 

See accompanying notes to cansoiielal~ financial shalemenl$ and re•Jiew report of loae.pendent ac~;-ountant$, 
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!.RI:AS USA LA.X, LLC 
(A Uinlled Liability Company) 

Consolidated Statemel'!l of cash F!r>ws 
(amounts In thousands) 

Year- Ended Saptembar 30, 2013 

Csslt rlo\1/$ f TOII1 Operating aaliVjtlee: 
Net Income 
Ad)u&tments to recon.;lle ru~tlncome to net cash 
PIO~Ided by operating ilcUvilies; 

Oepr£!oiaUon ant! amortization 
Bqd debt e,xpense 

Chanaes'ln as~efu a11d l abilltll!s: 
Accounts rec1livable 
ln\lentor~ 
PreJJaid BliJ:enses and other c~1Tellt anets 
Bank overdiaft 
Accrued -abllllles 
Aeeounts payable 
Olt1er llabllltle' 

Net ca&h provided by oparatin9 aciMUas 

GfM!h flows from lnveatlng ac:\lvltlet>! 
AcquJ&Illon of propertY and ~qulpmint 
Payment or contract ac~ublllon costs 
Payment of franchise and llql)qr licenses 

Net c:aah us~ in tnvesUng actMlles 

Gaa~ nom f!'Qm flnt~~clng aclivltlet: 
Ad1111neea from relate !:I parties 

Net Ci!&h provided by financl11g act\vlli~H~ 

t>}et d1ange In ca~;h 

Cash ant:! cash equ"IVelants • beginr.ittg ol year 

Supphnr!enlal dlso\osure ?f non-cash aollvllla~;: 
Olw11ge In accounts pavable r-el!lled to acquisition of property a~d equipment 

$ 2,816 

1,214 
11 

(4Q4) 
13. 

(3913) 
(174) 
432 

(1.2()7) 
ee6 

2,ez1 

(4;004) 
(201) 
{204) 

(5JJ69) 

2.~j§ 
2,~1~ 

121 

67 

$ 1Alj 

~ a~g,g,g 

See accompanying notes to oonaolkfated financial statements and ravie\11 report of Independent aooounlanls. 
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(J) o·rgo~lilltlon 

AREAS USA L ,t&K, LLC 
(A Limited Llt~blHIY ¢empany) 

Npte, to Con5olldated Financial Stetem&ot!> 

September 30, 2013 

Areas !JSA LAx, LLO {The Compeny) I$ a llmlledllablllty -oempany formed on February 24, 2D09. The 
Compaoy proviQes food, beverage and n:itaR eet"VI:Ies to tn;welera al L~s .Angeles International Alrporl 
(LAX). fhe Cornp!IJny'uote ma'liiber ls Areas USA.. Inc, (Weas USA''.or lhe 'F'went Company"), I! teaqln(l 
provider ol food, baverage, and retail .services In the u·.s. travel ha~pflallty ltiduatry 2ervlng multiple 
lntematlonal alrport&·throughout the u.s. 
Th~t Compa•JY was. the suc:Qe~si\JI bidder for \he cperaUi.lns Qf food an~ beverage lociOltio~& lhroug~ a 
Request for Proposal •(RFP) process Issued by :the City d Los Ang,elea Department of Airports (the City). 
The Company ha. three separate agreements w,t~ Ins Oily (11\e AgrMments) to opel'!ltt~ fOod el'ld 
be\.rerage Jo:alkms at L;A<X, ~ich serVe5 lhe Glejiter Lo8 M;elea AreB, lhe second rnosl pr>jlulated 
rnelr.af)o~tan area In the Unlre(t St•ttts. In .2012. LAX Willi the fourth bli$lest $lrport In tl'le world. 

Ylle Ag~menta 8>Cplrlll on Junll! 30. 20~1 ami ar11 Cl.ltl!lmarlly aVI!Ill~l;ll$ f9r M·addiUona.l RFP oppcrturilly 
frQm the Cit)' up"" expiration. Too coniiJJU!Id operetron of the C~;~mpal'ly Is dependent liPOfl receiving -a 
!'flnowal of the Agteem•ntt or otiler· RFP oJ)portunltiet at tAX Wlth the CllY (no~e 8). Managernenl !nleods· 
to pursue reneiNal Of th11 Agree~ilnts !lhd otfler RFP's a!! they_ become evallable at LAX. As these fe.oiors 
may onlv occ:llr ala minimum r.lmore lhef\ 10 vears f~tm~ eo'llre.cllnceptlon, fils mat~aneMent's oplnlsm 
that these factors do not pla,ca iflwbt aboutlhe Company's abf!lly to continue ftil a going ooncaro ror 1~e 
foreaeeaW~ Mure, 

Durina the eurr-&r.t fl~l )'~tal'. tl!~ q¢1'11parly e!lltfed Into a new agreement vJith Westfiel:l Cqnce&f\lon 
Mar.agernenl, LLC (WCM) to operate 811 addll!or.al foo~ and beverage ·location at LAX. 

On Deqer'!l~er 21, 2012 th.e CQITIF;UII'I)' l!igned a JCilnt Ventu.re agr~;~ement Wl!h OHM Conoessroo Group, 
I.LC, forming Areaa OHM ~ JV. Lie '(Areas LAX J\1) a limited liability com~n)l. the Joint Venture 
anlpred Into -an agreement with Wi!st!lald Concessi~" Miln~fliilrm:ml, LLC to cperai~J 'food 8,11~ ba'iterage 
toc~lons at LAX, 

THe pmtes' lnlf.irests in 1he jQtnt venture ere "iO% Are.EI& U~A lAX. U.C and 30% OHM C~onoor.slon Group, 
LLC. 'T~e jolnt venture I~ i;on ~olldaled In tlla financial slaklmenta of th~;~ C0111pany, 

{2) Summary of Significant Accounting POllet as 

(a) Srtsls of Priisentatlon 

The consolidated flnai"'Cial atate~nla 'h&~Ve been !)r~p11red In accordance wllh accourlllf!g priJ'Iolplt!s­
generally ao:iaplad In the United Stales or Arner!ca (U.S. GAAP}. 

(b) Principles- of C~mloJ!datlon 

Th.e ooJ~Solfdeted fll'lancialstatements Include the aGCoo.tflls of U1~ Cofl1Pany and lte majorliy C!woe(j joint 
venture, Areai> LAX JV. Alllnter<:ompany acoount~ have been eliminated In oonsoUdalkm. There Ia 
no mlnorfly fnlerest presentation In ths accompanying oonaolldaled nnanclal statements as it Ia not 
consld_ered rnaterial ,o 111~ aonsctJdeted nnanofal $liltsmenlt. 

~Continued) 
5. 
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AREASIJSA L.AX, 1-L.C 
(A 'i,imiiE!P bl~blllly Compai'ly} 

Noles to CansolldlliE!d Financial S!fllelliants 

September 30, 201S 

(Z) ~ummary of Significant Acco .. ntlng Policies·( Continued) 

(c) C~h Bird CfJ!!IJ EquTvslri"ts 

The Company comldere an highly· llquitl inveatments wnh onglrnd matuitles of three mi>nlha or less 
when purchased to be cash equivalents. Aroas USA uses a c.enlrallzad approaeh ·to cash 
maJI!'Igemarit md flnanc'ng of Ita opera1IOTT5. During lhB period Ci:ivered t)y !hEis~ Cf,ins<illdated. 
ijnancialalaterqema, ca.sh .deposits were remllt~ I~ Areas USA. Simi!lf!y, C:lllih dlsbur.s~ments were· 
fun!led .t~rough Area& USA'Ii eaih BCOOunts. TI\Sss lr!lnl9actlons am ~lletlffll ·wlthln_ due lo rall'!led 
party on tlie t>alance &heel. Aa a result. none Of Areas USA.'s casll ~ eash ~!Aival$nl$ t~as bl!fln 
alloCB!e;d to lhe .Company in the consolfdated flll.ancll'll slat~('nent&. At September 30,. 201'3, ajsh ani:! 
liath equlvalr:nlS tepres&r~t$ the c-.111\ on hand. 

(il) Rvwmutt Recognltloll 

The CCmpany recorda sEllas revenuaa sa 1hay a.re ta!llllld ipacl!'blly, atlhe poln.i of isle for .dlrect 
sal". Saflftll taxe~ ootleet~d from cu~om~ ood rainiltad IQ gavemmeni\JI aulhor!Ues aTTB ,aqoounl~q 
for o.'l a oel bm!IB and lherefote are e~1.1~ed fm11 roveriUEt& In .tile ilalern!ilrll Qf illCPmt~ end 
member's equity, · 

(f) AC£Dunts R&t:O(I(IlbliJ, NtJt 

Accounts ~vable, net Include reCJ~Ivables d~e from c;edit card compOf'lles f!;lr store eares es vlell 
as 1rad9 receivables due frilm lhe multiple airlines werating oomrner(lial air sarvlcea ~ftt)ln LAX. 
rece~Yab!M due from subtenants and other mlacelleneous receivables. AI Sflplember 30, 2.013, 
$121;1 was due ffl)m credit card compantas, $117 Yll!li dua from airlines and $282 was due ·l'nim 
~Uble1111n" tmd other miscellaneous. The Company reviews il$ allowance f.:ir doubtful .aooounts 
!jUarterly. Account balances are <:harged Off agalnat the allow~;~nre !"fter all mesiis or c~I~IOn have 
been elihaustad and Uta potential for recDVerJis considered remote. As of .September 30. 2013. the 
ellowaru:e for d~ubtful accounls totaled $12. W;lla.offs fur tile perbd lot<Jied $0. 

(I} Inventory 

lnv~ntory IX!nsisb of 1'8W matlirlaiS for fo111cJ and beverage cperallons SS wall as ?IIC!isglng iind 
nleEII)fng materials l'or oparatl~n ri 111~ establishmenls. Inventor. as are alated altha lower of C~?at or 
market. Coat is determiMII using the flrnt in, firs' out method (FIFO). 

(Continued) 
6. 
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AREAS USA 1-AXo LL.C­
(A Limited Li!lbllity Co!nP!'IOY) 

Noles ta·Cqnsoldaled Financial Statemiir.la 

Sept9mber30, 2013 

BtnnmaJY Of Sl{iJIIRcanl AQ"countlno Pblioles (Continued) 

(g) Properw smJ Equlpme~~t, Net 

Pro;oert~ antleouipment .are ·stale~ at cost. ~tajor renewars and lmprovemanl$ ero ca.altali;;:iild, Whll$ 
rriaintenence .an~J repalre are t!Xpenil.tld whao lncurrad. The cost a,njl acculi'Julated depreclatltin for 
equipment sold, retnd, 1:1r !:!lherwlse dl~posed of are rellev~d rtcm ha accal.lnts, !!nd result1ng yall'la 
01 I.DBBH are reftfl;ded In lll_\Xin'ie. DlilptedatiQtt I' ·C!IICIJI&ted Ul~lng the straight line deprf!()letron 
method. owr- lhe ~lmr;lled ur;~M lives of 1hl;l property snd equipment and uvr;r the !$Stet a! 16 
ryeara qr the life of the le"&e:ror leaseholll 'lmpr~wemeni!ii. Property alld eq·.Jipment .~ave. tna f9'tow:ng 
uprulllves: 

Fumnu,!l and f~res 
Computer e.i;lulpmenr 
AUI(IITIObUes 
l.essehO!d mproverrienlli 
Machin ery and e~ulpm~m1 
Smjllt.Netre 

(b) IQIP6frment of Lo'IQ·Lived Ao9sets 

5yoors 

4-5·yqars 
&yeilrl! 

10years 
7years 

2 -1D~'9Bf$ 

11'1 aneoN!emoe with Impairment or Oia¢.sl'!l of Long-Lived Auets Subselltiort& Qf Financial 
Accoun1ing Slanifllfds Boa~ Acpounting Sr.tndarde CorliHcatkin ASC ,subt~lt: 3GI.MO, Properly, 
P~nt, ~nd ~q!llpm~nl - OV(!raJJ (FASB 'Siate,mant No. 144. Accounlillg for fh!J -Jmpaimlflrit or 
Di,Po$a/ cf Long-Uvea· Asse!s), tong-lived aualll, sucll a~; prQPerty, pltlnt. ani! l:qUr,:tnerit, -<~nd 
purohased Intangible aa&i'ltv tmbjeClt !c amortl~llon are reylewed ror 'impairment whehe~revell)s Ot 
cllanges In clrcumstanooll lmllcate lhnt tl'ie carrying amoUnt of a11 a884:1l may .nor ba reooverab le,, II 
clrcumstal)c:es ~ulre a 'loriQ·IIveQ i151iitt or asset group be tested for pooslble lmpelrment. the 
-Company flrsl wmp;~~roo undlr;"aounled oaah flows axp~tf.Jd to b@ genfl(aled !>)' l'lat asset or asse.t 
group to its carrylno "i'BII.le. If the carrying value of the long-lived aeeet or a'sot group is rtQI 
recoverable an an ~ildlscount~MJ ~ash IIDW basis. ah ltnpairmont ia recognJ~ed tD the .ewt~ilt lh•l the 
Qf;lrrylng v~;~l.ue exc~eds ns fair value, Fair value ls llalermlned through V;!rlous :~~aluat(oh ~echrllques 
inaludlog di&!lQunted tilSh fiCJw models, quo1tllcl rnar~<•t 1((11\IEI!t anct thlrd-pa.t'ty lndeptnd~n\ 
appraisals, aa oonslderetl neeessacy. N~;~ ·lmpalmuolnls were teeo(lril2ed for the ·year Ei!1detJ 
Selltembllr·30. 2013. 

(I) Fair Vai11e Meai'l4rerhell~ 

The fair value of frnanlllallnsltiJments as of Sepletnbilf 30, 2013 .repreae!lfs the best ealjmste of the 
amounts that woultl be received fo sell those asselro or ihal wo~.tld be pl'lld to trartsfer lhoile llebllltlils 
ln an ·orderly lrariSactlon beliveen market FiH11clpanti atlhal dal$, Thdlle ~tatr vaiua m+:~aaurements 
mal!lmlze the use Of obseNable Inputs. HoWGver, In altuellans where •lhete Is 11111111 if any, mi:uklit 
activity of the asset or liability at the measurement d~e , the rillr value meas~rerneot re~e'ets their 
awn )udgm!!!nls about the assumpUons that market participant would uae In pricing lhu a&sl!!l or 
liabiWty. ThO$& judgments • aJ:~;~ develope~ baaed on the bast iniOrm~liCJn al'alfable In 11\e 
cin:umslanc!ls. Tho carrying valua a! cash and cash equiiJmlent&, aqcoLmls '~~!!lil't!l~l~. ar;co~nts 
pEIYI;ibliii and accrued llebllltles appto~lmate fair •1elue due to the short maturltl' of lhe:Se lns1rumants, 

(Conllnued} 
7 



A~EAS USA LAX, LLC 
(A Urnited L.le~IJIIY Qrmtpeny) 

Nol!\s lo Oonsblidat!!d Financial StalamBnt5 

september 30, 201 :J 

12) sumlllltry of Slt,~niDiillnt Acco~nttng PQIIcles ~continued~ 

(/) Contf'ilcl Ac!qulsltion CostS, Net 

Contract acqullllition coste are capltaMr.1'~ atlhe t'i'nlli a contraolls awarded QM are amortfz~ using 
lhe stralghl-lhle muthod OV!It1he conttaot lerl'f'i of 10 yean. 

(/() l,tanglbl~ AJsets, Net 

lniang~Je QSSels consist of franchise and liquor ll~nse!! . Til&$& COllis are booked as lnc!Jrreci an\'1 
l.lmortJzed u&lng the illll'al{Jhl kr\e method over lhe·r;or\traat leiJnrof 10 years, . 

(I) Advenkilng Costs 
A~Wfrtislng cosl$1!11'8 expensed astncurred ar.~ In elUded In oper.pflnil .eMPifllsas lnlfie·aqccrrl'pmiy,log 
lllatement of ~e and member's eqully. Advertising expenses for lhe ye<!f 9flded Seplember 3P; 
2013 Will $22. 

{m) Us~ of Eatlmltlfls 

The preparatiOn of lnancialatalemerits In cOilfoi'mli'J With ac~:ount1n9 pnnclpias generally a~:e~pte~ In 
lhe Un~e~ Stales of Arne~ req~lrall! nianagament to meke •astrmetes alld oss Lirrtplbns lila!: a.fl~.l:!1 
lint rep:lfti:KI aJJiount~ qf ~Is and llabiJIUas and cftsclosure O'f c·onllngent auets an~ ,IJablli~e& el the 
.i!alecl 'tfu! cqhsoHdat\t(l financial sta!emar.ta, and the rGported ameunt of revenue and exp~R~Eis 
during·~ repi.lftlng period. Aotue,l results cculd differ f~am ll'loBtt e1tim!t111d. Slo11IDClant lleme aiJbjec.l 
lo sucb er;tlmales and assumpll6ns irlaluda lha useful liVes of·propwty and equipment and lntanl;Jil:lle· 
lil!isets. lliUOW.noea fOr rlo~bltut accounts atld varuaUon of Inventory, 

(ri) Income fpfi 

Un9er \he provisions of lhe lnlemal ReYanue Cod& and epplic~able state lawJ;, partnerships at19 
limited llalillay OOinPIII11Gs ' hat h~~a nctl otherwloe ttiiiQ'Ied lq b& treated as C>QrpoN!IIof'!S are senatall~. 
not subj~ IQ lm:om!t taxtQ• The Com)lar.y iQ a disregarded single member Limited Llsblllcy, 
Company (LLC). Tr~ Company's Qparatlng ·reaults ere included In lh.f.l <lo(lsolliiated fedtlr~l. ili~<J~e 
lax return of 11\e Parent Company. All a result, the Parent Is-taxed on Its 100% · ~'nershlp Qf llw 
CampJ!ny's Income or loss and hb provlatoii or l!abiiHy for lliOC1tn~ taxn hiilii been P,ftlvided In these 
(QAI!Oiidtltod financlillttateml!ln!.G, 

Tli$ Company applies guidance issued by the FASEI with r&apect to acc'i)!lnilng fur li~ cl'!rtalnty In 
lnGomD 111)(011. A "'ll pg~ftiQn if.l «.tiX!gn11;ad as a bflfl&llt only If It f:e •mo~ llkCJIY than neW' lha.t ~he 1ax 
po&hlon would ba a~sla!n~ In a tax exarnlnallon, with a lak e~amll\liltlon b'elng presumed to occur. 
The smo~nt rqcognl~ed I$ ·tl\e largest Stnount of tax benefit that Ia greater than 50% llkEfoy of bellig 
realized t>n ei(Srnin!'llloJl. For tall positions nal meeting the "mo~ likely than not' test, no lax ben·em 
i3 recorded. Jflv PCimpai\y i$ no lo(lger aubjeelto examinatir:m by ta~lng euthorllles for yl)ars ~fore 
September 30, 2009. As Qf September 30, 201 3. lhEt Parent Company's tal{ yelll'll thai remain 
~bjecno examln.atlon by I'J!ajor taK Jurlsrilcllons, as n relatas lo lha C.ornpan~·. are 2609 to 2012. 
TM Company claes. not expect the total arncunl of unrecognized tax benefits to stgnfacently change 
in lh& next 12 months, 

Tna Company rec;ognlzes ln1~r&st end/or penatt!e& related It> lncoma Ia)(, mat!efa In incoNIEI tax 
e)(Jlense. The Company d!d not ·rac:ord any expense assat:la!ed Wllh lnteresl end panamas fer the 
year ending September 30, 2013. 

(Conlinuad) 
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ARE!AS USA I.Al<, I..Le 
(A Llm!lec! ll~blllly Q.orom.~!!Yl 

N*s to Cot~solldated Flnancl.al Sta~m&nts 

September :iO. aD13 

(21 Summ~try of Slg!llflc:ant Acco~o~otlng ~ollc;:les (Conlln~e!l) 

(o) 4·,mrwal and Admfnistl'atlve etp·el'stU 

The Company relies on 1he Parent for a substantial part of Its operational anti ailmlnlstra1lva BiJPI:!Drt 
f!lr which it ie allo~:pted OOJt& primwlly coilvl.stln9 of efJNing. genorlil, and admllll&ll'!ltiVo ti)(JleJi$1)!J, 
Such costs Include cenlrallzed resea~h. legal, humarJ resourcus, payrctl, accounting, employ~e 
benefits, real estate, lr)surar)ce, lrJfolfuatlon tachnoJi?gy, teleconimunlcaUons, lfea$ury an<! qther 
c;orporate and Infrastructure costs. SeQing, general, and admlnllltmtll/e exp0nlies were aUocated 
based on the ratio or lhe Company's 1"11'/en~~E~ compared to Areas USA oompar!llllla re~nua. Tha 
Belling, general, and admlni$11Jltlwa axpenses charged to the Company. do not n!!ceu&~riiY i'efleQt the 
uti~ation olse111lcea provlded or lhl! benel!t'r-eoelved bY the Comp~ny d~Jiirlg tfle perio~s pJe&ente~. 
As 11 whola, the ComPQny believes t~e aUpeated charges war!) reaso!lable under lhe specific 
circ~~mstal'll:el. 

(3) ~L!Jdlty 

The Company reported net Income of $2,816 for the ye._r end~;~d Srilplember 30, 2013 and ltad 
reta1ned earning& of $2,101 at September 30, 2013. Cash and cash €tqulvalentulf!ra lfi188 as of 
September 3D, 2013 and 1hft company had n~gatlve workrng capital or $3,896. Cesh prov~d by 
opetatltlll$ fot lha vear ooded Septernb'er 30, 2013 was $2,871 a11d cBSh U&ed In lnveatmilot 
aotlvitles was $5,069 which was run!:led palllally by atlvsnces rrom Its pilrenl of $2,319. If ava~able 
l_lquldlty Is not :iuffic!enl to meetiiiB Company's operating o'oi!Qallons as they cpme due, the Parent 
has committed to provide financial support 1o t_ha Company In crder for lll8 CompWJY to meet ijs 
l)bl)9atlons. 

(4) Inventory 

At September 30, 2013, tnventoryeonsistl3d of tile follawlflg {In thousands); 

FQOd and beverage raw material& Inventory 
Pa~kaging ~m~tarlals inventory 
Cl$ttnlng metelfels lnvantQry 

T<lt<ll lnventory 

(ConllriUed> 

117 
14 

9. 



AREAS USA LAX, LLC 
(A Llmlletl Llablll~ Cpmp8f'IY) 

Notes to Consolidated Fln$nclel St~melll!i 

September 30, 201-3 

P ropertyaod Eq~o~lpm!lnt, Nel 

At September 3D, 2013, P.r<lj)ertyand equlpmellt consisted tif·lho rollowlilg (In lhousand11): 

Furniture ana fll<1uree $ 288 
COI1llluter eqUipllEmt 294 
Automllbnas 2.1 
LeBoohold Improvements 10,197 

Mli!chiflflry and equipment 1,545 

ScnPII !Nilre 162 
Construction In progre!!B M~Q 

iotal property and equipment 17,537 

l,es& accumulated depreciation 11 .3!191 

Total fi lUea 
Depreclatkin elCpense fll!' I he yeat ended september 30, 2013 was· $1.189. 

Contract Acqulslnon Co$1$, Net 

At SeJ)lamber 30, 2013, contract s~qulaltlon costs COASfBted of the rollr>WIIlg (In thousands). 

Contra:\ acquisition coat&; 
Less accurn\llatod amortJullon 

Total $ 

201 
11 3) 

AmortfzaUon expense fa• the ye!lt encled S~ember :!0, 2.013 w~& $13. Amofllmtlon expenl9e Is expected 
t~ be $1 ~ per year In each ol the fhte suooeacflng yesrs. 

lmangtblrt AUflhl, N~~tt 

AI ~ptember 30, 201 a, ftan<:h~ Goen~e$ consisted of the following (In thouoonds): 

Frenchi3~;~ t1oensa11 
Less acoumulated amortizal lon 

Total 

$ 205 
!9l 

H!B 

AmortlzaUon expense for the year enc'~:~d September 30, 2013 \1/Qs $9. Amortization eKpens~ Is eKpeoted 
10 be $20 per year In eac;h of the nve suc()eedlng yeara. 

(Conlinued) 
10. 



B·ld 

AREAS USA LAX, LlC 
(A Llniltea Liability Cl.lmpany) 

NPt(Jil to Coi!sOtldt1ted Fll\snclel $\atements 

Sept~mb~t so. 201 a 

(7) IBtanglble Ass&t&:, Net {Continued) 

AI Sepfember 3D, 2013, liquor ltcen&itt oorislsiBd of the following (In tliol.sands): 

~quor licenses 
Less accum~ l.ai ~:tcl am~:~rtlzallcn 

Total 

$ 55 
l-'l 

51 

Amortization exp~Jnae l'or the V&i!r ended S!!!pternbllt$0, 2013 Wall $3, AmorllzaUPn e~p~ is expected 
1o be S5 per y~aar In eaeh of lha fi\IQ t~uweedlng yeart. 

(81 Commitments 

The Company !s obligated under the Agreement& to pay rent to the City and WCM based on sahs d food 
and beverages, Ae more fully desQrf~ed below~ 'the Company ls etao re!!ulred under the Agreements to 
Jiit\Jrblsh tF!e u11ils, During ih~ o;:onslruction perlo,d, tile Company operates l<lo$kS 1(0m which cvatomer 
sales are generated. Conces8ion fees for these kiosks are baaed solely on o percentege or gross receipts 
as desilrlb,Bd below. After DOostn.t~lon ls oomple'lu and the Urtil is open for boalllasa, concenion fees are 
based on tile greater of a parcimlaita of groa~ recelptu ·by product c8tegol)' •.(percentages vary but ranga · 
from 11% lo 21.5%} or the minimum monthly cance&S[on·fe&. Durfrlg the year erdad .September 30, 2013, 
two units were opened during the year end fii!EI mt~~ ·unit~ were sUit under aon~trolitlon. The u~lts under 
ccnstrLJciioo at& estimated IQ open fn. varyin9 elates between October 2013 aid Jilli'tuliry 2015. 

Since future sates are unkoown, future minimum rent payment& are lin e•lllmlllit bese(j Qrl lhu minin'IYI'Ii 
monthly conce&$lon fee under the agreemante, whtch li:J; basad oli G\lrrenl sole!! voiJme. ln addllloil, ihe 
Comp$ny &UI)Iel!l three of·the fOod and baw!iilge 'tocatlons to lhh'd petrtlo8. The li!ll'fl'le of the eubll.laaea call 
for the samct rent caloulallons a& the OompPnv'a oooceaalort agreBml}nl with \h '~ cuy as well ,aslhe 5~e 
Ieese term. 

Future mlrHmum rental payments, lnc liJcilng annual :sublease lr.com19. are estimated as follows (In 
thOU!isnds): 

Future 
FUture minimum 

Fise<i I Year l:ndlng mtnlm\lm rental subleeee 
SsDte mbar 3Q' ~i?ml~[!!i; ~ 
2014 $ 3~2;:,5 $ 1141 
2015 3,550 $41 
201~ a.ess 941 
2017 3,655 1141 
2018 MS9 941 
Thereafter .:l.ll.:!.ai £Ji.U 

Tote! $ ~Z.816 $ 1.m 
Dming the ~ear ended September 30, 2013, lhe Company inourted filled ~nl e~q~enae 9f $1,691 and 
percentage rent expense oJ $2,026 r-elated 10 lhe. above Agreements, Including rant Incurred during the 
ccnslruclion period. 

(Conllnued) 
11 . 



(8) eommltments (Conlll'!uetlt 

A~EA6 USA LAX; 1-LC 
[A umi~d- Liability COmpany) 

Not-. to COiisolidatod Financial Statements 

~plember 30, 2013 

As part of 1he c::oncesBion agrEIIIment bd\Wen the Company llnd the City, lhe 0Qmpeny I~ reqiJired lo 
provide aU lmprovemEinls neeessar1 to o,oer8ie each Unit In acoo~ance With the Agreements. Jn addition, 
lh!! Agreemenl8 wllh ttte·CIJy call for. -a mlnlnum ,·equlrad Investment of $16,040 within tile first 6 yaa!S of 
tile le~se egmements. In oon)unctlon Y41h this requirement. lr.e Company has entered Into gme.rel 
q,nl!lr'ucllon agreements Wllh Clune Oonstru~IIOi"' Inc. with ~ total oontract pri!le of $4,402. At September 
30, .2013, flt@led WOrk perfoll'lled ~ d&te ·Wtl$ app!'OXImately $2,134, of Whl~h the Unpaid flOrlk)n of $759ls 
11\oluded In aCC()untG payable on Ule bal~nce 11~. 

ttie Company leases of&e space aod wqlli~ trom vaf1w.s le11sJng r::ompenloe$, Tile l~se e)lpense Is 
Ji'lchldeQ In !'PerallniJ expen~. Future tnlnlmum operating leota· payment$ are (in lhousands): 

Fiscal Year Et!dlng 
September 30: 
2014 
~018 

2016 
2017 

~016 
Total 

$ 2e 
27 
Z'f. 

28 

~ 

Renl ~xpense relstecl. tD tha ebo'o'~t operalln!lleases W!UI $25 for !he'Ylil!lr .ended Septem))ar ~o, ~01S. 

(9) Relalecl Party Transactions 

During lhe periot~ from October 1, 2012 to $ept.e!l'4ber 3D, 2013, tl)e company received advances from 
Areii.!S USA, Inc. to fund oparallons of thiil C<lmpartY. As of September 30. 2013 lhrt oUl$landh19 bal!ir'ce 
due to Areas USA. Inc. is $10,836. Repayme.'ll of ~J!ase advanced runds Will not be required until 
subsequent to Oclober 1, 2014. 

The CompQny maintains lntercqmpany tra~ctlons With the Parent. On a monthlY ba11is, Areas USA 
charges the oomp!lnY Its porllbr! of the genoreland adml~islrallve e11pensas ln~ludlng charges rrbm Areas 
S.A .. 1h& !)areot company e~f Are«i USA. During !l'le year ended September 30, 2013; 11uoh amounts 
rep~ented S1,440· related tQ central .s9rvlcaa co\lertng finance, legal, h~nian reaour.:es,purchaslng, loss 
prevenilon, lrettsuty. aocotJhtlng, pliYfC)II, 8nd Information technology and are eho.wn as general and 
allmlnls1rallve expanses In the accompahylng sla1emm of locome al'ld mem~t's equRy, 

(Con:lnusd) 
12. 
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110) concentrations 

ARflAS USA LI\X, LLO 
(A Limited Uabilfty Company) 

Note& to Conilolidate~ Flnl!lneial Stat•ments 

September SQ, 21.)13 

Aa of S&J)Iember M, 2013, the Company has three contra eta wlltl the City of Los Angt~le~:~ and a oontracl 
wllh WCM. Areas LAX JV has one contract with WCM. WCM has concession agreements wnh the City of 
Lo' Angeles. All revtinue.s were (lenerated from these eontr~ to oparalerfooa {1nd ~average ·outrets at 
LAX. A IQss oi lhasa conlrali~ would have a material aQverse ~ffect on ,Jhe Company's C{ipablllty to 
conUnue as a going ooneeln. 

Approximately 86% of !lie Company's lapor ror.ce is covarifd by a collective bargaining agreemen: !hal 
expires In May 2017, 

{11) S'!bsequent Eivenl8 

The Compuny "has ~valuated subse91.ienl l)vanls frt.Jm lhe bolance sheet date lhtcugh OIIC:II!f'ller 19, 2013, 
the date at whioh the consolidated flnanelaletatement& Wl!re avaRBbla .tQ be Issued, and delermlmJd there 
are no other IIams to disclose. 

13. 
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September 12, 2.0 14 

Denise Sample 
Col1i.lllercial Developtnct~t Or011p 
LQ& Angell'!$ World Airports 
I World Way, Suite 204 
LosAngele$, CA 90045 

Areas 

RE: JUi1" FOR BltA.NOED COJilt'EE FOOD ANI) BEVERAGE CONCESSION 

Dear Mrs. Sample, 

Enclooed are the Audited Finn.tioial Statements of Areas USA LAX, LLC for the Fi~cQJ Year ended 
SeptemJ!er 30, 2() 13. 

As the CEO of Areas USA LAX, LLC, I certi:fY lllai lho.rc bave btt!n no matedal ob.mgcs in tlie pnancial 
condition of1'he company subsequent to the issurmce of the last audited rmanclal ata.~o.nts. 

on behalf of A.reas USA LAX, LLC, I thank you f<lr tit~ oppOi1il,llity to iiubmit this proposal and look 
forwarclto fmaliz ing a mutually beneficial agreemciul. 

CbiefExeeutivc Officer 
Areas USA LAX, LLC 

8· 17 
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Bmlw Sab<Jdulj 
Mlnrr. Sta~Cf> . 

Snbj.:J~I.floijnOOII c~nlel 

:t:i11 !In Clmll '''"'· Sui~i> 3[)~0. 
Mlnll'l. Fl~Ji.JJ -.. 

Dlrrwate llal1klf't\ 

BancoSabadeU 
Miami 

Oi:riisc Sample 
Comrncrt:in! Dcvclopril'l!lll Group 

· l~os Anyelcs World Airports 
I World Way, S~1ile 204 

:Los Angdcs, CA 90(J45 

RE: AREAS USA LAX, LLC ~ REQUEST FOR l'ROPQ~AJ,. .{JRANP&I~ ·(;(JI,~Jl:!l:E T<'OOD 
ANP BEVERAGE CONCESSlOI\i ("RIW'') 

.Dl:lir Mrs. Samvk. 

Thb let1ct' .slul11 serve as confinnation of A\'eas USA LAX, LLC :borrowJng·capad•ty with our bartl!;ing 
inslilt1tion. Pic~tse be advised of lh~: Jhllowing banking information: -
Ar~s USA LAX, LLC and its rCiatcd entitles (collcclivcly "Areas") have ma)ntllitted tin excellent and 
satis:fu.ctory relationship v..ith the bank sin~;c inceptlon back in 2006, We hold the relalionship in high 
regards. We hereby confirm that Areas hns ample l>orm\\1og capa~ily Ylilh our bnnk to finance all the 
.capital ob1iga1ions under the concession projcct(s) [<lr :Uw above rcferenc~ RFP w!th'th¢ Lo~ Angeles 
\Vorld Airports. · · -
rn vk:w of th~ iilbremenlloned, we thank yoil in aci's~'-tjce f6t ali (IT ail}'~ co'Lirtesjes YO\ I Jl'HI-Y extend to 
.t\rcas in (~cjr busil)~.ss endcavcws l\t yOI.Jr nirputt, 

VJc~·Prcsidcnt Sup1ily Cl\~ln f inance 



Areas 

P R OP O SA.L 

BR AN DED COFFEE 
F OOD & B E V E RA GE CO N C~S S I O N 

9 . Bus .lliJ eS· s E thi c s Disclos. u r e. 



I 1\ l : ( I I jl J: .; II ' " ~..; : ; I ' I ! II . ' :. I q I :.. • I ) ' . I I :I 

Neither Areas USA LAX, LLC nor any oificer, partner, major (greater than five percent (5%) interest) 
shareholder, proposed guarantor, or other related party is currently being investigated by any 
governmental, administrative, or law enforcement agency or entit~'· 

No adverse decision against the Proposer or such relatoo parties (including, but not limited to 
judgments entered by any court. whether state or federal), or settlement 1Nith any such legal or 
administrative body have tal<en place in the past five (5) years. 

Neither the Proposer nor any of its principals, officers, directors or members or any proposed 
guarantor have been involvr:~d in any bankruptcy proceedings In the past seven (7) years. 

Neither Areas USA LAX, LLC. the Proposer, nor any rela:ed parties have other business interests or 
relations that could cause a conflict of interest in its bJsiness \1Vitl1 LAWA. 

9-1 
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Areas 

PROPOSAL 

BRA N DED COF F EE 

F.OOD & BE V ERAG E ·CO' NCESS I O~ N 

10 . Addendu m Ackno wl edgement 



ADDENDUlVI NUMB&~ 1 
REQUEST FO!t PROPOSAL.S 

BRANDeD COFF&E FOOf) AND BEVERAGE CONCESSION 
AT I..OS ANGELES INTERNATIONAL AIRPORT 

TO ALL PROSPECTIVE PROPOSERS: 

This addendum reVIses lh& Request for Propo~al for a Branded Coffe$ Food and Beverage 
Concession at the Los Angeles International Airport dated June 18, 2014. · 

CERTIFICATE BY PROPOSER 

Denise sam le 
Commerolai -O&velcpment Group 
Los Angeles World Alrporte 

I acknowledge receipt of this Addendum Number 1 for Reque&t tor Proposals for a Branded 
Coffee Fot'ld and Beverage Concesalon at loB ~geles ·lnlematloJlal Airporl dated June 1 ~. 
20.14, and that the propoialls In aocOrdance with the lnformalloo, lnsttuclions and stipulations 
set forth hEJJ'eln. 

Company J:\'!1? £Lb \.X:A U\JI. , LC 
Ph.one -b-'fif>) 'Zbl ~ 8C0\0 

). l\lote: This signid addenduM notice, ~long wllb tho attached two pages, musl 
accompany your proposal. 

10- 1 
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AOOEN"OUM NUMBER 1 
RJ;QUESt FOR PA.OP()SAI.S 

BRANDED COFFEE FOOD AND BEVERAGE CONCESSION 
LOS ANGELES INTERNATIONAL AIRPORT 

1. Relliae Section 1.0 Currant Conoessll'!n Opporhmltv at L.AX 

.fmro.: 
LAWA make$ no guarantee as to lhe accutacy or reliability- of any Information In tha data 
room. 

:r.g; 
LAWA makes no guarantee as to the " c¢uracy or reliability of an~ lnformatlon provfded 
In the data room. 

2. Revis. section 2.c Premises 

fmln: 
The localfo11 i:lflhe Concession in Termlfl:lll4 ·~s .shQwl't in Attac:hmen.t A1 1s 
approximately 1, 000 square feet. Upon e.xeal.ltlon of lhe Agref:im~t. this Concession 
location will be niade available to the Op9rator to begin aoll1trucllon. 

Jj}: 
T(Ja loo$tlon oftha Concession In Terml11al 4 as ahown in Attachment A 1 Js 
appcox!matl'!ly 1,000 sq~are feet Upon fufl ex:ewllan of the ~reemehl as Indicated 
by •flo' date upon whlth the A~raement was entered l1tto tJetwe6tl both parlles, this 
ConcesslolllrJcatlon will be made available to the Operator to begin consiructlon. 

3. Revise Seellon 2.E Storage 

From: 
If *toraga ~;ipaee bcilcomes available ln Termlnsl 4. the rent wtll be the terminal aulldlng 
Charge Which currenlly $137 .BO pet square foot ood Slll:ijeot to anrtU!!I ildlu~lment by 
Board. 

To~ 

If storage space becomes avaHable In Terminal4, the rent wlll be th& Terminal Building 
Charge which currently Is $137.80 per square toot 1;10d subJect to annual adjus1menl by 
Board. 

4. Revise Section 2. G Airport Concessions Disadvantagecf E'rrterpnse Program (ACDBE) 



From: 
LAWA h~:~s determined an ACDBI; goal for this RFP Is X% 

12: 
LAWA has <letennined an ACDSE goal for tills RFP Is 0% 

10·3 
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APDEiNDUM NUMBEft 2 
REQUEST FOR PROPOSALS 

BRANDED COFFEIS FOOP AND BEIIERAGJ; CONCESSION 
AT l-08 ANG~LES INTERNATIONAL AIRPORT 

TO ALL PROSPECT IV!: PROPOSERS: 

This ad~endum revises the- Request for Proposal for a Branded Coffee Food and Beverage 
Co1199sslon a-t the La$ Angeles International Airport dated June 18, 2014. 

1/~h~ 
o~te 

Commercial ~\olelopmant Grcup 
los Angeles World Airpol1& 

CERTifiCAte BY PROPOSeR 

I acknowteds$ receipt of 1hl~ Addendum Number 2 for Requeat for Proposals for a Brenllld 
Cqffee Foocl and Beverage Conoaasion al Los Angeles International Airport dated June 18, 
2014, and !hal the proposal is in acoordance with the lnfOtmlltlon, lnstrltCllon~ and stipulations 
set furlh here ln. 

company f\(R% UOA UjX. LL.(._ 
' 

Phone (EPn)U:.J - e,~O 

).. Not~: This slgnGd addemlwn notloo muat ac:c:ompany your proposal. 



ATTACHMENT B 

Individual Tour Request Form 
Pl~asa fill out this form cQtnTJietely. lrlcolllple'te forms will not be accepted. 

AI! persons that tour Tarminal4 at Los Angeles lntemalkln~l Airport (LAX) will be requiretllo 
provide a valid form of govrtmment kientlflcatlon·prlor •o lhe1our. ldentlflcaii!Jn must match the 
Information provlcted on this form. lnformatlcm will be checked ptiOrtD the tour. 

Tour date: Tuesday, July22, 2014 

CotTipa11Y Name:--~--~~~-----~--

Person Begueslfhg Toor: 

Full~li'IS! 
Please Print Last name First nsme 

Data of Birth: .,....,---.---'·-=-----''-:-""~--
Month Day Year 

Contact number; L)·- - ------

!:mall address: ----~----------

X~. ~~~~~~~~~~~~~~~--~~--~ 
Applicant signature -I verify that aQ the informallon provided is correct and true 

"'.PLEASE EMAIL C.QI!IIPLirrED FORM TO LAXCONCESSIONS®LAW8 • .0E.Q No LAii!R 
THAN 4:<l0 P.M PACIFIC TIME ON JU V 16. 2014. 

10-5 
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ADDENDUM NUMBER 3 
REQUEST FOI\PROPOSALS 

BRANDEP COFFEE FOOD AND BEVERAGE CONCESSION 
AT LOS ANGELES INTERNATIONAL AIRPORT 

TO All PROSPECTIVE PROPOSERS: 

This addendum revises tile Request for Proposal for a Bramfed Coffee Food and Beverage 
concession at the Los Angeles lnternstlon~l Airport dated June 18, 2014. 

11z.~bt-

CERTIFICATE ElY PROPOSER 

I ackflowl&:lge receipt Of tills .Addendum Number 3 for Request for Proposals for a Branded 
Coffee J:ood and Beverage Conoess!Oil at lOB Angeles International Airport dated June 16, 
2014, and that the proposal Is In accordance wllh t(W information, fnstrootlons and sUpulatlons 
set forth herein. · 

Company P\f<?@,.b V6B LAY. . l LC_ 

Phone _(~f) ) =2~ I - B~\Q .. 

,.. Note: This. ' fgmtd ~ddendum notice, aiQng with the attached pna page, must 
accompany your proposal. 



ADDI3NDUM NUMSER3 
REQUEST FOR PROPOSALS 

BRANDED COFFEE FOOD AND BEVERAGE cfjNCESSIOr-lS 
LOS ANGELES INTERNA. tfONAL AIRPORT 

t. Re\1se Daadllne.for Submi$SJ~on of Comments on Agrepment. 

From: July 23, 2014 no later than 5:00 r:rn Pacific Time 

To: Augll$1 15, 2014 no later than 6:00 pm Paoiflc: Time 

2, Revi~W Proposal Du~ Date. 

f rom: Auguat 20, 2()14 no later than 3:00 pm Pacific Time 

To: September 30, 2014 no later than 3:00 pm Pacific Time 
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ADDENDIJM NUMBER 4 
REQUEST FOR PROPOSALS 

BRANDED COFFEE f'OOO AND BEVERAGE CONCESSION 
AT LOS ANGELES INTERNA'IlONAL AIRPORT 

TO All PROSPECTIVe PROPOSERS: 

This addendum revises tile Request for Propossl for a Bran~d Coffee Food~ Bw erage 
Conceslifon a1 the Los A!1Beles lnlernatlonal Airport deled Julle 18, 2014. · 

CERTIFICATE BY PROPOSE~ 

1 acknowl&dge receipt of thi$ Addendum Number 4 for Request for Proi)OsBis for a Branded 
Coffee Food 'and aaverage·C()nooaslon at l os Angeleslntematlonal AlrpQlt dated June 18, 
1014; and th!:!llhe proposal Is In acoon:fancewilh lhelnformallon, lnstruclkins and $1lpulations 
set rorth herein. 

company Arnq ~) t.JfYA \. P..x ~ L\.1::. 
Phone (?Po) ?G,1 - B<f.)\0 

~ Note: This signed addondum notice, along with tho atta~hed Drafl Aqryoll)!nt 
muvt ncQompany your proposal. 



LOS ANGELES. INTERNATIONAL AIRPORT 
BRANDED COFFEE FOOD & BEVERAGE 

CONCESSION AGREEMENT 
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LOS ANGEI,ES INTERNATIONAL Alf{POR.T BRANPED COFFEE FOOD & 
BEVERAGEFOOD & BEVERAGE CONCESSION AGREEMENT 

THIS FlltST' AMENDED & kEINSTATED LOS ANGELES INTERNATIONAL 
AlltPORT BRANDED COFFEE FOOD & BEVERAGE CONCESSION AGREEMENT 
(ihis "Agreement''), is nmde and entenm into ns of 2014, b)' ami between THE 
CI1Y OF lOS ANGELES DEPA~l"MENf OF AIRPORTS, a nniniclpnl oot•poration 
("City"), acting ny otrlm· of and through its Boar-d of Airpo~l Commissioners ("B(Jard"), and 
-,-,------,--,-·t''Con~:essk!nAil-e"), wilb reference Lo the following Basic fntbrmatiort m1d the 
·tollowing ReCitals. 

BASIC INFORMATION 

Agreement Dahl: [DATE] l 
City: THE CITY Of lOS ANGElES DEPARTMENT Of' AIRI'ORT3, n munleipat 

oorporntion ("City"}, acting by order of and through its Bonnlllf .\irpon 
C!lmmissioners (" Poarll''} 

--
City's Address: Dq!n rbncnt of Airports 

I WorldWay 
f'osiOOire &;,; 92216 
Los Ancell.lS. California 9001.l9-2216 

or ~.~~.Jeh other address aJ 11111y be de.<~il!llntod in n wril:en notice r,m E.'-Cculive 
J>irem in ll«:unllmce ~~ilh Se1:tion 16.5_ I. _ 
l\11 notK:es sent to City under thiS Aer~mont shnll \>:: sent to the above nddt~~s. 
wl:h copies to: 

Otl'k.e or CitY Artomey 
I WOJld Wa}: 
P.CI!lt Office Box 92216 
Los Angeles. Cnllfornin 90C09-2216 

or to such ollrer ruldress a~ n~ he designoted h\ a wrinen notice from l'Jieouti 1•e 
Direck>i' in IK:!:OnJilrice \~ilh Sllclittn 16.5. 1. 
All rent alOO unls and teJ:S JJ<I.,Vllble to City or lAW A hereuoder sl101] be Jilllde 
pnyabfe to: 

City or Los Angcles, Dep!tfllnent i)f Ail'Jl('lns 

an<hholl be mailed lo: 

City or Los A ngclcs, ~parlment l~f Aiip01'1S 
Post Office Box922l6 
Los Angeles, California 90009-2216 
Rc: LAX C(IIJI;~5il!n Agrcemo.rnt ~u. 

or to such olh:r uddrcss as may be desi~ted in li wrinen ootice from 1:xec11li\te 
Dirlletor in a~_cvrdartcc with Stc-lionJ 6.'U. 

[{!ltANDEO COFFEE FOOD 1!1. B!!VERAGEt 



- -- ....._ --- - - - ---- - ,_ ........ ~ ............:._ 

1'hc initi&lly-cnpitalized defined t~rn1s w~ed in this t\greement Wbich ru·e detioed in the lbrcgol1ig 
B11sic Information e·.Basi~ hlforJilntion't) sh;1ll haw the meaning and detinilion given them in 
the Basic Tnformalion. The Basic lnfor·matlon, I he exhibits, the addendom or addenda dcscdbcd 
in the Basic lnfonnation, and Ihis Agreement are and shall be con,st111ed a.'\ a single instrun1ent 
and are I'Qferl\.'(1 to herein as the '' ,\greemept." 

RECfTALS: 

A. City :is lhc owner ol' Los Angeles International Air,port (the" Ah·pQI'f"), located in 
the City on.o:; Angeles, County of Los Angeles, State of Calitornia. and Qpel'!\1es said Airport 
for the Jl!UIIlOtion ami accommoclaticm of air romrnen;e Md air tral)sportation l:ietween the City 
of Los Angeles an~ olhet local. naJional and international cilics; and 

8. cny desh-e.~ to provide a wide •·ange of tbod & behrage products and 
merchandise fo'r the bcnetn of tlie ail· 11'11\'eling publlc and <>ther persons using the AirpQrt and 
issued the .RFP referenced in the Basic ln fonnut imi (the '"UFP") to solicit proposals for the 
operatit;>n and management of a Branded Co flee FQod and Bcw~gc Concessi~n in Term jnal 4 a1 
the Airport; and 

C. City f'-'CCivR;d proposals in response to the RFP, including the Concessionaire 
proposal ident.ifled in the Basic Information (the "Concessionail'e Proposal'') and an awaxd ha.~ 
been made lo Con~lonairc: and 

D. Concessionaire desires to pi'Ovide facilities and services at the Airport (lf the Lypc 
~d character n,-quir'ed by City, alf In accordanc~: wilh I hili Agreement. 

NOW, THEREFORE, for and in consitlefation of the lbregoing Re() itals (which are 
incorporated herein by tllis reterence), 1he pnymt:nt of the fees and charges hereina!lm• provided, 
the covenams and conditions hereinaller r.:ontnined lo be kept and p~r'formed, and milcr good and 
vaiJ.lllble 0011sidemtion; the rec~ipt and suFficiency of which are hereby acknowledged, the parties 
do hereby agree$ fullm'f5: 

TERI\'i. 

1.1 'ferm. The term of lhis Agreement {the ''Te~m") shall commence on the. 
Commen~-menl Date (~ defined in Section 1.2 below) and exphe on JlJ{Ic 30, 2023 
(''ExpirAtion Date"), unless c:<l'endcd ot· sooner 1ermlnnted iiS herein provided. 

I .2 Comme11cement Oate. 'llu~ "Commen<:~ment Ollte" shaH be the ~arlier of ta) 
one hundred and 1\.,-enty ( 120) duys alter the Delivery Date the•·ehmficr defined) ol'·thc Premises, 
or (b) the date Concessionaire commences business opcl'alions to the pubjic at t~e Premises 
{"C<>mmcntcmcnt Date"). The ''DeUvea·y Date'' lor the P1·emises shall be ·the date spccitied by 
Executive Director or the person or group designated by 8xe<:utive Director to take a specitied 
action on behalf of Executive Dircctol' ("Executive Dh•ecttJ't•'') in 11 w~itten notice del ivc1x.-d tu 
Concessionaire (a "Delivery Notice") as the datt: that Concessimmirc .may take possession of 
such Premises pursuant to the terms of1his Agreement. 

2 
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1.3 Commencement of Pnbparato1·y Actions. lmmedi\ltely foi i9Wing t.pe date that this 
Agreement is appi'OYed by City, Concessionl')ire shall make all ne<:essary al'l'ang::menls in 01'd~1' 
to pi-cpal'!.'= fQr )he commem.-e1nem of business ope1·ations at the Premises including. without 
limitation, preparation, s:,ubrnission for approvals, and li,nalization of all m;nerials requirerl in 
conn~ction with the CofiSiruct.Jon of impJ'<Weme'nts for tho P.1·emises as required tmder U\is 
Agreement, obt!'llning nil pmmlts, au(hm•izallons, lict;n$es ttn~ ~;lc-~r!llloCS requh1.>d lor 
Con~essionait'e's agents, representatives, empleyees, oontractol's, and vendors in order to comply 
willl the secur'ity requirements imposed li)1dcl' !his Agreement1 making all neccssar>· 
ilrrangements for obl<lining ail merchandise, supplies! ln\lentory, atid equipment J1ece..~sruy fbi' the 
opera! ion or C~nceSSi\lOllil"e's business at the Premises in accordance \Vith this Agreement. 

1.4 Surrender. C{)ncessionai re agl'ecs llmt at 12:00 noorl on the ~;,;piralion Dille, (lr 
on the sooner lermimlio!l oflhi~ Agreement, Concassionail~ shal'l surrender !he PrcmisC!l10 Ci~Y 
(n) in good C()il(Jition and repair (damage by acts of God, lire~ and nomul! weat' and te~t· 
excepted), but w3Lh all interior walls ~paired; any c.arpets cleaned, and all O<;ror.s clt:-cllled and 
waxed, and (b) free of ~ny llazard~>us Malet·ials in accordance wlt'h Section 15, Norml!l weal· 
nnd tcar shall not include any damage or deterioration Lh~tl would have Wt!n pr'e\•ented by proper 
maink.'mlnce by Concession<1ire or Conce;sion!lire olherwise pe~fqm1ing ull 9t" ils Qbll!@tfons 
under this Agreement. On Qr before llie t;xpimtion or won61' tenninalionot".lhis Agruc:ment, (i) 
Concesslonaht sliall remove all of Concessionaire's liersonal pl\lpcl'ty, aU Tclecommunicr.ttons 
Facilities (hereinafter defined) instullecl in the Pl'Crnise5 or elsewhere in the Airport by or on 
behalr pf the Concessionaire (pro¥ided Cily may rcquh-e such remlwal shllll be perti:umed by a 
controotor or telecom provider 1designatcd by City), and Cor.oesiii<ioairc's signage fl'om the 
1•remisllS, and Concessionaire .shall rej)air any damage caused by ~>uch removal. ro1d (ii) Ci~y 
m!'ly, by notice 10 Concessionaire given not late•· than ninety (90) days p1·1q1; to the :Bxpirl)tlon 
Date (cxC,ept in the eve!)l of a tenni!l!ltion of this Agreement prior to lhe sclu.>duled :Expitalion 
Date, in which event no adv<iJlce muice shall be I'Cq\.lired), req~1ire Con_t.'eS~ionaire. nt 
Cooccssionail'e's expense to remove tmy or all /\llel'ations and lo ~Pili I' any damage caused by 
such removal. Ariy of Concessionalr~·s pe1·sonul properly noi ·so removed by Cr.mcessionaire as 
required herein shflll be deemed ab11mloned and may be stlln:d, removed, ond dis~1osed of by City 
a1 Conc<.:ssionalre's c:>~pCilse, Md Concessionaire waives 'illl Cl!lims against City fo1• any damages 
rcsulling from City's retcntioll and disposition of sucll property; prm!illitd; llol'l'ever, lhal 
Concessionall'e shall remain liable to City lbr all costs inet111'ed in stOring mid disposing of such 
.abandoned property ofConce..~sionai re. All intpi'OYements ami Alterations except those which 
City requires Concessi<>imire to remove shall remain In the Premises as the propen~ ofCily. 

II PREMISES. 

2.1 Premises. llie premises which lli"C the su~jecl ot this Agreement (the ''P•·emises") 
are described in Exhibil A attached hereto, m~ located a1 lh~ Airport descr.lbed in lhe Basic 
lllfm"llmtlon at the Terminul. 

2.2 Storage Snar:e. Concessionake must plan tbr the stoi11ge of its rncrchafl(iise and 
will be resnonsiblc for securing s~0rage/:mpp!)rt on 0 1' oiTthe 1\irJlorl. Concessionaire shall11bl 
use more square lbolnge of the !)remises lbr the sro..agc ot"equfpmem, hwenlol')' or SUPfllies than 
the S!JL!are tbotag~ of the Premises approv<;d by the City as a purl or I he design and conslrurn ion 
apprmal proces:~. City may (btll3hnlf tu:we no obligalion lo) muke additional storage space 
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availa~le to Concessionuire at the Airrort fi-om tirtie to time. In the event City makes such 
stomge space available to Cmicessionait-c and Concessh;maire desires to lease such stomge :-;pace, 
E~ecuti.Y9 Director and Con~ssioriaire shall en1et' a Storage Space Addendun1 in the tbrin oi' 
Exhibit C attaoned het'Cto, ~:;such lonn tna~· be·rnodified 11-orn time to time by E~Cccutive 
Dl rector, an(f Concessionaire shall pay to CilY with respect to. such storage space an annual 
amount equal to the then curl"<,lnt Terrninn.ls Buildif)gs Rgte adopted hy the Board. The renl flil' 
the Storage Space shall be: calculated for each calendar month in an fimolint equal to the 
T~a·ml~ls Buildings: Rate for the m011th multiplied by the squill'~ footage ofthe SHmtge Spnc~. 
The reni fot·t ne S1orage Sp~c.(: is $ultit:ct to annual·aqJqst rneht b)• the Boord, 11nd th~ 
Concessionaire shall pay su~h tCI11 baStJd onth« theo Board-approved rates. 

2.3 C!!mllJOO 8rejl_$, SllNcct to oompl!Jince with City's Rples anti Reguiatiotis and 
security requirements, Concessionaire shall have the non··e:'(clusive rigl)t, in common wilh others 
QUthorized by Cit)', ofingress and egress through all Common Areas (as dellncd in this Section•: 
pm¥ided, however, the Executive Director rna);, in its sole discretion, and wilhoutliability.to 
Conc~i'onaire, change the size or iocation of the Common Areas, including, \Vilhoutlirh itatlon, 
by ~oJlVEI\'tinat Common Areas tol~s!!ablo or other area~ or lcaseable fll'<:as to Common Areas. 
City sha!l ·use reasonable etTorls so !lll to uot prevent access a11dlor st.ibstaniially impuir access to 
lh~ Ptcllt iW~> in connectiot"l with any such changes ~o lhe Common Areas. ~xecutive Director 
m~y. i11 Executive Dircctol''s ~ole discretion. establish and enforce non~discriminatory Rules and 
Reg\flations (as dcfine_d in Sectioh 3, I 0 below) concerning t~e Conimor\ Areas, l~inporatily close 
portions oflhc Ct!lll!llon A1-eas tbr security, maintenance or O'thcr put'J'OSCS, and make changes to 
the Conn11on Areas including, without l!rniW!on, changes if! 'he l{?catiol'! of~ecutity P.Pints, 
drive\\'ays, entrances, exits, parking spaces and the direction and llow ofpedestrioo and 
Yehicutar li'affic. Notvvilbslanding the fcot'egoing, in I he eventlhnt ucce5s to t~e Premises i.s 5o 
restricted or maleiially impaired to the cklettl' lhat· it is required to be clOsed for two (2) or more 
complete a'nd consecutive days, then the MMG allocated ror any such I'remises shall be equitably 
!!bated for the peri!:H'I cotnmencing on t·he 3rd dny following th(,: dare rhnt the Premises is fomed to 
close. and sl'llll continue unt il tl\e dote access to the Premises is reopened ro that wneession 
operali<lnS may be l'tstonunen~c!. For rurpo~e!ji of this Agreement, the ~em'l ''Coitlinon Al'e8S" 
means all areas and racilities locnled withillthe Ahi})Oi'l :imo oul.!lide ofthe Premil!CS. lhn[ are 
designated b;:,. the Executive Dkector ii·qm tim t:\ to time ns common use areil8 for I he general u~c 
and I!Qn"enience ofconcessiGmtit•¢s, tenants and other occti!)nnts nt .the Airport, airilne 
Jlllss¢ng1.1,rs and other v.isitors to the Airport, si1Ch as lobbies. corridors. sidewalks; elevators, 
cscalntors. moving sidewalks, parking arc~. and facilities, restt·ooms. pcdeslt'iqn entrances, 
driveways, l'oadiog zones and roadways. Gx~pl for damage cause(:! by Concessionaire, 
Conces.">iouait"e shalltmt be responsible tbr the maintenance or repair of an)' Common Areas 
located outside ot'lhe Pt•em is~, · 

2.4 Public Address System. City shall have the right, in its sole discrctilln, to install 
(me ( I) \lr more public address ·syst..:m sprzakcrs in I he Prcn,tises tor a11nouncing flight arrivals 
ond deparlu1'es an'd other A.irporl inlormution. Concessionnire .shull ilol i•lSiall any public 
addri!I~S; paging, 9r other simil1lt' audio sy;,tern !nthe Premises at ~'lY ~ime. Any installation of a 
mu~ic system or television syst·em inthe P1:emistJ!i shall t'equi,·e the priur v.~rittt:n apprm al of the 
F.xecuth•e Direclot', in his ot• her sole diS<:retion; proYided thitt na such s;'slem shall interfere with 
the Cily's public addrells syst~m, Concessionaire shuli not h<l\'~ an)• wircle!\-5 inlemct S)'Siem 

within the J>remises that can b..: accessed t>y <lll}' means by nott·cmJ,loyees of Concessionaire. 
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2.5 'Without the prior written C4;msent ofth,e Executive Director (in his or hcl' &ole discretion), 
Concessiort~ire shall not have an>' wirele.ss internet system(s) within t'hc Prcmis<.:s, Wiihouttlte 
pl'ioJ' written consent: oflhc ExccutiviJ Dircc'tor_, in his or her sole discrelion1 Concessionaire shnll 
not .in$t~Ji Ol' use . an)lwir~!ess workstation~, ac<;ess cpntrol equipment, w ireles$ inter-net servers, 
lrllriscph•ers, modems qr Qlher hardware tltill_ tl;lll)sn::lt m· otherwise am:eiis radio frequeTJ cies. 
Notw'ithstandlng ~~~prior ooJ1:Serit'of the Executive Director for the installation of any such 
system Qr equipnwnt, ttte Ex:ccutiv.e Director shall have the abSolJ.Jte right, upon thirty (30) days' 
priOI' written notice, IO reqUil'e the remov~ of any such system on:qui'pmenl (at Conct.~sionaite' s 
sqle expens~). In the event' that such system OJ' cquipnfcnl intcrrercs with any present or future 
systems or t:(tuipli,ient installed by CHy at the AiJ•port . 

Ill CONCESSION RIGHTS AND OHLIGATIONS, 

ll Plrnnj!ted Usoo: Ri ghts <imnh;d. 'll1c pel'tnilted uses of the Premises Ulldet· lhis 
~grwmcnl (Chc ''PemiiHed Use!i"~ lnc_h.Jde only lhe following: the right lo i>elllo the publipslJcli 
toot!, beverage '!ltld ,brandc.d met·~handisc in Lhe P1-emises, ~ more particularly set fo11h in ~e 
Basic lnrorination, and Sllch othel' non~cdible promotional ltet!ls u.sed to .PrQJOOle the sale of;;!J~h 
food and beverage hems. Tile Concessionaire is only authorized lei conduct oclhe Airpotl, iind 
only flvm the Pr~llll~ll!l, the Permitted Uses. with: respeel Loth~ r~remises arul no oth!ll' business. or 
uses. Ex.cept . as ~xpressly M;l forth in Seq ion 5.1 0 or as dll'cctcd ~y Executive Dire.ylor in 
~vrillng. the Permitted Uses do not. pel'mit Concessiormire lo hlwc access to the Jrirside operatiollS 
of the Airport. 'Concessionaire shall not engage in any actiyity on the Aill'Ol'l outside ol' tr.e. 
Premises li.w the l'eCruitmcnt or solicitation of business without the pdor writl~n com;ent of 
Ex~uti ve Dircctol' (granted, denied or conditioned In !11-wcr.Jtivc Director's wle Q.iscrt:Lion). 
Without limit-ing the gencr~llty of this Section, Concessiqnaire shall not operate the Premises 
under ari}' n!lme or bmnd, other thw1 a name or b1'aml speci fically pe11niued or required llerein, or 
as otherwise apprQve<l in advnnce in wl'iting by Executive Director·. 

3.2 Right to 011em1e. City hereby gl'nnts lo Concessionaire lhe rignl and obligation to 
occupy. eqbip, lurnish, ·Operate llld maintain (.l(Hlce:lsions in the Premises described in further 
detail i)l E:xhibit A. The l'ighls gtnnted $haU he carried on salely and exclusively within the 
limits and confines of saltl Premises; .5ubj ecl. liowevei~ 10 the ~xpansion, reducllon or relocation 
oflhe Premise\!, as specifrctl in Article !X hereof a1~d its sections. 

3.3 General ObJigatlon to OPerate. Exccp~ for periods of closure speci lied i11 writing 
as u. prtrl of City's qonstru¢tion approw'll prOteSl:i in Ci;Jn()ecti!)h with construction oflhc Initial 
Imprm~ements; any t~pprov~'<.l Alteratioos (including the Mid-Tc1·m Refurbishment (hereinafter 
uefineiJ)as appi'Ovcd in writir1g by Executive Directm in connection with lhe oonstructlon 
<ipprova1 proeess, a.t 1he Pt'Crilisos .indi"'ated hei'ein. Concessionai re shall pro\'ide food 1111d 
beverage service to I he air tmvding publit! ~u~d glher persons u~ing the Airport, every day of the 
Term her·eof, withou1 exception. Concesstonaireshall not tHvel'l, CfJUseor pel'.tnlt ~o be diver1ed 
any business from the Ptt!mises and shall take.allrcnsonable measures. in CVIlf)' prop::r mam)er; 
to develop, maintain and i nc!'cas~ the business conducted by_ Conces.:;-ionaire unde:· this 
Agr~-..;)ment. Concessionaire shall actively opera1e the Premises so !IS lo !Jest ~eivc public ne{:ds, 

5 



J.4 ltluht lo P!'omoteJirodui:ts: llcslrictlon on Ad~·ertisJng. 
Cvnccssionail'e shall hfl\'e the right, wl1holll Lhe prior conseni of I he 11:-:ecuti'Ve Direcl1ll', to 
p1·omotc Conccssionail'c's brand-name pi:oducts on its packaging ~d nvailabl~ for sale wHhin the 
Pr~mises .in accordance with Section 5.15 t~f this Agreement. Receipts fm• any revenue generated 
in 'iO!l!ll':Cfion with su~;h prQmotion sh<\11 DH suojecl to the "Percenhige Fee" IL'> descl'ibed in 
Section ~1. 1.3 hereof. C~;mcess1ona1re i\cknqwledge~ thtu City ~as enteNd in an exclusive 
agreement with a third party with respect to commercial advertising wilhhi the Airport and the 
i'etminals. Ac~ol'dingly, exteptas permitt~d under thiH Section wlth respect to promotiQII of 
brallQ-name prodLtcl packaging Qnd signs within the Pn~fulse& otlit;<rwlse in complinnce wil'h this 
t\gl·cemcnt, Concessionaire acknowledges and agrees tha! Ct;t~wes~ionain:: has no right!' (a) to 
advef1ise or pronlote its products outside oftbe Prcml:!es, (b) to ildvcrtise .or promote the 
products of any third pw1y, or(c) pm1icipate in an; non-City sponsored marketing income 
pr!)gram alJhc Airpoi'l. Concessionaire hereby agr~s lo lndcmilif)', defend ~nd hold Chy and 
City Agents (hereinafter dolim.>d) harmless 'from and against any action!); caus.cs of action, 
charges, claim~. cpsts, damng<.-s, demands, expens~s (i!lCiuding attor•Jeys' Fees, costs of court and 
!!'Xpenses incurred), line$, Judgmcntg, liabilities, Hens, losse..~, 01' penalties of every kind and 
nature whatsoever (oollctJtively, RCiaims") City may sum.:r or inCUI' liS a l'esult of 
Cohce!lsloitaire's violation of this Sectiori . . Concessionaire hereby assigns \O City and ag1'l.>es to 
pay to C~fy ps A~ditional Relll hereunder any lees, con1perulntion or Llther revenue reeelved by 
Conce:;sion~Iil'l,!, dire\ltly QJ' indirectly, from irny ~.ch atvertis'lng or prQtluct p·mmgtion in 
violation of this Section. For purposes ofth is Agreement, "advertising" shntl mean fixed and 
dynamic udvertising dlspll}y siEimge, m well as mar~uling [ncom'c programs (including, butlldl 
limited to, spOnS'brshipS. events, product righLs.licensing, naming rights and branding) at 
Jocntions outside the Prcmis~ wi~. ex:ccpt to the cxlen~ approved iP advance in writing b;,· 
E:<e<)Utive Pi~ctor. 

3.5 .Ouict-Enjm•ment, Sqbject to the rights res.;;rv~ ill favm· of City unde:1· this 
Agreement, Corn:essionnire, upon f)ay.ment of !tent hereunder and upon observing and keeping 
the conditions and covenants of this Agrt:t:mant on its pa11 lo'be·observcd an~ ki!pl, shall 
law rully and quiet ly hold, use and enjoy lhe Premises durlt~g t11e term oftlii:~.(\gJ•eemenl. 

3.6 ,As-Is C()ndUi.2!,1... CpnCes:ilon~ire aoknow.ledges and agrees lhat the P1·en1 is~ Is 
l~ing deliver.;d to and accepted by Concessionaire on the Delivery Diltc in an "As-Is.'' "Where 
Is" l'!nd '' Wit~ all F<"Jlts" L.undi~ion :;tlld wjtl~OUlliJlY Jepresentatjon, warmnty or impJ'i(.;d war~anty 
of any kind ·or mt,urc as 1o 11ic condition, use or occup;ulC)' Which may be made chei'Cof and 
without any improvcmcols ·or alterations by City. ~)(~pt as expressly set t'Qrth in this 
;\greetnent. Cot1cessionaire waives; and Chy <lisclll ints, all wam'Lnties of any type 01' kind 
whatsoevcl' with respect to the Premises, whether Bi<press. or implied, includl~;~g, by way of 
d~cription bu1 not ljmitat]on, those of fitneSs fQf a particular purpose Rnd usc. 

3.7 Rights arc Not Exclllsive. Subject to lhe rights reserved to City under this 
Agrecme111, Concessi<>nah·e acknowledges and agt·ees that (a) subject to C~mccsslonai re's 
compliance with the te11ns and CQnditions of this Agreement, the rights herein g.rented to 
Concessi<ma.ire shall be exclusive within the Pl'emisJ.tS ClWCI'ed by this Agreement, bul non­
eKclusi,•e Ill the Airport; (b) Conccssionaitc has riO e:-.:clusive rights to conduct the busitlCSS oft he 
P~!t'nlitled Uses in a1·cas other than the P1·emises; (c) otheL' lhan with respect to Stol'nge Space 
purlluant to a Storage Space Addendl!m, i f QPpli~abie. the rights gt•ant~ lo ConC(;lSsipnaire LillOCL' 
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this Agreement do not Include any right to use, occ.upy o•· r.ossess any atea other than the 
Promises (including, wilhout Hm\lgtion, l!llY new le~e4Jble mens in lhe !m:Jsting 1:e~minals 9i· ~ny 
new terminals developed by City in lhe future); EU1d (d) City. iniends to enter into ooncession 
agreements \vith other food and beverage concessionaires ami olhel' retail and services 
OOilocssionaires at the /\itp011. some of which .,.,·ill be locillcd in the Tcrminal(s) covered by this 
Agreement. Jn addition, City ~pressiy J<cscn·L:s the right to grant others the right to sell retail 
products Md merchandise, personal services, and food.'> and beverages in the Terminal(s) 
covered lly this Agreement, a11<l such right has been, or may in the future be granted to (llhers i1l 
separElle agr~mcn1s. 

3.8 Genend Dimutcs. In lhe evenl of a dispute IlL-tween Concessionaire and any other 
Airporl tenant or conCessionaire ItS io the ser.•ices IQ be olfcrcd or products to be sold at the 
P1·emises, Concessionaire shall meet and conler wi1h Executive Director and, Executive Di«:ctor 
shall detem1ine the services lo be QtTercd or prodqcts lo lle sold by each, ruid any d~lsion by 
Executive DirecliJ•· shall be frml and binding upon Concessionaire and such other Aii])Ort tenant 
or cbm:essionnire. 

3.9 NoJ)lller U£CS. ConccsSi01mire shall not u:;e nor pertnillhe Premises to be used 
for any purpose other 1h1Ullbe Permitted Uses. 

3. HJ Rules .nnd Regulations. Concessionaire shall· !X1mply with the llllc& and 
l'egulations of the City and the Oeparlmenl of 1\irporls. nlong wit11 any inodi'liCttlions, 
a.mendments and supplelJiepts thereto, as are in elfccl from 1ime 10 time. f()l" the orderly and 
proper operation. of rhe Airport, lhe Terminals. the Common Arens a11d the Premises 
(collectively, I~ ''Rules aad Regulations"). Cit)· :;.hall not be res~nsible 1() Ctmcessionaire m· 
any otrn..'i'!hlrd pari)' for I he failure of any o1her person to observe and abide ~yany of said Rules 
and Regul"tion~. · 

.3. 11 Prici!E-

3. 11.1 Concessionoi.-c shall price ils iJI'OductJ:; in accordance wilh the 
Airport Pricing Policy, For the purposes of this Agreement, the ''Airport Pricing 
Policy'' shall mean establfshing prices 11la1 ill'e no mare than eighteen percent Wl%) 
highet· thon prices charged b)' Comparable businesses loc!lted on:.Aitport within u 
h~enty-live (25) mile ~ius of the Ahport (the 1'Compuison Area"), c:-;cluding sale or 
promotional prices. "Comparable" shall mcnn (a) if •Concessionaire is a licensee or 
franchisee of a restaurant concept, tlten I he pricing compwison shall be to !he other 
licensees Ol' franchisees with 1he same concept opemted by the Concessionaire o1· ~1thcr 
licensees or fnuJ~;hisoos in the Comparison Area, or (b) if Conc~si~Jnaire opatt~tes food 
atid beverage concessions that ure m;>t opcnned under license or :franchise agreements, 1he 
prid~g on lhe l'remises will be compared to T'CS.tauranls with a similar style qfser·vice and 
menu located in shopping cemers 9r commerclal districts in the Compar·iS<>n Al'ea; 
provided. lif.lw~e. special gated venues (e.g .• Dodger Stadium, lhemc piU'~s, Staples 
Cemer) and spe~ial ev-ents sha!111ot be deemf,!d to be Com pam\:>1~ businl)s:;cs or local ions. 

3.11.2 Concessionaire's initial proposed p1icing und menus foi· the 
i1rcmiscs {broken down by item 1111d jl;-ice ran~e, ill such detail \IS is reasormhly 



saiistaclory to the Executi\le Dil'ector), W.hich hi.lv~ bee1H1ppnwed by Executive Director. 
will be su1'1n1ilted to l.A. WA pdor to the Commencemen( Date; No cha11ges to these 
menus aild p1ic~s mny be made without the prior \Yritte11 oonsenl of E~cc~Live Director. 
Any proposed changes to these me11us aqd pt"ic;es mwt be submiued to CiLy In writing, 
along with suppol'ling documenfaliorl tv e\'id~;nce prices fi'Qfll Cornparnhle businesse!l or 
location!\ within the Compa•·lson A\·ea. Exeeutive Director shall co.nsidei· such requr:st 
nml sU,pporling dala, 4rid niay Cof!dUd City-iniiJaled price coinparisons of such 
,Comparable businesses wit~in the Cmnpori:ron Areas as Bxceut iv~ Director coniiders 
necessary. fol' the puf·poses or this SllC!i Qrl 3.1 L2, !he l~Ccision qf Executive Direcior 
with respect to chnngcs to Concessionaire's prices shall be ·final and binding on 
Concessimmi1-e. If any City•initialed price compw·ll)mlS' disciLises !l violation of the 
!'XJUirements of this Ag~eemcllt, tile cost <>fiiueh City~initiated prlce con1parisons shall be 
borne by · Conce:<>~ionah-e. pnd u.pon !h~ deliv.eo• of an invoke fi·om City, Concessionaire 
shall pay !he same to City as Additional Rent, plus n filleen percent (15%) lor 
administrative overhead (but in no even! less I han $1 O<i per occuJ•rencc;. as . such amount 
may be adjusted by the Board i'rC?m time to time, the "Attministr-'!tivil Fee"), within 
fifteen ( 15) days or reeeipl ofCily's invoice 

3. 11.3 Pteprinled Pj"jces. When an iteh1 is pre.priced, t'onccssionalre I. 
shallr1ot charge a price higher !han the preprinted prk:e. 

3.11.4 Survey Procedure. 

I. Price Checks. Concessionah-e shall conduct a priCe check annually. To 
accomplish this, Concessionaire shall conduct a pri.ce check each calendm quart~r-year, at a 
mil1imurn, and all reports must be presented to City qtJarterly. Stll'VeY$ of product items 
detennined by Exeeuth·e Director will be performed 'by Conces:$ionaire on !he Premises to 
t.'I1Sure pricing is in uccot-dance with rhis Agt·ecmelil and the Airppl't Pl'icing Policy. E"ecLJtive 
Director, ~t E:xeculi\'e Director's Llption. may.develop, Wld Concessionaire will be gh:ctr, the lis1 
of catcgOt·ies or product to be checked, Concessionaire m~y be I'CQU¢sted at any time tfJ prodm;:e 
a list of pro(!uct si?..es. brands and price~ pre~ently being sold ~m the P•·emises. Executive 
Director may review the list and select the -items lo b~:· chi:ckoo on a particulm price check. 
Executi ~·e Director may choose t0 select all items fiw any prutieulnr price check. Executive 
Director, al Executivr, IJirector's option, may conduct such price. checks as Exl!cutivc Dirc.clor 
L"'nsiders necesS[)J')' ilhd to the eXtent any SUCh price check (fiSCIOSC a vjolntion Of the 
rcqoiruments ofthls Agreement, Lhe cost of such p~iee check shall he home by Concess.iomtir~, 
and upon the dclivct·y of an in-..o ice ti·om City. Concessionaire shall pny the sEune to· City as 
A.dditional Rent, plus the Administrative Fee, within fitleen ( 15) days of receipt of City's 
invoic;e. 

2. Srot Suh'eys. A.ddltionally, Executive Director may request 
Concessionaire to conduct "spot" pl'ice checks or random surveys of the· Bpproved Comparable 
businesses or loeati()ns within tlte Comp<Uison Area and the !Jtit:cs ~barge}~ al the Airport 
pel'iodically Lo ensure compliance with the A ii'Port Pricing l1t1 licy. Executive QireQtor, at 
Executive Dil'ector's oplion, may conduCt such ''spot" pri!!C checks· .oa· random surv~ys as 
Executh~c Dif\!Ctor· considers ncccssal'y imd to the e.x,tcnt any such "spol" fll'lcl:: checks or random 
sun•eys disclose a ~iolation of I he rcquiremcl1t& ·of this Agreem()nt. the cost of such "sr ot" price 
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checks or random surveys shall be botne by Concessionaire; and mion lhe delivei·y t~t'Qn invoice 
fi'Om ·City, Concessimiaire shall pay the same to City as Additional Rent, plus Jlie Administrative 
Fee. \Vithil1lllleen (·15) d11ys of.recelpt Of City's invoice. 

3.12 F11ilm·e to Adhere. to the Airporr Pdcinn Policy. Concessionaire :>hall be gil'en 
one ( I) ;,.veek 1o correct any price OVei'Uge discrepnl'!cies raised by Cit~· with Concessionaire, 01' to 
S\lhmit written justification tor retaining cul'l'ent prices for these items. ln. resptDnse to 
ConcessiQilllhe's wri'tten Ju:>titicat1ons, Execmive Director wll) deletmine whethei' uyemgcs must 
be eliminated, and if so, Concessionait'e must reduce prices Wi[hin tht-ee (3) business da)•S. oflhe 
date of Executive Dircct01's decision. City J'cscrvcs the right to have conces.sionaires conduct 
and complete a price compliance sut·vey on selected prodJJCts pr other inven.loric.s at Executi·~e 
Director's sole discretion. l'hi~ price compliance surve)' must be co'mpleled a,nd submitted to 
City \\'ithin two (2} w~ks of receipt or Cil)"s written request. Executive Dil'ector will !lot 
unreasonably withhold Executive Dih:ctor'.s consent to a request for a j)l'ic~ increase nrid will 
fe.qpond to such requests witliin twenty~one (21) days of the date such request is submitte(j in 
writing by Concessionaire to ExccLit ive Director. If Executive Director du~ n[)t rcsp!.lnd within 
snid h~t."')ly•one (21) day period, Conel!l!sionaii'C may implement the requested price increase, 
subj!:4.1 k> Cily's right to· n;quire rolling-boek the price to the pt·evious pt·ice at Pll)' time. 

IV PAVMENTS 8\-~ CONCESSIONAIRE. 

4.1 Bose Rcnl, Commencing t;Jn the Commcnoomenl Dale, and thereafter C~~Ch month 
lhi'oughoutt he Term of this Agr~:~ment, Concessionaire sha~l pay to City an annual bnse rem (the 
"Ban Rent'') in an Lmlounl equal to lhe greater of (a) 'the percentage fee (the "Pcrce•!tage •ec'') 
for the aJlPiicablc Agreement Year calculated as pmvided in Section 4.1.3 below with respect to 
the Premises, or· (b) the ~~~iml)m annual gua·mnleed relit (the "MAG") tor the <ipplicable 
Agrelimem Year calcul~ted as 'Provided in .Sec) ion 4. 1.1 below. The Base Rent and all 
Addlli()oal Rent poya!)Je b)' Concessionaire hereunder 11re sometimes ootk·cth•ely referred to a~ 
"Ru•t"'. The lei'm ''Additional Rvi•1" :sh'all merm all st.,ns, lees, charges, payments and other 
·amounts due 'hereunder Jrom Concessionaire other than the Base Rent. The Lenn "Agl'eenu~nc 
Vear" shall rnean e<tch oonsecutive period of twelve { 12) full calendar months following the 
Commencement Pate; prm•ided, however, if the Commencemem Date Is a dale other than 1he 
lirsl ~y of a !!alcndar month, the lii'Sf Agreement Yew· shaH hidude that lrnctional portion of the 
cPiendat monlh h) which ' he Commencement Datc·occurs (t.he "Fractilmal Fh·11t Month") tmd 
the tlt~i full twelve ( 12) C!llendar months lhere~llier; and provided. li.n;thel', 1hat tile 11nal 
Agrecmc!}t Year may be less thnn a consecutive t welvc cnlendm· month period as lhe rosttll oflbc 
ell:pirntion m· earlier termination of I he Term. 

4.1 .1 MAG, The MAG shall be an annual ammtnt equal to the grcfll:er of(u) 
the Floor Element Amount (Wi tlelined below) for the applicable Agreemem Yl}tif'oi' (b~ 
the Prior Yea1· Element Amount (as delined below) lor the applicable Ag1·ccment Year. 
The ' 'lfloor Elenteltt Ammmt" shall be lhe sum of Dollat·s and Cents 
($_,_) ltht amount thltt the CuncessionRire 1•roposes Is to be l11sertcdj per squar-e 
foot per year• (the "Per Sq11are Foot MAG''), multiplied times the total oumber of 
square feel of space contained in the Pt·cmises {as such Square footngc is determinc:d by 
the Executive Dit'ector·); provided, bmvever, that, in cptlnCCtion with the cai~L1Ialion of 
!he Floor Elem ent ·Amount, the Per Squurc Foot MAO shall be mtiusted ~mmmlly as se1 
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Hmh below. For the second (2nd) Agreeme11t Yenroflhc Term and for each Agreemelll 
Year: of t.he Tem1 1hereaftet· (including any extension thei-eof) !said second (21ld) 
Agreement Year and each .subscquen' Ag,~'Cemen\ Yciu' being rctbm:d to in lhls 
paragraph as an ' 'A~justmont Ya:a•·"], the Per &juarc Foot MAO shall bj; an· amount 
eqi.J:!Il to the Pet• SqlJaJ!C ~'oot MAQ in effect for the imtJlet.tialely pl'icr Agreement Yet1r 
.lncrca.<>ed by the percentage lt1cretise. if ~ny, in the CPI (as dotined below) for 1he 
Comparison Menth {as defined below) for such Adjustment Year ove1· the CPI fot' the 
Ba1;e Month (as detined below) for such Aqjustment ·venr; providedt however, thai in no 
ev~o.t shall the Per Squm·e foot MAG tor a ,gh·en Adjustment Year be decrell!!ed as the 
result of su~ ciomptitatioo; and provided, fitrlhcr, that in no CVeilt shall I he Per Square 
Foot MAG tor a giveh Ad,iusuner,t Year be irwreased by more I han two percent (:2%) of 
the Per Squflt'C Foot MAG in eflel1 for tht:: imQt~diately prior Adjustment Yeat\ The 
term ;'CPJ" shall mean the Consumct· Price Index of the Bureau of Labor Stalistics of 
the U.S. bepartmenl of Labor of CPI~U (ull urban oonsumers) fo~ Los Artgeles -
Riverside - Ol'an,ge Coumy. 'CA (nil herilS I 982 - 1984 equals ~<>i'!e tmndred}. In I he 
even! that th~ compilation and/or publication of the CPI shnll be discontinued, then the 
inde;o; most nearly thl} s11me ilS tile CPJ shall be used lo make Sllch ctt1Ct!la1ion (as 
re!lsonabl}• determined by the Executive Director). The term "Comparison Mouth" 
shull mean the moi111\ that is Lwo (2) months prior 10 the ll rs.t (lsi) month of 1hc 
npplit:able Ad,j_ustment Yeol'. The tenn .. Bas.e Month" shall mean lhe mor.lh that is 
totme~Sll (14) tponth~ priqr to the first ( lst) month of' the applicable Adjustment Year. 
The ''Prior Year Element· "mount" shall l:le an runo~nl equallo eighly*fh'e perL-enl 
(&5%) oflh~ 13nse Rent for-th~ immediately priot· Agreemenl Year. 

4.1.2 Minimum Monthly Guar.mh:ed Ren~. Concessiomute :;tmll pay to Cily 
the MAG in monthly instalhnents (herein, I he "Mlnimttm Monthly Guanmteftl Rent" 
or" MMG'') as provided in Sectioll4.7.2.2 below. 

4,1.3 l'ct'Centage Fcc. The Percentage Fee shaH b:: an annual run~lunt equal to 
the aggregate total SUtll of1hc Gross Revenues ( ns defined in Section 4.1.4 below) for the 
applicable Agreement Year lor em:h produ~t categor;y or otber sout'Ce (herein, "rrodud 
Category'') listed in the table below muhiplied times the cDrresporiding fixoo perceotngc 
(~ach, a ''Percen tage Mullipliu") listed In the table below: 

Product Category Pettentage Multiplie.-

J3mnded Coll"ee/Btd:et·y/ 16.5% 
SundriesfFoodfNon-lllcoho lie 
Dt•inks 

Alcoholic l)ev,e:r,ages 21.5% 

All Other· Gross Revenues Nu1 21.5% 
InclUded Above 
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The Pe1·ccntag~ Fe~ shall be pa)'able in ln(mlhly installments (su~iect to year-end 
reconciliallon) os prQvldcd in Section 4. 7 .2.3 below. 

4. 1.4 Gross Revenues Deiined. ''Gross Utwenucs" shnll hrolude all 
('evcnues, whether by coin Dr currency, an acwunt, by ch-:ck. ci-edil or debit c~rd, 
colle.cted o.J' uneollccted, whether conduekd on pr olr Airport, derived by or on bclmlf of 
Olnl.-essiol'laireas a tesult of its Qpcration oi"the concession rights herein granted~ without 
Wl)! exch1sion whatever·, except those e~cll.lsions expressly permitled under •Sectiow 
oi..JA( I) ll1rough ·WI21 below. "GI'(I~s Revenues" shall include (a) the sales prices 
re~ived or billed by or on behalf of Conces!lionaire f~pm the sale, dispensing and serving 
of fuod, rood products nnd beverng~;s (including alcoholic b~verages), other relailoon· 
fbod and beve111ge products, and other relaled services and products ("Products and 
Sen•ices"); (b) the full amount of any depooils, prepayments or cn.-dits forlbitcd by 
customel's in conneCtion with any bUsiness 'by Concessionaire ill, 011, about or from the 
PI''-'Inises; {c) the full amount of all orders for Products and Ser"ices accep1ed by or on 
beha~f ofConcessionah·e fn; 011. nboul or from the Premises, whether or not t9 be filled or 
per!Ormed at any ol11er place, and the full amcunt of all orders accepted by or on behalf 
of Concessionaire elsewhci'e, but to be filled or pctformect in; on, gJbpyt or lf\;lm 1he 
Premises; (d) the mtail p1ice of all ~rders for Products and SerYiC\'lS pl'aced from the 
l'l'en1ises fi·om Concessiom:llrc's catalog, i;m~m~:~ or otherwise; (e) the full arnopnl of any 
charge Conoossipnaii'c customarily mak~s. for Prodt•cls nnd Ser~·lces even llmugh 
Concessionail'e fai ls to actually collect StJ9h a charge (except to the e;,:u~nt expressly 
ei<¢luded ptirsuant lo S~.>"!:l li ons 4,1,4( I l llitougli !..lACn lleJow); and (f) t1r1y <tinot•nll> paid 
Ol' payable to Concessionaire in ex.change for coupons or vouchers which are redeemed at 
the Premises. ''C·ross Revenues'' shall also includ~; any payments made to 
C.onc.:essionai1·e lbr advertising m· promoting products and :servk-es from lhe Pn:mises.. 
Goeods, work OJ' se1·vices 'furnished !)y any person or firm in lieu of pltyment in exchange 
fhr value received shall be deemed to be "Gross Revenues." "Gross Reve•nes" shall 
exclu<Le revenues fi'OTt! the fo llpwing: 

I, ~. Retail sales tax,es, excise ta.xes oi related direct taxes on the 
oonsu'mer ~'hich rn·e colletled IJy or on behalf of Concessionaire Ol'! such salCJ;, provi~C<I 
all such taxes are properly ac<:ounted tor and rec:or<led; 

2.. St'!Je 6f S_cmp...E.guinmcnt__pr llnilbnns. Revenues lh.>m. the sale of waste 
or scrap materials resulting fium the operat ion of CQncessionaire's business at the Airport; 
revenues lroni the su.le of or the lro;~de-ln valtie of furniture. fix tures Ol' £(1Uipment used un the 
Premises, and owned by Conceii;iiom'lire; receipts lmm I he sale at cost or unifotnis/clothing 10 
( oncessionail'tl's employe\!5 whei'C such urliformslclothing are required to by wom by said 
employeesi 

3. Exchpnges and Refunds from Suppliers. The value or any metchandisc, 
suppli(:s m· equipment exchanged or transfen'l!d from or lo other business locations (If 
Concessiotil~i•·e, wheto StiCh i:K!;hanges Oi' ltansfcrs arc nul made for the I)UI'po.'ie of a~·oiding a 
sale by Concessionai1'c which wot1ld otherwise be made O'om or· at the Premises~ revenues in the 
fiinn of reFunds fr.om or the value of merchar.disc, supplies or equipment returned lo shippei'S, 
suppliers or manulacturel's: 
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4. Refunded Revjlnues. Revenues whit t"CSpcd to any. sale where the subJect 
of such sulc, ·or some part thereof; is ihereat\er t-clurned by the plll'chaser to and accepted 
by Concessionaire, IQ the extent of ru1y t-efund actually granted OJ' adjustl'oent actually 
made, either ii1 the; fom1 or oru;h ot· Gre<lit; 

5. &m1lloyee Discounts. 'rhe cost or valtie lifPr'()ducls and Sei'vices given to 
employees of Concessionaire ptrrsuruit to· such einpk1yees' employment contracts; 
j)NWI(/td. bO!V(:'I!¢1', the a!llOllllt ol' SUch excluded employee disc()unts Shall 1101 exceed 
~Jight;y perccnl (80"Ai) orthe ret!lil pnice of such iterns; 

6. SupRiicr Discounts. the ftltlount of ilrt)' .cash OJ' qu~nlity discounts 
rt.-ccived rrom sellers, supplict•s·6r mamtfactllters: 

7. Iml· llle amount of.any gtntuity paid or· gh•en by patrons or cuslomet-s to 
employees ()f Concessionaire; ~royided. lioll'ever. Cmicessionaire :~hall take 
wmmcrdl)Uy .recsour:;~blc ~:florts to fll!::iUJ'e. tbilt Us- compensation sy:S.lem does not 
inwnth;ize ito; t:mploy<.ltS to serve, dispense, pl'ovide or distribute .Prodttcls and Services 
which would·othcrwise.gcnemte Gross Revenues to generate gratuities; 

8, )lcimlrurwmonts. Rec·eipts in the torn! ()f m1y reimbursements from 
Conoessiohah-e's subteriaill~ OJ suboonttaclor(s) for any tmw:~, IQlln p~yments o'r license 
fees paid by Concessionaire for or on behalf of such subtenants ot subconlraetor; and 

9. lnsurarn;e l'mce~ds. All sums and credits received in settlement of claims 
for loss, theft or drunage to Inventory, supplies, and merchandise, and the proceetJs 
received by Concessiohai11e from anY. caslilllty or liability prooe:eds .(othet· l.han business 
il)tcrruption proct:;'CQs attributable t() amounts which would haw ot'herwise been Gross 
Revenues). 

No deduction sha!l be m~de fi'Om "GI'oss Revenues'' by reawn of any ct'Cdit loss 
susltlined or ftmmcing discount tlnlltr1EI,Y be applicable by re~mon of the acceptance or use 
of credit cards. clebit cards or by renson of any other ct'edit .arnmgements. :Ex!!i!pt as 
olfler.wi:>e cx,pressly pTO\'ided In (l'le elwltlsions set forth in Seolious 4. 1.4W through 
!!.JJ!.1!) above, if any char·ge customarily mmte by 'Concessionail·e fot· l)roducts and 
Ser\'ices is not assessed; !!hm·ged oi· collected. in·esjjcctivc of the rcRSon thca·cfore, then 
the full amount of Concessionaire's ~o'ttstomar)' charge thcrcfol'e shall nevertheless be 
included in determining G!:Oss Revonues. Gorice~sionaire shoJI not show the percentugc 
of Gross Revenues payable to City as a separate charge to Con1=essionaire's (1listomcrs. 
F(>r p~f'IXlSCS of ~alcu!ating Gross Revenues, the Gros$ Revenue~:~ Qf any Approve(! 
Tra11sferee shall be nttribuh::d to Con<:essionaire. All oomp~Jtntions in the detet;minntion 
of Gross Re\'enues shall be made in al.-cordunce wi th the terms ol' th is Agre~menl, using 
the <Jcerual basis of tttoounting. 

4.1.5 No Abatement. City and tfm federal govemmcnt shall each retaip 
the rlgbt to t-eslricl occess to arens ''uirside'1 of seC\lrit>' chcckpoinls 10 t ick~ ted p~engers 
and Airport/oirline personnel. City shall ret<lin the right to resll'lct <1ccess to any are1.1s in 
thr,: Akpm·t, including th,c T~nninals for pt~~·poses of construc\lon of City-approved 
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impi"Ovenumts. Dudng sm;,h actions, Concessionaire shall nor be entitled to any 
abatement or adj1isiment of Rent, fees or lUi)' othet• compct~sation. 

4.2 lli.slgn/CrnJsirtmti\1Ll.Ji!;vkw_Eee. In addition to all other fees and costs 1o he paid 
by Cottcessionait'e in coJihcedon with lhe lmpt'Qvemems, CO!ici!;Ssionait-e shtill pay to ;LA WA. ll.'l 
t.'Ompem.;ation for LA WA 's design re\·iew and oonstmclion coordi n~lion, a 
"Design/Construction Review tree'' of $18.35 per square tbot. Fifteen percent (IS%) of the 
total amount ofs.uch Design/Construction Fee shall be paid al !he time oi'submittal of the Initial 
lmpt·ovemehts Plan. pursuant to Section 7.1. The remaining eighty live percent (85%) ofsu~h 
Desigti/Construction Fee shall be pa);aNe in 1\\':elve (12) equal nionlhly installfuents, 
.;;ommencitlg on the Commern:ement Date hereunder. 

4.3 Common Area lvlaintenance. 

4.3. I Co:l'11non Area Maintenance Charges. In addition tQ the Monthly 
Base R~nt payable to City hereilnder, LA WA reserves ·the tig~t. i11.' it.~ sole discretion, tQ 
impose ''Common Area MMnfennnce Expcnses1' (as defined in Section 4.3.2) charges 
on concessionaires operating in 1'emlinal 4. If so imj)osed, Executive DireeiQr shall 
iliJiend the B~ic lntimniltion. tr so imposed, on and after the Commencement Onle, 
C[)noossionaih5 shall paj-' to City with tespect to the Premises as Additional Rent the 
applicable Share for Premises sel forth in the l)asic l'otlmnation (as w amended) of all 
Common A1ea Maintenance Expenses basec! upon City's most recent estimate of the 
pr~i~-cted Common Area Maint~ancc Expcn~~es. as adjusted in acEQ I'dance with Section 
iJ.,l bei9W, 

4.3,2 Common Area Mainienance Expenses.. "Comm~n Al'ea 
MainteganCI! Exp~nses'i shnll m·c:ln-1\ll (;(~Sts and expenses paid l)f incurl'ed by City in 
wnnection wiln lhe owncl'ship. ope1-atiOt11 maia1tenance., management, l'cj)ah· {md 
replacem~tn1 of the CCimmor. Areas inclL1ding, without limitation, all cpsts and ~pcnses 
lo operate. maintain; repair. replace, sup~t·vise, insure and administel' such Common 
Areas, including btil not limi1ed 1o: 

1' Cleaning (1 r Common Area seal iug areas; 

2. Pest (l(,>ntrol fur the Common Areas·~ 

3. Trash removal for the Common Area..'i; and 

4, Supplii!S. materials, labot· and equipment used in or r~latl'd to the 
operation .nnd maintemm<;c of the Common Mcas including the cost of maintenance, 
depreciation and rcplac<:mcnt of machinery, tools and cquir.unent (i f l)wned by City) and 
for rental paid for such machinery, tools and cquipmcr.t '(if rented) used in connection 
with the operotiou Ol' maintenance of the Common Ai'e11,-:; 

5. Costs tbr munagemenl arid admlniSII'ali OI~ or the Common Area..~. 
including, withoutlimitulion, any mnnagemenl Ice, accounting, auditing. billing, postage, 
salaries 11nd benefits lbr all employees Rnd oomractors engaged in the management. 
operation .. maintenance, 1-cpair and l'eplacomem orthe Common Areas; 
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6. Supplies, m.aterials, labor .nnffi equipment used in or related to the 
op.erntion and maintenance of the f·fV A,C ~ystem serving the Common A !'\!as pursuant to 
Se(!tion 8.6 (includin~ City1s udministmtion and 0\'t,·h~;:ad). 

7, To the ex1em City maintains the utilities In acoorpaniX with Section 8.7, 
supplies, mnterials, labor ari<l equipment used in or. rel!lled to tbe opernlion and 
maintenance ofsuch·Utilities serving the Common Areas (including, City's adnlinistrat ion 
at!d OV<;J1t1ead). 

8. Any other necessary and reasonable Common Area maintenance or repair 

4.3.3 Estimates and Reconciliation . of Common Area Maintenance 
Expenses. Within pinety (90) days of the and 9f ea~h calendar year during the Term of 
this Agreement or liis sot:lh thercaller 11S practicable, Cit).' .shall .give 10 Concessionaire 
nliltic~ of City's esti111ate ()[ the total amounts that will be p~yrible l>y Concessionaire 
under Section 4.3.1 fo.r the foUow i11g calendar yeiU·, at1d Concessionail'e ~hall P!lY such 
esti'm<Jicd Additiotml Rent on a monthly basis, in advance, o.n the t1rst day ofeuch IJ10nth. 
Concessionai.re shall continue ~D niake smid mohthly payments until noli lied by Chy of a 
change lherehJ. If at any time or tirnes.Cily .determines lh(lt the runolUils payable under 
~lion .t!J,J tf)l' the current calendat· yea•· \~HI Wll)' from City;s estimate given to 
Concessionaire, City, by notice to Concessionaire, may revise the esllmate tor such 
calendru· yeru·, .and sitbsqqucnt pa)'menls by Conc~ionaire lor s11ch l.lalqndar year shall 
be~ upon such revised est imate. By ApriJ I of ead1 cril¢1t<lar year foJiowing the 
Commcn~Xme111 Date, City shall endeavor to provide to Concessionaire a statement 
showing the n.;:lual Mdilional R.ent dwe to City fo1· the prior caleild11r year. Jf the Iota! of 
the monthly payments of Additiom~l Rent that Ctmcessiomiire has made lor th~ prior 
caletldllt' yellf i)i less than the actual Additional Rent chargenble to Concessionaire for 
such pl'ior <:alendar year, then Cor,<:essl0nail'e shall pay the dillercnc~: in a lump sum 
wi1hin ten {I 0) days after l'Cc6ipt or such statement from City. Any overpayment by 
Concessionaire of Additional Rent for the prior caloodar .year shall, at City's optiont be 
either credi'le.d t01wuxls th~ Adclitiol)al Rent ne;.:t due or returned lo Concesl;ion;lil'c ill a 
lump sum payment within len ('10) days after delivery of such statement. Evei1 though 
the l'e11n has expired and Coricessiomdre has vacated the Ptemi:ses, with t·espect to the 
yem· In which this Agt•eement expires or !m'rt1inates, Concessionaire shall remain ·liable 
lbr payment of any umount due to City in excess pt' tht: estimated Additional Rent 
pre\'iously paid by Concessiunaire, and, conversely, City shall promptly return to 
Concessionaire any overpaynlcnt. Failul'e of City to submit sta1emems as called for 
herein sh~ll not be ·deemed a waive!' of Concessionaire's obligation to pay Addi[ional 
Rent as heteln p1·o~•ided. 

4,3.4 Shm·e; Allocation to Con,cessionru1·e. With respect to Common 
Area Maintenance Expensi.\s, which City allocn~cs to the Conjmon Areas, 1he "Shure" 
allocated to the Premises shall be the percentage set tbrth in the Basic lnlormation, as 
adjusted by tlty fl'olll time to time based upon ch<mges in the operution or all 
Concessions. Notwithstanding the rorcgoing, City may adjust the Premises' Share for all 
or part of any itc1n ol' expense OJ' cost reimbursable by Conces.o;iooaire thai relates to a 
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repair:. rcpla{:~mt.ltl l , ot· set•viee lhat b~nefils only th~ Pre1t1iscs or .only a PQI'tion of the 
~rerminal or that varies wlth the occupancy of the Terminal. Without limiting the 
gencn\lity of lh~ foregoing, CQpccs,')ionaire und~l'*!tan~s and agrees !hat City sl~ll alSCt 
have the right t\1 a(UU.,I a ~he Pret11ises1 Share of any Common Area Maintenam .. 'C 

Expenses based upon Concess'ion!lire'~ bmXlen or- impact em ·such Cr;~~nm6n Areas llll 

l~'l(lfla~ly estimated and dQt~.Ymineff by City bi!Se~ piJ:ln facto!'S such ao.; size am.l Oro~ 
ttevenues of the f»remi~es and intensHy of usc of such Common Areas by 
C6noossionail'c1s custmncrs. Aity adjustthents by City under this Section 4.3.4 shi'i ll be 
undcrtak~ti in a reasonable and not unJustly discrimiiultory matlller. 

4.;3.5 GrosL_UJ.!. In the event the average o~upimcy le~·el of 
Concessions fol' the Tc1minal in which the Premises is located fbr arty calendar year is 
not nihe~y-livc pcl'ccnt (95%) or more of tlill occupancy1 then the Common Area 
Maintenance Expenses for such )~e~r shall be apportion~d amoog the concessionaires by 
City to refl t!Ct those costs which would have occurred had the Concessions been ninety­
five percent (95%) oecupied during sttch fiar·. 

4.4 Utili tie~. Utilities with respect to the Ptcmis·.-z, inchtdirlg clcctri'city, ga~ and 
w~tcr. shall be sep!il'llte ly metered at Coneessionnire's ~pensc, ar1d shlilllle inwiced directly lo 
Con9!';Ssienaire. lrEx~cutive Di1!ector agr·ees that i1 is impossible to separately meter <! given 
utilit,Y at the Prtimises, '!him Concessi!)Mire sholl pay to Chy as Additional Renl a r~nablc and 
ttot Lin,ju~ly discl'ill1hmtory pro-rata nmouril of said uti I ity invoice whicJt includes said Premises, 
based upon r.xeoutl\·c Pit· ector's .good fa ith estimate ofCoo\lcs~ionairt:'s share thereof. 
Executive Dia·ector'::; l!sl'illl!ltt: may b.e \:lased on 1he·sq11.;rre· footage of Conces:;i'miaire's ~rem is~ 
compa.!'ed \Vlth the square f<Jotage oft he ar.ea Set'"\/ iced; or upou some oth~ t'caSOhuble and not 
u~justly r.liscdminatory ·cl'iteriu clesign~ted by Exc~:utiv'e Dire:ctor in Exaculivc Director's good 
faith business judgment. City s~alllnvoice Com:essioni$il"c for ~J.mQunts due a~ C()rn:cssionnirc 
simi I pay tbe same wit~in. lilteen ( 1'5) days ofr~ccipt of City's im•oice. 

4.5 Refuse RcrnOVILI. Concessionail'e shull comply with til¢ prnvision~ or Section 
5.1 0 with regw·d to the di~po.sition of trash and garbage, waste redtJction ar..J recycling. City 
may designate garbflge or rellrse (lisposal areBS al ench Tetminnllht use by cnncessiolioires. City 
reserves ·the •·ight to ch!Jrge, and in such event Concessiomtire shall JMIY to Chy as Addi'lional 
Rem a t'ensonable ond not un}uslly ~:fisca·iminatory pro~ruta amow1t of lhc cost ror remo~·td or 
garbage and rel'use fi·om designated garbage or refuse disposal area~ based upon .Executi 'lle 
Dii'CCt.ol~s good failh cst imnl~ of Conccssionai•·e's sh~re lhel'eof. Executive Dire{:tor's estimate 
may be based on C9ncc.~slotlaire's square footage compared with the squa1·e footage of the area 
s~r\'iccd, Ol' upon some other reasonable ood not unjustly discriminatory .cti tcrin designated by 
Executive Pirectos· in Executi,·e Director's good faith buslne$~judgm!lnl. City re~erves the right 
10 invoice Concessionaire for amounts due nnd Cc:im:essionnire sha.ll pay the some to Cily as 
Additional Rent wi thi11 ti1lcen (1 5) days oft'tlccipt of CitY's in\'oicc. · 

4.6 Qther fees !lfld Clmrges. LI' City has paid uny Stun 01· sums or has incurred any 
obligations 01' expense which Concessionaire had agreed to pny or ~imburse City tor, Ot if City 
is l'equil'ed or elects to puy sum(s) ot' ensure obligution(s) or C."<pense(s) by reason orthc lailur~ .• 
neglect o1· refi.Jsnl or Con~-essionaire to perfot·m or ft~llil! any of lhe oollditions, covenants or 
agreements contain ~;.'(] ·in th!! Agrec:menl, ot as a rcsul t of an IWI or omissioll of Concessionllil'e 
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contl'ary to said conditions, CO\'Cilants, !Jlld agreements, Concessionaire shall pay the sum(s) 
paid or the expeose(s) so Incurred (lncluding all intel'est, costs, dam·age!i and penalties, and , 
same may. be added to any l'lslallml!fll oft~c fees and charges thereuftcr due hereunder), rh.Js . 
Adminisu·ative Fee, as Additional I~ent I"Ci:oYi:t'ablc by City in the same mnnner and with I 
rem~di'e5; applicuble to any oth!Jr C[!mponcnl pf Rent hurcunder. 

4.7 Method of Pgvment The prQcedut·e f()r the payment of the Retu shall he 
tbllows: 

4.7,1 Pavmenll&cptk~rl, All Rent J'6Ylll11e hereunder shall be _p11id to 
City of Los Angeles, Department of Airports, Post Office Bo.~ 92216, Los Angel 
CollJornia 901)09-2216 unless and until City diBignilles so!he other party to receifve 
place for 1he payment of Rent. All such payments shall be mn<le in lawful mone>' of 
United States, without demand, set-off or deduction of 11ny kind. 

4.7.2 Qcnot'!11 Payment Term:;;· Timing ofBa~c Rclll P.aynwms. All 1{. 
:!hull be pnid in lawful money of the United States of Alflericn and through a dom~ 
branch of a Uni ted Slates financial institution. Checks are to be made payable and mai 
w; set fQilh in the Busic lnl(nJmal1on, w to such othet pe!'SQn or plaue. as Execut 
Director lilay, from time tO lime. designate I() Conc.esslonaire in wri'ting. Base Rent sr 
be payable to City as follows: 

4. 7.2.1 Payl!lcm or Bru:e Rent. Concessionake shaJ I pay the (); 
Renl in monthly insi!Jihnents (the "Monthly B11sc R;euf''') consisting or a montl' 
payment of MAG (i.e.; the ;'Mi,lhnum Monthly Guaranteed Rcnt1' or •;MMC 
and a monthly p~;~yment or the l\m:enlage1 Fcc ("Monthly Pe•·«ntngc I 
Paynumt") calculated and priyabl.; as pro\•ided hei-ein, subject to yelif·~ , 
reconclliatioFJ !1.'> provided liercin. 

4.7.2.2 Minimum Monthly Guaranteed Rent Payment. l 
Mfnimu rn Monlhly Guuranleed Rent shall be an amount equal to one·lwel ' 
( 1112) of1he MAG lbr the ghren Agteemem Y..:ar and shall be due and payable 
the first (I st) da)' of ead1 month during I he Aw·ei:rneot Year, In the eveiltthat 
Minimum Monthly Guarithtecd Rent cannot be calctihllcd as of lite ti1'SI (I st.) ' 
or the applienble Agra.'fficnl Year as !he result of jhe delayt-d publicuHon of 
CPI or the t.tnavailabilily of the p1;ior Agreement Year's l'cconclled Base R· 
lnflll'm!Uion, 1he Minimum Monthly Gu~nmtued Rent shall be calculated based 
the Minimum Monthly GuanUJteed Rent lor the immediately priol' Agi·eem· 
Ye~· and sltal! be adJusted as soon Elll such information is available, ru1d ~ 
incrense ln the Minimum Mon1hly Guaranteed Rcnl f91· the Pl'ilW m.onlhs shall 
paid with the ne:< l installment or the Minimum Monthly Uuanmtced R 
immediate!)' following the cnlculatiotl of such aqjustment. 

4.7.2.3 Monthly Percen1ag5}: .. Fee _ Prt~'tnent. 111e Mont', 
l'ereentage fee Paymem shall be an a•lwun~ equal to the amo\lnl (ifat'!Y) that 
r.ercentage Pee calculaled .!'or the given month ex~eeds the Minimum Monti 
Ouru'an\ced Re!ll t.br the gh•cil month. The Monthl)' Pe•·centagc Fee Paym. 
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shall be due and p!iynble (to the e:.:tent that it excc:eds. the Minimum Monthly. 
Guaranteed Rent for the given month) in arrears not late!' than the twentieth (20th) 
day followil'lg 1he end of the month for whi'ch the Monthly Percentage Fee 
Payment n:lates. On or betbn: U1e daie tlutt each Mon!hi:Y Percentage Pee 
Paym~nt is due, Conces!>ionnirc shnlt deliver the Gross l~evcn1.1c nnd other 
infol'lnation fot' such month as pl'O'Iidcd in SL!ction 4.7.3 her~of. 

4.7.2.<1 Veru·~End Reconciliation. Within sixty (6o) days after lhc 
lost day of the apj1licable Agr.een1ent Year, C'.oneessiOhilil'e shall calculate and 
report to City. (i) the Percentage Fee for such Agreement ¥ear; (ii) lh~ MAO fo•· 
wch Agre<:ment Ye~tr; (iii) the U!lSe Rent payable for s~ch Agreement Y~t (he., 
the gl-eater of the Percentage Fee or the MAG for such Agreement Ye~r) ; {iv) the 
aggregate tvibnthl)' Base Rent paid 61r such Agreemen1 Y.cnr (iRcluding 1h¢ 
monthl>· detail regarding lhe Minimum Monthly Gum·anteed Relll and the 
Monthly Pen:enlage Fee Payments paid}; and(\') the differellllC between the I:Jusc 
Rem payable for su'ch Agreement Y.;:ar Wld the agga·cgate Monthly Bose Rent pn~d 
lor ,such Agreement Yew-. In the event that the Base Rent payable tor such 
Agreement Year is grcat~r tha_n the aggregate Monlbly Base Rent paid lor suqh 
Agreement Year, Collcessi'o.nnill) shall pay to City the ditfcrence within si~ty (60) 
days al\:er the last day ~f such Agreement Year. In Che e~·e11t that the Base 'Rent 
paynblc fQr such Agreement Year is less !han tile al;!gregale Monthly Base 'Rent 
paid for suet' Ag.recment Year, then Concess!Qnaire shall be enti·tled to credit such 
0\'eipaymelit toward the Minin•um Month1y ( h.lortmteed Re;tl payment(s) next 
due follo~ it'lg linal determination th!ll such o\tetj)ayrnent bas occurred. 

4.7.3 Mo11thly Gross Rev<:m c Report. {:jn the twentieth (20) day or each 
ei!lendar month thi'O\tsltout the Te~m of !his Agre~nent . Concessionaire shull submit a 
monthly accounting of the Oross Revenue.~ re<..-eive4 ~~ t~c Prerniws opetaterl hy 
·t Qnccssionairc under 1his Agreement. Each monthly accounting shnll be in such manner 
wid delail and upon such form!> !IS are pre.Scribed fi•om time to time by Executive 
Director. Forms to be used lor n!p(lrting n1imthly Gross Re,•enues a•-c·atlachcd as Elilllhl1 
,E. Exec~Jiivc Dirtcl llr m~y. at Executive Dir•ttlo('s sqlu disc(~tion, amend the tbnn~ to 
be used during the Term Of rhis Agrwment. fillch monthly repo11 shall be due on the 
same .date and al lh~ same nddre..';s as the payment orthe Percentage Fee far that month is 
due; All reports under this section are 10 be subniilted t() t:<~ t\ 9l:~si~lli?il' i>()l,u1i uu•a ln\\<J.u l).: 

4.7.4 Annual Gt·oss Revetnlc Rcp011. On AugtlSt FiileeiJ!h of each year 
after the Commencement Date:, Concessionaire shall submit llfl annual accounting or the 
Gro~ Revenues received at the Promises operated by Concessionai r-e under this 
Agtecmcm. Each annual aeC{)Unling shall be in such manner and detail w1d uppn ~uch 
rQrms us 81t pre.'l!;!ri~ed by Bxecutlve Director. l;orms to be used tor repol'ting flflllual 
Gross Revenue~ are attached as Exhibit F. £l>;eCutive DlrcctLil' may, at E1\ccutivc 
Director's S(l!e dis~rc~il;ln , amend the f~;~rrils to be used during the Term. Each annual 
repp1t slmll be due al tllc same addt·css as lhc paymcmts are made undet· this Agreement. 

4.7.5 0 ' cr A1 ual e r s. W.ithin ninety (90) days of the ciQsc uf 
Co11ces.~ionajre's taxable yeat', Cone<:sSionairc shall fumish to City clctailccl liuuncial 
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statements, including a balance sheet1 an income statemellt and notes to the financial 
st&tements, prepal'ed as of the close or Concessionail·e•s t<D;a'ble ye,ar, CO\'eting all 
busin~s 1t'l,lnsocted by Col')cessionalre at the Airport (lhc "Financial Statements"); and 
suet-. ot.her i'eaSOnlible ti ~Jaircial ~nd statistical I'Cpol'ls ris Executive bllllclor mny, from 
lim·e· IO time, rcquii'C (including, Wi1h0ut limiirttion, lhe maintcnmite reports required 
under Section 8.l ). Said financial statements shall be rev iewt..'9 t.y an ind~ndent 
Cct'tifled Public Accauntartt. In addition. on or before [TBDl of each 
Agreement Yeal\ Concessionaire shall deliv.el' a pm torma projeclion of estimated Gross 
Revenues thi· rhe next Agreenient Y!!ar. 

4.7;{i P•n Rata Pay.ment. If the te.·mination of this Ag.rt.'ement falls upon any 
dale otht1- tliun the thst or las( day bfany calendar 1iuinth, the appli~:able fees and charges 
f~lr said month shall be in the same proportion that the number of days the Agreement is 
in effect fm· that month bCaJ'S to the total number of llnys in that month. 

4.1.1 Late qar!):e. Notwhhs111nding any ~ther ,pr<wision of this Agreement to 
the contruty, Concessionaire Hereby acknowledges that j!l(e payment to City orRcnl, or 
othe1~ ainounts du~ h~-cundi::r \\i j]l t.:ause City to incur costs no1 oontemplated by this 
.~greeillent, llie e."a.;t amount of which Will b~ e."ll'eml;!y difficult to ascertain. If l\ny 
Ref"!l ·or l}thct• sunis due from Conc,e~sionaire are not received by Co~sionaite within 
nve ·(~) - days ~ftet' !'1eli· due date, then Conoessionah·e ~hull pay to City a bite charge equal 
t0 ten pet-cent (10%) ot' sucfi ovet'due ftrnount, ~My cost!! ili'ld fll.IOrneys' tees incurred 
b}• City by I'CDSQn of Concessil)naire's failure lO puy Renl Of any ot~r char&res wnen due 
hereunder. City llJid Cor:n::essionaire herc:b)• agree that .such late cltargcs r(:present a fair 
and 1-eas~mable ~tlmate of the c0st that ·City w fll incur by a-enson of Concessic;mai re's late 
payment an~l shall nO( be conslrued ps a penalty. City's acceptanCI;! of such late cllarges 
shall •not ·ct;>nst iluce a waiver of C~mccssioriah·e's defuult with respect to such O\'et·due 
(lnlOLIIl l tlr stop Gl.y fro m ~erci s.ing any of lhe CJihel' rights aird remedies granted tinder 
~h is Ag t·ecment. 

4. 7.$ Interest. An}' installment of RC1lt and any other sum due from 
Cooocssionail'c unclcr this ·Agrce111 ~1t which is not f'\!ceived by City within three (3:1 days 
rrotn when the some is due shall ~ar imt<rcst from the date such payment was originally 
due ·under this Agt-eemem umll paid at the gFeater ~f' {n) Wl annual rate equal to the 
rna.'\itn um rntc or interest permitte'll by .law, 01' (b) fiftecu pel'Cellt ( 15%} per anhum. 
Payment of such inte1·est shall not excuse or cure uny Delitull by Concessionaire. In 
oddJ Cion, Com:es5ionair!'l shall p~y all costs and attorneys' fees incurred by City in 
collection nf such amounts. 

4. 7.9 lkllruM:nent. Notwithstanding anything to the contrary contained in this 
Agrel!ment, in tile event that Concessionaire is chl'oiJicu!ly delinquent in the payment of 
Rent when due hereunder, as de:lin~d tindei' Section I L 1.13, City shall have th~ right to 
i·eqt,~!re Cp,nccssionaire to pay Monthly Bnse Rent. and all otbel' amounts pa)'able by 
Concessionaire lo Cit)' in ~ caloodar 1110111h unCJer this Agreement .one {I) month in 
a~vance or when such r aymei\t would othenvisc 'be due. Such prepayment will DC based 
~n tile highest tnonthly Rent previously due !Tom Concossior.aire under this Agl'cemenl. 
Such liglit shall he exercised by a written noHcc fium Clty lo Cono;cssionuii'C, which 
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noli~ may be gl'I'Crl illi)' tiinc afh:•· sLich derault by Concessionaire, regardless of whether 
the same Is cured by Conccss.ionakc. Nothin$ in this Section shall li mit City's other 
rights and l'eme9ies under this A~r~ment. 

4,8 Books and Re·[;ot'ds. Cohl:essionaire si1all establish a bu.sincs.s ut'fice in the 
County of l..os Angeles. Conoossiotialr~ shall maintain in said ollico or in 
Com:ession!Jirc' s national col'poratc l!>llic"e in the Uhited States, during the term of tho 
Agrc..:mcnt, ils permaJlCJ~t books. incl udin~ bm not liinit~d (o hillf!nc~;- $heelS. ino.:ome 
slatcrnents, general ledgers, suooidiary ledgers, lriai hidances, sf!les ~ournals, invoices, 
chart of aci:ounls and ~I other supporting documents wherein are kept all enldi(S 
reflecting b<>th Gross Revenues receivet;l ot• billed l1y Conccssiqnail'e from the business 
ll'<l!lsllcted at Airpott plus all other trru1sactions of Concessionaire at the Airport. Such 
books, ledgers, journals, accounts Md records shall be available for inspection W1d 
c:-.aminatiOJI by Executive Dirc·ctor, or a duly authorized repre.~entatjve, during <,rdinat')' 
business hours: · 

4.8.1 Ejiomination of Recqrds. City's accountants ur repn..>sentatives may 
examine the books, ledgers, journals, accounts, ;md records of Concessionaire for the 
purpose of conducting an m1dit. Conce$sionaire shall pl'oduce these records lor 
inspectiun and copying at the J>remises or, al Ex!!eulive Director's option, Ci[y·'s offices 
within twenty (20) days of Executive Director's request. In the event Concessionaire 
does iwi make av.uihillle to City the pet'tinent books and records within the ~ttoresuid 
h.venly (20) days ·liS set forth in !his Section, Concessionaire agrees to pa}' for all travel 
costs. housing. nnd other !"elated cxpe11S~s associuted with the amJit ofsnid books, reports, 
accounts, and t·eoords by City at Concessionaire's place of records if said place uf ri:C<Jrds 
is o~ttside of Los Angeles County. 

4.8,2 Deficie.ncics·. In connection \'lith any audit conducted oy City, 
defi<..iencieli asceHu1ru:d by applying percentages of erl'ol· obtained liurn such testing nnd 
sampling to- the entire Jlcriod of reporting under examination will be binding upon 
Concessionaire. If Conccssionah·e believes that any audit performed on behalf of City 
has disclpsed an isolated error and wishes to increa$e the satnplc size of ·the audit nr 
pe1·lori11 ·a detail audit, .CtJ n~""eSsionaite shall puy Cil.'f tor any additional audit procedures. 
In !he event any deficiencies in the amoi.1nt of two percent (2%) or grealer of any item 
being audiLed with t-espect to Rent payable to Ci(.y hereunder is ascertained (the 
"Deficiency"), Conc:;essionairc agrees to JlO.y City for lhe ~ost of the audit at1d the 
Deficiency. 

4.&.3 Conl1dentialit)'. To the maxim\lm cxteot permiued under applicable 
Lnws, nil information gained by City t'rom such examination~ shull be oontldenthd and 
shall not be disclosed olllcr than as. ma.)' be required by court otuer, other legal process or 
pursuant to the provisiollS ot' the Calitbmia Public Recotds Act; f?"IJVided, llowever, I he 
tbrcgoing shall no~ prevent the use.()f s,uch information in connettiOII with any litigation 
between the City ami Concl!ssiomiirr; emvlded. fw·rher, to the e1ilent commerciully 
r·aasonablc llmk;r the thcn-c;o.:. lsiing circumstances, City shall use commercially reasonable 
enorls to give written notice IO Cancc.~sionah'e in advance or such disclosure lo uflbrd 
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Concessionaire the Qppoi"luriit>' to allenipt to secure ilvnihiblc protective measure.~ l'O 
safeguard such infbt·matioil. 

V OPERATING STANDARDS. 

5, I .Opemtiiig Standai-dS: This Atlicle und it·s Sections covet' Co'ndessionali'c's 
operiilimiill obl iga1ions. 

5.2.1 Generallv, C.oncessionairc shall, at ils s.ole cost illld expense, tlirnish 
prompt, coul".eous Dlld efficient service arnj .shall ensure polite and inoffensive oonduct 
ood demeunor on the pru1 of their J'l'.Spoolive repJ-esentati.vcs, agents and employees, 
collectively referred to herein as "Pe.-somael." Concessionaire shall employ a SU"tllcient 
Number ofpropei'ly trained Personnel to managc and opet'f!1e the Premises at its ma.Ximum 
Cf)~ty and. efficiency pt ail tlmes d1at ·it i~ l'equired l.o be opened rm· business in 
i:lccordance with the Agr~emcnt. "Suffichmt mtmbel'" is a number, which consistently 
provide:; customers wi!h no !Jnr'eaS(Jn'able delay (ll' ir'!~(?fl\lr;mief!ct: in n~oving ihruugh poiril 
of sale or selecting Products ~nd Se..Viccs Md QSSUI'¢S n high stoodQrd of sel'\•1ce to ·the 
public. Executive Dir.c¢tm• s.hnJLha'l'tl.lhi:trigbt l tu.leJcnnin~ wlleloor..sul<h.unrrusonable 
delay OJ' inconvenienoe cxi* and Conccs~jl)na!rc shall immediatulv r"Cmc<'h 1hc gjtwujon 
uoon I he rcgucsl or the Exeyuthe Director, i\:11 such Personnel, while on or li.l)oul the 
Premises, shall be clean, neal ira appearQflcc and ccmrteous at a.ll l imes and shall be 
appropriately a!lired. with badges or oth..,r suitable means of idcntific!ltiop cl~arly visible. 
Concessionai~ shall ensure that all Personnel confot'm 1o peri>onal hygiene iihd food 
handling reqlliri!ITlents esttrbli~hed by the Rules nnd Regul11tions 1md the .applicable Laws 
(hereina'fler defined), whichever Is most stringent. No l'c!'sonnel, while on or about tlie 
Premises. shall use improper lnngul\gC, act 'in loud, boi~tenms pr otherwise im['roper \Vay 
or be permiued to spl icit business in an inapprop1·iate manner. Conc~ssionaire shall 
tmsure thLtl nil Personnel that interact \V ilh the public can ndcquaiely communicale with 
customers and are pi'Ofessional and courteous in in1ernctions with the public. 

5.2.2 English Lanrmaae. Concessionai:~ unders1ands and agrees thrll it& 
uperaiion at the Airponnecessitates coniP.Qi with the public. btYtl\ In the course ofnotmal 
bLisine.ss op~rations and in rendering public services such m1 making rca:mnable chonge, 
giving directions, and providing general Msist~nce ~o the public. Personnel in positions 
thot involve ,;ontiJct with the public must be capable of sp~;mking a1id l•ndei'Standing the 
English language at a level consistertt with the eHective and efficient performance of.the 
du'tles of the position. 

5.2.3 Objeclions. City ~hall have the right to object to the demeanor. cot1duct, 
and appearance of any Personnel al the Premises, subject to applica.ble Law$, 
C{ln<;essionaire shall take all steps rea.sonably nocessm•y m a•elilcdy the cause (Jf any 
ol:tiection by City. After wriUen notice:: from City, Coth::essionair·c shall ensure the 
immediate removi!l H·om ·the l"rcn1ises Ol' discipline in Hect)rdance with Concessionaire'.s 
employee discipline pl)licy for llfl)' Personnel who participates in improper o•· illegal .nets 
on the .t\irpl111, who viohnes any of the Rules and Regulations ot· an.y provision of thi~ 
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tlgrt..-emcnt, or whose co~linved presence at the Airpmt is, in the good' fl!Uh business 
judgment ofHxecL!li.ve Dh·eciQf, deemed not to be In the best interests. of City, 

5.2.4 City Nol Liable for Empioymenl lSs.ues. l'his Agrc~ment docs not 
e~~triblish any employer-employee, joini venture cir agency relationship be.LV..·een Cit)1 and 
C<mccssionaire !UJd Concessionaitt i!' arid sMII be engaged indepcndentl~ in the ·.business 
of managing lhe Premises on itll own behaU: All employment al'l'lingefnents and labor 
agreements with Personnel are, lhcretbre, solely and exdush•ely Concessionttire's rig,htsj 
obllgalions and liabilities, w1d City shall ha\'e no obligations or liability with respect 
thereto. ·Concessionaire heteby agl'i:Cs to .indemnity, defend, and hold City, the Bm't1'd1 

(i;xecl)tive Dlrector and their t~pcctivc Board members, ofliQet'S; dit-ectors, employees, 
agunts, advisors, attorneys; and represer!lative (collectively, ''City Ag,ots") h&miles.s 
from and ag~'insl ililY Claims of' whate\1Ct nature that arise in cennection with an)' s~ch 
employineril i'lrrllilgcment~ or lab9r •!Jgfctlllii;mls. 

5.3 Mllil!Jging Dirt..'Cior. Concessloiiah·e :>hall select and appoint, subject to llpproval 
by ExecuLh•e Director, a partner, general parlnl!:r. corporate ofilcer ~r other offi cer who shall 
aerve as the ''Man~tging Diretto•·" ofCPnc~iqmiire's operat ions at Airport. SucJ1 persen must 
be ;:ut active. highly \lUalilied, oompet~nt and cxJ)'crlen<;e<l manager ot· sl.lpervisot· ·ofcotnparable 
food & bcve~·age operations, vested with full power and authority to represent, act on bel\alfol~ 
and bind Concessipnaire, aod acecpl servi.ce oil behalf of'Coqoession11ke of all notices providecj 
for herein ~nd •·egattling operation of the concession business herein authorized, including the 
quality and prices of food and bcvernges and 1he appearance, condu~:;t an~ clcmeanot~ of 
C(!nce.Y>sionaire's Pe~onnel. Said Managing Dir<!ctor shall be assigned ton d~t!)' station or office 
at or witJ•in two (2) mH~ of the Airport, when~ he or she shall ordinarily be available during 
regular bu$incs3 hours and where, ·~• all times during llis 91' her other absences, such Maiwglng 
Director shall assign a quuli lied, responsible subonli nllte who shall be in cha•·ge and .avaiiDble. 
Managing Di rector shall infoi·m E~tecutive Directqr in writing of the telephone and la~:Simile 
number-s UJid e-mail addr~ and chaugcs th!;!rcW ~1f lhe ll;mal ol'lice. Managing Director shall 
provide to Executive Director and upd(tte ~ necessary, conlnct if)fotmation lOr Managing 
Director llfli:Jtheh· appointed subordinates to allow City to contact .them in emergclll,lii.';'> 'OI' dur.ing 
non·buslness ho!lrs. 

5.4 (INTENTIONALLY LEFT BLANK) 

5.5 Hours ofO(!eralion. 

5.5.1 Mrnimum How~ of O.ncmtjon. Cono;ssionnire shnll be libliguted le 
operate as foiJQws; (i) if the Premises is lm:ated on th~.: d~:pnrture· kwel of a Terri'i inul, 
Minimum Hours of Operation shall be al l~t Qne how· befo1'e til~ lir~t s~he<luled 
departure from such Terminal unlil the last depat1ure of the day from such Tei'rninal, 
wilht:Jllt exception O.f!d (ii) if the F'l'emises is lncatod on the arri 'val level of a terminal, 
Minimum Hours of0pt.':rlllion shall be fium the llrst sotu!dulel! m·i·i,•al at su r::rh Terlninallo 
at least at~ hout· al\er the last scheduled qrrival at such 'f'e1'1t1in(;ll, \\'idioUL exceptioo. 
Except in CO!l!!CClion with the expirntion 01' carlil:r tcl'lninntir;m Qr this Agreement, 
Concessiomure muy not Yactde or abandon the Premises al any lime, 
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5.5,2 E.xecutive IJiJ'eetot· May Allet' Ho~n·s. ExcCi.Jth·e Dircctol' ml)}', on 24 ho~oll' 
written nutice to Conces$ionaire, tempol'arlly or permanent I}' modify the Mii1imum Hours 
of OJX:ration lbi' I he Pt·emiscs. Concessianait~ shall comply with modi flcations. Upon 
the lvrirten r~quest of ·Concessionaire, Executlw: Direc1pl' ma)·, ti"Om time IQ time, 
authori1.e a late•· opening or earlier closing time tor the Premises, provided Executive 
Oil'ci:ilol' Ot'SI: llnds that Cofu,:essionaire has submitted (ldi;:qua~e jusHfication lher~fore; 

11,/'0l'lded 'however. decreases in passenger· traHic shall not be r.imsidered ndequrue 
j ustillcation. · 

5.6 Menu .at\d Price Schedules. Concessionaire's initial menu shall be as 
Cohce~sionai re hus pl!oposoo for· the Prerrlises tmd 1lS Executive Director has appmyed. E~tcepl 
as contemplated in accordance with tlu,: Ait·p(}rt Pricing (lplicy, during the Term, Con~ssionoire 
shall rimke llO i;Jt~]r)g6s lo the quantity, i:Jll!llily, 01' pyiC\l or any item on the appl'o~ed menu 
\>iithour: lir.st obtaining: the prior wril'len approval orExccutive Dir·eclor. Execcrh·e Director shall 
require lho sarnc infonnalion; and apply the sam~ criteria to each proposed change as is 
described in 1his Section 5.6 and the foll owJn,g Sectlotls. 

S.fi.l. l\•lefilt. Concessionaire shall cmplo)' attr~clive n)erthalidising enticing 
customers to plJrchase t~d. 'beverages and uncillm'y retail products. Concessionaire shall 
~evclop and implement ct•catl\'e and ef!bctive ll'}et'.challdising means within tile Premises, 
including_ wilhO\tt limitation, food and beve~·oge displays; ancillary retail merchandise 
uisplays; display cases; promotional displays; atlractive packaging; IDCD)t boards or lable­
Lop menus; and pictures of fi.'JOCI. beverage and ancillary retail merchandise. 
Con1,1essionaire's menus slulll contain all information required by und shall otherwise 
C9JUply whh all applicable Laws. 

5,6.2 Children's Menu. Where Pl!lrons may be st."?1ed tu cat, the menu shall 
liiclude at least one cliild's plate and prh:e. 

5.5.3 Euh!icly Displaved Menu. J>rk"eS for each it~ ~~ld in the f'remis~ shall 
be conspicuously displayed IP the reasonable satisfacti<m of Ex<.'Cutivoe Director as (o 
information gi\'en, dr;sign, typ:=, size, style, co lol', and all other sp~.o'Cilics. Said prioos fo1· 
all Products and Sehices shall comply wilh rhc AirpOr! P.ricing Policy, lmless orher.,i'ise 
flpptovt..~1 itt advarroo in writing. by E~ccutiv~ Directo1'. H~ in addition 10 Wl)' publici>· 
displayed menu, Conoxssionnil'e f)t'Ovides individual QletlUS nw customers, 0 1' nlaces price 
markers Oil item displays, said prices oo such individual menus shall not vary frnm such 
publ'i<:ly display<:d menus Ol' publicl :Y diSJ>layed prices. 

5.6.4 A1nendm~nts. E:tewth•e Director may require any menu to be 
niullilingufll. E~ccutive Director may t'C-evalunte the scleGticm of ilems during the 
Tem~. Executive Director~ g(lod t~ith determination that the selection ofleted is 
inadequate, ·Ot' 1hat the q~Jalilv or quantity of any 'item ·js de!icient, shall !>e conclusive. 
Concessionaire n'ta~· nteet nnd confer with E)<e¢u!i\'c Diteclcll' I'Cgarding such ffillllcts. 

5. 7 Dullli l )~ of Ji(J()d$ gnd \JevN·nges, Conce!l.•';ionaire aeknowJcdges and agr¢es that it 
is the intent of' the partles to 1>rm ide the air traveler and th~ public wlth facilities, service, nnd 
lrJod & beverage c(;incessinns of' first class quality, C(Jmmcnsurate with the standards of nthm· 
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fitst ·clru;s airpc.lits. AI! prqduots offeted· for sqle by Concessionai re shall ·(a) be of high quality, 
(h) be wholesome and plll"e (c) be comparable to food and beveragcs.scn·~t by first class food 
and bcvetnge facilities of a silllil&r type tn Los Angeles County. and (d) confonn in all respects 
to npplicabl~ t.aws; Concessionaire tlliJSI adhere 10 rhc most stringent requil'elllttl1S in !he 
ro~egoing, 

5.8 Ade~uate Products nnd $eryice. Coneession~ire shall ensure that the air traveler 
ai1d public m't:: Jiil'l1ishcd adequa1e supply (Jf pl'oductl\ iirtd se,rvioc, amllhal Concessiottait"C; shall 
keep in .stock and ha\•e ready For sale at the lll't.:mises at all times of orwration a full stock of food 
& heverage products and other articles and goods for sale consistent with the Permitted Use for 
such f'rem ises of first c[ass cbaraclcr and quality and in suflicitnt supply \Q meet the demand of 
L"UStomers nt the Airport. COI\Ce:i)jionaire :;;hull at all limes maintain in :;;lock illlhe ~~temiSC'llhe 
merchandise it i~> requireq to stock and sell in accordan~e wit~ its Pertuilled 'Use. 

5.9 Cash and Record Handling Re<tuiremen t~: Change Maklng;.Cr¢<11.\ Cm:dJi. 

5.9.1 Pl)S Equipment and Systems, If the Execulivc Director and 
«:;'oncessionaire mutuallr a,gt'ee1 Conoossio~;~ah'e shall pi'Ocuro Md instal.l, at 
Concessionaire's sole cost ood expense; real-Lime point-or-sulc (POS) htlfdware and 
softwn•·e with ;t se-;:tu·e i!ltemet/extran'et (web-type) applica1io11 interlace mooting 
standards dl1signated by Execmicv.e Director 10 provide occunue real-1ime daily sales 
n;:,•enue data via oiechonic means {ccyllectively, "POS Equipment and Srstcms"). Wilhin 
thirty (30) days of 1he· C~mmencement Date, Concessionah'e sl'laH prepa.-e a iJescri()!it>n 
of' its pl'oposed POS Equipment and Systems ut the l're,mises end shall suhmjt the same to 
Executive Director lor approval. Such POS Equipment and Syst-:ms shall be oon· 
reseUable and ~hall ha,•e n co!Jnter m· s~;reen \'islble to the public. Such POS Equipment 
and System~ shall popul<!te data ac9ordlng lo existing product catcgo,·y dclinilions as 
mutually agreed tD b)' the Executive Dkcctor and CoriccssionaiJ'~. Once uppmved by 
f:.xecuth•e l)iJ'((;tor. $uch ?OS Bquipnwnt and S;y~tem~ shall be uti lized by 
Concessionaire in ib operations at the Ail-pun, and no revision.s or modificmions that 
malur.ially chang.c the operation of the equipment or the data stored shall be made to such 
POS Equipmcm and Systcn1s without the pl'ior wrluen qppmvol of Executive 
Djrector. A:pprovnl is not 1>eqt1ired for routine upgrade and J)<llcbing of software or 
firmwa!'C; or .replacement of failed equipment with newer mode.ls that retain all of lhe 
pre\'iously fipp1'Qved functional ily; • 

5.9.2 Cn(mgt;·MPldng; (len~rpl As~istance, Concessionaire shall r.mvide, 
without charge~ change-maliing service tp C\Jstome1's IUld lo members of lhe public 
genenilly at each cilshie•Js lo11alion 'in Lhe Premises. Cashiers may wait unlil lhe next 
financial transaction befol'e opening a cash drawer to make change. Up()tl requests for 
inlorniatio", t:!ireetions tmd gc~crnl assistuncc from customer:; ami mernbers ofthe public 
generally, Conces~ionaire afld its l)crsoonel shall respond with J'eil$0Tinbl1,! diligence and 
courtesy. 

5.9.3' Cts:d it Cru·ds. f'oreicn Cuncncy. Concessionaire shall not be required to 
m:ccpt foreign c,m·enC:)'· If Concessionaire r.:l<ects. W ncccpl foreign currency; such tnuy 
only be accepted tbr pa~mcn t of goods and shall not be exchanged. In addition, all 
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Concessionail'es shall be requit-ed to ~cce,,t, at a mii1imum, the credit and .debit cprds 
listed on Executive Director's then cur.renf lisi of Approved f'or1n ofP~yment in payment 
f~t· goods and servl.ces sold, and there shnll be no mjnimum purchase requirement fbt• 
trllf1sactioJl.'i. U.'O:ing such credit and d;lbif cards. EhtC!-o'U~ivc Director's inltial Apf)t'Oved 
Pmm o'fi'Dymcnt List is ai!H~.:hcd hereto a~ Exhibit 'I~ und the same may be modified ITmii 
time lo tim~ l)y Wl'ittcn notice from the Exf:¥ulive Dir~1~r. 

'5,1,0 Deliveries: Access and Coordination. To tlw. ex ~cnt .air.;ide nccf.lss r.lghts are 
granted lo C<mcessionaifl:, CQm:essionaire sh<~ll compb· .with all appli.:.-able Rl!les and 
Regulations and Lnws in ·order to i>btt~in clearance fot nirside access. Except 11nd to lhe cl.:fcnl 
exrii'C{lSiy directed by Ex:L'CUtivc DlrcctOI' in writing. all d!!liverie:s of rrodu!lts. gMds, 
mcreliandlsc; supplics,l.iTid otMl' materials 10 und tmm the Premises nnd trash retni)VQI fi'Oin the 
Premises n~e~sar:Y to the operation or the Premises sl\all be oondooted through qesignated 
Aii'Side locations. Ail}iqe locations may be chilllged ~Y Executive Dircctm' trom tili1e to time 
upon written notice to Concessionaire. CooceSsionaitc atknowledg~.o>s und agrt:e.~ that all such 
deliveJ·ie,~ $hall be in ~oritoJinarice With tl)e [{ules und Regulati~ns W!d st:curlty J''cquiJ'ements in~ 
elrect with respect to Airside operations at the AirpQr1. · Conccssioriaire shall make deliveries 
only withi'n the tiines authorized by Executive Director. Conccssiooaire shall require that all 
Airnide·deliveries be made hy vehicles and drivers qualified ruirl J>.ermiued by City 16 driv~ over 
Ail'!;ide a~:tCess t'oadways. [)eli very li(lttrs and locations mny be specified and changed from lime 
to time at the sole discretion ofExe~utive Dil"ector. 

S. I l Removal of Garbage ·Wl<l Refuse. Conc1.-ssionair~ s.hali strictly comply wl1h ·1he 
Rules and RegtJiu!ions fiJld applicable La\\'s regarding the disposi tion or trash, rubbish, refuse, 
gnt·bage and i't<'<;ycled maletlhds, shall regular!)• remove all tr~~h. rubbish, refu&e. gru:b<~ge and 
recyCitJ!l mater·ia'ls ti-om the Premises to• the appmpriale garbage or a·cfusc disposal ar~ or 
tccycled malcriais area designated by Executive Director from time to time and shall renw:ve the 
accumulation of ali. such . rnnt~rhd in such area or areQS aL lrequenl interi'als. !'riot· to removal lo 
such garbage ot· J"et'us~ disposal m·ea, Concessionaire shall store all lrnsli nnd other was1c in 
oovercd, odpr,lcul{ uno vemiln proofcol)lainers (including recycling containers), such oo~t'<'!inei·s 
to b~ l:c:pt ~n areas not visible to members of the public. Acc.umulmion of rrnsh, boxes,. .carton!i, 
bnrrelt:; or other ~imi1ar il~rns shall not be perrnitlerl in any publ ic nrea nt Airj10rl. 

5.11.1 LA WA Waste Roouction and Removul. Concessioriaire shall 
colnply With OUI'I"ent and future Rules and Regulations and othcl' regulations pl'oinulgnted 
by the Clty of Los Angeles regm·ding the reduction and r·ecycling or lrns);l and debrk 
Wilhout li1niling the genera lity of lhe torcgoing, Crmeessior.aire shall pa11i~ipate iu 
meeting th~ Ai1'p0t't's .mandau:d $1)81 of seYemy pcrcem (70%) wasle dlve•·skm by 2015, 
by de.,. eloping 1111d implementing a prugram to remove as much recyclable materialli·om 
tile wa.s·te stream as P~'ssible {a ''Recycling Program".). Any Re(;ycling Program shall 
c1.m:;ist ot' <1t u mirllJlll.llll mi~~d office pape1' and catdbom·d I'Ccycling, beverage oontainer 
t-eaycling in emplo~'ce break areas :.nd publ ic area$ if applicable, diversion thJ'ough 2~ 
sided copying, reuse of pallets; utilization of minimum thlrtY per~nl (30%) recycled 
oot1tenl copy papci' and other l'cYYded content paper goods. Concessionait·c shall prepare 
ami submil ltl City a wrfHen desct'ipllon of such Recycling l~rogl'lun with ,·~specl to the 
Premises on h:fore th<; dale which is the three (3) month anniversary of tbc 
Commencenwm Date lur the l1n .. "'llises. Conces~ionaire shall incot·porate ruasonaille 
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re.\•isions to such Recycliog Program required by City. 1f Concessionaire's corporate 
management has a written policy op Was!e redu~:tion and sustolnability, ConcllSsionnlre 
shull provide a copy or such policy to City· al lhc notice nddress set forth in the Basic 
lnfqrmation, Mtcntion: LAWA Rec_ycling Co..1rdinato1. Concessionaire shall provit.le a 
·qUai'let'l)' tej1ort to· the LA WA .R~ycli11g Coordinl;ilor {m the form nod t'i:trmal prescdbed 
by City) Qctailing tile \'Q(ume and typ,e of materi~l s div"rled from the waste st.ream in 
aecill'dilncc with such Recycling Progralll. Such quartet•ly repo11 shall also describe othes· 
waste minimization practh::e's, such as use .oftompostable utensils and dishwate,. reuse of 
matet•ials and equipment, sal.vaging of materials and recycling of constnwtion and 
demol·ition waste. Withptit limiting 'the generality ot' City's other ~ccess and inspection 
tights undcl' this Agreement, City shall hav.; the right to access Lhe Premises during 
l'cgulat• business hours to review and vedfy Concession<,~ire's compliance w,ilh its 
Recycling flt'Ogt"llm aitd other was.le tnini.mi7..atian pracl ices. LAWA disoourages the use 
of one tiine Lise pa.QJ(agiilg. CQnce:;,.'lioinllres lit'e required io usc StJstainable eoo-ffiendly 
ot· fC(;!ycled content packaging unless nn al1ordable alternative is not available. 

5.11..2 Coordi nated Doli Vtn;Y and Tta.~h!Rccycl l ng Removal System. 
Concessionaire acJmowJcdgcs lhal City it"'ends to iraplement coo.rdjnated systelllS for 
Airside access deliv~ries and Trash/Recycling Removal ~nd that such coordinated 
systems may (a) be orcra1ed l>Y one or more third p<iliy cqntmctprs. (b) r¢quire th~ use Qf 
a desigm,ded tr<)nsfer locations, (o) require i~e payment or reimbursement D'y 
Concessionaire and other participwits of costs and· expenses, mid any such amounts 
l~.Yable o!' l'&;:)mhur;;able if ,paid to City ~hall oo Additirmal ~cnl hcrcunper. or may be 
fmYBble LD· such third patty COtiltaetotS pursuant lO a separate 8@l'CCO'lCiltS Wilh SUCh 
.contt;uclors; and (d) C<5nc~sionaire undersmn~s and acknowl~g.es lind, if imp~men1ed, 
~ticipation will\ the ~"'ordinmcd s.ysJems may be mandmory. O>ncessionaire 
acknowledges thnt such coordim:~ted systems may not booome · cllootive uplil the 
commen(ien1ent Ql" the Tenn of this Agre!mlent. Co~ssicmaire sh~ll be rcsp~m~ible lor 
aiJ, dcliverif.'lS until such tlme 115 Executive Oireci.Qt d~lh•ers \\'ri llen llOtice to 
Conces$ionaire that such sys.tems are being iil1plemented. 

SJl f'lll nclti sc Agreement Stund!!rd:.. Where applicable, all franchise stWldarm shall 
'be :mer ot' ex~eeded. Hl the e\~ertL ot' lUI e:.:prcss conflict bQtween the terms ·of such fhlricHisc 
.standards and the . t ~.;~•ms or lhi:; Agre~n1e"t, ~~e leflll~ pf the Agreement shall prevail. 
Concessionaire shall pr~vide Chy wi1b CQpies of its franchise· Agreement and the Premilie~· 
fi·apchise stnndards and ·relate<l performance audit thrms prior to such the CommCJlc~ment Date. 
Copies of insp~tfons conducted by the franchisee, franchisor, qr any mystery shopper service 
J1ir.:::d by the franchise,e or fi':tlllcilisor shall be senl to City wilhin t"" ( 10) days of receipt by 
Concessionaire. 

5,13 Oualitv Assurance Audits. Concessionaire shall perfotm quality assurance audits 
wiih respect ~o the operations m the r·~·~m ist:~s t~nd compliance with tile terms of this Agreement 
on at IL-ru>t a qunr·ter1y b.a!>is. Exeauti~e Director reser\ICS the right lo pr::scribe and revise audit 

ci·itc,·ta at ~y titl.lC and fJ'()ti1 time to tillle and to publish guideHr.es to be used in connection with 
such audits. · The put'pt).~ of such oudits shall he to ctJsure consistent high standards or i:Ustomer 

sendee and qtlalily al}long concessionaires a l the Airport. In addition, Concessionaire hereby 
agre~ to P.lll'lit:ipnle in and to comply with the felJuirements and recon11~ndations of City· 
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implemented 1m)'ster;• sh~pper' and other quality assurance•pl'ogtams. At EX'ecutive Direoto1":> 
•·equest, but no mm·e cHlet1 thnn once per quarte1·, Conce~sionairc shll (a). meet with City, (b) 

make tiYailuble tbr inspecHo11 ;dJ aListomet· Slll'v¢y resulr~. mys!~t·y shdpp~ 1-eporlS1 het~lth 
deprutmcnr reports, product pr:Cing, !llld such qual ily assuratlce audits, ('c) revie\v the resuhs .or 
arty City-implcmenied 'mys(ery shopper' and other qLialit!' a~s ut•artce pi'Ograms, and {d) review 

and develop a plan ICI implementr·ecommcnd.alions for correclivc action ifsl1Ch inf<wmation 
shows corrective actidn is ncer;J!XI. If such intonnation discloses !111>' issue, in the sole discretion 

of Executive Dircctol', then, upon Execul!v~ Oh·ector's written t-e(ju.::s1. Concessionaire shall 
submit for E~~utive Director's approvfillpl outline ofPJ{IIJned conective actioOtl and the 

implementation of any additioni11 repot1s Ol' procl;':dutx:s to document compfiatll<l,! Q.lld 
implementation of such planned correulivc actioh. Otipe approve<!, Concessionaire shall 

implement such plat~m.'<l corrcclive action and deli vet' t·easonabl~· sat is r"c(or)' evidence of such 
oomr)liance lo City in uccon:liince with such con ective actioo plan. 

5.14 Pro!iibikd Acts. Cone~sionairc shall nol do or permit '\o be done uoythlng 
specified in Sections 5. 14. I thiuu~h 5..14.9. Specifit."a"ll)', Con~!!Sllfonairc shAll not: 

s. 14.1 h:ltetfet:c with Ate(;')~-. Do 8nythhtg which may interfere wilh !tee acces~ 
and : passng~ in ~he Prei1Jises, til<: Conimon Areas adjacent thereto (incl~1dipg, witllout 
limitation, the elevators, escnl!llors, streets· or sidewalks of the Airport), o1· any re.<:trictcd 
Jioli-C mpmon Area~ of the Airport, or hinder sucurily, police; lire lighting or othe1· 
emergency personnel in the dischlii:ge of their duties. or hindel' acc~s to utility, healing, 
veritil~ing .;>1' ~r-conditioning systetns, or portions thcreot: on o'r a<ljoining· the Prcmlses 
or the Coinrnon /w:as adjacent !hcrclo. Without limiting !he g.;tWl'ality of the ro1't.}gOi!lg, 
CQnccs_s>hinnire shall nut jnstall any tacks; stands or other display ofmefchandis!! or l~·ade 
fixtures al 11le l\it'pOI'I outside or the P1'emises wilhoLit 1he priol' written consent of 
Executive. Dkector. 

5. 14.2 lfltel'[ere with Systems. Do anythin_g which may interfere wlth the 
el1er.::lil·erless of utility, heaiing, venti lating ·or ai~-~onditj()ning systems or pol'li~ns 
thereof in Ol' ad~oining the Premises (including lin~s, pipes. wires. con(l'uits and 
equipment conneoled w.lth or appurtenant thereto) or ililel'tere w'i'th lhe eneetiveness or 
eleY!Uors o•· c.'lcalators in o1· adjoining the Prerni~s. or overload any tloor ln the lll~tnises. 

5.14.3 Permit Smoking Where Prohibited. Oo anything L'Ontraty LG tl1e B<lru'd of 
Airport Comm i~sionc•·s ' polidy, Cii;Y ordinanceS. os· Sepiion 41.50 of the Los Angeles 
Mui1icipal Code, which prohibits smoldng. 

5.14.4 Install Unaulhoril".ed Locks. Place any additi<llial lock or uny kind up,ciil 
fllly window l'l1' interior or cxtcl'ior dool' in the Pt·emise:.;, or make anY change Iii any 
existing door ·OI' \vindow lock ~1r the tl1cclw•1ism thereot~ unle~s a key therefore is 
maintained in the Premises; nor rcfu~c. Upon the e:><,plration or soone1· termination pf lhis 
Agreement, to surrender to Execulh;e Dil'oolor 'any and all keys to the inter\qr or li.'<.lui'iot 
doors in, and on the Premi~es, whetliel' said keys were fui•nished loOt' otherwise procured 
l>y Concessionaire, nnd in the en:nt of lhe loss or any keys rltrnished lly Bxecutiw 
Ditl;ClOI'. Concessimu\il'e shall pay City, on demand. the cost for replacement thereot: and 
the cost of l'e-keying City's l1Jcks. Conces~ionaire shall install lac\ boxes in 11'11! Pt·cmises 
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with copies of ke;ys, qs rr.x]uired by City il.rlcl/l)r comply wllh LA WA ~mergei\CY access 
requ!!SIS. 

5.J4., Noise. Li.l!:hts and Odors. No loudspeake1·s, •1elevi~ioh:l, vid~o tnonitoi·s, 
sQund sy$tem~. !lUdio Pli\yers, radlos, fla.~hing .lights oi other deyices shall be il'lslalled 'in 
tlie PremiseS .or us~ in a mtmncr so as 16 be heard or 1>cfll) outside Of Sl\Ch Premises 
without the prior Wl!illcti consem of Exe<:utive Directqr (ini.::ludin,g obtaining, pr.itl 
complying with, all applieable City cohslntctionapproval rondilions). No odors shall be 
emill~d from the Premises so as to cause an onpleas.ilnt em·ironment fo1' passet)ge•·s o1· 
employees. E~eecutive Djrector may r.equest lhat Concessionaire cease .any uction which, 
i.n Executive Director's sole opinion, is in violallon of1his section. 

5.14.6 Jncr~\S!.: Unhillt\·. Do any act or thing upon th.e Premises which will 
invaiidille, suspt.'lld or increase the rate of any lire ·insu11mcc polir;)' t·equil'ed lltlder this 
Agreement, or wried ~y · City, Covering the Pn::miseS; or the Terminals in which the same 
are located or which, in the opinion of Executive Director. ma}' C()t1slHule a hazilrdou~ 
condition lhnr wil! incyense the risks normally uttendoot up9n the operations 
contempl<Jtctl under lh is Agreemenl. If. by rea.'lpn of -!illY ljlilure on (he pan of 
Conees5ronaire uOer recciJ>I of notic~ in writing ti-om City lo comply with the prov isions 
of this section, any fire insurance rate on the Premises, or uny ptl1'1 thcrco(, Ol' OJI the 
Terminal~ in which the samQ are located, shall al all)' time be highct· l:han it nomutlly 
•Nou!d be, rheo Concessionaire shall pny City. on dt:mancl fiS Additional Rent, that pw1 of 
all .lit~ insurance pl"emiums 11aid by City ··w hich have been ~.;harge<l bet.1Bi1Se of such 
viollilion of tailui'e of Concessionaire; m•ovideJ. ho1~·ever. that n()lhing contained herein 
~hall preclude C1;10cessiopaije ITo~t~ bringing, keeping or using on or about till: Prep,1ise~ 
such maMi"'s, ~upplies, equipment and machinery as are appropt'iple or customruy in 
carrying on its business, or from carrying on said business in all respects aH is custQm!ll')'• 

.5.14.7 Pcimit ~•tAll_gion. Allow any. sale by auctiotl in or upon the Pt·<anises . 

.5.14.8 Permit Lodging. Permit Ol" use the !'remises, or any pm'l lhcroo;f; Jo1' 

lodging or sleeping purpo~es. 

5. 14.9 Pc!Jllh Unlawful Use. Use LJi allow !he Premis.:;s ~o be t~secl tbr lifly 
improper, immor'lll, unlawful or objectionable purposes, or COJ)lmil any Wa!!te upon lhe 
Premises. 

5.15 Sjgns. Prc,molioos &. Di<>p lavs. 

5.15. 1 Subjccllo the re:mk:l lon~ comained in Seclion 3.4, Conccssionah·c shull 
not erect. cotJStruot or pla:X: nny sign, pronwlion or display in, on or llpl)n any portion of 
the Premises or the Airpprt unless Concessionaire has submilied 10 Exccuti\•e Directot' 
drawings; sketches, design dimensions, and type and dmracler of such sign, promolio'n or 
display proposed to be placed I hereon or therein and 'has received wt·i tten appn;wnl from 
F. ... xccuti ve Director and wiihoutlirst (u) complying with aU applicable design guidelines 
oflhe Cityanrllhu Department of Ail•ports as re'lised 1\-omrime to tin1c (ioclucling. 
without limilation, the Design and Construction Handbook, oo!lectivcly,fhe "Design 
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G11iilelin~s"), ar.d .(b) obtainin~ lh~ pl'iOr wi'i tten approv~l of Executive DiteGlor 
{including obtaining, ancl CQ!llpfying \Vllh~ . all fipplicable conslt'llction approvals and 
conditions). Notwithstandi'ng the fm·egoing; Concesslon~lirc may, without the prior 
consent oflhe l:ixecutivc Director, place sigrn Oi' display~> within su~h Concessionaire's 
Pt·cmises th:~' pl'timole the products and/or s~t·vices sold by Concessionaire on the 
Pn.'ll\ises, provided thatsuch sign or display is not r~adily \'I sihle fwm outside of such 
Pr1.'inises; unless otherwise disapprove<! in writing by lhi.i Gxecuth~e Director, which 
disapproVal by lhe Executive Director may l'equlrc the r¢mQval ·of such sign o1· display al 
any tirne as determined in lhtt Exemttive Director'$ sole discretion. If such wdtten 
disapproval i$ made by the ~1Ccculive Director, Concessionah~ shall remove the sigh or 
display within one {I) day o fthe receipt of the wriltcn disapproval. Con~!\sionai11! shall 
not erect, construct Ot' plac~ any sign. p!'OinoiJon, a\i'\iel·tisem.e11t Qr display outside the 
l,r~<~n ise:i. Bxcoudve Director's wrilteuapprqval al]d any conditions related to the subject 
signs shall become a pa11 of.the Agreen1ent as though l\11ly sci tbrth herein once the 
document is filii)' executed by hoili pal'tl'es. 

5,15.2 Othet' lhan .signs, promoHons wul displl!)'s approved pursuant to 
Scctio11 5.1 5. 1_. Concessiomiit·e shall t11Yl, at any time, t.lllder 1111Y circurnslances. install, 
plllee, or mainlain any type ol' advertising, in, oM:lr upon the l:'remis!S pr the Airport. 

S.iS.3 Uniess as qtherwise set forth in Section 5.15.i, Concessionaire's 
Premises shall be fr~ ol' all ad,•~Miising, sighs, credit card applicalion dispunsing units, 
posters, ~rtd brulne1·s, including. .but iiOI ncccssal' il)' nmiled IO. those shqWiflQ. 
Concessionaire's name, s.ervices, 1:ntes, rent-a-car arrangements, or otber scn•ic~ .. 
Nonoomplianc~- by Concessionah'e with this pl·ovision shall result in City's right to 
immediately remove said unat!thori<'£0 signs, advei1isin& or olbet· ~·tilten materials nnd 
to store smnc at ConcesslonlJit'e's expense. City may dispos~ ohaid signs, advertising, or 
other wriUen materials 11' Concessionaire has not paid City's expcn~es for t"emoval and 
storage, ~ the Adml rt istreli\~e Pee·, and claimed said signs, ad\•erti sing, ,01· olher wt'iuen 
111aterials wi1hin flfteen (IS) calendar days after City has. ptovided written rcm{wai notice. 

5. 1 SA Removal of Si!!ns. Updn the expi ration or earlict· termination of 
IIJis Agreem cnt, Coiloessionaii·e shall remove, Ql;llilerate or paint mil, any and all of its 
sis ns, promotions and disJ~lays as Executive Directol~ may dire<:!. In addition, upon 
d~and by El{eculive Dk~c•m, Concessionaire sh~lli'CillOVC, ol:ili1Cl1llc or P"!int. out, any 
signs, promotions.,. advertising or 'displays placed or installed ill violation of thi:; 
Agreement, HS Executive Director ma>' direct. JfConcessioiJaire Jails to do so, Executl\·e 
Dir~ctor may cause said. work to be done at the sole cost and ex:pem1e of Conces~iortuire, 
m1d Couces:;ionai•·e shall pay the same to City, plus 11\e Adminlstralive Pe,;,, as Additional 
Rent withtn fifteen (15) days ofrecelpt ·ot'City,'s in\•oice. 

5, 16 Taxes. Concessionaire shall pay all tax~ of whatever chara()ter that may be 
lcvic<l or chat·ged Llpon the l'ights cf Concessionai1·c to use the 11remiscs, QJ' upon 
Concessionaire's i111proverncms, th:tures, eqilipment or othi!r property thereon OJ' upon 
Concessltmairc's opct'tuions he1'Cunder. lrt addi'!i6n, by excoming this Agreement and acccming 
the ben~lits thereof, a pmperly hitcre.st rna);' be ct·eated known at. a '- possessory interest" nncl such 
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property intc1•est will be subject io. pt•operty taxution. Concessionail'¢, as lhe pm>ty i11 whom the 
jXlSSessory interest is vesled, may be subject to the payment of the properLy taxes lc\•ied upon 
Sll~h interest. 

5.17 Licenses .and l'ermjts. Concessionaire shall obtain ru;d pay lor all licenses ru;d 
permits nec!!ssm·y or required by 'law fot· the cphdLicl of Concessionaire's opcl'nlions al the 
P1-emises. · 

5.18 Cprnpliancc with LliWs. 

5.18.1 Concessionaire :shall, at Conccssionf!.il'c's sole co$1 and expense, 
(and sllfllJ caHse Concessiohaire's employee-~ .• conlractoi'S, reJlresenlu1i\·es, agent:;, and 
Apprpyed 'ffat'!l!I'Ct'C~ (as: ~flnecl in ~cellon 14.3·) (oollcctively, ';Conressionaire 
Pm·ti~s'11o) full)' and faithfully observe at1d comply with {ll) all riHinidpal, sti.lle and 
federal laws, sl!ltutes. code.s •. rules. rpgulations, ordinances, requin!menls, and orders 
(coJiecliveJy, "Laws"), 110\V in fQI'I::e Oi' )yhiciJ may hen:after be iii f:otce pcrlainii\g IO the 
!>remises o1· ConceSsionaire's use of the !'remises, the Tt.lrminal(s) or t·be Airport 
(incl.udiilg wi(hout limitafion, {i) ull snli::ty, secur·i!y ami oper!llions directives of City, 
inCluding by E':<ecutive Director, w11ic11 now exist o1· may hereafter be promulgated from 
tiine to time go\•crning conduct on and opei"ntions at the Airport or the use of'fauillties at 
the Airport; and (ii) any and all vaHq })lid applicable requirements of all duly-constituted 
public authorities (inclllding. without limitation, the DepE!I1ment of Transpo11allo11, the 
Depal'lment of t-Iomeland Securil)', the F'edetal Aviation Adniih istm1ion, nnd the 
Transporta1lon Se~urity Administration)); (b} all recorded coveimnts~ CQridilipns nnd 
re..'llridions a01lcting the Ahport ("Private Reh·ictiotas11) now in force Ol' which may 
hereafter be-in force; and (c) the Rules and R::gulations. The j1)dgmenL of any court of 
competent jurisdiction, ()r the admission .of Goncossionaire in any •action Ql" proCQeding 
against Concessionaire, whefher Cily be a par.ty thcrew or no[. thai 'Concessionai~ luis 
Yiolatcd any La'.'.os Ol' Rrivatc Restrictions, shall be conclusil'e of that face liS between 
Conc.-cssivnairc and City. As usetj ln !his Asrcemellt~ "Laws" shall include all p1·~sent 
am! Httm·e 'fcdetal, state and lot!al sta1utes, m·climmces and regulations .and City 
ordinan>::es !lPI)Iienble to Concessionaire, the Pl'Cmises, the l)twmilted Ust!s Ot' the Air~mi, 
including but not limited to requirem ents under the Americans with Disahilities Act, 42 
U.S.C. § L2llH et seq., including. withom limitutiot'!, to Title IH thereof, and all 
regulation!> and guidelines re1l'lleLi lhcreto, together With Ufl;i f!fld aiJ IUWS, i'liJ!!S, 
regulations, ordinances, cod~;.-s and SUltutes now or hereafter er1acted by local m· state 
agcnc.ies havingjurisdiclion thereof (int:luding, withoutlimitatiiJn, all on he l'l!qllirc!Jwnl's 
of Title 24 of tl1e California Code of Reg\Ilations), as the same may be in ell'ect on the 
date of thls Agreement ancj may be hereafter modified, amended or supplbmcn1cd 
(collectively, the ''ADA"}, all acts and t'eg,llations reluting h't any W~y to food tmd drug~, 
workel''s OQmpensalion, :mk-s und u;;c tnx. credit card pt·oc~;~t~sing, social security, 
unemployment insurance,. hours of labor. \\;ag~s, wot·k:ng conditions, the lmm\gt'ation 
Rcfb1m and Control Acl of 1986, the City of Los Angeles AdminisU'Iiti've Code, and uli 
Hazardous Malet'ials Laws (as deli ned in Section)~ below). 

5.18.2 Cunccssionait•e agl"ces to ptty or reimburse City as Additional Rent 
tor <'mY civil penalties 01• nnes 1\' hic:h may be assessed against City 11s a ~·~ult or the 
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violation by any CQncessionaire Party of any L.a\•is or Prival~ Restr-ictions, which 
payment shall be made by Concessionaire within fifteen ( 15) days i'rom l'et:eipt ofCify's 
inVoice for sucn amount 11n~ documentation shoWing I hat paymcnl of such penally 9r fine 
is Concessionah·c's rcsPQnsibility heJ-eunder. · 

5.19 o.imm! Oucruflons. Com:essionnire acknowledges lh&l the operational 
ro:quirernems p'f lhc Airport ns m1 airport facllity, in~Iuding wilboul Umilation S!!curity 
r~quirl.}monls, _ar~ o'f p~rrunounl irnj};)fhtncc. ConceSsionaire acknowledges and agree$ !hal 
Concessionai re must conduct its business in a mu1mer thai does ·not cont1icl with the operational 
requirements of the Airport as an airport lacilily and that tully i\CCOiiunodates those 
rcquh'Cillents. Without limiting Olher waivers hel'eiit, Concessionaire wni'res aH Chlims agalnsl 
Cily and City AgeJlls arising out of or connected IQ lhe opeJ"'.ttion of lhe Airport as till Qitport 
facility, 

5.20 Non-Compliance. ConcessiOJlaire acknowledges that 1ailure to cotnply with 
any of the prec'etling operating standruds may result in default under section 11.1.12, stibject to 
applicable Not ire IO cure periods. 

VI AIRPORT CONCESSION PISAI)VANTA(;ED BUSINESS ENTER.PRISE 
PROGRAM. 

6.1 Corora.liRW!PJ.I'.i.th Dyrr.ulment ofTrunsll!Jtlaljon <.Q.QIJ. City strlcily prohipils nil 
Ul'l lawful discrinlinmiDI} !ltld preferenti11I treatment in cpntJ'llCiing, sUbcoJ1tl"acling w'ld purch8J!ing, 
leasing or any S~lbletJShlg t.~nder lhis Ag!'e\!rnent (lhe "Nmi-Discrimlnatioil Policy1

' ) . 

Adijitionnlly, City hns established ill1 Airport. Concession Disadvantaged Business Emerprise 
program in accordance with regulatio~ of the U.S. Department ofTransporcntion, 49 Cod~ of 
Federal Regulations Part 23 (the " ACDBE Rule.~"). Concessionaire shaH comp1~ wilh the Non­
Discrimination Policy und the ACDBE Ruies und shall not di:;criminate aguinst pny business 
owner bccau~e of the owner's race. colm·. oa1icnal origin, ~r sex in com1edion witb its 
pcJ•formance tllltlf.lr this Agl"f.lement,the management oflheconcesslon, subleasing, or 
purch~t'iing. Con~ionaire shall ooopemt~ with City in City's program or~mili~g. Ltaiping, 
pmviding technical assistance and holding workshops to ensure I'IJal w ntracting, subcontracting 
~d p\.lr(,Jnasing opp()rlttnh ies available und.:r this Agreemen! arc l.lC!)cssiblc and tW!lilablc to. all 
qualified businesses ownei'S, including "Airporl Concession Disadvantaged Business 
Eillei'pl'iscs" (' iACD8Es"), as defined in the ACDDB Rules. Jn order to provide a fair 
oppqrtunily for ACDBE parlicipation, Concessionaire sh\dl make good fuith efforts, Withi!11he 
mear.iing of the A CDBE Rules, to provide for a level of ACDBE partici(Jlltion in the concession 
opc•·ati()JlS b)' Concessionaires contemploted by this Agreement cqunl to or grcatcl"lhan __ 
UJ_%). 

6.2 S\.!hstJ Lu tio11s. Shculd ~substit ut ion or nn addition of 1111 ACDB£ become 
necessmy, Concessionnil-e sha ll cdmply with all r~quirements ofth.e ACDBE Rules. l~ailm·e to 
C(ll'nply with the A CD BE Roles shall con$litutea Dali.iult ofthis Agreement. 

6.3 Mooll'lly R.eport. lu ordel'to ·assure compliance with the Nl,l ll·Discriminalion 
Poli(!y and the ACDBE Rules, Concessionaire shall submit, in the fonnat requirl!d by Executi\•e 
Dh·cctol', a monthly 1eptm to City, describing 1he gross receipts ufcach initio! ACDBE (and each 
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sub~litule ACDBE), ln each c~U~e calculated in accordan~e wi1h the l"'lqulremcnts ofthis. 
Ag1·eemeilt. Cqncessionairc shall submit in the tormat rcqu lred by the Exccu~ive Dirc~o:tor and 
such other infOJ'm!ltion <!5 may be requested by the E,;ct:;utivc Director lo ensure compliance with 
the ACDBE: Rules, 

VII IMPROVEMENTS. 

7,1 lmprovcmem Proposal. Concessionaia'C will follow applicable portions of the 
Desigil Guidelines. Such Design Gu i~elinel! cover lighting, finish!!$, fi"hu·as, storefnmts. 
mechanical~ electrical, plumbing and fire protection design. 

1.2 Condition of l'rllntises. City shall deliver the Premisll.~ ·to Concessionaire, except 
:Jor ful'l'llt l.lr¢; fttritishings, I'ClllOVOOic lixtures and supplies. owned b)' the incumbent 
ooneessionairc. the improvements owned by City include Interior \valls, ~ilirtgs, floor 
ooverir.g, cal'peting. draperh;s. linisbed nooring. electrical wiring, aii'""Condilioning, ducts ond 
cquipmeR!, concession Jtu·nilufl\ elfllipment m1d tumishlngs which cannot be removed without 
&lruct•Jral damage to the Premises, interior decoration and finishing erected or installed upl!ln said 
Premises, aqd cormeclions for electrical power and telephones. Upon lbu Delivery Dati!: of I he 
Premises, Concessionain: shl'lll accept such Premises in it's "AS IS, WHERE IS" condition, ami 
"WITH ALL FAULTS" and without any improvements or all!'mlkins to be made or constmcteJ 
by City. C6nt:essiohiiiT'c acknowledges and agrees. that Corn:essio.naire has pcrformoo its own 
due dil igen.cc on all matters relating to the Premises, iucluding all technical and construction 
matters. Any "as~bUilt" drawi,ngs, Utility matri~es, or otltcr lechilicallnfonnation (including, bl)t 
not limited lo, architeclUI'al drawings or AuroCAD·or other computer Iiles) provided by City nl!lY 
not be allcurate Dr complete. Concessionaire's usc of or· reliance on oil)' such inlonnation shall be 
at its sole ri~k, and City shall hil\'e oo liability nrising therefrom. No1wilhstandif1g Mything to 
the comr;~ioy contained if! this Agreement, I he suilablli ty or lack of suiJabil it;y o.r the Premises fol' 
th.e Pel'mitted Use, Of' the av~ilabil ity or lack of availability of pennits ot approvals of 
govcn'lrnclltal or !'tlg!J ialoly a\1thol'itics with respect to al)y such Permitted Use of such Premises 
shall not affecrthc t'ights or obligmions on hc ptwtles hereundo1·. 

7.3 lnilh>l Jmprovemool5 Required ofCopcy~sjonajre. Subject l() compliance wi1h I he 
City's constn~etion npproval pmcess. ConcessiGnaire shull provide: all improvenienls whi~h arc 
necessary to operate the f!J'etnis~s in accol'tlancc with the Initial h~provemcnts Plan to the 
satisfhction of E.xc~titive Dircctor1 including all 'items specified 'in Section 7. l above 
(collectively, t~e "Initial hnru·oventents"), whether or no1 such improvements are provided by 
City at the commencement ofthis t\grcement. Any closure during the oonst1·uction of the Initial 
'Improvements, !:IS \veil as lhe timing of applicable design iiiid construclion p~riods shall be 
detertniJtod by Executive Director and sp~:eilicd in writing as pari or City's construction aJlproval 
.P.roc,ess. 

7 .. 4 lmproyemeril Financial Oblhmtion, Concessionaire guarantee.~ lhal 
Concesslonuire will make capital irlVestrnenls ror the Initial lmpmvcmcnls IO the Pi-emises 
(exclusive of' architectu1·ni. enginec1·ing Wld in• house l'Ces iJl exce!;S of liOean percent (IS%) of 
hard costs lilld any capital improvements made by Cit~), in an <!ntount of no~ less than the 
ainoullt sel 'lbl'lh in lhe Basic lnlot·matlor. as the "lnilinl Minimum Investment Amount," as sel 
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fotth in the Bllliic tnrolitlalion; provi(kd 1Jr1wever, in no even• shall the lnitial Minimum 
Investment Amount include an)• costs or vwr:ut·ing, conslrm:ting m in~talling any of 
Conccssionai~'s "Pers.onal Pnla•e•·ly" which Inc I u!1es m~vable displays, •·a~(.;s ·and . I·~·i'dgei·atlon 
\lnils/cquipment, A.LL !)Oint•of-sale eqliipnwnr, cash .drmvers; sorting equipment, 
·IT/dataloomputer equipment {not inlrnstruoture), an~ any ot.heJ' it~w-ms designl\ted && sp.ch ">' the 
Executive Director. Such Initial Minimum lnve.strilcnl An1ount 5hall be expe.nikd by 
C1mcession!}ii'C on the Initial lmprovem~nts consll'upt<!d in .accordance w~th tltis Agtecm~l'it, as 
set lbrth ·in the Basic lr.lbmmtion, ori or beRm~ the Co!llmem:x~men.t Date for the P.r-eniises in 
accof!.l!fnce with th~ Initial Improvements Plan. Conecssion!lire shall pay to City an wnount 
equal to the positive shortfall , if any, betweei) the Initial Minimum lnvestm~nt Amount Eind the 
adwd ammml expended hy Conce;;si9nnir·~ on the Initial lmpro'(ement:s (exclusive or 
.lirchlt~untl, engi~i'ing and- in·house fees in excess of fifteen pe_rcent ('15%) of hard costs} (111c 
"Adoal lni1ial havest~ent'') ns o f the fi rs! day of the third (3rd) tn~mth a'fr!!r tl:~ 
Cpmmencernent Date. Sai<f p~ymem s·h!lll be mad.e on on ot' b~fore the sixtieth (60th). <;lay after 
the tlf'St day of the third (J rd) month after rile- Con1mencement Date~ These amount!> sh<tll 
exclude any sum expended by Concessionaire to11 the seplll'ate metet~ng or invoicing Of utilities. 

7.5 Mid::Ienn Be!itrhishmf&l. Concessionaire ·ucknowlcdgcs and agrees that it is the 
lnlent of this Agreement ihnt all the Premises shall be refurbishe-d, redeooratctl and updatl!d (the 
"Mid~Term Refurbishment''), and that such Mil,i-Te:rm RefurbiRiunenl be cotl'lpleted by June 
30, 2019; provided. frowet'tfr, except t~ ~be ex!CJll prcapproved by Executive Director ht \vl'(tlng 
its sole diScretion, HMid-Term Rmtut•bisl•menl'' ~hall not mean ma1ntenance, repair and 
replacements items that should hav!! been pe1formed pmsu~L t-~ Sectil,)n 8 of this Agreement; 
provlded.jurthe,·, Execulive Director slmll have dlsoretio11 to d,efer the ~imihg of tho Mid-Ter1ri 
RefiJr~ishmen l. COil!afSSionaire. fll rlher acknowledges and Iilf:,'l'Ct"S rhai it is the intent or thi s 
Agreemenl tlun suclt Midterm Refurbishment shall be ~onducteJ while the Pret'njses is \lpen«< 
and operating for bu.o;iness. 

7.5.1 Mid-Tcm1 Refurbishment Plru1. No later th~n June 30, 20 18, 
Concessionaire sh~ll pt·ep~~re and deliver to City tor Executive Director's review 1:11'..(1 
upproval a Mid-T~rm .)l.eFtwt)ishmel"!l plan (the "Mhi-Tei'lil fteft.i1'bishment Pl.,n"), 
which shall n:n:et the then•CUITent requirements imp.osed by CitY as part or City's 
construction approval pi'Ocess, and shall otherwise inclupe inlbrmation similar to that 
contained in the Initial improvements 1~1an lor .~he lnilia.t ltnpl'ovemems. Upon I'eccipl 
anp review pf ·sucb Mid-Term Refurbishment Plan by Exer:utiv.e Director and as u parl ol' 
City's construction approval process, Concessionaire shall incorpol'ate uny coh1h1ents 
from Execuli\•eOirector and shall re·submit such Mid-Term Refurbi~hmcnl Pl ~m LJnlil :it 
has ~-11 approved hy Exect1Live Director. 

7.S.2 Con~truction and_Com pletipn pt' M lsf..Te!Dl Refwbish ment-, 
Subj~X;t to compliance with 1hc City's consb·uction npprQvl!l prucess, CoMcssion1'!iioe stmll 
construct and complete, the rviid-1\mn Refm•bishment liun fi'l?ie, in accoi'dance: with Lhe 
Mid-Terlil Reftltbishmem Plan approved by Executive Dlrc.::tor, the olher r-equirements 
contained in t~is Agreemert and .in acco•·daflcc with appli,cable Laws (m·m•idecJ: /JmiJe\•e~·, 
no Mid-Term Refui'bishrn~\nt fbr the P1·emises shull extend tor l'onget' than the per·iod 
spe.:: il1ed in writing tin· completion of constmclion as par. ofCiLy's.constmction uppt•oval 
process lol' such Mi~I~Term Refut·bishment for rhe Pn:miscs), Concessionaire sh~:~ll 
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exp~nd (e:<dusive of ;nchiteclu!'al. engincc1·ing t~ml in-nouse f~cs in eilr;.ess of fi~(:cn 
percent (15%) of hard costs) not 'less than the omour1t set f()rth in the Basic lnfonnacion 
as the "Minimum Mid-Term Refm;bishment Amount" ror the reqU:in;d Micl-TCI'll1 
Refurbishment,; pr()vided, h!!IY(..~er. ·in no event shall che Mlnimtnn Mld-Tcrin 
Refurbishment Amount include ail)' costs ~f pmcuring, cot)slruc.ting or installing any of 
ConcellSiomlire':~ personal propel't~· in the Premises. Any rcf!Jrbi~hll!ent don~ cons.istent 
with this Set.1iM by Concession;~ire prior to the Mid~ Term Itcful'bishrnent shall be 
credited towards Conc~sslonait•e's Minimum Mid-Tenn Refurbishlllent Amollnt. 
Coo~sslonuire Shall pay to City an amount C(]Ual to the p6sitive shm1 fall, if any, bet ween 
the Mioirnum Mid-Term Refvr~ishment Amount and its nc~ual it1vcs1men~ in connection 
with the Mid-Term R!!furhi&hmcnl as of June 30, 2019. ~aid paym!;:llt shall be made to 
City 011 or before Au_gust I, 2019. The amount spent for Mi(j-Tem1 R.;:fi.iri:Jishrnenl shall 
be el'clusive of any amount spent fur normal repair and maintenance as qete~mincd in thlil 
sole discretion of Ext.:cuth·e Director. The Mid-Term Rc.Furbishhlerit shall be depreciated 
over the remaining term of this Agrecmcnl. 

1.6 Ci!y A.wroval of lmprovcmcms. Prior t() the construction of any in'!provemet)ts 
(induding, Without limitation, the Initial lmpt'ovemenls and any Mid·T1mn rRefurbisnment 
hereunder}, Concessionaire !;hall submit to the Chief Airports Engineer for com:cpl appr·oval the 
preliminary plans ond ilstimn:ed v(lnstrui>tion cost for si.Jch iinprovemcnts, $aid appro'.'al, su~joct 
to the conditions &et forth herein, shall be given irt1i reasonably limely manner. Upon approval 
by Exe~;utive Dlrecl¢' of Concessionalte's P!'L1!imir~ny plam;, Co.ncession!lire sh~ll :prepare 
working drawings i.ll1d specitkations, which shall l>e true and correct developments of the 
prel.iminary plnns so approved. Conccssimmire shall ll)a.m sul)rnit a WJ"it1en. r-etwest tor 
construction ,approval and a minimum of fi'le (5) complete sets of said rappro.ved working 
drawings and copies of' tl~ spccifi1.1ations \l.l the Chief Airports Engineer's of.(lte fo r written 
apj)rO\·aJ hy f.xc(;ulive Dit'etlot, 'Bxecutiv~ Directo1J!i w1·it~cn approval nnd any QOnditions 
related lO the COilS)ruction or the improvements or• Dlterotiuns shall become U pllrl of thi!> 
Agreement m: though full~· set lorth herein one-: the !b<:ument is t'ully executed by both part ies. 
Upon receipt of ExeqJlive Director's approval, Conc.~ss ionair~: sh11ll c-.nusc the cons1tucli9n called 
lpr by the 11ppnWoo workins drawings 1111d speciJiutions to be cemmenced and i:orrill!eted 
promptly. No suootant ial chmlges, additions, or altl(mtions shall be n1ade in said working 
drawings or specifications. or in the construction called for thereby. whi'JQtil l11'sl obtaining 
Exccwive Director's appnwal in writing. Upon completion of such improvements, 
Conces.-;ionaire shall furnish to City, ot no churge, fi ve (5) complete sets ot" "rooord"' drawings, 
and one «>mplc!e set in Computet Aided Design (CAD) fo1·mat which complies with the then 
current LA WA CAD standards. These dni\vings must include any applicable permit nu1t1bi..-rs, 
the structural and other lmproYemems installed by Conccs~ionoire in the Premis~l:!. nnd the 
location and details of instalhition or all equipnieni, lllility lines, heating, wntllating, and !}il'· 

Ct)ndltioning ducts and related molters. Concessionaire shall keep suid .drnlvings current b)' 
updating lh~lll in order tp tellect lillY changes pJ· mmlifictl liom> wbtch may he 111 ad~ in OJ' to. th~ 
P~"~;:mises. 

7.6.1 Con~;essionairc &h~ll make no structurill improvcmcnls, ~dditions, 
OJ' alterlitions l1h to or upon t·he P1·emises, nor ~r~~.:t. constnrcl, or plncc any sign upon suid 
Premises. without llrsl obt<~ining the wtiltc11 consent of Ex<:clttive Dh·ecto1·. A11y 
oonditions, restrictions, or limitations pluccd upon l'he appmval by Executh•c Dit'eclor 
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shall be conditions ofihis Agreement as though fu lly sctlor.lh het·ein once the document 
Is fully executed by batli parli~s. Cpncessionaire shall indemnify, defend, ptulect ami 
n!)ld Cii:Y and City Ag~ms harmless n·om any and all Claims I'Cgarding any 
i,mprbxcments,. 11di.\ilions, or alterations li) ade t'heteto. 

7.6.2 Fo1· ench and evea·y construction oi' altemtion project undertakei1 hi 
t~e l1remises, Concessionai-re shall prepare a construction report. This report shnll 
C()lilaiJ1 the loJIO\~Jng elements: {1) type Of improvement C'OOSiri.JClCd or ll ltet>ed; (2) nl'lol' 
area or c~pacity of improvement constru<;ted or allered; (3) total cost of constructioll or 
alteration; (4) completion date for constructi9n OJ' alteration; and (5) a copy l)f the 
ce:rtificale of occupancy. The coostruclion report shall he Ii:J<!iletl to the ChiefAit·por!s 
l~ngineer at the add1·ess p!'ovided in Section 16.5 of1his Agreement not Intel' 1han sixty 
{60) days follawing completiop ofthe constructio:-~ or alteratiqn, 

7.6J Concessionnil-e shall also k~ep the Premises aod nuy impr.ovements 
consrructed thereon free and clcal' of liens tor labm· and ll1<!terial expended by or for 
Co.n~sslon~il'e or ott its behalf in· accord!lllr;e with Section 7.15 of this 1\gt-eentent 
(e:-:cepl when such improvement is consh'uded by City). . 

7.6.4 Conc<;ssionuire ngrees to comply· with the notHication nnd review 
requirements covered in Pari 77 of th!l r-~el'a l Aviation Administration Rcgldatitlns in 
the l.WeJ11 My lullli'C structur~ or building is planne-d for the P1•emises, or in ll•c event of 
any planned modillcation or alteration of any present or future building or structure 
sit)latcd Qll the P•·crnises. 

7.6.5 P'l'ior to the commencemer.t of any work, Concessionaire sha!l. al 
its own cost and e.xpense, obtain all other Permits and approvals required by applicable 
Laws including, bur not I imi ted h); Los An~le.'i bepa11ment of lluilding alld Safety, Los 
AnlWlcs County Department ot'J.Iealtl1, ifapplic®le, anti OSHA. Concess ionah-e's plans 
shall emplo~· optimum essentials of aesthetics, quality Qf materials nnd equipment, 
~onvenience. func·lion w1d design and shall be compatible in such respects with those of 
Alrpml opr Airport's Desigm Guidelines. Exccurivu Directors approval of the plans, 
speclt1cations IIJld wm·king dmwings f01' ihc Initial lmpro~ernents Qr any other 
imp1'nvements o1· alteration$ (}f the PremiS<ls shall create no responsibility or liability on 
the p<Wi of City for thcil' coJnplcl'eness, design suft1ciency, o•· com~liance wi1h all Laws 
and Diller rcqt1ircments of governnwntal agenciel! or authorities. Neither City nor any 
City Agents shall be liable lb!' any Qumag~. loss. or pr~ju\Jice 5Uilered or claimed by 
Concessionaire, any Concessionaire ~arty or any other pt:rson or entity on account of: (a) 
th¢ approval 01" diii(Jpprovp.l of any plans, Contr1!CtS. bonds, CIJntJ·aclol's, sureties of· 
thntters; (b) ihc construolion or perti:trmance of any work whether or not pursuant to 
appt·ovcd plans; (c) the lrnpmvemem of any portion c>f the P•·emises or alteration or 
moclilicalion to uny portion ol'!he Premises; ot (d) fire enlbrcenwnt or failure lo enforce 
any of the CO\'enants. conditions and restrictions contained in this Agreement. 

7.7 lnitia'llmmuveltlcnts. 
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7.7.1 l.J!Wiies - lns!all a1 ioo. Concessiomti'tc shall provide dish,ibulion of 
utilities wtthin the Pn~tnises. !·!eat and aii· conditioning wili he made IIYailable at 
ctmnection !>;)inls Octlncerit to the PJ'emises. 

7.7.2 Plims· and SoocincatitHl&. Concessionaire shall~ at hs OWl) cost and 
expense. Clti.ploy ·cornpetel.\1 ar·chitects. engineei'S and i\tletior designers (approved by 
E:'\CO\.Itll/e Director) wtio l'f:ill prepare a.rchilecluml, interior and cng1neering designs fOr 
the Initial lmpl'pvements,. includir'lg detailed plans, specifications, and cost cstim~t~s of 
all cmicession improvelllents, decor and equipment to be installl?d in lhe.Prcrnises. 

7.7.3 Adherence to Plans and Specilicati!>ns. Once approval for 'the 
fnitial fmpi'OVe'llteJft8 h.as been obtained lrom Executive Director .as part of City's 
oonslt'UOtion approval pi'ocds. Concessionai're shall f~rlhwith C!l~ the construction of 
th~;~ lnilif!l Improvements to be commenced and CQmplcted Wilh re-a&rll3bl~ dispatch. No 
Sllbstantial change, addition Oi' altci·alion ll-om lhc construction approved by. E"t.oeutive 
Director i'n. the construction of the lnitiitl Improvements without lirst obtaining Execuli v~ 
Oirel!tor's ~Qnscnt In writing. No structural or· other improvements .• decor or equipmcn1. 
Other lh9n I!S ci:mlem}:llale<l herein sfiall be niade in or Upon the Premise.~ withoUt the 
\\'ritleo c'onsent of Ex'ecutive Dlr~·ctor being tirst hnd mld Q~tain.cd, Dlid any c~nditions 
rel!n i,lg thereto then staled by ~aid Ei<eQu!iye l)ir~ctcil' :>hl!ll beq1rne .;onditiolt,ll heref)f ps 
it" they had beet~ qriginally stated ll~rein. 

7.8 Alter'nlions.. After completiop of ~he Initial Improvements a'l above provided, 
e:'{cept lor routine maintui'l<\fiCC ar~d mlno1· repairs of the !n itialltnpro·o~en1ents (;Onsistent wi1h the 
Approved Construction l)ocumenls, Concessi'oriuire shall hc1 m~e any hi1p,rovtfllerils or 
altetalions to the Premises (''Aitet·ati~IIS'') without First DOlJlplying with City's construction 
approval proce.~s. Any llnf!Ui hori';r.ed All~rntions ma,J;Ie by Conce~si<ma!re to the rrem1ses Slu:!ll 
be J'Ctntived at Concessiona:ii'L'i's sole <.:os1 ·and expense and any d~~mage to sucli Premises shall be 
promptly repaired, nml if not i"Cmoved llhti 1'epairerl within lif.c.cn (1 5) days of demand from 
City, and sho"-'ld Concessionaire fail to ·so remove such Alteralicms and restore the Premises, City 
may l't.!!DOVe su~h Alterations uml ,restore such !,remises, a! Conccssif.)Jmire's sole oost and 
e~penso, and such 90st, plus lhc· Adminis tralivt; Fe~ shal I he PP.Y'<Ibl¢ lo City ns Addilioll-al Rent 
\vithin fifteen {15) days of deli\ICI'Y of an in\•oioo therefore. 

7.9 BulJdiM Cqdes. The Initial bnp1ovements anti oil Aherations constructed m· 
inshllled by Conc!S5slonaire in the Pr1;misi!s, including lhe plm'J$ and specification!'> therefbre, 
shall in all respects conlbrrn 'to and comply wilh the applicable Laws (including. wi1hou1 
limitation, or.dinunt..1'S, building codes, rules 11nd rcguiations of'the Cil:y of Los Angeles and sucl! 
other authorities a£ may have _iurisdictioll c'ver the Premises pr Concessionaire's operations 
!herein), w1d Cil)' Polici~ (m• defined in Section 16.23). If mld 10 the e.x tent tl>.al 
Cnnccsslonaire's activities or• proposed Alterations trigger tUl obli~tion or 1\rquiremenl on the 
part or City 1o make changes. to the Alrpo11 {incl'uding under the ADA), Concessionaire shull 
indemh(fy. detend, and hold hai'ntlcss Gi~y and City Agents ti·om and against any Claimsa.rising 
out or such HcliVi1ie:; or Altcr'ations. The approvnl by .Bxecutrye Director provided above shnll 
not constitute a representaliQit or wru'l'anty as to such conlormily or compliance, but 
re.spons.ihility lherelbr·e s.hnll at all1hnes. r<::main in ConGessionoh'C. 
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7.10 Other Permits. Conccssionaii·e.. at its sole oos't a.'l<l expense, shall also proeu!'c al l 
building, fire, satety and other pellllits necessary lor the construction or the structur~l and other· 
improvements, lnstallation of thj: equipment and the il'l!t.'l'iOJ' design and decor. 

7.11 Workers' Compensation. Prior to aommenoentcnt ~f any such· construction, 
a.mcessiortaire shall first submit 10 City a cel~tilicale of h!sLit'!11)Cc evidencing the fact rh'al 
Concessionaire inaintains workers' cmnpensatioJJ and r;:n'tploy~rs liabHity covcrll.\te in lhe 
ll!nOLiillS and rol'm required ~y the Wotkel'1!1 Compen$atl011 Act Mel ins'tii'Eince L'aWS or the Stale 
of California. Such oortiiicate shall indu.de a Waivc1' of'Subrogation naming and ibr Lhe benefit 
of the City of Los Angeles nnd City /\gents. Sllch ccrtilicrue shall contain lh¢ appli!;;nble policy 
numb~ anti the inclusi-ve date fm smne, shull beur lin original signalitrc l.lf mt authorized 
representative of the il'!~\lronce caJ'ti'el' and shf\11 also prQvloe tlto;rc~m that the .insw'llnpc sha'll nol 
be suf.ljcc( to cruwellalion except after not ice by registere~ m<iil !o the Chy Attorney of·lhe City 
of Los Angeles at lcn.'lt thirty {30) days prior to the date of cancellation. 

7.12 Improvement Payment and ParformaJtce .B'Onds. In connection wilh the' 
construction of nny improvements to the Premises, ConcC$sionairc shall fumlsh, at hs s~le i."'st 
and exp~c. payment ilnd perfonn!)Jlce bomls for prlvaf.e works; eil.ch ·iillhe pl'inciptll sum (i.e., 
IO()l}-0) ~lf~hc amoum of the wol'k or improvement 1>mposed by · Oonce~ionail'e, and su~jecl to 
the ojlpr(}Val of the City AUomey. To lhe exlelil thi$ peroehtage is liigher tllan, 11nd C(lntlicts 
withj the percentage for such bonds in the ~pplicuble ·Constntction approval· process, the 
p~iwnlagr,i in thi~ Agreenleht will supei'Sede. Concession!lire is to bl! the obligee under the 
I>Qn~s. not the Ci1y. CQnccssionaire shall comply with lhe prpvisions ofOllitQmia Civil Code 
Sections 8601) ta 86.14 o:r Sections 9550 to 9566, as applicable to aqy l!t)ch bonds:, by liling the 
original contract and any modification& thereto in the- ortice of ihe Los Angeles C.ounty 
Reconler, togctheJ' ~vith the bpm_!:; specified therein, and a conlhnned copy of ~uch bonds, fil!,'!d 
fm• rcqlrd as aforesaid; shall ~ Furnished by Cohcelisionalre to City. ·such payment and/or 
p~1·formancc bqnds shall be fur.n!she~ n·!l later thnn thirty (lO) da}:s pt·ior to the commeoeetnenl 
of such work. The payment and/or perfm·m!lflCe bonds sll!lll be i:;sued py a. sm·ety c<JmpWJ.}' 
sa1isfaetory to Exr.:cutive birectGr; and authorized and licen:wd to tr<In~aclbusincss in the State ol' 
Cali lbrnia and be fur the lllll amount stated abov.;, and shal l guarantee the full, fa lthli•l and 
satisfactory pa)•ment and perrot'm&nee b)' Concessionaire of its obligations to conslrtic~ and 
install the aforc!Jlentimu:d works pf ip\pro\·emcnt, and shall guarantee the payment fot· all 
materials, provisions. supplies, and cquiplllell! used in, on, t(n~. Qt' abo~~ the pernmmmc~ Qf 
Concessionaire's works of improvement or labor done therec;~n or any kind. The Pettbrmnuce 
a11d Paymem Bonds shall be in substantially the s~me rotmil 1111 lha1 of Exhibits G and H. 
respectively. Alternatively, Concessionaire shall provitle a secirri\y deposi( tor said amnunt nf 
the bonds atpep1able to Executive Director. 

7.13 Telecommun.i c~!lious Facilities. 

7. 13.1 Concessionaire tnid its Telccornrnuniculions Ser'\'ice flroviders (11:1 
d¢tinr.:d hcl"Ci!t) shall nol iustall Tel~communication FacUities (as 4efined hct'Cin) in 
Common Area::r. shared s}Ja.ct:. or l)ther ··~pe¢1\'e n~m·leasehold arei'IS ofthe Ai rport, o1' 
in currenll)' dcsignl!led or future primal}' or secondm}' minimum-poin~saof·cnlly, withoul 
pi'lOI' millen apJlroval of Executive Directm·fLAWA lnfmmulion TcchnQlogy Qi\•tsionJ 
and Wl)l approval t"Cqulred as ~rl of City's ~oristrtlclion approval process. Fo1' purposeS 
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of lhis Agreement, · "'felcccmimu~ication F.acUit'ies'' shall mean and include ll1e 
ins!allation. operation, Wld provisioning oftclccommuokalions drcuiti>, conduit, cabling, 
antennas. equipment, infru:druclm-c and service connectiom; there4o; and 
"tclecommt~nitafio ll Servlte Pt'Ol'iders" shall rnell!l and include cflbl~ and equipment 
instnll~tion contractors, sys1em operutors, anrl any entity which prm•id!;s 
telecommunication sei'vices, such as Sprli1t, Verlz.on, AT&T, gov(l;rttrncnt entities; Lll' 

OJhcr tenilnts. Prlor tc any installation or set·vicing of any Tclct:orm'iuuiicalioil racilit1es, 
Concessionaire shall submit to City (wilh copies to LAWA PI'Ojooi Management Di.,.ision 
and Manager ~;~f LAWA l11formathm Tcchnologr Division ot I World Way. ~pom Bl<l, 
Los Angeles, CA 90045] fol' approval documen1atlot1 of each Tele;orumunicntion 
Facility and the infi'aslntcturc pJ'Op!)sPA ro b.e uscri (collectively, ''Telecom 
Dott~Jnen.adon"), which \fclecom Documentat!on shall include, bill not be limiled IQ, 
plans and draw ings wilb speeific routil)g detail, conduit types aud si~. u;;cess junQlkm. 
b_oxes. cable descriptions (type, qumitiiy, size) p~:r ro·Jtc segment, telecommunication 
rooms and closets used, termination !>lock l!lbcling, ond cable pail· assignmenis Jbr each· 
ooble segment,. and a $Chedulc wi1h the times and lccation!i that requii-e access in 
wnneclio11 with such installation or ser\' icing. 

7.1 3.2 Conees!li(ln!dre agrees that rrll insmlla1ioti, conshllction and 
maintenance of such Telecommunieations 'f'acililies shall be perlormed in a nei~t. 
responsible; and workmanlike mrnJner, m;ing general !~· acceptable oonsti·uction standards. 
ooosistent with such requirements imposed oy City as pllti of City's conslruction ~pproval 
process {im:hxling, witl\oiJI .limiration, labpling teqltircments); and that City ITi&Y requh·e 
its ron tractors or persQIU'!el tQ obS\.-rYc such ins1a!lation or servicing llil assure compliance 
with this Agreement. In sOch event; Conccssionaire .shall pay to City as Additional Rent 
hereunder. lhe cost or im))utCd cost of Sllch observation and complia~e mon\roring. /\II 
such Telcoorminmications F'aci lil ies und St<rvices shall comply with FCC licensing 
regulations; with City of Los Angeles building ~:odes. and wilh oil other aJlplicable Laws. 
Cooce8sionaire is reql!ired to comply with City's policies and procedut·es regarding 
Telecommunications Facilities and set•vices, as announced from 'lime to rime. Within one 
week of !111Y installatio11 or servicing of uny felecornmmi'icttlions Pacilities, 
Conce3sionaire shall submit ttl Cil)' [wilh a copy lo LAWA Information Technology 
Division] five {5) copies of''as-buih" TeJecom Documentation. 

7. 13.3 Concessionaire shilllllol allow the use Qf. !llld :$hall not sell, lease, 
sublet, or 1radc.., Telecommunication Facilities or se~·vice~ to other Airport entities \~·ithout 
ptior written approval of Executive Director. Cotlces~ionnire shall not use, und shall nQI 
pul'chasc. lease, subl.el or trade ror, Telecommunication Facilities or services lium oth~r 
Airport entiti.:s wi thoul p!'lor writlen approval ofExecurivc Dirccto1·, 

7, 13.4 Concessionaire agrees that the Teleoommunicntions Facilhics, and 
t~e installaticn, maintenance and opeN!tlon ther-eof shall in no way intetfct-c ~;ith Alrpo11 
operations, or the opl!ra1ion ofTulecommunicatiolls l;m::ilitie.s of City l)f My othel' lcnants 
or occupants ot' th~: Airpon. II' such intei'lcrem:e shall occur, City shall gi1~c 
Concessionaire written notice thereof and Conccssipnaire ~hall corn:ct th~ same within 
twcnty-lhur (24) hours of l'eceipt of such hOlice. Cit~ reser.ves the t'ight to disconnect 
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C.oncessi<maire's Tclccomnmnica1ions Facil.ities if Com::essioonire tails lp ·CQf!'ecl such 
interrcrcm;e within h~enty-lb11r (24) hours allcr sw:;h notice. 

7.13.5. City m~es no wa•·ranly ot· rept·eserttation that lhe Ail'pot•c ·Or any 
portions thereof arc suitable for the use of Tcleoornniunh::iltions Facilities, it being 
a...suined tblit Cm1eesaionaire has satisfied its~l f thereof. 

7.13.6 Concessionaire shall protect. detelid, indemnify and hold f1armless 
City and City Agents rrom and against Claims incurl'ed by or .asserted against Cily or ari)' 
Cit)' Agent arising out of Concessionaire's installation, maintenance, t·eplacement, ,use or 
removal ofConcessionaire's TeiCCQmllluni<llltions Ft~cilities. 

7.13.7 Conct.'SSiqnaire shall I'Ctnove any TeleOO!JltnUilications Facilities 
installed by Concessionlliteal Concessionaire's S!J!C cost and expense upori the expit:aHon 
·or early tenn irm1ion of lh is Agreement. 

7.13.8 In the <--vent Concessionaire shall fail to comply witli M}' of the 
r!!quire~nts coniained in this S~:ct io·n 7. 13, Cit)' may take su(;h ·actions as may be 
nec<;:ssm'y to remedy suth foiluro and all cos~s and expense~ iflcurred by City :shall be due 
ood ~>&)'able with iq liflcen ( 15) days of City's request there tore. If Concessi pnalre does 
nor n.'ITlove !he Teleoomrnunloothms F~cililies mid I'C)Jfjir any d!lllll!gM·estilting therefrom 
on or betoro the end of such fi fteen ( 15) dny. period, City sba!J have the t·ight 19· remove 
such Tele~..·ormmlll icaUoris f !ll;ilitics and I'CJTclir any dam~ge to' the Tenninnl a(· 
ConOes!li(maire's sole cosl and expen:se, ~the Administrative F~; ar(}llidrui ltolt'lelit!l'. 

lhat ifCon'!Xlssionaire does !lOt deliver lo City the total CQsl and expense or" removal ami 
repair within tift~n (15) days ~>fCity's re,tmisllhet·oo (, Concessionaire shall lie deemed 
to ~in Oefault undel' Section II ofthis Agreement and Cit;· shiill be enti tled lo eJO:erciSt! 
nil of its rights 11nd remedies sel forth In this Agreement. All cost and exfletise incuil·ed 
by Cit)' 10 remove the Telecommunlcations Jlaci.ljties and lo repair any damage to ihe 
Premises or lhc Term in!'! I, lili!!! the Administl'atl\•c Fee, shall be deemed Additional Rent 
under this Agreement. 

7.14 lJelhwies uu()n Cornplel ion. Within nh)ety (90) dny$ of«Jmplc,i(.lrt of1he Initial 
Improvements, any Mid-Term Refurbishment am:J a11y Alterations t:ontelllplaled by Section 7.8 
above, Conte.<;sionaire shall furnish to City, at no charge: (a) a certilicate frotn the archilect(s) 
certil)'i:lg thm such .improvements have been .constru1,1ted in accord;,mce with the approved plans 
and specificotions and in strict <COmpliance· Wilh all Laws; (b) five {5) complete set$ of "record" 
drawings. and one complete set in C~>mputcr Aided Design {CADJ fo1'mat which oomplics With 
lh!! then current LAW A CAD standaljls (these drawings must include any applicable p~rmit 
numbers, the slrucluralnnd other fmpro\'emems instaill..'!d by C(,]noc.•c;sionaire in I he Pre'mises, and 
the location al'!d tlelllils ofinstallation of all equipment, utility lines, heating. venti'lating. and air· 
conditioning ducts and ~lated rnattet·s); (c) duplicated t·eccipted invoices on all malcl'ials and 
labor ~&ts incurred; and (d) executed unconditional m~hanics' lien releases from those parlies 
perlbl'tlling labor. materials or supplies in connection with such Initial ltnprovemenls, any Mill· 
Term Refurhishmcnl or any Allemtions, which J'cli:::ascs shall oompl)• with .the appropdate 
provisions, us reasonably determined by City, of the California Ch•il Code. c;oncessionairc 
shall keep st1ch as-b11ilt drawings currenl by upd;tllng the s&m~ in 9t·det· 'to reflect thereon an~· 
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changes or 111odificatioti,s which m~y be made in ·or \!J l'he Prcmisos. Within len ·(10) -da;,;s ~fier 
completion of the Iriitinl Improvements in the J'remiscs, any lvlid·Tcml RelltrQishmcnt and any 
Aherations conlemplatc9 by Seclion 7.8 above, Conces:-ionaire shall cause a Notice of 
Completion lobe rctord~d in the office oflhe l,.os Angele.'> Count)' R¢cor~er ill a¢cordance Wilh 
Section 3093 Qt' lhe Ch'il C1Jde of the State of Cn.lifl.'ltlliil ot· .any suc.:::~sor statute, and ~hall 
'lin'liish a copy !hereof to City upon such recordation. lf' Conccssionnire lhl ls to do so, City ma)' 
execute and me th~ same on behall' of Concessionaire as Concessionaire's agent for such 
pu~pose, at Concessionaire's sole cost and expense. 

7.14.1 8J.llll> Vaiue Defined 

Subject to the limitation pnd conditions set tbtth in Section 1.14 ubo•e, I he term ''Book V~tlm~" 
shalhne.an the following amounts dcscr'ibcd below in this Section 7, 14.1: 

(a) lnilial lmptovcmems. An amount equal to the actual costs incurred by Concessionaire tor the 
design and construction of!hl! lniliallmprovemeniS.llS ''eri'tied 11nd appt'Oved b)' rhe Executive 
Direclol'. 

(b) Concessionaire':> Mid-T!I.mn Rcfm·bishmenl. An amount equal to tht: actual co~ls incurte.d by 
Concessionaire Jbt· the design nnd construction of Concessionaire's Mid·'fcl'm Refiu·bisllment, as 
vel'itied and approved by the Executi,•e Oir'ect!>r. 

(&) Othet AltemlionS. For any Ollwf Alterations by Concessionllire llppi'Ovl)d by the f~...:eculive 
Diniclol' in his/her l'ea&onablc discretion. 811 amount equal to the actual costs incurred b}' 
Concessionaire lhr the d.;sign at)d construction lheteot: as verified and n~f)roved by the 
Execu1ivc Ojrectqr. 

1J5 No Liens. Concessionaire shall pay when due a.ll claims for labor Ol' matc1~ials 
fuJ'ilishc;;d or allege-d tQ have been furnished to or for Com;essionairc al, on, or for usc in the 
Premises or \IllY portion thenmt Con.::essionaire shall keep the Premises. th~ T¢nnina1(s) and the 
Airport, mtd any lntercsl therein, ff'l..~ iltld clear of all mechanics' liens ond all other liens· from 
nny work undt.:t•takcn by or on behalf of' Concessionaire or an>' Concessionaire Party, 
Concesslonail'c shall gh·e City immedialc written notice of any lien filed against the Premises, 
rhe Airport {lr any interest therein refilled to or ~·ising fiom. work PC!'formed by ot• fo1· 
Conccssiohaire or any Concessionaire Pm1y. Additionally. Concessioniiit'c shal I keep any Ci~y­
owne_cJ impi'Q'Yemenls on tho ])remises li-ee and cleat' of any liens or other encumbrances. By 
way of specification without limitation, Concessionaire shall keep the Premises tree from m1y 
liens arising out of nny work pcrfoi'IJJC(.I, matcrinls lumished, or obligations i(mlll'red by or tbr 
Concessionaire Md Concessionaire shall indemnify, defend, pm~ect, and hold the Premises, the 
Airport, City and City Ageots harmlcs~ aguinst any liens and encumbrances and all Claims 
arising from any work pertbrmed by or on behuli' of Concessionaire or any Concessionaire Party 
and shall pay and satisty any such adverse judgni11nl thai mn;· be rendered thereon befc1re the 
enlbrcem~tlhcreqfagainst Com:essiL\ilairc, Cily, the Airpot1, or the P.t-emises. h11he event that 
Concessionaire docs nol, within thirty (30) calendar days following the Imposition of any such 
Hen, cause ;>uch lien to be releast..-d of 1-ecord by payment or posting of a bond in fm'ril and 
amoum satislbctory to Ex:~cutive Director in its good f<Jilh qusi noss .iudgmenl, City shall have in 
addition to all oth¢r remedies provided herein tmd by hnv, lhe t•ighl, blll 1101 the obligation 10 
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cause, upon ten ( 10) business days pt·iot wriitcn notice tQ Cphcessionairc, the satiw to be l'elease~ 
by such mCllns m~ it shall deem proper, including payment in satisfnction ol'any Claim giving rise 
to such lien. All such stJms paid by Cit)' and ail expenses incun-ed by it in connection ~her\.\Witlt 
(including, wilhomlimhatiotl. auomeys' fees (includi ng, without limitation. th{! flhplHed tees of 
City Attorneys)). plus tl"te Administrative lice, shall be payable to City by Concessionaire as 
Additional Rent wllbin lifteen (IS) days atler Wl'itten demand thcrctbre. Conccssloilllire shall 
give City npt les:~ than len (10) dtlys' prior written nqtice of the comf'r\ei'lcem<:i'll of the lpitinl 
lmprol•ements ot any strbscquent irnpt'O'/imll.'tiiS in the Premises, and Cit>' shall have the right tl) 
poslnOiices or npn-!'esponsibility in or llJlOil the J>J•etnises .as provided by law. In additior~, City 
shall have lhc right to require that Concessionaire pay Cit)"s atto•·neys' fees and ·disbut·s.;menls 
(including, whhoul limitation, IM impitled fee~ of City A,Llotneys), ;:Ourt: l.'Osls and o(her· wsts in 
defending any such action if City is named a.~ a party to any such action; the lien encumb.e•·s .IJ!lY 
portlon or interest in the Airport or if City cltx:ls to defend any s·,Jch action m·lie. Nothing •in I his 
Section shall be ·oonstm<:d to place o..1y obligations upon Lessee with rc~pccl 10 liens, loan:>, or 
mortgages plac~d LlflOO the Dcnli!led !'remises by Chy. its DeparJment of Airports, its ~oard, 
City ~meers. ascniS,. or employees. 

7.16 Ownership of lmpn,vemcnls. Concessionah·~;: shall have the rigp!s to the 
ownership of the impmv.emetliS, ill.'llalled !JS part of this Agreement, su~icct to the conditionll 
provided in lhis Section 7,16, 

7.16.1 ltiS\:l!ladQtl Cll.sts. All of the torey,oing i~provements, deco t· and 
equipment shall be furnishe<l, supplied, installed ilfld cons1tucted by CoricessiOJlolre at 
Con!.'eSSi<>mlire's sole oost and e.~pense. 

7.16.2 Qwilet'shi,p During Term. Any Federal investtncm tax ct1.':dit 
applicable to 11le Initial lmpwvem cnts, or improvement:; in$1alled as part or lhe Mi'd· 
Term Reliarbishment shall belong ,lo Concessionaire. Tille to all furniMe, f1,1rnlshings, 
removable fixtures and supplies shall •·emain iti Concessionaire. Prior lo the 
commencement of operations, and annually thereatle1·, Concessionaire shall i)Jmish Lo' 
City Wl iiWtmtory of all fUJniture, fu rnishings and relilo\'oble fixtures it has placed in the 
Premilies. 

7.16.3 Owpet:shil> Umm Termination. lf Conccssi<>nuire's occupanc~ of 
the Prem ise.~ is te1minatt!d, City shall have r·ights to the ownership of the jmpl"ovementli 
and, ifartd only if the termination Is pu•·smmt to Section 9.1.1 herein, City ~hall rehnbunre 
Concessionaire for the undepl-eciated 1'-.:et 8Qpk Value of' the lnit ial lm !lt'OV~IJ!ents and the 
improvements constructed ns part ol' the Mid-Term Refurbishnienl (whioh improvcnli::nls 
cannot be removed without doing slructurai damage) bfL-;ed upon a 10-year straigl1t-linc 
depreciation. wilh no rc'>idual 'o'nlue, pro:vided (a.) Concesskni!li re h()ll obttl!ned !I ll 
necessary approvals fot their consti'Ucti[)n, (b) Concessionaire has reported each 
lmprovemerll. ils ~osts. and the- date UjX)n which ils depJ'C!liatlon began, (c') that 
architectural and design costs do not exceed lifteen percent (I SOAI) of l'h~ ·COst ·of the 
in'l)mwemcnls, (d) nil said costs are properly supported and made available for audit., and 
(.,)the deliveries n:quircd undel' Section 7.14 have been timely ptnvided to City. All S<Jid 
costs mus1 be r.lil'ccl costs paid by Conccssionni•·e to independent oonuactors and 
suppliers for work aclually performed on the Pl-emises, materials ti.JJ'nished or 
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pl'ofessional ser.vh:es rendered, C~sts assoCiated with Concessionaire's employees. shall 
nol be included in the calculalion of these eosts. To become reimbul'sablu Concessionake 
shall at Concessionaire's e~pens~ provide City the delivl.lt'ies f'Cqtiir"Cd unde;· . s~ctiotJ 7.14 
tibove. The strnight line dcpl'cciaLioil ·shall begin on the first day of the month in which 
lhc improvcmem was placed in sCI'v ice, r::xee.ut:ive Dh·ectot· IUilY t'Cquire Concessiot)ai~e 
lo !'Cmove any ot· all of its rcmo\'uble imptt.w~ment!l. title. to all iPl,IJt'Ovemen!s for which 
CQnce..~sionaire is reimbursed or which ha.ve l>:en depreclated ~hall thereupon yest in 
City. 

7. 16.4 Cre{l jt For Improvements. In lle'J or any obligation to. reirnburl\e 
CQncessionaire whit respect to the .und~preciated Net Book Value as Set forth in ~ 
7.16.3 above, Cily. ill the sole option of &xecutive Director, may elect to gl'lint 
ConC'essiona.ire a credit against arm;tun,s payable :to City IJereundet equal Lo the then 
undcpreciafed portion of ·concessionait'e's fl!lly·p?lid <:GSt 0f all)' gJven improvement. 
City shalt rtqt ha"c any right to pun:;h~tse .atly equipment, personal property, trademark, 
proprietary item or id~ntify1ng. characterisLic of Concessionaire without the ,.,.rltt¢1'1 
consenl of' Concessionail'c. Concessio.naire agre{!s to .repah· aiiy damage !o !he Premises 
ca~1sr.xl ' by the removal of any of lhe abo11e said items by Concessio'naire. Cpncessionake 
s.hal.l not be en!itlerJ to depreciate the cost or~a.id 1m[lroveml!nt, and ~ille thereto sh~! \'e:;t 

in City uwn Concessionalt·e's usc Of81;lid credit. 

Vlll MAINTENANCE A!IID REI•AtR. 

8.1 MDI menance !UJd Rermir. Concession~itc acknow.ledg~ and agrees ihat, except to 
lhc extent expressly set forth to the oonlmJ·y in this S~:ttion 8, eiry sh~ll have no duty to 
maintain, repair m· replace the IJi'en\is~s. ot the bnpt'Qvemen'<s locuted therein and lhel'con. 
CQncessionaire shall, at nlltinre~ iind at its mq'l1.:mse; keeP, nnd l}lalnta.in the Pren1ises, including 
the ~xterior tiwade soejmt'ating such Prem i5~>s from the (:'()lflfOOii Areas of the Tct·m i nal (i nel u~itt,g 
the ex.temal tace thereat~ all vyi'ndl)vJs, doots and displ!t}' are'a.'i., and aU finishes therootl), all 
mechanical room equipment such as, bt.Jl not llmifed to. heat exchange•-s, fans. Cl.1nlrols and 
electric pnnels, Wid all of the Sll'II C( i.Ji-al and othet• improveml.lJ1lS inSifll led r.i.l thi;l Premises logelher 
wilh all of its fhtures, equipment and per~onal properly therein, in good repai'r and in a clean and 
orderly condilion and appearance and Shall keep the are11s immod.ialely adjacl.ll.1t to lhe cxils and 
entrances of the Prem iscs clean and orderly lind free of obsti'UCiions. Concessionail'e shall keep a 
t'CCot·d of nil maintenance and repl.lil' actions undct·taken with t-es.pect to the Premises during the 
Tcr.m of this Agreemen1, including th~: nature of's'ilch maller requiring maintenance and •·epuir. 
the date such maUcr was lirsl obset'\'e<l, the maintenance and repair action tmdet1aken in 
response) the date such maintenance and repair action was l!ndertaken, the cost of ~uch 
maintenance nnd t-epair action~ allY receipts m\d invoices or i::imtracls ror costs and el\p~n~t>s 
incun;ed in conne.clion with such maintenance ani.! l'epait· !)clion, cvid~rtce o:l' pa)•mcnts made in 
connection therewith, nnd !lny wammtics. m· guarantees obtained ir. counecti9n with •the 
Jl"rformnncc of st~ch rnainh::m'ntcc and I'Cpair nctioni and pictures of the matter requiring 
mllintcmmcc Rnd repair and lhe ~:ompleted maimenauce of repair, and any other lnlormql!on 
relating thereto that Executive Dkector muy tequesr /i·om time lO lim~ (oollec!tvclyl 
"Concessionaire's Mahitenance Records"), Upon any I'C~ll1CSL or F.xeculive DirectOI' und 
annually. in connection with the deliver')' of annual rcp,olis lmde!' Section 4.7.5. Conc.essionairc 
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sh<ill d~liver to City an anm1al maintenanGe t~pott wi'fh n copy of Ctmcessionairc'a Maintenance 
Records for the yeat'jusl ended. 

8.2 Ma!ntenAnct: l' ro!\tam. Concessiomlire !!hallo1alntain and repair ~II interior a!'cas 
and surf~c-es of the Promises, including sweepit1g, washing, servicing. ~r>aiting, replacing, 
ch:atling l'lttd inteJ"iot pah'lLing that i'nay be requlre~f to propei'l}" maintain the i>l'emises in a safe, 
clean, wholesome, .sanitary, ordedy and att~active oondilion. Conc~ssionaire shall ~tablish 2n 

adequate pt·eycntive illUintcnance program and the provi :>ions of same shall be sullje'ct to periodic 
review by Executive Oireclot'. Said progrfltl'. shall includ~;, without limitation,. the cleQning, oi 
inside window_s and exterior display wimlows, doors jnside and outside and tJw cleaning and 
repair of all floors, ilitei·ior wall~ ceil ings. lightiilg, signs, deoor nn~ equipment. <Regardless Qf 
Concessionaire's complianc~ with its pttventive mnifltennnce 'progr!lii1, Concessionaire shall 
c!ean ·such :ml'fm::es and equipment immediately upon being instructed tl) lla so ~y City or by 
other govemmental agenc'ies having such authority. In addi lion~ Conces~ionairo shall par!icipatc 
in und eooperate with Cilj' in tonm;ction with any main'ttmance perfom1ru1ce monitoring. and 
qunli1y a.'lSurnnce program implement~'<~ by Ci1y. and' sli!l ll J;l'ol\lpUy ootrect lihy deticienci<:ll 
noted in connec~iQn therewith. Com.:essiohaire sh~JII cooperate with Qrty o}-..site inspectiqns of 
applicable gQvemmcnt(!l agendt.i> char~cs \Vilh lnspeclion o,f the 'l'rem'ises art~ shall prQinplly 
deliver nn¥.inspecHon reports, Jlolices or ciMio11s receiyed fi·em suGh agencies to City. 

Section 8.2,1 Kitchen Exhaust Systems. To the. extent spc:cilicd in 
Conc~:;ionaire's plan tbr the Initial Improvements or In ~Qimection wiih .11.'1)' Alterat (QnS 
(or any upptuval by Ci1y in oonncc'tion therewith). c;oncession(l.ire sh111l provide and 
maintain kitchen exhaust systems, ·including rQoting hoods, dl)cts and tan.~ used in 
connection with any ki t~;:h~n operations, whether located in or oulsldc oft he r>retnlses. 
Concessionaire shall prepare at1d deliv~r to City, and shall implcmcnl ~md maintain. a 
p!'t:Venl ~ttivc ntaimenartce and cleanlngprogrWTI so that such ~it(.lhen exhrtllSI systems ure 
maintained usit~g b~st rilanngctnent pra~:ticcs in .good c~ndition so D$ to me.ct the highest 
standard of cleanliness an<J health. Td the extent cleahing is pllrforlllcd by n third ra1·ty 
oon,lractor, Conci!Ssionaire $h~I pr<!vidu City with a cop)1 of its clenni11g contract lbr the 
e.:'<haust system priot !o opening Fo'r husln.~S.~ \111d thet'cntlCI' as requested oy CJty. 
Concessionui I'll shall do whatever is necessirry in o1·der to pf•opcrl )• maintain such kit.chon 
exhaust S)'slcm. The entirc·CX·haust system.should he in~pectcd by a properly trained, 
l]llJIIilied, and certified coJrip<tn).' o t pel'$on quill'lerly. After insp~tion. if components a~ 
found to be r:orllaminated wllh deposits from grease lnde.h vapcirs, lhe entire e~Lhuvsi 
system (hoOds, grease remo~·al devi~~:.>s, r~ns, duels, and other included $pmtenances) 
should be·d eaned b~ a propet'ly .1!'4tincd, qll!llinc;:d and t:~rtified comp!llly ot· per.:mn, The 
c1eaning should be to bal'c mCI.Jll using meclu\ni"i!!l !Jlea{l,'; (~crapiog, washing. steru11 
cleaning, etc.) aad not coated w lth chemicals or powder •. A certilkale of service shOuld 
be provided by any conlrvotcd set.,. ice. 

8.3 M~imcnance of Plumbing. Conccilsiortuire slmf.l be responsible ltll' ll1e 
maintemuu:c, repair and replm:emen\ of all plumbing, pfping and dt•ains within the Premises. 
C.onc~Jssionah'e is responsible lor ull material that is depQsited in the plumbing ~ystmn lront the 
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Premises and, ifnpplicable, lot cleaning lhc greas~:: t;·a~ within the P.tcmises. Con~:essionai n; is 
respllnsible 'tor the tnaintennnce, repair and replnc~mcnt or atl sewer lirJes- th'!m the Premises to 
the point that tho line cohnccts to a Department of Airpmts m.aih sewer Line. Con~'onairc is 
responstblc fol' 1he repair and ·maintenance of all dome.stl.c Wi\ter line~ hot ~nd <:old, fi·om tt)e 
point of connection ~f the Pcpm1n1ellt of Airptu'ts WC~ter meJer 1hrpughOL!t t~e Premises. If 
Concess.iQnaire fails to malntain 1he piLJmbing, plplng Md drain system .o)' places liquid, gJ'cnse, 
debris, and other m._ter!als that corill'ibute tQ stQppage ol' dam.age to the Ail'port's plumbibg, 
Conce!!Sionah-e will be billed for the cost thereoJ: plus the /\dmitdstrativc F'ec. to be paid by 
Com;essiqn~h-e lQ City within 11lleen ( 15) days ofwril1~ demand. 

Sec lion IU.I {iarbage DisuosalL.Qrease lrups. To the eltitent .specilled in 
Co;lec!ssionalre's plim for the lnltl!illmpmvements or in connection with nny Alterations 
(or any upproval by City in connectiort \herewith) or as oth¢1,"Wis~ required by Applicable 
Laws. Conces~ionail'e shall pi·ovlde and mai!'!lain an lndu~lrial g~rbag~ ~ll:~posal a1 lhe 
Premises. To the ex.tent spe.cifi!!cl in ConccssitinaiJ•e's plan for the lnhial ·Jmproveme_nts 
or ln cpnnection with any. AJ(ei'llti()us (61' any a,ppi'Oval by City lt1 cQrmection .thcrewllh). 
Colk'l.>S:donaire shall install and maintain u grease trap~ cl!ch I he PrLJm!ses, thq l}'pe afid 
mMner of installatiOil of $\JCh g~·ease .traps being in compliance with best management 
pmclice:-oml meeting lhe requirements ~1 l(ll'llJ in such !lPProvul. Conc~:;ssicmaire sh(lll 
prepare and deliver to City a cledJ1ing nnd prevehtatiwe nminteiiance pi'ogl'am, and shall 
re1aii1 and i11Pk~ avalhible for Cily inspection reoeipls showing all oi1/grt:usc pr<Jducts 
purchased an<l all gr~Jnse removed. To jhe extent that gt-ensc traps ore presenl in the 
Premises, CQ.ncc..:;siona!re shall install nnd main loin. fl!lcll~gularly ci~Jil}l and empty, all 
grease tra r.~s in the l'romises and dispose ofthe contents thcr~X~ rin oompli<!I'ICe with all 
applicable Laws, and; lfl'equil·ed, Co)lcessionnil'!!. wlll use its own EPA id~ntitication 
l'l~.bcr and list itsclfas the owner on the Uniforn.t Haz,ardmi~ W~st,e Manilest or other 
Proflle ;;;heels if ~ny need .to be t1Jied out in order t<w<Ccmoessiona.ire tb comply with its 
otiligations 1mder lhis semenee. Upon the ~piralioll or ~liDr terlnination .of this 
Agreement, Exeet~tive Dil'ector sh11H have the right, nt Executive Dir'Cct:or's sole option, to 
require Concessionaire to remove any or all g~·e-asc traps at Conccssionail·e's sole cost and 
expe'1'1se, and in compliw1ce ~'Vith rill Laws. Witho'Lu liinitati()n ofm~y Mthc toregol1'g, 
Co!l~-es~ionaire &11~11 do \\·hateVc•: is n~sSai'Y ~n 01'dc1' to' 1naintai11 property the gre~e 
interceptor and pl'evr:mt, at all liincs, any overtlow or dlschwge ofg1·~ase al the surfitc~ of 
the grease in1crccptor man hoi~. The grease i nt~ri::el)lor and all plumbing pi pes shall be 
root~d and clcatled rcgu larly tmd a.-. often & necessary to prevent clogging or discharge. 
[n the cveol Qf ony such overtlow o1· disclu1rge, Concessionaire shall b" responsible for 
all costs of cleanup of the. ovc1·l1ow ot' discharge, incl4cling ~11 cosLs ofremo~·ing grease. 
and repair, reslora!ion or replnccmcn~ t'fpropcrt)l damaged by ;;uch ovcrllow or 
discharge: · · 

8.4 City May Repair. In the event Con~o-'i.-ssionaire fails to accomJ>Iish any suoh 
n(Jnstruclural repairs, !'llplacement$, rebuilding, redecorating or painting re,quired hereuode1' 
(including aoy preven1ativc mait)tcnance or ernel'gency •·epalrs) within a period often (I(,)) days 
after Wl'illcn 11otic~ fmfi1 E11:eculive Director so lo do, or tails lo dil!gent!y rep~ir, replace, 
J'e!)uild, I'Cdccot-ale OJ' j)nint ail portions of the P1·emises required to be repaired, rcpfucL"d, rebuilt, 
redecorated ui' painted by Concessionaire pul'suant to its app1·ovcd mailltenancc schedule, City 
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shall have tile right (but not lhe obligation). at it!> Pplion, and in addition I<> all ~1thc1· remedies 
which may be available to it, Lo repair, replace, rebuild, redecorate 'Or paint any such portion or 
the Premises includ~d in said notice, ood the eost ih~reof. plus the AdminiSI!'Ulh'e Fee, shall be 
paid by Conc~si!,)naire to City m1 Additional R~nl within lifte!)n (I~) days of writte11 ·demund. 
Notwithstanding an)o1hing to the «Jntl'jlfy contninc'tl in l h i~ Ag1·e'cm91i1, the perfr)!mance of such 
maintenance, n::pnir Qr l'epla!!cmcilt by :City on Con~ssionaire's 'b~half shall in no even! be 
t.-onsl!'l!ed as a waive;· ofConcessitmair-e's maintaili, repair and replacement obligations ulldcr this 
AI:,'l'et::lilenl. 

8.5 Rlgln to Enter I' remises. City shall :tuwe the right to C!'Jter upon .the (•remises !ll all 
reasonable times to make such repahs, alt(wiltions and replacements as may, in the opinion of 
Executive Director, be tlecme~ nccesliary or advisable und, from time to time, to conslmct or 
inst~ll over, in, utld~l' or lllt'()Ugh the Premls~s new line&, pipes, n;mins, wires., conduits an(l 
e<Juipmem; prmlidgd. however. that City shall use commercia,lly reasoQable eflbi'IS to miniq~ize 
I he unreasonable interference caused by such l'epa:ir, !!Iteration. rcpll~cemenl or constru.ction with 
the use of the Premises br Concessionaire: and prm>ided, Jill'ther, tllal nothing herein shall be 
construed. ali relie\•ing Concessionaire of any <ibligation impos'il upon it lu::l'l::in to rnainloin the 
PJ'emises and the improvements and utility facilitil!s therein. City shall have the right to enter the 
Pfl.l[\iises at any time to maintain or rcp!]ir cmcrgcocy systems when ~oss of life or damage to 
property may potentially t'csnlt. 

8.6 .il:y Ma.intajQ.s. Central Ak Condjtjoni n~. City slu!lll maintain that p0rthm of the 
HVAC syst~m lha1 :;erves the Pt-emise.s brJt that is located outside orth~ Premises ihnid system 
ope1·ates as part of il central t¢rniinal or building system mainlain;,d b,y City. Concessionilinl 
sh~ll reimbut-se City lor its costs theJeof, including overhead and administrq,tion in accordance 
'1Nitl1 ~eotion 11.3 abo.ve. 

8.7 Cltv May Maint!lin Utiliti'cs. Ci~y shall have the right, but not lhe obligation m· 
1-espollsibili ty, f(')l' the benel'it of Coll(;CS$ion[Jire or ior the benefit !)f otll~'"S at Airport, to 
maintain existing mld tt1tur~ utilhy syst~,:nis or portions thereof on the l1temis!'!s; including 
the~·eirt, withotil limitation thereto, systems for the supply of hllat and lllcclricity and tor the 
litrnishing of li'te alarm, tire protection. sprinkler; ail' condhioning,, telephone. telegraph, 
tele1"egis!et· and inter!comh1unica1ion services, including lines, pipes, mains, wires, cohduits and 
Cl.JUi):lment connected without nppur1en1111t to <~II such sysr~m:o, Conce:~sionalre shall reimburse 
City. f{)i its pro-ra111 shure or -;osts of such rn,aintenancc, including o\>e•·head 11nd administration in 
accordance \vith Section 4.3 above. Wit hin each Te1mir..ul , Conc.essionaire's pro-mla share Sh11II 
be ba5ed on the ratio orthe squm·e footage of the !)remises in the Tetminal to tile square ti1otage 
of all Premise& in the l'erminal using said utilities, or on Slm)c othc1· r'iisoni'lblc .and i!ppt·<tprlatc 
methodology or bt~sis. 

8.6 Pe$t Cnnl!'ol, c,111cessionail'e shall be solely responsible lot· a pest-rree 
cnviro!llnenl withjn the Premises by maintai rdng its uwn pcs_l control scrvic~:!t, in acwrdancc 
with the most model'll anJ eftectiv~ control procedures- Alltnat~l'inls used in pest control ~hall 
conform lo applicable Laws. 1\ II conlrol.substan·ces. utilized shall be used \\1itli all precautions tp 
obvit~te the possibili ty of accidents to humans, domestic animals and pets. res ts retere11ced 
ahovo indude, bul m·e not limited lo, cackronche.s, ants. rod!:llls, silverfish, emwigs, spiders. 
weevils and crickets, Whencv<.;:r •Cit>' deems that pest (;ontrul services must be prov ided to a 
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building 01' area thai lm;ludes Concesshmaire's 'f11'emlscs under this .Agreuinenl, ConreSliiomiire 
sh!ill p:'(y fQl' the oos1s ~f'sct•vi~s pt'OV!~etl f!)r !he PI'Ctr!ises under tJtis Agrcemcn1. 

~.9 Evidence of Payment, 111 any suit, action pr proceeding oF ilny kind betWeen tile 
pani·es hereto, any l'eceipt slw't\'lng the pa.yme11t of l)ny surn(s) by Ciiy for f!llY Work don~ oJ: 
matcrtal fumlshed shall be pdma ·fucie ev.idence ·against Co(!cessionaire that tile amount of such 
pnymer:U wil$ necessary and reasorulble. Should EX C'Iculive Director cloot to use City operating 
IUld maintc.nancc starr in fimking aiiy T\!pairs. replncerueril!> or allennkms !U\.d to charge 
CQn~e;;sil)naire with the cost of same, any timesheet of any employee of City showing hours ot' 
labor or work allocated to any sucl1 repnir, l'cplacement ·Qr alteration, or ony stock requisitl()n er 
Cit)' shoWing 1he i.ssuanue of material~ lbr use in the performance thereof: shall be prima fooie 
e\'idcnce agalnst .conccssion~it·e · th.a.t the amount of~uth chm'gc WitS JJect."Ss.til')! an~ rem!Oimbh.l, 

IX !REDUCTION, RELOCATION OR E~PANSI(>N. 

9.1 Rcdu[)tion or Relocatibh ofP•'einigcs. Executive Director may require 
Con~sslonni.re t.O surr~nderr(lr l'ei;onllgure any pottkm 0fthe Premises or ll.) relocate Lhc 
rr.:mises ·!.i.qy liJhe. Executive Dii'CC!Gr \viii attempt lo provide st.Jbslili.lle space pfeqm11 site., 
with ¢qtial frontage in an area ae¢essible,l9 I he P!lhlic. C~mecf;~i~naire roay Qt."Ciine substitute 
spncC. irit is nol of equul size, coril'igutuliorl And ~xpusure lo ~nphming ()I!SseJJger. tn the evem 
Concessiot'Jah'e dc~lines substitute ~pace, minor mo~ifkatiori(s:l oflhc Premises, not to exceed a 
()Uimilali\'e rcnlal adjusll,lenl of$'150,000, niay be lliade by the Exccuth•e Di'rector !:Jy an 
ill'!le!'ldlnonl to Exhibitl> A and A-1 , su~iect t() City Attorney !ipproval as to form, with nn 
appmpriate adjustment in the MAG without the p1·ior approval or later ratilication by I he Board 
or the City Council, BI1d. (ii) minot" modi'li~tion(s) of the Promises, not to exceed a cumulative 
total often percent ( 10%) ofthei3J•emises 11s delineated in Bxhil?ils r\ and A-1. may be made by 
the Board by ar1 um!lndmoolto these E~;;hibils, subJect to Cit~· Attorney approval as lo fDrm; with 
an appropriiiLe at{justrnent in the MAG without the pt·l~r appro,·al ot·later r-atification by 1he City 
CounciL 1r, nHiditic(!lioh(~) oflhe Pre!l}ises exceed a cumulativ~ total often Jli!l'«:nt {10"/o) of 
lhe Premises as delineated in Exhibits A and A- I, such modification shnll be subject to apprm•al 
by the Board and City Omll)cil. \lmpJovements made by Ctm~~iona!re to the:Prcmises as a 
1esul1 of a reduction or reloca.ti tm shall be su~j ectto the buy-out provisions of this Agreement, 
the 5'1!-me !!~ ifUu;:y W!=re rnlldewl!hin lhe original Premises hereo f. A!\Y cQsts inc!-liTed by 
Concessionaire in connection with a relocation under this Section shall be bomr,: by 
ConceSsionaire. 

9.1.1 Buy"out . In the event lhat (a) Contessio naire is required to 
SUI'l\lndcr in whale ·ot1 relocate the Pl'cn1ises (otlteJ·than as required under Sectiqn XI. or 
as a t·esult t11' a Detaillt b); Cnncessionnire), or (b) City, lpr uny rcmon, decides lo 
terniinate or su~pend the scope of work, or any paM thcr(:()f, or CQn~s~'iona ire's scl'vices, 
or· any pari thereof (in which evetll City muy: (I) n~quire Conces.sioqn,re to termimtle or 
suspend the pet•lonn~nce ot' all, or a pot1ion, or its ~erviCC$ or (2) termjnate this 
t\grccmeril, m· any parllhereoJ; upon giving Concessionaire a len (l 0) day written notice 
prior to the cffuclive 'date of such termimtlion which du1 ~: shall b~; spccilietl ill such 
notice), then City will reimburse Ct'mcessionuire ror the.: thcn-undeprcdated Net Book 
Value of the Initial lmpt·ovemen ts or ill1J)I'ovemcn1s installed as part or the Mid· Term 
Refi.TI'bishment (which impmvenwnls which lr<illfiQI b~ i't!lnO\'ed withput doing struciural 
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damage) with respect to such surrendered Pt·cmises bnsed upon it 10-year straight-line 
depreciation, with no ~csidual value, provided (i) Concessil,lnaire has obtained all 
n~ssary. approvals for their cqnstruotion, {ii) Concessionaire has reported eaeb 
it\lproitemen\, its costs,. !lfld tf'e date upon v,;hich its depJ'ecioliqn began, (ii!) lhPt 
ilrchitecttn·!ll llJld de,sign C\lsts dp not e>;cc~d ten percent (!0%) of the cpst Qf the 
Improvements, {iv) all said costs are properly :mpport~d and mode available for audit; and 
("I') the delivel'ies requirl.'ll uhdet· Secilon{J4 have boon tim~ly provided to City. All said 
costs must be direct costs pl1id by Conoessionaire tn independent contractors, und 
~upp)iers fm· work actually pcrfonned on said Premises, ma~erials furnished O!' 
I)J'Qfessicnetl set'Vices renderecl. Cos1s a&$-l)ciated whh Com:essionaire'~ employees shall 
not be included jn the enlculation of these costs. 'l'o bccon1e l'eimbm•sable Concessionaire 
shall ha'-e, ot its expense, tiriiely provided City with the deliveries required Under Section 
7.14. The straight line depn:ciation.shall begin on the first day of1he month in whi~h the 
impgvvement was placed in scrvi~e. Th~ report shall b~ delivered to Executive D.h·ectQr. 
Ex~utive Director may tequire Concessionaire to remove ~my or all ol" its 1'emovabh: 
impt·ovements. 

9.2 &J,musion LJf f1remilit::~ . u: duting the Term oflhis Agreement, lhe City finds !lu;1 
a~tangemen!S that ww·rant additiomd tood ~ l:ievcragc facili ties tJrc required fm· the good of the 
trav~ling public, the City, upon appmval of;the Board (and Cily Council, if such addition a.lso 
re(ruires si1ch ~ppi'Oval), rnay neg9tinte for the Qpe!'ation ofsaid lacillties. Ooly concessionaires 
with existing fuod & beverage operations in the terminal Where 'the plsnmcd fscility will be 
lo,-ated will be inv ited to pal'tit,:ipate: in the com(>l.>"iilivc .solic.itaticn• process. Following the 
COilipetiti ve solir.iilalion process. LA WA will select a concessi{)nai·re deemed rnosl qualified to 
OJ:.Crate the planmld. concept. If Colwcssion!lire is selected !lild City aild Concessionaire have not 
enler!!d Into an agreement within one month pf Citfs notil;e lll11t such potential unlt !!)cation is 
av.aiiabie, City may ofl"er said concession tights to other conces-sionaires. lmprovcm~.-'111~ made 
by 'Conccissionnit'C as a ~:esult of said expansion shall be suf:!icct Ia the buy·out provisions of 
section 9.1 .1, the sum~ as if they were made wilhin·an original pretnise;:s he~of. 1\e.i BoPk Value 
pr.otcctjon will extend to the .underx-eeiated value of any addilio11al new facilit!es required, 
Req11iremcnts lor appro,•al !lnd reporting :>.Ifill !>e 1he s~:~me as fot• il)ltial tacjlities and the 
depreciatiot.l schedule shall bf.'l the same provided that such tbcilities ru'C nol Lempor:ny 

X AIRPORt CONSTRUCTION; AIRPORT OPEitATIONS. 

JO.l &!n.CJl'l tensrrucl jon; A~porl 0Dyflltjont· City reserves the ••ight to lilt'ther 
develop or hnpn:wc lhe landing area of Ail'port or any other portion of the Airport, .as it sees lit, 
reg(IJ·~lless of the desit-es or view ol' Corn;es sionair~, and without intet·Ji::r~ncc or bind..ancc. 
Concessionaire recognizes a!\d agrees lhal City. from lime to tillle dlil'ing 111e tel'rn of this 
Am·comcnt, may constru(;l, cause to be constructed, or pe1·mit construction, of .City-approved 
impt'OVemems ,,r various sizes and complexity. Concessionolre fl!rlhcr recognizes thai such 
consH·uction and tllher security related reslrictions m~y restrict access to and ltHi)' intel'fere with 
the quiet enjoyment of the Premises t~nd the amoun1· of revenue ,generated lh:im the Prerraises. 
Concessionaire ilgrees that City shall not he li able lor losses or damages arising fmm disi'Uptions 
CliLtsed by (ity-apptoved consttttcti<>n or olhc•· I'C!\It'ictions affecting access to the. Pl'crniscs, Etnd 
hl!l'uhy waives ltn.Y Claims against Cily and City Agents arising therefhm1. City shall emle<JVOI' 
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to use commercially reasonable eftorts keep (A)ncessionaire infonned of conslrtJction plans that 
m~y materially and a~versdy impact the operations a~ the Premises. 

10.2 No Righ! t2 a remoptory Prernjscy, Tempor-ary disrltptions to Concessionaire's 
opel'tttions; including restrict!-'-'! accc.-.s to Terminals during any comtruPtion or secmily alert. 
shall not entitle Concessionaire to a temporary location eL"i!!'where or to a.ny Rent nbatemei)t or 
ci"tdit, or any o1hcr q>tnpensation. 

XI Tli:RMINATION/CANCI!}LLATION. 

11.1 Delnltll$, The OCCltrrente or any one or the lolloWif1g events shali ll(mslilu(e !! 

dctau'Jt on the pat·t ofConcessionaire ("Deiault"): 

11.1.1 Aboucl®theti!; Vr~'lllion. 11te vacation or abandonment or the 
Pt•emises by Concessionaire fur a period o:f live (5) consecuth•e dqy,s or any vacation ol' 
abandonment of the Premises by Conpe.ssiooaire which would cause any insurance policy 
to be· inv~lidate<! of O.therwise lapse in ench of the tbregoirig <;ases irrespective o!' whether 
pr not Conoes/Jionaire is then in monetary default under this Agreem~ml. Concession!!Eh: 
agrees to nolice and .:~ervice of notice us p1•ovided tor in lhis Agr<:emenL and \\'-l!ives afiy 
••igh1 ·to uny oi]J~r ·oi· lltrther notic~ or ser~i~ of notice which Cooocssionaire may have 
.under any st<llute or law now or hereafter in dlcci ; 

11.1.2 Failure to Pa_y Re-nt. F'wlure to pay any installment of Rent or any 
oth~r moni~ due and p;l)'able hereunder. said failure oontinuing fQr a periQd of three (3) 
days after the smne i:o due; 

I 1.1.3 Assignment fo1· Cn.>ditors, A general assignment h;.· 
Concessionaire (n· any guaranl6r or surety of Concessior-aire's obligatiohs hereUI1der 
(collectively, ''Gttarftntor'') for the benefit oferec!itors: · 

I 1.1 .~ Piling of Bankruptc)' Pe!ili!Jn. The lil ing ofa I'OI ~.;ntary pet ilion in 
!Jankruptcy by Conct:l!Sionaire or any Guarantor, the liling by Conc~:Ssionaire or any 
Guarantor or a voluntJJry petition tor an !ll'nmgemem. the t1iing by l}l' agains~ 
Concessionaire or WJY Gumantor of u petit ion, ''oluntlll)' or involuntary, lor 
reorganization, octhe filing of an involuntary petition by the creditors of Concessionaire 
OJ' any Guarantor, snid hwoluntary petitiQn remaining undischargec.J .for a Wir)d or 1hii1Y 
(30) da)•s; 

11.1.5 Atmchment. Receivership; attachmen1, or other judicial seizure of 
s'ubstantially all of Concessionaire's assets at the Premises, such .attachment ol' other 
seizure remaining undismissed ·or undischurged for a periml ofthitly (30) days aflet• lhe 
le'1.·y thereof; 

i I. 1.6 Death;. bi;;mh!lion. Death or disability of Concessionaire Ql' any 
Guru·antol'.• if Concessiona.it·e ol' such Guat·antor is a .-..aturol person, m· the luilurc by 
Concessic;moire or any Ouomntor lo maintain i1s legal ex i~tenc~ if Concessionaire ur such 
Guat•antor i~ a corpol'alion, pnl'tnCI'!ihip, limited liability company, trust or od1cr legal 
entity; 
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I i .. 1. 7 F.!! il\lllUP ~liver An¢illill'¥ Pocums;nl;s. Failure of Concessionail·e 
to execute and deli\'et' to City any estopp[;!J ccl·tificatc, subordination agreement, report 
(including, Without limitation, t'l::poris required Ui1der Section 4.7·), financial statcn1cnt or 
l)lhcr docum~m requit-ed undet· this Agreement within th~ time pe1·iod'! and in the mannet· 
provided her:undel' (or if no time period is pmvided, whili·n three (J) days ~tler t'j:lccipt of 
w•·iuen notiC'..! thm1 City of delinquency); 

11.:1.8 lncompletl! Rccmds. Conocssionaii'C fails to maintain a_dequat~ 
books and records and accounts renecling ·its business a.~ req~i1·ed hereundl-'1' (includitJg 
~Yi thout limitation, books and recOI'ds aild.informa!ion regw;ding Gross Revent•es, and the 
costs of con~ii'UCtion for t)lc ·Initial bnpt·owmeJl~s or the Mid-Term Refi.u·bishlllcnt}; 

11.'1.9 Tnmsfbts. An assignment m· sublease, OI'IU1emplcd assignment or 
subl~:asc, of!his Agreement or the Prcmises ·by Concessionaire oontmry to the pro.,.ision 
oF Section 14 Withmlt the p!'ior· written conscm of City as requir·ed hel'clmdet·; 

I i.l.IO Faithful Perlbtrnance G1laranl~W. llailure of CMcessionairl! h) 
proYide and maintain the Faithful f»..:rrol'mance Guarantrx i:lS t«-luirod under this 
Agreement lor a period of live (.S) dnys afict• \\'!i'Lten notice; 

11.1.11 Other Defauhs. A (ietilulL under 9.11y othe1· !lgl'cernenl with City 
beyond any applicable hoticQ and· cure pe..:iod under such agreement; 

' 
11.1.12 10eneral Noo~~lonetw·y Bn;nclws. FallUI'c in the pei'formance of 

ilny l)f Conoesslorlaire's ·COVenantS; agreements Ol' ob/igatiotts horeundcr (except those 
f~iluJ'es specified as cvent11 of' Default in SectimH li.LL 11.1.2, .!.!...Ut. I U.S, 11.1.7, 
.!.!J.JQ, 11.1.1 3, I. Ll.l5 o1' .LL.L..'lD. herein or any othd lilibseQtions of.tliis Ss;,ction '11 , 
which shilll lie governed by the notice and cw·;; pl!riods sel furth in such other 
subsections), which failiare continues for thirty (30) days 'a·l\.el' wrillen noli~ thereof from 
City to C{lm::cssiormire, pl'OVided that, ifConccssionali'e has commenced such cure within 
len {10) d&ys a~le1· wrillen notice, and has exe1:cised' reasonable diligence to cure such 
failw:e and 5uch failure etlnno• be cured' wilhin such lhirt)l (30) day period de~pite 
I'CiiWtl:lbl~ dilig~JtCi:, Ccmccssionaire shall ·llOl be in default undel' th is .Set:tlQI1 11.1.12 so 
long as Concessionaire· thcreaAe•· diligetnly and continuoL~Siy pl'osecuteslhe cur~ w.lthom 
interruption to complelioo .and actvally c~;tmpletes such t ure \.,.ithin sixty (60) duys after 
the giving of the aforesaicJ wi·inen n~!licc; 

11. 1.13 Chi'.Onic Dclinqucnc.v_, Chronic delinq\Jenc)' \"J.Y Conccssion(lire in 
rhe pa)•menl or Rem. ot· any Qlher periodic payrnents I'C()uh·cd to be paid b·)' 
Concessionaire under this Agreement. "Chmnic delinquimcy" shall mean failure b)' 
Concessionail·e to pa~~ Rem, 61· an~ other payments a·equked to be pald hy Concessionaire 
undel' this Agreem11nt within five (5) d<~ys nne1' tne pate due for any tQnsecutive or 
nooconsecutive lht·ec (l) rnomhs dm·ing any period oftwd.ve {12) months, or fuilur·e by 
Concessionaire to petform its obligation& under this Agreement for any three (3) 
consecutive or nonconsecutive incidents during any pel'iod or Lweh·e (12) rnonlhs us 
determ1ncd in I he sole discrelioll urthe E.xecuth•e Difcctor; 
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11.1.14 Termination ·Of Insurance. Any insllrance requir~>d to be 
maintained by Concessionaire pursuant !Q ihis Agreement shall be canc~led or term itiated 
or shall expire Dl' be J'l.:duoetl or rnalcrially. clmnged, except as permiUecl in this 
Agreement; 

J 1.1.15 Liens. Any failure by Concessionaire to discharge any lien Ol' 
:mcumbmnce pla~;cd on the Premises. the Airpo11 or· an~· pari thet·eof ln violation of this 
Agreement within thirty (30) days afte1' the date such lien or encumbrance is filed Ol' 
1"\.~"1>J'ded against the Pt·emiscs, the Airport Ol' any pru't thereof: 

I 1.1.16 i{cyocation qf Lis;enses. Ah act occurs which J>esulls in the 
suspension or 1'Cvocation ofthe rights, powers, licenses, pc1mils and authorities necessary 
for the co.nduct and operation of the bt1sineils au1hori1.ed he1oeill ror a p!!riod of more than 
thirty (JQ) dayl); 

11.1.17 Adverse Operatjfill. Service cea;;~:~; or deteriol'ates fot· flhy period 
which, in .the opinion of Executive Director, motcrial:ly rutd adversely nflcc1s the 
operation ofserviL"e requin.>d to be performed by ConcC'3sionairc underlhis Agr'"-emelit; 

11.1.18 H!!?Ardou,~ Mi=l l ~:rlais, Any 'Jallure b)' Coilce:;sionnh·e to 
immediately remove, ahate or remedy ill1}' Hazardous Matt;;rials Joc~ted in, on or about 
the Premises or ihe Airport in connection 'wlth ilny taiJure hy Concos:donai:re to comply 
wilh Concessionaire's obligations under Sec~ion I~; and 

11.'1.19 Fulse Reore~enlations. Any l'epresentation of Concessionaire 
herein. ih the Cone<.'S:Sionalrc Proposal or in any :timulcial stfltement or other mate•·i!lls 
provided by Concessionaire or any guarantor of Concessionaire':<> obligations under this 
Agl'CCJTicnt shall proYe to be untrue or inaccurate in w;y material respc~t, or any such 
fi nancial statements or other matcrials.slmllll11Ye omitted any muterial fact. 

Conce.ssionalre agrt;:c:S thai any notice gh:cn b;· City purs.uatll to this Set-1lon II sh<JII s.atisi)• ~'le 
requirements for notice under Cnlilomia Code ofCh•il Proccdlll'e Section 1161, aocl City shall 
not be re(Jllit·cd to give i,iny additional notice ln order to be entitled to c:onuru:ncc an L!nlawful 
dolni n~r proceeding. 

11 .2 Citv's Remcd ic~ . 

11.2.1 Termination. In I he even1 of any Def.'luh by Cr:mccssior.aire, th:m 
in addi Jipn to nny olher reineclies available t ~1 City ut law or· in t."quit; ami under this 
Agreemeilt, City may te1minate this Agreement Immediately and all rights of 
Concessionaire hereunder by giving Wl'illen notice lo Concessionaire or such intention to 
tennirmte. If City shall elect to so term inatc this Agreement, theil Cit)' ma:trecover fl"()m 
Concessionaire: 

I. the worth at the time of award of an~ nnpaid Rem and any othe•· sums due 
and payable which have been cumcd at the lime or such termination; l2l!lli. 
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2. the worth at the tirnc of awud of the amount hy \vhich the unpaid Rent 
and ruiy orher sums due nnd puyable which would have been eamcd after lcrmlnation umil the 
time of aw·ard exceeds I he mnow1t of such rental loss Concessipn~irc prov~ could huve been 
rc~wnab.ly a\•oided; ll!.!Jli 

3. the worth at the tilllc of award of.the amount by whjcn lite t1npaid Rent 
llnd any other sums due and payable for lhe balance of the letm of this -A g~emcnt after 
the lilni< of award exceeds the 8trtount or l!UCh reJltal loss that Concessiol\aire proves 
oouh:l he reasohal.'lly avoided; ~ 

4. llll)l other amouJll ~ec~sary 'to compensate. City• for· all the detriment 
pro?'imalely ClmseQ by Conces.sionnire's fuill.lre lo pe~lorm its obligations nndel' this 
t\g{'Ccment or Which in the-ordjr1ary course would he likely to result lherefrom, i'ncluding. 
wilholll limitation, (A) any. costs or expenses incum:d by City (i) in retaking possession 
of the Premises; (ii) i.n maintaining, repairing. pt~;:Strving, rt:Stllring, replacing, cleaning, 
aheJ•ing, remQdelirig or rehabilitating the l1tciriiscs or any aflected portions iif lhe 
Terlninal or the Aift>Ort. including; \'lithout limitation, such actions unde11aken if) 
connection with the relet!ing or altomptcd t'Cictling 1>f the Premises to a new 
concessionaire or tet)ilnts; (Iii) fur brokerage comt'll"issions, adve11i.sing costs and other 
-.;x!)i!ns-c:> of relctting the Premises: or (iv) in carrying the Premises. includins, without 
lim.itotion, taxes, immtance prcriliums, utilities andseoumy precautions; (B) any unearned 
brol;.crage comt:nissions pllid lil connection with this Agreement; (C) relmbUJ'3cment ot' 
nny ptevious.ly waived or abated Bose Rent \)r Additional Rent or any free nm~ or reduc~~ 
rental rate granted hereunder; and (0) any tom:essian made or paid by City tor the 
befi~!it of Concessionaire Including, without liniitation, uny moving a!lowunces OJ' 

contribution$; lll.!,m · 

5. 'such reasonable ntfomcys' f~es incurred by City as a re$ult of a Default, 
~nd costs in the ~;v~nt suil is filed by City to en for~ such remedy; and ~ 

6. at City's election, such other amount& in addition to on In lieu of the 
lhl'egoing -as may be permitted from time to time by a);piJcable Laws. 

As us~d in subsection..-; (I ) and (2) above. the 11WDrtll At the time of award" is computed by 
allowl"ng intetcs~ at an atlnunl rate equal to twelve percenttl2%) per·unnum m·the maximum rate 
perrt1itted by law, wllichevet is less'. r\s ulled in subsection (3} abo\'c, the "worth at the lhne (I f 
awat•d'' is computed by discounting such nmount Hl the diS~..'Oun1 rate of Federol Reserve Bank of 
San Frfl.l'lcisoo at the time of award. plus one percent ( 1%). 

Conuessioilaire hereby waives IU.· Concessionaire and lor all those claiming under 
Co11cessionaire all right now or hereafter existing to redeem by order or judgmenl o.fany court 0 1' 
by any legal pi'OCess or writ, CoJ1cessionairc's righl of occupancy of the Pr:cmis~s ulter any 
tem1ination of this A.g.tccmcnt, specifically, Conce~slonail'e waives rcdemptio1~ or l'clief ll·om 
tbrlcitw·e uncle!' Calilol'llia Code of Civil l'rooedure Sections 1174 and 1179, or under any other 
pertinent present or f'uture Laws, in the event Cor.oessionaire Is evicted or City lnkcs possession 
of the Premises by r~ason ol' any Default ot"Conccsslonnirc hereunder. 
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11.2.2 Continuation of Agreement, In the event of any Default by 
Concessionaire, then in Ettldition to any othel' reri\~di~ av1;1iluble lo City 11t law m· in 
equity ~nd UJ1der this Agreement, City Shall have 1he remedy described in Calitornia Civil 
Code Secl\on 1951.4, nod !he following provision fmm such Civil Code Section 1s herchy 
repeated: ~The Lessor· has lhe remedy described in California Civil Code Section 1951.4 
(lessm· may continue lease in efli."Ct after lessee's br-each and abandonment and ·t·ecovel' 
rent as i·t boopmes due, if Lessee ha.'l right Lo subli!t or assign, subject 9nly to reasonable 
limiiations)." In addition, City sJmll not be liable in any way 'whatsoever lor its tailul'cOI' 
refusal 1o relet the Premises. For purposes of this S!{cjicm I 1 .2.2, the following acts hy 
City will n~;>t constitute the tem1inatlon Of Concx:ssionaire's right to possession Of the 
Premises: 

1. Acts 10f maintwance o:r preservntio,n or effm:ts to 1'tilet the flrenJise,s, 
including, wiihout limilation, alterations, remo~llng, redetol'ating, rep~i(s , repla~~ments 
or painting !t5 City shall consider advisable for 'the purpose of rcletting the ["remises or 
any pa11 thereof, or 

4 ~ The appoinlrncnl of u l'eceiver upon the initiative of City to protect City's 
iriteresttlridcr lhis Agrccmcnl or in the PromiSes. 

l~v~n ir Contessio!Ulire has. abandoned the Pr'emises, this Agreement shall continue in 
effed tor so long a_s Cjty does not tcmiinate Concessionaire's right to pQssession, and 
City m&y enforce all its rights and r'Cil'le4ies under this Agrcemeut, including. withotH 
limitation, the riglitlo recover rent as il b«omes due. Any such pay•1wnls due City sha.U 
be made uprm dematld therefore fmm time to time and ConcJ.lSsionuire agrees that Gity 
may file suit k1 recover an}' sums falling due frem Lime to time. Notwitbst_andiog the 
exercise by City of its right under this Section to contir:me the t\greement without 
lerminatlon, City 111ay do so without pr~iudice to its right ut any Lime thct-eaflet IQ 
lermina1t:: this Agr~ment in accord1111ce with tim other provisions contained in Ibis 
Se<;tion. 

11.2.3 Re-Jrllllrv. In I he event of Wlj' Default by Concessionah·~. City shall 
also have lhe right, witli or withotu lel"m'liuiling this Agl'eemenl, in compliance with 
11pplicable :law, to re-enter the Pre~i~es. by force if neccssaty, and remove all persons 
w1d pmperty Jrom the (,remises; such property may be removed and stored in a pubHc 
warehouse or elsewhere at the cost of and for 1 he account of Con<:essionai re, 

I I .2.4 ReleUi og. In the C\'cnt of the ll.bnndonment of the Premises by 
Concessionaire or in lhe event that City shall elect to rc·~ler as ptovidcd in~ 
l 1.2.3 OJ' sliall take possession oflhc PI' em ises pmsuant to legal prl.lceeding or p111wanl to 
m'ly notice provided hy laW, the11 if City docs nol elect to lemlinate this Agt·eement as 
pl'ovided 1jn Section II.Z.l , Cil)' may from lime to time, without t;;rmlnating this 
Agreement, relet Lhe Pre:nises. or any part thereof fm· such term m' terms and at such 
rental 01' remals and upon such other terms and conditions as City in its sole discretion 
muy deem rrtlvisablc wllh the l'ight to make alteralions and' repairs to llic P~rnist.'ll in 
Citfs sole discretion. in the event that City shall elect 10 so r·e;let, -then rentals l'eceived 
by Cjty l!um such relctting ~hall be applied in the Jrtllowing orde1·: (a} to reasonable 
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attorneys; fees incurred by City as a result of'a Default ~md costs ,jn the event suit is filed 
by Chy to enforce such remedies; (b~ to the payment ,of any indebtedness otheJ' than Rent 
due hereunder Ji·om C~;~nce5s !onairu to City; (c) lo the p4y.ment of ariy costs qf sl)ch 
relelting; (d) 10 the payment of the costs of' any altl!lfltioqs and 1'epairs to \!1e Premises; .(e) 
to the payment ofRcnl due and unpaid hereunder; and (t) the reliidue, i'fany, shall be held 
by City ill1d applied in payment of future Rent 1111d other• sums,.pnyable liy Concessionaire 
llereundcr tiS I he same may become due lind payable htll'CUndel'. ShmJid that PCII'tion of 
such rentals recdvcd fron1 such retelling during uny liio.nth, which is app,lkd l!l the 
payment of Rent hereunder, be less than the Rent ·l>ayable during the month h)'· 
Concessionaire hereunder, then Concessionaire shalli pay iuch deficiency (O· City, Such 
Q.eticfency shall be (J'!llculnled and paid monthly. Concessionaire shall also pqy .to, Cit}". as 
soon as ascertained, any cosls al)d e~penses in.cui·red 'by City in such n~leiling or in 
maki_ng such altemlions P!ld re('nirs n~t oover'cd by the rentals ~eJ,ve'cl ri·onj such 
rel~ting, 

112.5 Termlnati'on. No re-entry or taking of possession of 1he Pr-emises 
by City pursuw11 lo this Section 11.2 shall be construed as pn el~ion lcf terminate this 
Agreement lmless l'l wril'len notice or such intention is given 10 Collccsslorurire or ,unless 
the termination thereot' is dcc1-ectl by a court of oompelent jLwisdiction. Notwithstimding 
·llJly relclling without termination by City bec;urscufany Delimit b)' Concessionaire. City 
may .at any 1ime alter such rdetting elect t9 lcrmlna1e this Agreement Rl!' any such 
Default 

J 1.2.6 CumLtltni'l e Remedies. The r·cn•epies herein provitied arc liot 
e)l(cllrsi.ve and City shall h1we any alld all oth\'1' remedies provided he•·ein or by law or in 
equity im:ludlng, wirhoUL lirrtiuixion, any i!hd 1;1ll •·ights at1tl remCdics of Cit;y undeJ· 
California Civil Code Section 195'1.8, Callfomia Code Of Ci.vil Pt'Oceclure Section 11·61 et 
'51:1.1., or aoy slm ilar, successor or ret rued pl"oVi:Si()n of.applicable 1-,nws; 

11.2.7 No Strl1'cnder·. No ~cl or conduj;t ·ofGily, whether oonsisl,ing ol' lh~ 
.acceptance of the keys 10 !he Pt"Cmises, o•· pther·wisc, shuJ.I be deemed to be or constitute 
an acCI;ipJance or I he $Urrcnder. of the Premises by Concc5Sionairt: ,prior .to tl\e e.xph•atif;ln 
of the Term, an() :mdl acceptance by City ot'sul'fcndcr by Concessionaire shalt .only flow 
trom !f,nd nmst be evidenced by a written acknowledgment of acceptance ol' surren~er 
signed by City. The sutrender of this Agl'cement by Concessionaire, vulunto.rily ot 
otherwise, :;hall hoi work u metger unless City elects in wt•iting tbtn sucl1 merger take 
place. but shail opemte as an assignment to City of nny 1111d all existing subleases, or City 
may, at its option, elect in ~~·riling 10 treat such SUJ1'ender as· a merg~r t.ermirmting 
Concessionaire's estate under this Agreement, and thc•·cupon City t'nay terminate BflY or 
nil :;;uch subleuses by notitylng !he sublessee or ils election so to do within th"e (Sl days 
aflcr such :;ur·ren~er. · . 

11.2.8 Cit.,·'s Lleo. In ad~ition lo at1)' slatutol'y lien CJty has, 
Concessionaire het·cby ,grant:~ to City a continuing security inlel'i!lit for all sums of'money 
bt:oom ing due herctlllder llptJrl personal p1uperty of Concessionaire situated on or aboUI 
the Premises and such property will nol be removed lh\'!l'eflum without t!1e oons~nl Clf 
City until all sums of money then due Cily have been lii'S\ paid anti dischnrged .. IF a 
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delimit occui"S' under tbi1> Agreement. City will have, io addition lu all other remedies 
provided herein or by iaw, nil rights and l'emcdlcs under the. Unifo1m Commercial Code, 
including, wlthoutlimitaliotl, the right to sell the property c!cscribed In this' Scctiorl ll .2.8 
at public or pri\late sale upon five (5) days' notice to 'Conccssionaitc, This C9nt~actua1 
lien will be in additi()il :tQ any stat~lol)' li~n t~r rent. 

11.2.9 ConceSllionaire's W11iver of J~cdcmplion. Conce~sionail'c wai \'es 
redemption or rel ief rrom forfcilllre undct Califon'lia Code or Civil PI'O~~iure Sections 
j 174 and 1179; or un!iet' any other pertinent present or f11ture Lnws, in the eVI,';nl 
Conce&Sionoite is evicted or Cit;· takes possession of Lite Pl'emis~ b>• retiSOn of an~· 
Defa~lt of ConcessionQ.ire hereunde1~. 

11.3 Ril,i:hl lo r~emllVC UQiljpmcnJ •. Su~jcct ·to the provision~ of i\rtide Vll and its 
subsccliOJ!S herein jUl~ Section •ll.i.8, Coneessionuit'e shPII have the right to remove lts 
t:quipmcnl; supplies, furnishings. i1wen1ories, l'emovable fixtures Md other trade 6xtur¢s and 
pcrronal propel'l,Y f1'om the Premises. If Conce$sionaire fails to remove $nid properly, said 
pmperty·shall be con~i'dct'ed abajidoned and City may dispose of sam.e as it sees IlL 

1!.4 Sltl't(.'f'Jder to be in Writing. No agreement or stmende•· or to nccepl a SUil'enctel' 

shall be valid unless arid until the same has been reduced 10 Wl'ilfr.s and signed by E;<ecutive 
Director lmd lhc. duly authorized rcprcscnlalives of Concessionaire. Neitlwr lhe doing nor 
omission of any at! or thillg by any of the officers, ag,e11ts o•· emplo:vees bf City shall be deemed 
un acocpta11ce of a surrender of the Premises lltil i:zed by Concessionni!'c under l11 is Agreement. 

11.5 t\ddjtiomll Richts gf Ciw. City, upon' ·ICmlinmion or cancellation of this 
Agreern.ent, or uplJn rcenlry, regaining or rc~umpiion ofpQssession of the Premises, may occt~py 
the (•remises and shall have the right to pcm1il any person, tlml or COrp<lllltioo to enter upon th~ 
Premises nml usc :the same. Such occupation by clhers m11y he of only a pprt of the P.r:'!mises, or 
the whole therwr or a pm·tthereortogether with o\her spuc~ and for a pct•lod oflime the same as 
or difterent from tffi< balance ol' lhe tenn remaining hereunde1·, and on terms lll1d C011,(1itions the· 
sam~ as <>r difletent from those set f011h in this Agreement. City shall also have the r·ight to 
repair or to make such structuhtl or o'lhcr changes in the Premises as ilre neccssaJ')' in, its 
judgment i<1 maintain the suitability thereof for us.;s and purposes similar to those grante4 undc•· 
this Agreement without alf!!cllng. ultering or diminishing the obligations of ConcessionPire 
hereurtdet'. · 

II .6 Acceptance Is Nol i1 Waive1·. No accuptaricc by City o.l the tei:!S and charges for 
other payments spr::cifiro herein, in whole Ol' in p<ll'l, and lor any pet'iod or p¢1·iods. aftet· a tlelh~lt 
of any of ,the terms, covenants 1md oortditions to be perlormep, k.~t o1· obse1·ved l1)' 
Concessionaire, oiher than the dcfaull in the paylnentthe•·ool~ shall be deemed a wai'r'el' of any 
right on the part of City 10 cancel or terminate this Agreement ~n accuUJ'!I of such default. 

11.7 WDivet Js Not Continuous. No waiver by City at any time of llU}' i:lefuuft on the 
pml of Conct.'Ssionalre in the perfot•mance of any ol'the te1·ms, coven!lnls. or oqndilions hereof to 
be performed, kept or observed by Concessionaire shall be or be construed to be tl waiver at any 
time ll1erealter by City fl f UTI)' other or SuhsequmJt dct1Jull In J)Ct'folman~ ol' any of said lcrmS, 
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covenants m• cor:idlHons, and no notice by City shall be 1tquired to restoa'tl or r-evive tim¢ as of 
the essence hereof after waiver by City of defaulr in one oa' more instances. 

11 .8 .Wtth'm:..uf Redern ptjon imd 'Damag~. Conocssionait'e he1'Cby \valves any and all 
l'igh1s of 1·edcmption ga·anted by or under DI1Y present oa· lutut-e lnw or statute in the ever~ t it is 
~ispossesse~ l'!Jr any caus~ or [n I he eVtlltt City obl~)ins ol' retain$ I)Ossc;;siGn of the Pl'eniises in 
Rn}' lawful mannel'. Coill:essionairc ftu•ther agn~es that in the event the manner of method 
t:~mploycd by City in ttit?nlming Ol' a·egainittg. pCtssession oF the Premises gives rise tp a cause of 
action in Conccsslonail'e ln forcible enta·y and detaine1' under lhe Lnw:s of Jl'le Stale ot" Califomia, 
the totru amount of uamages to which Concessionaire shalllx! entitled ill 11ny such action shall be 
the sum of One ($1) Dollar, and Cot1ct:ssion~ire agrees that this provision mny be filed in Wl)' 

such action as its stipul11lion lixing the ameunl of damages to which it is entitl~::d. . 

11.9 Stli"vival ot Cf.lrlcess iQOgir~s Obligatlotls, In the event this Agreement is 
h!l'minaled oa· canceled by City, or in the event City reenters, regains or resumes pl15&ession of 
the Premise$. all of the obli,Sado1i:i of Coi1cesslo11aire heioeunder shall sutvive rind shall remain in 
full force and effect tor t!1e full term of th is Agreement, Qther than those ohl iga,tions of 
Concessionalt·e whieh e11:pFeSsly suntlve the e.xpiration or cal'lier termimttion of this Agreement, 
which obligations shall $(11'\+•·e the expirati~lli Ot' earlier 'l~mirtalipn of .this Agrcefm:nl 
indefinite!~. 

! 1.10 Cancellation ot I enn inalion bv Concessionaire. This Agreement may be 
cancelled or terminated by Concessiona.ii·e by giving a 1hiny (30) day Wl'irten notice to CitY upon 
the happening ol'onc or mol'e ofthe OD\lUrrences specified in .Sections 11.10. I through 11.10.3. 

ll,H).I Permanent AbruldOiilhent. Tlie permanent ammdonment of 
Airport's. pas~el)gcr !cJ•rninals lbr use by ail'lines oa· the permanent rcmo:val of all 
cetti iicntcd passenger airline service from Alrp9rt; 

11.10.2 Materl<~lll..cslriction of Ogcnnion. The lawful as~nmplion by I he 
United SIRles govcl'lln1ent. or any aulllorizcd agency ihe~-eof, or the opcratioh, control or 
use of 1\ilpott, o(' any substartthll pari thQrcof, in such manner as ~o materi ally restrict 
Concessionaire fi 'Om opei'EIIing th~reon fci1' o period ot' 111 least 11inc;ty (90) consecmive 
days; OJ' 

I 1.1'0.3 Federally-Rooultcd Amendments. Any exei·cise or authority as 
provided in Seeli!Jn 1 (!.~ hereof Vlihich shall so interfc;lt'C with Concessionaire's use and 
enjoyment of the Premises as co oonsl itiiiS! a tenninqlion, in wllole or in par!, of this 
Aga·eemenl ,by ope1·ation of law in accot'dance .with the Laws of the United States. 

I L 'l I Dumaged lmJ}!·ovemcnts. In th~: event thut the st rUclurai Ol' other improv~,:mcnts 
or furnishings Md suppli!-!5 constructed or installed by Concess)onalre in any or all ot' the 
Premises are damaged or dt::slroycd, iii \\1hol~ or in part. .from any cause wh~tlloe,•er, 
Copcessionairc shall fol1hwilh pl'~lc.ccd with the t•emoval ot' 1he deb•·is ami damaged Ol' destroyed 
slructurul or other improvemenCs, equipment, flll:nlshi ngs and supplies lilld thel'eallei' shall 
proceed with all dispatch with the reconstrlk:tion work rtccessal'Y LV res toi'C the damaged or 
destroyed Premises lo the mndition they were in prior to the ~lCClll'rcncc of such damage or 
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de'structj(in and all oost:; and expense incurred in connection therewith shall be paid by 
Concession,ai re. 

I J.l2 'Sel'vice During Remm·aJ. Upon the ienninatlon1 cancellatiqn or expiration oflhis 
Agt<:~:ment. und ufidcr cirr.aul'lstances permilling Conccssionahoe to remove frotn the Premises 
removable pi'Opcrly belonging to ConcessioQairc, Su~jecl to any rewedies wl~ich City rnay have 
lo secure any unpaid lees or charges due 'Linder lhis Agrecmen't, ConcessionJ~irc shall have 1he 
right to rcniove from the !'remises only. those item~ of movable equipment and lin·Jlishir,g.'l 
instiille::l by it ilnd listed on tile afOI'esaid hwentory: pr(}Jiided. hfJwever. Conpessionaire :shall 
repair all damage done to said areas and other Cit~'-owri~ properly resulting ti'Om the removal or 
such machinery, equipment and th:tur~. 

I I J 3 ·cily Mav Rcnovflte, It: during ~hi' I psi month of this Agreeme!]t, Concessiomtire 
has remove~ all pr aubstantially all of its l)rope11:}'· frpm the Pnm:ise.s, City may enter said 
Pu~mises and alfur, renm•.ate or redooontle ihe same. 

ll.l4 Vjcw1t1g fly Prospi!t::livc Compecllor's, A,t MY time, and frorn t[nw to tlnle, during 
ordiflnJ·y bu~iness haur·s, within twelve {12) montlis preceding the expi'ration of the term af this 
Agreement. City, lly hs l'tgcnts and enip]())lees, shall have the right to accompany prospecih•c 
ooncessionaircs, occupi~rs nr users ol'!he l're!nises, fur tbe purpose of exhibiting and yiuwing all 
part~! of the sam~. 

! !.15 Tenancv at Sullerance.. A~y holding over after !h~ expiration of the Term shall 
wnstiuue a Defhuit Md, wiihout limiling ClL)113 rernedies 'Provided in this Agreement. such 
holding over shall be construed lo· be a tenancy at suflemnce, at a rental mte equ~l lf.' the gteoler 
of one hundred IH\y percent (I 'SO%) or the fajr mlll'ket retital value for rhc Pre1nises ns 
dclermincd by E~ecutive Oil·ector ot· t\vo hundred percent {200%) of lhe Base Rent lllSt due in 
this Agreement {i!lcluding, without lin1i41Hon, any Storage R;;nt, if ~~ny, payt~ble pursual')t lo 
Exhibit C for m1y Storage Space), plu~ Additional R~t, lind sh;•ll olherwise be on tht; 1ctms and 
condi:ions het'ein specified', 50 fiu· as applicable. bur·ing <my such period. Concessiom"iil'~'s 
•Faithft!l Pel'fBI'IIlance Gu:mmtec'' ,(as defined in Se~lion 13.1) shnll continue in enect. lflhe 
Premises arc not surn:nderccll;lt the end ofthc T~t'lll or :SOI.mer termination of this Agree111ent, and 
in ucooi'dance ~vith the provisions ofScctioris 1.5 and 15, Ctmcessionaite shall !nd~mnify, defend 
and hold City and City Agents hannless from and against m1y and all Claims re~uhing fi·om 
delay by Concessionai~ in so surrendering the Premises including, \vilhout limilalion. any 
Claims resulting from any cl12im agahlst City or any City Agent made by any succeeding 
concessionaire or lenanl Of prQSpectivc concessionaire OT tennnl founded o.n 01' rcsulti11g fium 
such delny and losses to City duu to lost oppotiunities ~Q l~e any portion oft he Ptemises to any 
such sticc:ceding conceS.sionnil'e or tenant or prospective concessionaire or Ll')nant, together· wilh, 
in each case, actual al1oitleys' lees ano costs. 

1 i. I6 A'dminis1rntive Assessments. The parties pgree that Concessionaire's perfo•·m~111ce 
of its obligations.uhder !his Agrr..\lment 81-e extl'emely imparlant 1o City and that Concessionait!!'s 
raillll'e 10 pcrli.mnthose aclivhies will result in administrath•e and monitoring expenst;s to City 
and its staff. Theretbr-e, the parties agree ·that the administrati ve assessrnents desCl'it>ed on 
attached Exbibi1 S ("Adrillnlstrsti\•e Assessments'') aro reasonable cslimatcs of such expense~ 
and sholl be imposed on Concessionaire ul the sole disct'etlon of gxecutive Dkecwr fhr any of 
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Inc v.iolalions described on Exhibit S. Excl<Uilve Director may elect to waive an Administl·ative 
Ass~ssin~nl tbr a particular violatl~n. liut no suoh walvei· shall apply to pl'ior Qr ~ubseqU\!Iil 
violptlon~ of I he 8amc or any other pmvision of this Agreement. and such waiver shall not bt; 
deem~ Lo sel a pt·ecederit tor fJrther waivers. Cily's !'igh1 to impose the lbregoing 
Admlnislmtive Asses,11menl~ shall be in addition to and not in lieu of any and ail ot' Cjly's l'ighls 
undel' this Asrecmcnt, in the Rules and r~egulali !:ms, or at law or in equity. Executive Dil\":ctor's 
d1.:cision lo impose an Administrative Assessment on CoT!cessionaire t.or one or fhc Yiolalions 
d~cribed on Exhibit S shall not preclude City, in the ev~1t Concessionaire subsct]Ucntly· 
commits the swne or a differenl violati9n, lh.Jill ex:~cising ~!lY of sudi other rights of City, 
inc I uding, without limitation, irs right lo te1minate this Ag~•eement pursuan1 to Section 11. City 
shall have no obllgatipn to ConJ;e!isionaire to impose Admioistra~h·e As~sstnents m· fines on Ol' 

otherwise take any .nction ngainsl Bny other concessionaire ot lj:n,llllt at t~e Ail'porl'. Dilring the 
Tenn of this Agreement, Executive Director muy reasonably adjust upward the amount or the 
Admioislralivc A$SL"SS.mcnls sel fmth in Ex hibil S l>y providing Conc~ssionaire six (6) rnontlts 
advanoe wrilten notice. 1Rxhibil S may be rnodified h:.: written approvai of the Eiiecuti\'e 
•Director. . 

XU DA:\'lAGE,OR DESTRUCTION TO PREM1SES. 

12.1 (lalniJge or beRtruetion tG Premises. 

•12.1, I Insured Qan1aee. u: during the lerii'i of this Agreement, lin)' 
improvements In or on th~ Premises are ptuiinlly OJ' totally destro)•cd n·om a risk covere<l 
by tht: lnstil'am;c describt:.xl in Section 13.4 her!lin, thereby rendering.said Pi'emiscs 
parUally or lotull;.• inacccssibh; or unusable, Concessio!la.i~e musl restore tile flretnises to 
substan1ially the same condition as they W(:r~ immediately before destruction. 

1;!.1.2 Uninsured Damqge. If, during the LCI'm or this Agl't;:Cm \.'=11 1, 
improvements in or on the f'rt:mises ar·e partially or totall>' destroyed from a· .risk Ml 
cowretl by the tire ru1d extended coverage ins~rrance described in Section l3.4 herein, 
thereby rendering said Premises pailially or totally inaccessible or unu5able, sucli 
destl'uctjon shall not auh.mJaticaJly terminate this Ag1·een1ent. It~ howeycr, the cost or 
restorat ion exceeds ten perccill ( 10%) of the lull replacehlclll v11lue ·ofimprovements~ as 
said value existed immediately before said destruction; Conccssionaii'C may, at 
Concessionaire's option. termin!lie tlils Agruemenl by glvi't1g writ.t~n notice to City within 
sixly {6()) days rrom the date of diSOO\'ery of such destruction. Jf{'..oncessionairc elects to 
terminate as above provided, ConCL-'!>Sionaire shall be obligated, unless otherwise directed 
by Cily, to demolish all damaged improvements and remove aU debris from 1he Premis~ 
al Con(:cssionail'c':; Sllle cost. If Concessionaire foils t0 eKercise its rig!tl to terminate this 
Agreemcill, thls Agreement shall continue in full torte anti effect tor the remainder oft lie 
term S(Jecified herein ami Concessionaire shall l'eSiore· the Premises to substantially the 
same ~Millon as lhey we1'i: in immediate!)' berore destruction. 

12.1 ..3 Destruction O lltc 1o Negligence. Notwith$1andil'ig tl\e ft;oregoing, if 
the said fli'CI1lises, ol' a substanLhil f>Dl'lion thercol; m'C L'Ompletcly destroyed as n result of 
the m:gligem;c or omission to ac1 or Concessionaire (.)f any of I hi;': Conces.'iionairc Pm1ics, 
said Rcnl shall nDI abate und City may, in its discrclion, requlre Conccssio.naire to l'C)l nh· 
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ami reoonstn~l said Prcll)ises wi1hh1 twel\•e (12) 1nonths ofthe dnte of discovery Qf such 
dLunage and pay the oost tl1erefore. or City may rejlflh and reconstruct the snme within 
twelve ( 12) months of the discovery of such damage ;md Conce!lsionaire shall be 
1-esponsible fur reimbursing CHy lor lhe coslmd cx.pc11ses ·incurred in stJch repai1·. 

12.2 Limits <>I' City's Obligatietn!l. In the application of the lb•·egoing provisions, City's 
oblig!Jiions shrtll be 1imitc4 lo repak or recoilstructioo of'llll! Premises to ihe &arne ex.lenl and ot' 
(.'qUal quality OS obtained by Conccssioliaire Ill the C(,lr.'nnenccmcnl or its opcru!ions ~.ereundcr. 
Redecoration and replacl\pl\'ll11 Qf all of Concessionaire's p!..'I'S(Jt'lal property, 11nniture, equipment, 
trade fiXtures, inventory, goods and supplies shall be the responsibility of Concessionaire and 
nny such roocconll~m Wld rcfurn·ishinglrcetluipping shall be equivalent in quulily to lhal 
on{:inally ins1allcd. 

~Ill LI:ABlLITV 

13.1 Liabilitx. Concc8sionuirc shall ~mply with the "Hold Hannless'', "Faithful 
P~formanc~ Guarar.lc::e Bond" and insurance prov.b;ion!> which follow. 

131 City lleld Hamiless.. In addition to the I'CL]Uiremcnts of S~Xtion 13.4 hcJ>ei n, 
Concessionaire shall indemni fY, delend, keep and hold Ci~y and Clly Agents hru1~1less rroni 11nd 
<~gainst any and all Claims. claimed !)y anyone by rc!lSOn of i•tiury to or death of p~·sons, 
including Conct.-sslonaitc: or any or lh~ Coot:essioalPire ~rties, !>r damage to Ql' destruction or 
pl'operty, including properly of Conccssion~:~ire or ooy ortlae Concessionaire l~arlies, sustained in, 
or about ihe Premises or Airport, arising out of the use and occupancy o'l' the Premises or the 
Airport by Coticessiooaire or any or the Conce~ionai~ Parties, or arising out .of lhe acts or 
Ollliss ioos 0 r ConCCMionaire or ooy 0 r the Conce.<;sionaire Parties. 

13.3 Fai~hfi1l Pcrlbnmmce Guarantee. Coll(,.1.:SlJtOJiaire shall ll11•n ish to Cit)\ at 
Concessit'lllairc's sole cosl and expense, and shall keep in full fUJ'Cc and ~m~cl and a:.tailnble 
during the oomplcle term of this Agreement (irwlt•ding any um!Ulhorized htild o:ver pedud) and 
for .thir1y (3.Q) day:i atler the surrender of possession in accoidahce with the reqttircments of !his 
Agreement, a P'althful Perforn1an.;e Gunr~tee ("rPG ") to secure the faithful performance by 
CM~essionaire of all terms, provisions, and covenants con1ained herein, including, but tiOt 

limited to, the j>llyment of 115 Monthly Bose Rent, Atklitiom1 l Rent, m1d any olhet· :;pecif1ed 
com})!'nsation. The Initial amount of the FPG sha ll be twelve ( 12) limes an amount equal to 
twenty five percent (25%) of the Rent as specified in this Agreeme11t Su~;h FPCl shall be 
separate l'ro1n any olhCI' guarantcc(s) required by City. 

13 .3.1 If Concessionaire has previously provided such FPG to city und i 1: 
lor any reason, Concessionaire's monthly monetary obligation to City is thereafle1· 
increased in excess of ten percl.'Ol (I O%)f then the 8J11QIInl ofConcessimtaire's fPO .shall, 
within thirt) (30) days after l'ereiving written notice li-om City, correspondingly be 
increased. 

13.3.2 lfCOilC\.."SSionairc has prt.-viously pl'Qvlded such FJlG to City 1md it: 
for an} reason, Concussionnirc's monthly 'Jnonetpry t;lb!igalion tc Cit)'' is tncnlalle•· 
decreased ill excess of ten pel'CI.'ttl ( 10%). ~hen the amount or Concessionail'c's F'l'G tmty 
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be oofl'espondingly decreased thirty (JO) da~·s following written notice to City by 
Concessionaire. 

13.3.3 to the extent City may require as prut of Cit)•'s con!;tf\:lction 
approval process thai Alterntiolis ins1allerl. by Con.c~siortail'e <D't! to be removed llpon lhe 
e~piration ar earlier termination of this Agrcemenl'1 then the FPG n1ay be increased by lhe 
amount ~onably e:~timal~d as the cost to remove sllcll. Alterations and to re.'ltore any 
druna,ge to th~: llremises ~aused thereby. 

13.3.4 FPGS of five TI10usm1d Qollru·s ($.5,000) or les.<; shfJII be in lhe 
Jbrm of a Cashier' s Check, Compw1y Check, Money Ortlcr, Certiticat!! of Deposit or 
Irrevocable Leltet of·Credit. FPGs in exL.~SS of Fi\n: T!iousand Dollars ($.5,000) sh11ll be 
in the fotm of be in the fonn. o t' fltl itr~Vot!~ble slondby lener of credit ("LOC"), which 
shl)ll be sel f~1'Cneo.ving with an ''evet·grecn clause'~ thai renews the ct•e{,lil from year to year 
without amendment. su~jcct to let•mination upcm sixty (60) days. wriuen no~ice to City. 
nhd iss.1-1ed by issuer acceptable to City, w'ith aftib'e;i iii Los Angele~, Cn.lifornht, The 
LOC shall allow for pwtial ru1d multiple dtawings by City, rmd must have an expiry date: 
coruis!ent with the ability to make sudi drnwing:;; tor the full period req4ired h~reunder. 
All FPGs musl be approved as to form by th~ City Attorney. 

13J.5 Concessionaire shall fumish such .PPQ in duplicnlc prior to lhc 
oommenc~:m~nl or !his ,\g.·eetnCtlt Ql' within thi i'IY (30) days following notice of 
odjusltm:nl of rental. If, for any r-eason, said FPO is not provided by Conc.essionaire or is 
not thereafter maintained in sufficient amount throughout the Term hereof, City, sub.Ject 
to the notice requirements of this AgreeQl.e~t rnay termina.te this Agreement a1 any time 
upon. giving Concessionaire t1ve {S) days· pr~or wrillell notice. Upon the expiration or 
earlier termination of this Agreemel'll, and if Concessiorlairc ·has sotislied all of its 
obligations to City hereunder, City shall ~linquish to Concessifmai re said FPG fnllowing 
such expira\lon or ct~rlicr termioatio,i •and s!ilisfac1ton ·of all oblig!llions to City. The PPG 
shall be Sl!blll itted to: 

~evenue Accounting 
Oepili1menl of Airports 
P.O. Box 92214 
Los Angeles, CA 90009 

13.3 .6 11: at any time during the term of this Agreement, the issuer with 
res peer to Lhe FPG shall, in d1e opinion of B."<ecutivc Dii'~clor, become utlacceplable, snid 
'Executive Director shall htne the right to n:qttii'l;! a rcl)lacem~o>nl LOC which 
Concessionaire shall rul'llish to the saHsf!tc1 ion of ExeC(l livc Dir~tor Wi(l;in thi rty (30) 
clays af\et wriuen notice to do so. 

13,•1 lnsurnnce. Cohcesslooail·e sliall procUt'c at i l s expense, and keep in effecl at all 
times during the term of this Ag.~·eemerll. the types and amomns \)f insurartoe spccil1cd on 
Insurance, Exhibit I attnchcd hereto and im .. "Orporat<:~l by r·et'el~nce herein. 1l1c Sj)Ccili~l 
insurance shall also, eilhet· b>· provisions in the polici~. hy City's own endorsement tbrm ()roy 
other cnd'orsemcnt auachcd to such policies, include. and insut>e' City and nil of City Agents, the it· 
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~cessors and RSsigns, as additional insut·eds, ·ngairisr the arcus of risk described on Exhibit 1 
wilh 1-espe~t to acts tlt' omis('ions ofConce~sionain~ ol' any of the C:ot~cessionaire Parties in theit• 
r:::spective opennion.~. us¢, and occupancy oft he Ai~JX>I'l or othct· related functiQns performed by 
or on behalfofCom:essionaire or any of lhe Conc~s::;ionair~ Pru1ies in, on or about Airport. 

13.4.1 Each !!pecitied insurance policy {oth~r lhun Workel's' 
CompeilSttlion and EmpiO}'ets' Liability an~l li1·e ami c;-.:tcndcd oover~ges) shall contain -a 
Severubility or Interest (ClOSS Liubility) cl'ause whicli states, "It is ~re¢d that the 
insurance !lffordcd by this policy shall apply separa(ely to each insured againsl whom 
claim is made or suit is brought except wi lh· respect to the limits of the comp!llly's 
liability," ru1d a Contractual Endorsement whicll shall stale, "Such lnsumnce as is 
allowed by this pdlicy shall al!!o apply to llabllity assumed by lhe insured under this 
Agreen\ent with the Cil}' of Los Angeles." 

P.4.2 All such insumnce shall be prilnnry ilrld nona>nh·ibuting with any 
oll!er insurance held by City where liability ari s~s ou't of or n:sulis from Inc IICts or 
omissions nf Conces.'!ionalte ol· any ol' the Concessionnlre J•m·tics. Such policie;; mny 
provide tbr such rea&onable deduc1ibles and retentions as ate acceptable to E:Kecutive 
Director bnscd upon the iia(ure of Conces:>ionaitc's opcrntions imd the type of insurance 
inYolvcd. 

13.4.3 City shall hnve no liability thr nny ,pa·emiums liharged lbr such 
(:ovcrage(s), The inclu~ion ()f City and Cil;y Agents, their successors and assigns, a::. 
insured is not intended to, and shall not, make them, .or any of them, a prui ner or .Joint 
vealurer with Concessionaire in Conccssionail'e's opet-ntions at Ai rport. In the event 
Concessionaire tails to furnish City evi~cnce Qf insurance and mainlain ~he i JJ~urance as 
required, City, upon ten ( I 0) days prior wl'illcn notice to comply; tnay (.but shall not bli 
reqt~ir~o'tl to) Jlfocure such in ~urMtce at \'he cost a!l~l expense of Co)lcessionairc. an~ 
Concessionaire agt•ces lo promptly r~imburse Cily f()l' the co~t lhereof ~ the 
Administrative Fe~ lot adminlsu-atlvc ove1·hcad. Payment ~:~hall be made within fil\een 
(15) day~ orinvolce dale, 

13.4.4 At least ten (I 0) days Jll'ior to the expiration dnte or the alxwe 
policies, documentittion showing that 'the insurance coverage has been renewed ot 
extended shall be filed with City. lf sucl't coveroge is canceled or t·educcd, 
Concessionail'e shall, within fifteen {IS) day~,\ of such cancellation of co'lel'age. fi le with 
City evidence that the t•equi red insui<Ince has been reinstated or provi~lcd through another 
im.iui;mce complih}' or companies. 

13.4.5 Concessionaire shall provide proof of all speciJied insumnce ano 
related requit·emenls to City either by production of the actual insurane<r policy(ies), by 
l!:«! ot' City's own ~ndorsemenl tbrm(s}, by broker's letter occcplable lo Executive 
Ditectol' in both form and content in the Ci!) Se of fercigh insuroe~nce syndicates, Ol' by oth1."1' 
written evidcnee of insurlmoe acceptable lo Exccuti\'e Di•·cctol'. The documents 
evidencing all speci fied coverages shall be filed with Ch_y in duplicate and shall be 
procured ttnd approved in S11'icl accordance wi lli I he provisim1s in Sections 11.47 thl'Ough 
11.56 of the City of Los. Angeles' Administrative Code prior to Cmiccssionairc occ~1pying 

59 
{BRAJ-IDEDCOI'rEii I'OOll& UEVUI\AOI:I 



the Premises. The documents shall oontaifl the npj1lieable p.O)lcy n\lmber. the inclusive 
dates of policy coverages, ~d rhe insumnce carrier's nn:ne, shall bear an original 
signature of an authorized repre)lentativc of said caJ'riCI'\ and shall provi~e that such 
in~tH'nntle shi!ll not be su~ecl to cancullation, ,l'eQUction in C'O\ierage, or nolll\'lnewal 
except after written notice by certified mail, return receipt reques~cd, to llie City Attorney 
of the City uf Los Ang~lcs at least thirty (30) d~ys pril)r to th~ dfeclh~e da(e tbereo[ 
City, resenocs the right to have submitted to h. upcm 1-cquest, all pe11inent inlo l'mation 
about the agent and carrier providing sueh insurartce. 

13.4.6 City wid Concessionaire agree ; lll~l lhe insurance policy limits 
spot::il1cd herein shall be l'C~ic\y~.o-d for adequacy W11l{tally throughout tj)c tctlll or this 
Agreement by Executive Ditt.'Cror who may, thereafter, require·Conccsslonnire, on lhirly 
(30) da.)'!i prior. wriuen notic~ to adjusL the amounts of irmnnce cov~rag~ to whatever 
reasonable amount said Ex«utive Direcior 4ecms to be ndettuate. 

13.4.7 Submission ofinsurance fi\ltn a non•Califomia admitted catrir.:r is 
su~jcctto the provisions or Californ ia lnsur:dllce Cooe Sections 1760 through 1780, and 
M)' oth~r l'egulalions or ditcctivcs from the St<}te Dcjlartment of Insurance Ol' t)lhcl' 
regllllllory board or agency. ConceSsi<mai_re agrees, except where exemj)led, ;o pro;• ide 
City proof of said insurance by and throl!gh a si.trplus li ne bro~er licensed by the St. ate of 
California. 

XIV' TRAl"'lSft'£R. 

14.1 Tnmsfer Prohibil1.xl Concessioneh-e shall npt, in any mannel', direct ly or 
indirectly. by QpeJ'fllion of law or mh~rwlse. h.ypotl~te. assign, transter, or encumber thi~ 
Agreement, the Premisesor any poriiontooreof or any interest t!Jerein, in whole or in p1nt Qr any 
right pr pdvilege appurtemllil th(:reto; or allow any other persDtl (I he emplo)'.:tll and lnvilcCli of 
Concessionaire excepted) to occupy or usc the Pretni&!;i, tlr any portion thereof ("Tr.nnsfer''), 
\~thl-toul the prior written ronsent of Boord , which may be granted. denied or conditioned in 
Board's sole dis~retion. Any writt~n reqttcs1 for consent to a Transfer shall include p1·oposed 
documontation evidencing such Transfer, name and address <>f the proposed tmnsfbr.ec w1d ihe 
nuture ond chmacler of the husine:>s ofl he proposed transferee and shall tJrovide ourrelil und 3 
yeul's prior financial statements for the proposed transferee, whicll financial statements shall be 
.audited to the extent nvai.lable and shall in any t..went be prcpnrcd in accol'd!'lnce ~vilh generul!y 
al.lcepled accounting pl'inciples (coll~ively, a "Tran~fer Requesl"), This Agreement shn lll'll~ l, 
nor shall ariy interest therein, be assignable us lo lhe interest uf Concessionaire by openition of 
law without ·the prior \Hrttcn conscnl of Board. 

14,2 Tn1nsfer. For purposes oflhis Agrocmenl, the terms 11Tt'ausfer" sh111l include, but 
not be limited to, the foJiowing: (i) if Conces3ionaire is a joint vemure. a limited liabilh)' · 
compnny, or n pill1nership, the lrunsfel' of Iitty percent (50%) or more or the jnteresl or 
m<:mh'l'ship in lhc joint V~'nlurc. the li mited liability company, or Lhe pal·tnership: (ii) if 
Conct--ssionairel is a corp.omtiott, any cunmlative or aggregate so le, transfer, assir,;nment, or 
hypothecation of fifty percent (50%) or more of :he voting shares of Con~essitmaire; {iii) the 
dissolution by any means of Concessionuire; nml. (iv) 11 changt: in business or corporHl.e 
strucl\n·e, eilher in one (I) 1rttnsaetion or a series oftransac1ions. Any such transfct·, assignment. 
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·morr,gagitl'g, pledging, pr encumbering i>fConcessiminlre \\•ithoutlhe \~'rittcn oonsent of Board is 
a vlo.lation qf this Agre~m.en1 nnd shall be voidable ;tt City's option 1.md sllall conler nu right, 
title; or lnteresr in Ol' to this Agreement upon the assignee, mortgagee, pledgee. encum branccr, o1· 
()ti'o$:r li!!ll hold~r, suc~:es·sor, or purchnser. 

i 43 No J1urther Consent 1m pi led. A consent to -one 1'rnnsfet' shall net be. deemed lo be 
u cQns~nt to any o!htn' or subsequent Tians'ler, ood consent to any Transfe.t• sh!,lll in no way 
relieve Cohccssiohaite of any liability under this Agre.::ment. Any Ttahsfer withottl City's 
i:Qnsen~ ~hall be void, and shall, at the option of City, oons.titute a Default under this Agreement. 

14:4 No Release, Notwithstanding any Trnnsfct·, Concessionaire ahd uny Gtmran(ot· of 
ConcesSi91Jail'e's obligations under this Agreement $hnll at all times remain fillly and pri~·ily 
l'eSponsible and liable for the payi)lenl of the Rem ami for complii;U)ce -wiJh all of 
Conc~ssioiutirc's other obliglllions under this Agrwment (regardless of whether City's approval 
has been obLnined for any such Transfer). 

14.~ Paymegt vf City's Cp:m, in ooooection wlth any Trensfct, Concessionaire shali 
PliY lo City as Additional Rent hereunder ah nch;linistmlivc processing tee 'in tho nmm1fil of 
$4,500.00, plus all auorneys' fees and cpsts (including, wilhoul limilalion. lhe te¢s and c9,~ts 
nttributable to City's in-hohsc Cily 1\ ltom~ys) ·incurred b)l City in connection with Cit}"s review 
and pr<ioessi ng or dooumenls rt::gardi ng any proposed Transfer. 

14.6 JncO!I!!!fmign ofTenns. Bach Ti1Insler pursuant lo litis Seclion shall be subject to 
all of the coven!iJlts, agreements, terms. provisions and tonditions conJ~incd in this Asrc'cmenl 
nnd t:~c~ of the oovenants, agreements, tenns. J>I'Ovisions and oom,lltio,n.<; of this 1\grcehlelit shall 
be nutomatically lpoorporated th:rein. If City shall oonsen~ to. or withhold ils consent !O, any 
proJ>osed Transrev, C.oncessionuire shall indemnify, defend and hold hum11(.!ss City and City 
f\gcnts from ail(i agai~st and from any and all Claillfs that may be made agaim;t City or an}' City 
Agent by lh~ proposed lhmsferee Ql' by any brokers or other persons -claimitig a commission ot· 
similar fc~ in C011JlCc1ill!l with the proposed Transfer, 

14.1 Right to Collect Rent Directly. [f this Agn:emcnt is transferred or asslgQe...'l, 
whethet ot·not in violation of the provisions ofthls Ag.reem~nl, Cit)' may coiJwt Rent lh>m such 
tmnsfcree or !lssignec. If the Premises or any pitrl thereof is iii.Ji?lct or t1sed m' o~:cupicd by 
anyone other 1han Concessionaire, whether ol' riot h1 violation oftbis. Agreement. Ciry may, after 
a Default by Conce.~~ionait'e, collect Renl from 1he subtenant 01· occu)1ant. In dlher. C\'O.nt, Ci(y 
may apply the net amounl collected to Rent, bur no ~uch assi,gnmenL, sublt:~tting, occupancy or 
collection shnll be d¢emed a waiver of nny ofthc provisions oflhis Sed ion 14, or the acceptance 
oft he ll5signe~. :mbt-.:n ilrlt or oocupanl ns Concessionaire, or a rcl~ftlle orconcesslcmaire from the 
furlhet· perlormance by Concessioooire of Conce~io~il'e's (lblig{ltions under this Agnlement 
1111~ consent by City to any Trpnsfer pursuant to any provision of this Agre~:JT~ent shall not, 
except as otherwise provided he1-ein, in any way be considet·Cd to relieve Conccssionuire from 
obtaining the express consenl of Gity to any other or furth;;r Transfer. Rclercnoees in this 
Agrecmcnl to use or occupancy of Lhe Premises or ony portion thereof by anyone other tl111n 
Conc~ss.ionah·c shall nol be construed as limited to sub-concessionaires or sul}lenants and those 
claiming urtder or through s·ub·ooncl":ssiol'laires 9r subtenants but as including also licensees or 
otl1e1:s claiming under 1)1' through C()nccssionaire, immediutely or remotely. 

6J 
JEIRAJ\-DW CUFFiiE f 00[) & DE\1ERAC.iE J 



14.8 Rc£~S®Ilhl¥1lf'..'lll otRe.strictjons. Conces~ionni1;e nck110Wiedges and agrees that lhe 
restri~lions, PQnditions and limitations imposed by this Section 14 on Concessionaire's abilh): to 
Transfer this Agr~N<mem or any interest herein; the J>r.erttises or- any P!ll't thereof, to Transf·er any 
right or f!Jivilege appurtenant to Llie PreniL'>es, or ro allow any Qtber persolt to oceupy or use the 
Premises 6r WIY port,ion thereof: w·e, for Lhc purposes ofCalifomia Civil Code ~eytion 195•i.4, as 
amended frorratimc .lo time, and f<?r al19th!fr purpose!!, reasmmb!e al the tilne that this Agroomcnl 
was entered imo, and sh~ll be d~med to be I'Casor.able nt the time llu'tt Ctmcessionah-e seeks. to 
Transfer this Agi'I!Cil'!Cill or an)' interest herein, the Premises or any pw't thereot; to. Transfer any 
right OJ privilege appurtenant to the Premises. o1· to nllow any other person to odcupy or us¢ the 
Premises or an}' portion thereof. Concessionaire's sole rt:medy If City. withho_lds its consent to 
any Transfer in violation of Conc~sionalre's t•ights under !his Agrccmom shall be i!ijlUlctive 
relief: and Corwessiohllii>e he~by expressly waives California Civil C~>dc Seotlo11 1995.31:0., 
whi~h ~mills all remedies provided by law for bi'CfiCh ofcontl'a~t. including. witho~t l imilatio[l. 
the rlghl lo contract damages and the i'ight ·lo tcrmihute this Agreement if City withhdlliS' cqnscr)l 
to a TransJ~r in violation or Concessionaire's rights under this Agreelilent. a11d any sln1ilar. o·r 
SU()Cessor sUttule Qr Ia\)' ih effltcl or .qny Uf11elldment thereof during t[1¢ Te'1111. 

14.9 Transfer Prem·ilim. IJ City approves any Trtu1sfer ,as llel'ein p1·ovi'dcd, 
Col)ce.~sionalre shall pay to C)ty, a:> Ad<lilional Rent. one' htmdr~cl per0!1tll ( IOOo/ri) 'of any 
monetary or othur ccontlmic considel'ation received by C<mccssionaire '8$ a l'esult Mthe· Ti'ansfet· 
over und abOve the umomitof Conc.:,:.sionilir~·s rentol and other payme111s due Cit)· pursuant to 
this Agreement (ot· applicable share. if a suble11$e) (excluding any consideration attdbuted to 
as'Sels olher than lhis Agr~enl) atlcr lirsl deducting !he llf!deprecinl¢d ro.st of imprpvemenls 
which costs had b:ren approved by City and pllid for by Concessionaire. 'l'he ng1;.eement 
~videncing such Tmnsfer, as the cpse may J1c, aller nppi·ovai ~Y City, shiltl not be amencloo 
without City's prior written consent, and, at City's optiorl. sllall contain a provision dil'ecting such 
transferee 19 pu)l the ront itnd 9ther sums (!Jtc thcl'eundcr directly to Cit)~ Ufil\)n l'eCt;iving written 
noll~ from City that Concessionaire is in default under this Agreement Wilh respect to 1hc 
payment of Rcn·l. hl the event that, notwilhsl!litding the giving of s11ch no1icfl, Concef>Sipnaire 
collects any rcnl or ollter ~ums from such tr~nsfere~ then Concessionaire shall hol'd such sums in 
trust fi)f the bcneiit i)f City and shaU hnmedintely forww·d the smnc .to City. City's. coll~c1ion of 
such rent Wld other sums shall not const itute an a.cceplance by City of a(IO!'ntn~!lt by $Uch 
lransfl:ree. 

XV HAZARr>OUS MATERIALS. 

15.1 Hn:rordolis Materials. Fm the ptu•poses or this Agrec:menl, 11Hazurdous 
Materials" meiiD5 : 

IS.I.J Any subsltl.llce the presence of which now o1· hereal\e1· requires the 
investigation or remediation under any fL-dcml, smtc m· local stnlute. regu l11tion, rule, 
ordina~cc, orde1·, nction, policy ot common law; or 

15.1.2 Al1y subs1ance which is or becomes deli ned as a h11zardous waste, 
e.x tremely hi17..ardous \Vaste, hazardous 11lll1erial, h~znrdous substar.ce, haztu·dous 
chemical, toxic cliemical, toxic subslnnce, Cflncer C!I LI!Iing, subslunce, subsHmoc lhnt 
.nmses reproductive harm, pollutant or contaminant under an>' feden'il, slate or local 
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$t~tute, regulation. rule ot· oa·dinw1cc ror amendments thc~to, Including, without 
limitation, the Comprehensive ~nvhi:mmenlal RasJlonse, Compons~t!Jm ~d Li~,ibillty Act 
{42 U,S.C. -SeciiQn 9601 et seq.) or the R~our·cc Conwrvation and RccQvcty At;t (42 
U.S. C. Sed ion 6901 et seq.); or · 

JS.J.3 Any substance which is toxic, cxplosi.ve; oorrosi\'c, flnm mable; 
infectious, mdioacti've, cal't:inogenic; mu!agenie, or otherwise hazardous and is or 
becomes regulated by nny governmental authority. ogenpy, dcputlrnent, rummissioh, 
council, board, pr instrumentality of the Unite<! States, the State ofCalilornia, .the City of 
Los Angeles, or any ):olitical subdivision of any pfC)em; o1· 

IS.l.4 Any substance the presence of which on the Prentises cttU$o> or 
threruens to cause a nui~ance \Jpon the Premises Qr to adjacent premises ot·· Common 
Ar-eas or poses OJ' threatens to pose a hazard lo the health pr safety of J)l!rsons on or about 
the Premises; or 

15.1.5 Any suhstooce tht: prest.'flce of ·which on adjacent ~i::mises o.r 
Common Areas could constitute a trespass by Concessionaire; or 

15.1.6 Any substan~. wilhout limhatlon. 'llihich contains gasoline. 
aviation Ji.lel, jet rucl. diesel f!lcl or other petroleum hydrocarbon~. lubrica~in,g oils, 
solventS; -pulychlotinat~:d bipheynols (PCBs) asbestos, urea lbtn1aldehyde ot· t·adon gases. 

15.2 ProhibitiOn: Ctiilc.e..-:siormire Responsibility. Except ll8 may be ~~ecil1caJI}• 
approved in writing in advance by llxecutive Dl(ector (''Petmlt ted HatardoJI8 Mn1et·lab"), 
Concessio~ire shall not use, store, han<!le, geri.:)'itte, tn.'at, dispose, dis~harge or •·e)eas!,': any 
Hazardous Materials at the Pl'l.<mlses, in nny Commor1 Areas ot· at the Airport in cooncctlon wllh 
its use, occupaocy, nnd operation or ils business at tile PremiSfJs; l'mvided. hau•.evcr, Ex.eculive 
DirecLor shall ml1 unrea..wnably withhold its -a;>prQval to Concessionaire u~e. storage and 
handling of oommOJi cleaning mulerials routinely present In businesses conducting the Permitted 
Use to the extl:;lll such materials are u~cd strictly in atoordllncc wilh applicable Laws, 
manufacturet·'s instructioru. and best man1.1gement proctices. Concessionaire agrees IQ accept sole 
responsibility for full complian~ with any a-od all l!pplicablc pl·c~c,lt and future t•ule.~. 
regulmions, restrictkms, ordimmces, statutes, laws or other orders of any govcrnrn¢ilial entity 
regarding the usc, storage, handling_, disttibution~ proCe.">sing or disposal of Hazardous Materillls 
("•lazaJ•dous Ma•erials l,awsu). regardless of whether lhe obligation for suuh ci:)tnpUam;c Qr 
responsibility is placed on the owner of the land, on the owner Qf any impfuvcmcnls on the 
Premises. on the user .ofthe land, pr on the user oft he improvements. C'-<>ncessionah·c agrees tliUI 
any damages~ pcunldes ot fines levied on City or Concessionaire as u rcsull of noru:ompliancc 
with any of the above shall beth~ ~le responsibility or Cunccssionairc. Furlh~r-. Concessionai're 
shall indemnify, defend. pmte~l and pay and reimlliJrse .and hoi~ City nny Cit.)' Agents ht!fmless. 
from any Claims !hat CiTy or any Cily Agent sutlers or incurs llS a n~ult of non<:oni'pliooce with 
the &hove. Concessionaire agrees that any actions (including, without limilalion, l'l::tnetlial oa· 
enfon..-etnem at.."''kmsofany kind, administrative orjudicir1l proceedings, and orders orjudgmcqts 
arising Q\11 of or resulting therefrom), costs, clai-ms, d;unagcs (inc]ucling, without li1nitation, 
punitive damages), demands. e;\:pcJiSes (including, IY'ithout llmllf!tlon. attorney~·. consul tan!s' and 
~"perfs' fees. cour1 costs and amounts paid in settlement of any daims or actions). Jines, 
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forfbilui'es Ol' other civil, administrative. or crimihat penalties, injunetlve o1' ol he1· rel ief { whelhl't 
or not based upon personal injury, prope~1y d~unage, or conlaminarion o(, ur adverse eiTeets 
UpOil, the .envirorimem, water lahJCi; 01' natUI'all'eSOUI'CCS), liabilities, liens 01'· [OSSC!I (cclfcaively, 
''Eii:Vironin.-ntnl Chliniil") assettoo against or lev.ied on the Pre.miS.es, City or Concessionaire as 
a result of tloncompliance wlth m\y Of the pi'Qvisions in this Sccfio11 shall be the sole 
respon:;lblli~Y ol~ C!lmuessipnaire and tha' Concessionaire shall indiiDlnlt)', def~tl and hold City 
~d City Agents hatm le5s fiom all :such Environmental Claims. fu1i1hcr, City rnay, at its option, 
pay such Environinental Cl!!.ims resul!ing fi'Otn Conccssio1~ah·e's non-ool!'lpliani::e with any of the 
te~ms of this Section, and Concessionaire shall ~eimbw-se Chy ror any sucn payments wil'hin 
fifteen ( 15) days atler written demand ther·etbre. · 

I SJ· §pill~ Clean-Un. ln the case ot'any Huzw·deus Materials spill . leak, discharge, or 
improper storage on the Premises IJ I' oontaminatiall of the Premises !Jy ~ny person, 
Conccssiona'ire sh1Jil m~ke Ol' ·Caose to be made ~n~ necessary repnh·s or corrective actions. and 
shall clean up and remove any leakage, contamination or qmtaminated materials. In .the case of 
MY Hazardous Materials spill, leak, dls'charge •Qr COiitan'!lnatlon by Corices.~io·l~llii'C !)['allY of'll1c 
Conces:;iontiire Parties at the Premises or in, on or under adjaoenl pmpe•·ty whiPh atTecl$ ot'her 
propel'lY or Cily or its tenants' property; Con~ssi'Onait'e shall make or 9BU$~ to be llUlde any 
riet.:e~sary con·edh·e actions to clean up and rernove imy spiU, leukage or oonhjmi11ation ;piLl 
oontaminaled materials. If Concessionaire Ji:ills to· repair, cl<:!ln lip, propedy dispose: of m' take 
any olhet' corrective nctio.ns as r~:quircd he1'ein, City shall huve the fight (but not the obligation) 
to take all st~ps it deems nec.:essa1y lo pn•pcrly repair, clell!1 up or o·th~t·wi~c correct the 
conditions resulting ·li'om thu spill. leak tlr contanlinat'ion. In conncclion therewith, 
Concessi911ah'C shall be listed as the owner r.r "generator" of.ru_ty Hazardous Mater.ials listed on 
any Hazardous Waste Manifest and in oonnc~:lioh with !l"Y l'epor.llng m~de to ahy go\'enlincntal 
entity. Any SLJch -repair, cleanup or corrective ac!ions ·taken by City shall be at Concessionai1·e~ 
sole cost aild expense and O:mce;;sionairc shall indemnify, delerid, pay lbr and t:etmburse and 
hold City und City Agents lwmlcss fi'Om and against any and all t..'O:>ls (Including without 
limitation, the Administrative Pee) City incurs ns a rcsull ot' any repair, dcwmp or com:clivc 
action City lakes to correct any act or faHu1-e to act b;y C::oncessio11aire. 

15.4 Provision 10 City .of EnvironmentaL Docuillenis. Concess1onnil'e shall proniptly 
supply City with cmnplete and legible copies of all nmic~, report s, correspondeuce, and other 
documents sent by Concessionaire io o!! received by Conci.."Ssionairo from any govemmentnl 
entity or third party l'llgarding any Haztu•Jo.us Malelials and r.cle.ling lo the Premises. Such 
written materials include. without llrriiJuliLln. all documents rela1ing to any threatened OJ' actual 
Hazardous Materials spill, le~Jk, Cll' dise,harge, o.r to any i!Westlgations into or clean up of any 
aclui\1 or lht·c~ICitcd Haza1'dqus Matetials spill. leak, 01· dlseharse ·including alllcstl"eSUlts, or an:y 
Enviro111nenml Clni1ns rela1ed to the !•remises, or Conoessionail·e's use, occupa!JC)' or aperalions 
at the Premise3. 

15.5 H.az1nd(lq ~ Malcrial.& Cr!J!ljnujn& Obligation. This Sed ion and tho obligations 
herein shull sun·i:ve the expiration m· earlier tt:rminrrtion of this A!;!,I'Uemelit. 
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XVI OTHER PROVISlONS. 

16.T Other Pro.visW>ns. Tlic appearance of any provision in this Scctio.n .shall nol 
diminish ~ts importance. 

16.2 Cross DeJitUI!, /\ materiallire-~h l'>flhc terms of any otlter leas~, :license, pe.'niit, 
or agt~mcnt twld by Concc!;sipnaire with City shall constitute a mated~ I bl'cach ofthc lt;l'ms or 
this Agreement and shoJI give C[ly I he rigltt to h:1·mina1e this Agreement lor cause in acconhmcc 
with lhcproccdures ·set forth .in lhis Agreement. · 

·16..3 Cit,is Ri ehl pf A._c~" and t~-wetiM. City, by lts officet·s, employees. agents, 
mpt'e:Senltllives l!ll~ -controctors, shall have- the right at all rcasomible times to enter upon the 
PremiSes tbr the purpose of inspecting the sat~.e., for observing the· pel'lbm:umee by 
Concessionoi!'C of its obligations uJKjer I his A:greemenl or for doing 11ny act or, thing whi'ch City 
may be obligated or have lhe right to do under ·this Ag1:ecment, or otherwise, ali,d no abill~menl 
of fees ami charges shnll He clairiled by or allo'wed to 'Concessiminire by reason of the exercise of 
such right. City shall not be obligct:l1o in(orm Con~&sionaire lh<lt M inspec~ion or observl!ll~on 
is planned, or in progress. Concessionaire :shall be respensible lor tomplinncc with miy and all 
Laws 1-elating tp the 1.1se, storage, nnd handli ng of hnziitdou.'> wast,. materials in connection with 
Com:esslonnire's opcrntions onl)'. U.pon City's Wl'itren reque:>l, respi:insible t·eprl':scntati vcs of 
Concessiomlire will !eimfer with rcpresei!tath-es of City for th13 puiJJose of making a complete 
Inspection of Concessionaire's operations, including a review or the <jl)nliiy or SeJ'\'icc, 
mercliandi~e ~d prices, maintenance oflhc Prcm i ~es, fumishings and equipment and such other 
ltcnu as City may wish 10 review. 

16.4 Automobiles and Other Equipment. Su~jccl t(l compliance with City's permiHing 
and ~curity clearance requirements, Concessionaire shall hav,c the right to UR~ hire or contract 
fm• !.-uch automotive vehicles or ot,her mecllani:.:edl equipment and the service.~ thereof as it 
detennines lo be necessliry fOJ .the operation or the concession bt!sinciis 'herein o.Utborized; 
provided, howe~r. that the Jlatut-e. size, type, character and condition of .such uutoniotlve 
\'Chicks and mechaniz~d equipment (including any requirements ti)Jit suoh .vehicles or other 
equiptirent compl)' with any U~ED. 'green" or enct'g)" elli!;icncy requin:ml;lliS ruJd poli.;:ics o'fth~ 
City ttlen in cflect) shal.l be sul)jcct to J)I!Wf ~vt·itlen uppl'ti\lal of Ex.cc(tli:ve Director beliwe the 
same il!> [)laced in operntiGn. Upon placing such equipJilenl in operation, Concessionail•c sha ll 
strictly comply with such rules and regulations <lS E-xecutive Dk~ctot may issue. fro lll time to 
time, oovctitlg oper'al ion ofsuoh equipment and 'the time periods !het'efore, the I'OUtes over any of 
1he apt'Ons necessary to the opct'ation of the eonce~skm, the locati!iln oftlie parking mtd storage 
areas for such equi.pment, the maintenance of the rncchanis:;al con!lHioo, appOII\-ance, neatness, 
cleanline~ and ~anitary oon~i!iQtl or Sltch equipmer'!l lind the d cilnliness, neot appearance and 
ctmduct nnd deme::mor of CQn¥Ussionaire's or other pcrsoun~l operatillg th~ same (inclu~iug. 
withr>ut limitation, my t«}uh·~ments imposed by an~· Private Resh'ielions (.includillg, wilhl~lll 
limitation, lllat oort01in Community Benefits Agreement). All of said pet-sQnnel shall have al l 
licenses required [)y law at\d sl1ftll also he licensed by City, and Cily may l'cquire periodic 
inspections of such equipment h)' City representatives. Approval ofinsp12ctcd cqttlpmcnl may be 
evidenced by a decal or slicker to be placed on sun1e as require<! by City. A t1onUnallce to cover 
such licensing nnd inspection services may be cl~MI"ged by City. 

65 
(~ltA."'DEDCOFI'EE FOOD & !lEVERAGE! 



16.5 Nptices. 

16.5.1 Noti!:!s: 10 t;jt)'. WriUer' npti~es to City hcreundt.'l', with a copy to 
tile City Att()rney of the City of Los Angeles, shall be given by United States mail1 
po:-luge prepatd, eertifiedj or by personal d!!1ivcty or· naliotmlly r:ecogni;z.ed overnight 
courier, and addressed to City nt the addresses set forth in the B~ic Information or tu 
such other addr~s !!S City muy designate by ~vritlcn notil,\c to O;mccssionait•c. 

16..5.~ Notice to Concesslonall·e. Wl'itteQ imti~s to Concessionaire 
her-e~nder shall be given by United States mail, wstage pr•ep~id, r;ertified. or by (l.erso.nal 
delivery or nationall~· reoognized overnight coui'ier, and addressed to Concessionah•e at 
the nddr11':s set forth in the Basic Information or to such eilhcl' addt·css as Conces$ionairc 
may designate by written notice lo Cily. Concessionaire agrees to accept cmailoolice$ to 
the cml,lil address provided in the Busic lnformali(tn ·Sheet. in addition to receiving 
writlen Mti~ as provided in I his Seclion 16.5.2, should I he City send such emnil nut i-ce. 

16.5.3 The execution of 811Y such notice by Bx~utive Diuxtor· 5hall be as 
effective as 'to Con«:ssiooaire as if it were exeemed by the Board, tiT by resolution or 
m't:ler of said Bo'!ll't:l. and Concessionaire shall not question tile apll'JPtity or Extleutlvc 
Din:otor to ex~ute any such notice, . 

U:i.5 • .J All such notices to City, extepl as otherwise provided herein, ma;y 
'be· dellverf{j personally lo Executive Director· wit'h a oopy to the Office of the City 
Atlorney1 Airport. Division. Notices ~hall be deenled given UPQJ) aotual rePeipt (ol' 
attempted delivery if delivery is t~lused,), lf personally delivered. or one ( I) business day 
following deposit witb at-eputable overnight courier thai provides a cotlll rmalion ruc~:i[ll 
(or refusal); or on the fitih (5th) day following deposit in the United Stales mnil in the 
munnr.:r dcscrib(:d above. In no evllnt shull either party use a p9st ollice l:lox or other 
address which docs not accept ovel'flight delivery. 

16.6 Agent tbr Sen•ice of Process. If Coooessiorurirc is not n rt'Sident of the 'Stale of 
California. or is a partnership of joint v~ntur~ without a pnrtner or mernber resident in said StaLe, 
or is B fol'e,lgn cot'Pora1i!)ll, lhl.'n in any such event Concessionaire does designate the Scct·etary of' 
Stt~t c, State or California. ils agent for the pu1·po$e of service ·or proce.>s in imy court action 
(?etwccn it ani! City arising utll Qr odmsed upon this Agreement, and lite servjce, shall be made 
as pro.vided by the Laws of the Stnte of Calif(wnia for sen·ice upon a non·resident. 
Nolw ithslanding the above, Concessionaire repl'esents lo City that its agent for service of piucess 
in Califomia is as liet t(mh in the Basic Information ("Rc:gistea·ttt .o\gertt") and City agrees lh<tl 
scr,•ice: .ot' pl'ocess shall be made on Coocessionalre's Registered f\ gent or such chllllge ol' 
Reg,istcreq Agent as Concessionaire may notifY City l'mm time to time. [f. foa· any Teason, 
scl'\'ice of :mch procc% is not possible, as oo nllctTJalive meihod of ~er·vice of process, 
Concessionaire ma~ I:Y.: personally served with su1=h process out ot this State by mailing, by 
registered or certified mail, the con1plainl and prpcess to Conoosslonair-e allhe address set QLtt 
hereafter in the Agreement. and that such service shall r.:onsthmc Val id ser\'icc upon 
Concessionaire us oflhe dale of mailing, and Concessionaire shall have lhirt.y (30) days from lhe 
date or moiling to respond thereto. Concessionaire agrees to the process 1\o servt!d, submits to 
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the Juds4ietion and waive~ any and all o~iection and protest the1·eto, anp l,aws to the COIJirat·y 
nolwi l'hstnoqing. 

16.7 Re·strictiops and RegtJlation:;. 

16.7.1 The operutiOOli conducted by Concessionaire pmsunnt IQ this 
Agreement !dial! be subj~l to: (u) any nnd n!l ppplit..'able rules, regulations, Qrders and 
restrictiqns which are now in force or which rnay. be herellftet ttcloptc:d by City, Boar~ or 
Executive Director with respect to the oper~tion of Airpo1·t; (b} any and a:ll Ol'ders, 
directions or ctmditions issued, given or imposed by City, Board or Executi·ve Director 
with respect to the use of the t-oodwa)'S. drivewa;s, qurbs, sidewalks, l>arking areas or 
public ar«~s fl(~jaccllt to the PremiSI.':Si and (c) any ru~d ~:~II upplicab!e laws, ordinances, 
~natutes. rlil ~s.; tegulat1oos or orders, including environmental, or any governmental 
authority, federllf, :>Ullc or rnunicipal1 laWfully exerdsing aulhol'ity over Airpo1:t ~r 
Concessil)naiie's operation!!. (?oncessionalre shall be solely responsible tbr any and nil 
civil or criminal penalties ass,~:ssed as a resul! of its failure to oomp!}' with lillY lif these 
I'Uies, regulations, NStrietions, r'eslrictions, ordinances. sla!LIIe.'l. Laws, orders, directives 
and or co!Kiilions. 

16.7.2 Resy"tions Do Not Permit Termination. City shall not be liable to 
Con.cessiorJ~~ire for any djminluion or detwivation ofConce!i!.iionaiJ·e's rights he1~under on 
accou111 of the exercise of any such ~~thority, nor shall Concessionaire be entitled to 
1e1minote lire whole .l)r any por!ion of lhls Agrut:mcnl llY •~llS(IIi !hereof ltnless lhe 
exercise of such authority shnll 50 interfere with Concessionaire's U.<~e 1md et\ioymcrU of' 
the Premises llS to ~oslit~Jlc a termination. in whole or in pru:t, of' this AgrelltiJ~nl by 
operatilln of law in accordance wilh the Laws of tile State oi'Calitqrnia. · 

16;8 !Hght to Aml!nd . In lhe everrt that the fedefl}t Aviation Administration ol' Its 
successors requires modlfica.tions or chDTlges in this Agrecmt..."fll oas a CQntli.tion precedent to 1he 
gl'alllin~ qf funds for lhe itnprovl.ll'nen1 of Airport, Conocssionaire agrees t(l consent lo ~Qeh 
amendmenls, tnoditic;<Uions, ~visions, llllppleraen'JS or deletion~ or ~tny 1>flhe terms ~nditiom. er 
m;)uiremt.'nts of this Agret."flll .. "t'tl us rnuy be rcm10nnbly required to obtain sooh funds; pl'tll'fdecl, 
ho:wetoer. that in oo event will Conc:essklnaire be 1\."<}ulred, pursuant to this S¢ction, to agree to an 
increase in I he fct.'S aod charges provided fol' herein or to a change in the use of the Premises, 
provided i1 is the Permitted Use, to which Concession<~ir~ has Pl!lthe l'rcmiseJ;. 

16.9 lndepoodeot Conh;aclor. It is the express intention of the parties that 
Concessionaire is ao indej)';.'ndcnt cun!f'..'lCiot and n:>t llrl employee, agent, joint vcntui'CI' or partnel' 
of Cily.. Nothing in this Concessioooire shall be interpreted or construed as creating or 
estnblishing lhc t'Cialio:Jship of cmplo)'el' and 1,m1ployee between Ctmccssil1nuire and City· o1· 
between Concessionaire and any official, ag.;mt, or employee <;>f City. >Both panies acknpwledg!! 
that Concessionaire is not an employee of City. Coo~essiooai're shall relain the right to p~rlol'm 
sen·i~:CS lbr othcl's during the term of this Agreement, unless ll)>ecilioo to the coi)tfill1' herein or 
prohibited by conflict or i n1erest Ol' elhks Laws. regulations. or pJ·otessionalrulcs of oonduct. 
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'16.10 OtsaDied Acoess. 

16.10.1 Co~cessionai rc &hfll! be solely responsible for f!lll}' complying with 
any and all applicable pt·esem or fulure rules, reguiPtlons, t·cstrictions, ot'clinances, 
statutes, Laws, Ol' Ol'ders of any l~deral ; state, or l9eal govel'mn~nlal entity Ol' eoutt 
tegarding disabled a~Xess including any sei'\'ices, pl'ograms, illlPI'OYements ot actlvilics 
pmvided by Concessionaire. Concessionaire shall' be splely tespon~1ble for any and all 
Claillls and damages caused by, or p¢hlllli~ levied as the result Qf, Concessiohalre's 
n[}ncompliance. Fill'lher, Concessionaire agrees lo -coopctilte J\tlly witil Cily in its,efforts 
to comply with the ADA. · 

I6.l0.2 Should Cor.cessionaire fai i 1o comply with Sectjpn J6.10.! . then 
Cily shall hn'r'e the right, but not the obli'gntion, lo p..:rtbrtn, ·or hn~·e perfotmL'CI, whatever 
wor~ is necessary to !Jchieve equal acc~s compllance. Con.ccssior1aire sh;tll 1~en be 
f~Ltired to reimburse City tot the actual cost of achie\•ing, complitince.. ~ the 
Adniinistrati'>'e Fee, w'ithin fillu~n (1 5) days ot·writnm demand therelorc. ' 

16.11 Child SUtlf!OI'I. Oi'dcrs. This Agt-eement is subject to Section 10.10, Article I, 
Chapter J, Division lO of !he LQS Angeles Administtaliv.e Code feinted to Child Soppott 
Assignment Orders. which is incot-p(lt-aled het~in by this rc!brcnce. t\ copy of ~eetion l 0.10 has 
been al.tm:hed hetetQ fur the convel)ience of the parties as Exhibit J. Pursuant In this St:ction, 
Concessionuire fond any sub-concc:;sionaire ofCLmcessionait'c j)roviding set'\lices to Cit)' under 
this Agreement) shall ('.]) ·111 11y comply with all State and Fedeml dnployment t'Cporting 
r<.>quiremenls Rw Coneesi$ionaire's or C(lnccssionaire's sub-conee,~sionalrl.!'s t<IJ'Iployees applicable 
to Child Support Assignmct1t Orders; (2) cerl11)' tliat the prindr.!iJ tnvne~'(s) of Concession&ii·e 
and applir;;lblr;: sub-concessionaires lli'C in con'lpliance with nny Wage and E(lrnings Assignment 
Ot'ders and Noli~ of ~ssignment ~pplicable lo !hem personally; (3) fi1lly ¢(m1p.ly with all 
lawfully served Wage and Earnings ~~ignmerit Order-~ and Notices of Assigmnt:nt in 
accordance with Calilbt·nia FlliTi ily Code Section 5230, ct seq.; and (4) maintain such compliance 
throughout rhe term of this Agreement. Pursuant to Section I 0.10(b) of l11e Los Ahgele.~ 
Adininistrllt·iVc Code. lni lua'C of Cone::essionaire 0.1' an 11pplica.ble suh-ooncessionail-e to comply 
wilh all applicable r~po11 ing .requlr9menls or to impl~me111 la\vtu!ly se.t'\'W Wage and Earoing,~ 
Assignment Orders and Notice..~ of A~signlflenl m· the failure Qf nnJI principal owner(s) of 
Concessionaire or applicable sub-colic~ssionahes to compl;Y wilh any Wage and Earnings 
Assignment Order.s and NQtice~ of Ass ig!llllcnt apptlcable to lht;Ot t~cn,;on lilly shall constrtulc o 
default of thi~ Conu·act subJecting this Agrecmept to tel'mltla1t~fl whct•c ·such milut·e shall 
continue for more I hun ninety (90) da)'S nfter notice of such fnilure to Cooccssionah·e by .City (in 
lieu of any time fot cure Pl't.J\' idcd elsewhere in this Agreement). 

t6, 12 Business Ta.x Registn11ion, Concessionaire represents ,that it ~as registered its 
business with the Oll1ce of Finance of the City of Los An~eles and has ob[ained and presently 
hlllds from that Office n Business Tm: Registration Certificate ("BTRC"}, m 11 BL1sincss Tux 
ExempJion Numbct·, t·c~JUil'cd by lhe City of Los Angeles' Busilless 'f~'{ Ontinance (Article I, 
Chapter 2, Sections 21.00 and ro liowing, of the City of Los Angeles' Municipal Code). 
Concessionaire shall maimain, or obtain as nec~sary, all such cet'litiC<ih~s t'equired of it under 
said Ordinance and shall !lOt allow any such ;.:~t1iticate to be revoked Ol' suspended dur·ing the 
term heroo[ 
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16.13 Qr.dinaLw.e..aJJd l .QiLllt\g l.es .1d1ninlslratlve Code ("Corle") Lru1guage G01•cms. 
OrdinMce and Code exhibits w·e prQvided as a tbi~Vehience are p1•oyided as a convenience to the 
pal"ties only. In lhe cvenl of a discrcpanc)• between the exhibits nnd the applicable otdihnnoe or 
code language, i>l' ~n1endmer11s theretQ, the languag!l of1he ortUnancc o1· cot!c shnll g<?Vcl'n. 

16.14 Amendment !I W OJ•diuanoos f!Q!l Cruli<.\. The oblig~t ion to con\ply any Orditlanccs 
and COdes which have been incol'j)oralcd lino this Agreement by l'elbt-ence, shall extend to any 
amendments which may be made to lho~e 0J'dimmces and 'Codt:S du1'lng .the. ·tertn of this 
Agreeo~ent. 

16.15 Non·DiscrjmiM!ioMod .. MdwaLb•£ Actjpn Provjsjons, 

16. 15.1 Federal Non-.Discrimlnation P1u:visl11ns. Cor.c~s~kinain~ HSStire~ 
th,at it will comply with pertinenl statutes. Ex~utlv~ Order:>, and su;.;h rules as are 
prQmulguled to assure that no person shall, on .the gmunds of race, crt:~d, color, national 
origin, sex:, age. or handi~p- be C.'<clt~dcd fmm ·Particlppting ·lit any activity conducted 
wilh or benefiting llum Fcdetalassistance. This pnwision obligates Com:essionaire or its 
transferee lb1· the period durin,g' which Federal assistance is ~:x tended to the airpmt 
prog.·am, e~ecep1 where Feder<1l assistimce Is 19 provide, m· is in the fot'm of personal 
property or 1eal pmperly OJ' inte1;est therein or ~tructvtes or improvch1ents thereon. In 
lhc!!e easel!, the provision obligates the p<'u1y or nny tmnsfcrce fot' th~ longer ol' the 
foll9wing periods: (a) the per.iod during which the pmperty is used by the sponsor or ilny 
transferee for a purpose lor which Fl'<ieralussismnce is extended, Ol' for ~mother purpose 
involving the pmvisio.. of similar services or bci1elits; or (b) lhe period during Which the 
ait·port sponsor or any transferee 1-etains ownership or possession of the _propeltY· 

16.15.2 IV!unlcinal Non-Discrimination Provisions In llse of Aimorl . 
There shall he no discrimination againsl or segt·1.;gation of 1my- person, ot• gJ'Ollp of 
persons, on account of rae~ religion. nationo.l or.igin, attccstt•y. sex, smeual orientation, 
gender Identity, gender ~:xpression, ugc, physical hW1dicap, marital s1atus, domestic 
partner status. or medical cnndition in c(?nncction with this Agreem~nt , lhe transfer, use, 
oct.:upancy, lCI\Urc, Ol' enjoyment of I he 1\itport or H.llY ope1·alions or act ivities eonducted 
on lhc Airport. Nor shall Concessionaire or any· p.ersQn claiming under 91' through 
CotlCCl'sionalre establish or contl'acl any such practice ot' pmctices of discrimination Dl' 

segregation with refe.rence Hi the sel~~tiort, loc~tion, numbt:l\ tis~ or occupatK:)' of 
contractors, suboontl'llCtms, Ol' vendees oft he Airport. Any nssignment or lransrer, which 
may be permltte(j unJe1' this Agreement, shall also be subject ,to all n\)n-discrimi'nation 
cllluses conlained in this SeCli~>l'l ! 6. 15. 

16,15,3 Munjxlpnl f\ionaDiscrilni t¥ttim, ['toy isions in P.rnp loyrnoo t~. D,tring 
the lerm ol'this Agreement, Conecssionaire agrees und obligates itselfi:11 the performance 
of this Agreement no\. to disci'im iltalc againsl any emploj<c~ o1· applicant for emplo>•ment 
be<.11use of the employee's or .uppli~ant's race, religion, natio11al 01igin, nnce.'llry, sex, 
sexual orientation. gendel' identity, geilder expression, nge, physical handicap, maril<'tl 
s1a1us, domeslic parl llCI' slai US. ,or medical coi1dition. Conecssioliairc shnll mkc 
offirmotivc action to insure that appJiclllltS for cmpJoymenl !lfC treated. duri ng I he term 01' 
t!iis Agreement. without i•egarc.J to the aforememioned fe.clors nud shall comply with lllc 
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affirmative action l't."(jUil'on)en1s oJ the los Angeles A:dministl'llti'lle Codt:, Sections I 0.8, 
e( $eg., or•uny successot· ordinam;es or low roncemed with discrimination. 

16.15.4 Mun lciptll Equal Emplovmc.'11 Praciices. If the lo!al payotems 
made u11der this Agreement !lre On~ Thousand Dollars ($1,000) or lilttre. this provision 
shilli apply. Dui·l tlg the pe•·rcwmance of this Agreement, Con::essi<maire agrees· to comply 
with section l(UU Qf the Los Angeles, ll.dminlslrati'<t: Code ("EqiiJtl Emplu)menl 
Pti!dic.cs"), which is. illCOJPol'ntcd hetcin by this reference. A cop}" of Section I 0.8.3 has 
been attached to this Agl'eement lor the ·coovenicnccof tlli! pa,!tit.>s as Exhibit K. By way 
ofspedticali<m but not limitation, purst)ant to Sections I 0.8.3.E and 10.8.3.F of the Los 
Angeles Ad'minisltativc1 Code, Lhe failure of Concmlormlre to comply \:o"ilh the Equal 
Employment P1·actiees I'I'OVlsions of this Agl"e"".::menl may be deep~ed to be a material 
brep~h o It I hi~ Agreement. No ;-;uch findin~ shall be nla~e or ptmalti~s assessed e11:oepl 
upon o ll1ll and fair hearing after oo1ioo and an opportunity to be heard have heen given to 
Concessiqnaire. Upoti E\ finding rlLtly made that Concessionaire has failed to e(lmpiy with 
the Eqtial BmpiQyment P1·acti'<:es pmvishms of lhis /\grecmeJ\i. !his Agreement may oc 
!hrthwith terminated, cancellt.-d, or suspended.*"' 

16.155 Municit~l Aflirmative Action Proornm. If the ioud llllYments 
niade under this Agl'eement are One Hundred Tlwusand Dollars ($JQO;O<i0) or morJ!, this 
prO\·ision s'hnll appl)'· Duri11g the perlonnance of this Agreement, Concession!}ite agrees 
to comply w)th Section 10,8,4 of the los Angeles Administralive Code ("Affirmldive 
Action Program'1. which is in~orporauxl hcrcln by lhis referern:e. A copy of Section 
1'0,8.4 has ·lleen att~ched to this Agrccmcnl n~r lhc convenience of the pruties as E:<hibit 
.!,., By way ;.,fspecificr.nion bul notlimitalion, J)tll-suant t() Sections 10.8.4.E and 10.8.4.F 
(}fthe Los Ang~J'cs Adntil'!isu·qlive Code, the failure QfCQiicessionaire to comply with 1he 
Affitmati,\'o .Action Program provisions of this Agreement rna,. be deem!XI to be ;s 
t"alerial breach of lhis Agreement No such finding stmll be made or penalties assessed 
exc~pt upon a filii and fair hel!lring alh:r notice and an opportunity •o be heard h~we been 
gi ven to Concessinnail'e. Upon a ftn~lng duly made that ConccssiLmaire has failed to 
coq'l'ply witJi the Aflirmative Action Program provisioos of lhis Agreement, !hi~ 
Agreement may be forrhwilh terminated, crmcellcd, or suspended. 

16.16 Se.: lll:i ly - Gensral. Goncessionaire shall be responsible lor fully complying w.ith 
any and all applicable p1·esent or Murc ru.\1:8, regulations. reslrietkms, ortlimmces, statutes, Laws 
or ot:clers ~ f ru1~· led era I, state or lac!ll go~·ernmentll.l c:nti()' regarding airfield ~ectll'lty. 

16.16.1 S~clu·itY.- PAA, Concessionaire shall he responsible f~>r the 
mainl<:nance and repai·r of gat~ and doot'S that are located at the Premises o•· controlled 
l;ly Concessic,maire. Concessionaire shall comply lliliy with 2ppliC8ble provisions of the 
l;ederal Aviatilln AdminiStration Reg~Jiations, 14 CFR, Pari 107 [and Pari 108 if 
Coricessionnitc is an air catricrl. including the e$iobllshment Emd imp!emenlatior'l of 
;>t'<>cedut·e~ acceptable lu Exceu~ive Oil-ector t() contl·{)l a::cess from the Premise,~ to a!•· 
operation .areas in accorclatice wilh the Airport Security l1mgt'an1 ret]uil'ed by Pol't 10/. 
Pu1·ther, Concessionaire shall exercise exclusive security •·esponsibilily lbr the Premises 
and, if ('_oncessionaire is an air cmrier, do so rursuanl ((l Conce:~sionaire's Federal 
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fwiation Adrhlnlsiratlon npprovecl Ah· Carrier Standard Security Progl'atn used in 
P.C<Jordimce with 14 CFR, l'nrt 1 ~9. 

16.16.2 S~;~urily • DQor~ and Oates. Gates and doors located at !he 
I")I'Cntises which peamii en1ry ir1to re.'itricted area& at Airport shall bl} kept locked by 
Conr;esshinalre at all 1irnes when not ia u~c o:· under Concessimiah·e'~ oonstanr security 
stir~'eiliaili;e, Gate or dc:JOr mnlli.mcllons wl;Jich permit Unlt\llhorized enu•y int(J rllSti'\cted 
nreas shull ~e reported lo Depnrtmcnl of Airpllrts' Oper·ations Dur~au with(nit tlelay and 
shall be maintai'ne~ !lnder constar~l surv!!illance by Concessionaire unlil repair'S are 
an"l:c!.ed by Conoessionaire or Cit~· -or lhe Bille ot door is properly secured. 

16.16.3 ~ecuril}! - Penalties. All civU penalties levied by the Ft)deml 
Aviation Administr.ntion f(n; violation of Feder~! Avinlion Regulations pertaining to 
set:urity gates or· d~ors ,JtH:at~ at the Prctniscs. or otoor.wisc oontrollc.:l D)' Concessionuire 
shall be the selc rcsponslbility of Conccssitmai re. Concessionaire agrees to indemnify, 
delcn!l !I!'!~ ho!d Cii.y' ami City Agents hin'tnless from and against an)' Claims or any 
f~deraJ civil pcliallics. amounts City or any City Agent ll\Ust pay due 10 atl}' security 
violation arising from the U$1! o'f CQn!lCSiiionaire's leasehold 1)1' the breach of any 
obligruioil imposed by IIi is Section. ·Concessior1airc will be billed for the cost of any such 
peria!ti~s paid by City fiS Addijiollill Rent "ereunder, o!us the 7\dministmtive Pe.e, to he 
paid by Conce$siona1re·1o City within fi fleen (IS) days of wrilll.!t! demand. 

16.!6A &:cucih: All'ange~ncnt~. City shall provide, or ca.usc to be 
provided, durli)g the term hereof. all proper and appropriate public lire. police and 
security protection· similar lo lhar aOorded to others at AirpOrt, and it will issue and 
enlbree rules an,;! l'tgl.ilhtions with i~pect thereto for oil poniOJis or AirpOI'l. 
C4.1m;e~ionai~ shall hw•e the righ!, but shall not be obligated, to provide such additi0t1al 
or· &upplementnl private protection @S it may d-esire. but suc!i righl, whetllct Ol' not 
~ercised by COiwessiol)aite, shall lriOI in riny way be COJlSl r"Ut.'<l lo limit ()f reduce lhe 
obligttlions of Cit}· h((t'¢uilder. 

i6.17 Visual Arlis!s' R[ghl§ t\ct,. .c oncessionaire shall not in~lall, or cause to be 
installed. any WDI'k of art subjecl tQ ·ihe VIsual Artis1s' Rights Act of 1990 (liS amend~}. 17 
U.S.C. I06A, el .seq., m· California Code Section 980, el seq., {"VARA") on or about the 
Premise!! withput first obtaining a waiver, in writing, of all rights under VARA. satisfactQry lo 
ExecuLive Director and approved as to form and legality b)• I he City Attorney's Otlice; from the 
ar-tist. Said waiver shall be In 11111 cqmplian<¢ whh VARA and shall name City as P J.lrutY fur 
which the waiver applies. Co:riceS.slonalre is pr·ohibitcd fium installing, or catising to be 
installed. ao'Y plete of artworl~ covered under VARA on the 1'1-emises without the ptior, written 
appro \'td and )\·aiver of !;:x~~;u liv1} Dil'e<:lor. Any work of m1 installed on the Premises without 
such prior oppnwiil nncl waiver stmll be deemed a trespass., r.:movable by City. by and llltough Its 
Executive Director, upon lhr¢c (3} days written notice, oil costs, expenses, and liahilit)' there1'0re 
lo be home exclush·ely by Cohc~ssionaire. Concessi()naite. in ndditi()n to Othcl' obligations to 
indemnifY, defend and hold City und City Agents harmless, as more spcdlically set torth in this 
Ag1·ecment, shall ind~11miJy, defend and hold City and City Agents harmless from all Claims 
resulting fi•om Concessionaire's failure ILl obtain City's waiver of VARA arHl failure tn comply 
with any por·rion of this pmv ision. The rights ~ffordcd Chy uttdcr this prtwiskm ·shail not replace 
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1my olh~o'l' righls alfo•·ded City in this Agrecltt'ent or otherwise, but shall be considered i1i addition 
to all ils o.Lher rights. 

Hi. I & Living Wa~e Ordinance GetlCI'al Provisions. 'rhis A,grcemenl is subjc.:;t to t}li!! 
Li\·ing Wage Ordinance (ht.'I'Cinllftcr referred lo RS "t.\VO") (Seolioh :10.37, et SC$J., ·Of 1hc Los 
Ar.gele,'> Adrnii1istralivc Code, which is incorpot•ated herein by this ri"!fCI''cnce)~ A copy or 
S~Xllion I 0.37 lla.~ been attached heretl' tbr the convenience of' tile parti.c:s as Exhlbit N.. The 
LWO requires that, unless s!l(:cific el{cmptiOilS apply, any ~:mployces of s~:n·ice cj)nlt·actm~s who 
rendet• sen·ices thai involve an expenditure in excess of Twenty Five Thousand Dollars 
(~25,000) ~d a conlrncl term Mat lt:a.~l 1hree months arc ooV"crod by the LWO if any of lhe 
following applies: (I) at leiiSt some of the services are rendered by employees whose work silc Is 
on pro(letty own~ t.y City, (2) the sc:rvictS could leasibly be ~rfo1mixl by City of Los Angeles 
employees if the awarding authorily had the requisite financial and .staffing re!!()urces. or (3) the 
designated administrative agenc:,' of the City of Los Angeles lias determined in wl'iting that 
coverage would further the pt'Opt·tetat·y interests of the Ci1y of Los Angeles. Employees covered 
by the JJWo are required to be paid not J~s than. a minimum inilial wage rate, as ~dj~Jslcd each 
year. "flle LWO also requires that employe~:s be provided with 111 leas\ rwelve ( 12) comp~nsmcd 
days o'ff pe1· year lbr sick leave, vncutlon, or pct•SOJial necessity at the employee's t-cqucst, ami al 
least ten (10) additional da)IS per ycat' of unoompunsa1ed time pursuar11 to Section 10.37.2(b). 
The LWO rcqqires employer$ to inform rymployees making less lhan Twelve Dollars ('$12) per 
hour of their possible righl to the feQeral t:~ed Income J'a;.c Credit {"EITC'1) and to make 
ovuilable lhe forms n,'quircd to secun; ndvnnce E!TC payments from lhe eh1ploym· pursuant to 
Se:::tion 10.37.4. Conce~sionaire shall pennlt access to WC;Jrk:' sites for aulhotized City 
repNSQntaljves 10 review the opet'Ulioo, payroll, and related docmracnts, and to ptuvide Ci':Tillied 
copies of th!! relevant records upon request by City. Whether or nol ~ubjec,t !Q the LWO, 
C<lnccssicmaire shall not retaliate a,gninst any employee claiming non-coinpliunce wilh the 
provi~ions oflhe LWO, and, in addition, f)Ursuanlto Si.-ction I'OJ7.6(c), Concessionajrc 11gr~es 
to .comply with tedend luw prohibiling.relaliation fot· union organizing. 

t6.1 8.1 Liylne Wo.ge CllvGmgc Detenninatjon. An initial dctel1lliitation 
ha.'! been ll\OOC llutt this is a service contract under the L WG, and Lhnt it Is nol exempt 
from coverage by the L WO. Dctem)inations as to \'ilwiher this Agreement is a servi'ce 
contract cov~:1-ed by the L WO, or whether un empl0yer vr employee ure exempt fi·l.)m 
ooveroge under lhe L WO .w~ neil final, but are subject to r:view and r~wi'sion ns 
addllioool facts are <:x.amin~d or o1her interprcladQns o'ftl1e law are con::;idei'ed. In some 
circwmstances, applications lor exemption must be re,•icwed periodically. Ci1y shall 
nolify toncesslonai~ in w1·iling about nny redctcrminqtion by City or covernge or 
exemptkm slatus. To the extent Concessionain;; claims oon-covera~ or exemption fi'om 
:he ptuvisions of the LWO, lhc bUI'den sh~ll be on Coticessionuire to (lrove sttch non­
oover~~ge or e.\ emption. 

16.18.2 Q!ml'liance: Tyrmjnmion PI'O\'isiLl nM !lOU Ol bct:..R~;mQ{ite-5 : Living 
W02e Policv. rJ' Concessio~ai re is nol initially exempt trom the LWO, Concessionaire 
ihall comply with ull of the pro\•isions of the LWO, including payment Lo employees at 
lhe rnininium wage rnlcs, eflcctive on the execution dilt~ of this Agtecrnenl. If 
Conccssionnit•e is initially exenrpt fl·om the LWO, but later nLl longer l]uaUtics for any 
i:llemption, Con~ssinllEiire shall, at ~uch timc as CtJnccssionaire li> no longct· exempt, 
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compl)' with fhe pro.,. is ions of the LWO wxl execute the then currently us'M Declarot!on 
ot'Compl.iance t•orm, or sUilh form as tbe L WO requires, Under the provisio]lS of Section 
10.~1.6(.c) oflhe Los Angeles AdminisU'Btivc Code, violatiQn oflhe L WO shall (:Ons,titute 
a mat~rial bhmch of this Agre~:ment and City shall be entitled to t~;:rmiriate 'lhi$· 
Agreement and otherwise pursue legal remedies th!t( may he available, including those 
set forth in the LWO, if City dcl~rmines that Concessionaire violated the provisions of 
the LWO. ·n1e prouedu!"t.,>s Bfld lime ))t'rit.>ds provi!ied in the LWO w-e in lieu ol' lhe 
procedures and time perirn:ls provided ebe,vhere in this Agreement. Nothing in this 
Ag~m!IDI sh!il! be construed to ex,tend t~e time periods or ljmi~ the 1'\:lmedies pr0vidc:~ i1) 
theLWO. 

16.19 Ser~:ice .ControgLWorker Rcte11tion Ordinaooe. This Agt-eement may be s!]hjecl 
to the Service Contract W£~rker Ret!mti()IJ Ordinance (he1einafter refetred to ns "SCWRO") 
(Section 10.36, el seq .. of the Los Angel$ Administrntive Code), which is incotporated herein 
b)' this rel'erence. A copy (lf Section 103 6 has beef\ attached for the' CL\nvenicnce of the parties 
as ExhiJ,it 0. If qjlplieiible, Coni:essionoire must also c!)mply wilh the SC\JlRO Which re'qttites 
that, upless sp¢ific txemptions ilpply, all employers under oon1racts that l'li'C primarily lbr the 
fiJJ'Ilishlng ofsei'Vic<.'s tv or lor the City oft.os Angcles·and lh9l involve an expt;nditure orreceipt 
in excess of Twenty Fivc Thousand Dollats ($25.0()0) and a contract term of at least 1hre~Z tJ) 
months, ~hall provide Jclcntion .by a successor C'.onccssionaire for a ninety--day (90-day) 
transition period of lhc employees who have been employed for the preceding t\\>~h·e 02) 
moillhs or more~ lhe·lenn!naled CQiu:ess.iorl!lire or sub-conressionuire, if iDly, as Jli'OV·ided for 
in .the SCWRO. Under the provisiom of Section 10.36.3(c) Df the Los Angeles Adni'inlstrative 
Code, City has the authority, upder appropriate ~r~stances, to terminate this Agre~ment t:JilP 
othj':rwise putstte legal rtmedies lhat may be 1\~'l! il llble if City dclcrm incs that the sul;!ject 
Concessionaire \'iolaled the ptovisions ortl)c SCWRU · 

16.20 fuu@(.Jl~fns OrdjnarJt..e;, Unless otherwise exen1pt in ;;ac.;;Mdaooe With tlw 
provisions of the Equal Benefits Ordinanc!.' {''EBO"). Conuessionaire ctr!ili~~:~ and l'e(li'esents 'that 
Concessionajre will comply with the applicable provisions of F..BO Scclkln I 018.2.1 of the Lol> 
Angeles Administrative Code, as ·amended from time to time. Concessionui~e shall not, 'in ~hy or 
it~ operations within the City of Los Angeles or in Other locations owned by the City of L.os 
Angeles, including lhe Airport, discriminate in the provision ofNon-ERISA Benefits{~ d~tintd 
ba!ow) betwt.>cn empiOYCI:i!o with domcgtic pal'(ners and employees 'With spouses, or between the 
domestic par1ne1'S and :spou~ of SUI!~ employees, where tlie domes1ic partnership has been 
registered with a governmental entity pur$l1Wl~ to slate or local hnv aulhrn·izl:lg such ,·egistralion. 
,•\s used above, the term "Non·F.RISA Benefits" shall rncan MY und all benefi'ts payable th rough 
benefit DITru'lgemenls generally a\'llilable lo Concessionaire's employees which are neithc1' 
"eniployee wcUarc benelit plans" nor "employee pension plans", as .those tel'lllS are <leflned in 
Sections 3(1) and 3(i) of ERISA. Non-ERISA BerK."'Its sho.ll include, but not be l~miled to, all 
benetics offered currenlly or in the fUture. by Concessionaire to its employees, the spauses o'l'it.~ 
t..mployees or 1he dome~~ti c pllflners of its employees, that ilfe not dt;llned as "employ~ wetfi~r·e 
beoetit plans" or ''employee pension benefit plans", and,, which include any l.ie!'eavem~nt lea.,..e, 
family and rrledicul leave, and &ravel disoounls pnwldud by Concessionaire to its cmploy,ces. 
their spouses and II¥: domestic pal1ricts of employees. 
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16.21.).1 Conces'Sitmaire agree~ lo po~t the tbllowing statement in 
conspjCl.)Ou$ places at its place of business available to employees and ~ppliuanls tor 
employment: 

"During tbe term of & Contl'act with the· City of Los Ang~les, Conccssionait·e will 
provide equal benefits tt) ~mJlloyees with spoUses and its c111ployees with domestic 
partners. Additidnal information Bbput the -cit}' or Los Angeles' Hqual B!!nefits 
Ol'dinancc mo.y be obtained ft'!)m the Depat'!lrtent of Public Works, But'cl\u of Contract 
Administratlnn, Otlicc of Contract Com pi iance at (213) 847-6480." 

16.40.2 The lhilure of CoQcessionnire to eoo1ply with the ~BO will be 
deenied to be a material hr.eElcli or this Agreement by City. If Cohcessionaire fails to 
oomply With the EBO, City m~y c!ll1cel or terminate this Agn..-emcnt, in whole or in piirl, 
and all .r'nonies du~ or to beeome due undel' this Agt·e:.~m<:nl may be l'etaincd by City. City 
may also purstle any ami all othet· remedies at law Ol' in equily iot· any brooch. Failure to 
comply 'Wilh I he EBO rna}!' be used as evidence against Concessionaire in actions tah.'l'l 
pui~uanL to the provi$ions of l. .. os Angeles Adminh;trative Code Seedon 10.40, et seq.. 
Cqnci.:s.'llormire Respimsillilll;>- Oi'dinance. lf Ctty dctenpiries that Concessionllite has sei 
up or used its conli'BCt.ing entity for the pul'POS~ of e\lnding the intent of the EBO, City 
may term;n1:11e this Agreeme01~ 

16.2 J Comructol' R~)X!nsibi.lil}' PtQgr!lnJ, Concessiom)irc shall Cti111ply with tho 
pmvisions of rite Contractor Responsibility Program adopted by th&: B.onrd. Executive Dirtcli\'es 
setting fol'lh the ·rules. regulat ions. requirements and penaltie.~ o:f the Cor1trn.cl(lr ResJl()nsibillty 
Program ~nd the Pledge ol' Compliance Porm is attached hereto as Exhibit fl and lncor(iotaloo 
herein by mt'eJ·ence. 

16.22 Fir:il Sour~:e I-I iring Pa·Qru:am__tb.tl.ill1Qtt Eo.mJ.Q:ts:c~. For .all wo1·k performed ill 
Ait•pol1, ConC\.>sslonai rc shaH comply with all terms an~ conditions of the Fil'st Source Hiring 
Program ("FSHP"). A copy of the FsHP is attached hereto and incorporated oy reference herein 
as Exhibit Q . 

. 16.23 Emdronmenrally Ftwornble Omjons. Cmwessi()naire acknowledges for• lrself al1d 
uny sub-cQnc~:Ssionafrcs lhat ijs opcr111ion orits pclivi li~ under I his Agreement will be subj~"Ct to 
all of City of Los At.lgcles' pol icies, guidel ines and requirements regai'Ciing environmentally 
fiworable consh"Uction, use Ol' OJXl't~ations rrac:tlc~s (hereinafter collectively referred lo llll "City 
Policies") as such City Polici'es ma)' be promulgated, revised 1111d amended !rom time-t-o-time. 

16.24 Munici(ml Lobb Y.in~t Oruinauce. nm·cessionairc shall comply wilh the pmvisions 
of the Cll.Y o.f Los Ang\,':les Municipal l .• ohbylng Ot·dinance. 

16.25 Labor Peace Agreement. As a cpndilion Jli'QCcdcnl to the cx(;:Cution of this 
Agreement: (i) Col'lcessiomtire shall have a signed l.,flbm· Peace Agrecmem {" LPA") wilh the 
lnbor orgllllhr.atiolls J'cpreseuting Ol' $~king to represent concession work~s at the Premisus 
covered by I his Agreement; (ii) Concessionail-e sllnl:l .have submHted to City a copy or:mch LPA, 
executed by all ofthe parties; und (iii) sucll LPA shall prohibit such labor organiznlions and their 
mcmhCI's· f1·om engaging in picke•ing, wm·k stoppegcs:. boycotts ot· othe1' economic lmcrterence 
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with th\.t business of CQncession~ire ~~ any of the· airports operated by City ror the duratkm of 
this. Agreement. 

16.26 Alternative r:uel Vehicle Reguirenient Pt'<>~'l·am. Concc:ssicnaitc shall comply 
with the provisions of the Alt"fmltivc Fuel Vehicle Requ;rement Program. The rules, 
reguladon.s, and I'Cquircmc:nt~ of lhe Altemati ve Fuel Vehicle Program ar~ at1achcd as Exhibit M 
ami m~e tlnialerlallei"hi oflhis Agrecme11t. -

16.27 Ownership of Work Product. Concessionaire agre~s that any and all intellectual 
properties, including, but .not Hmlted to, all i~cas; concepts, themes. comruter programs or parts 
thei'I.'Of. documematlon or other literature, or illustrations, ·o•· i!n)~ compone11ts thcroor. c0!lccllied, 
developed~ written or oontributed by ·Conccssionalt·e, eith.et· indivi_duall> or i•J collaboration with 
others, lbr the benefit of City, shall belong to and t:e the s1,1le property ot'City, 

16.28 &towel Certlfitrille:. Upon wrilten request bf Clly, Concc:ssionalre shall cX-~Ute. 
ackilo\vledge and tlelivcl· to Cit)' or irs designee, all Estoppel Cerlifioote in l11~ fOrm thert requilat 
~Y City Uftder its standa(d leases and with any 'oth~r statements reasooo't>ly requ~sted by Cil.Y or 
its designee. Any such· Csloppel Cen!fjcate may bi! •·elied upon by ·$uch designee. If 
Conoossionaire f11ils .to prM.ide such o~rlifiqale within ten ( I 0) day& pf'f.mleipi by (;oncessionaire 
of.a wrilten rcque~'t by Cily as herein provided; sueh failure shnll, at City's election, constitute a 
Defat• It ullfJer this Agreemen), u.nd -Conce!!sionai••e. sh~ll be d.i.>emcd to have given S!tch t.'Utl.ilii'31e 
as above pro"ided without rilP«lilic~:~tion and shnll be deemed to hove admitted I he nccumcy of 
any information $Upplied by City •(l such designee. 

16.29 SuJ)l)tdina)ion of Ag~~_ement. Thl~ Agt'efment shall be subordinate to the 
provisions nf any e:-!isting or future agreement between City and the United Slates of America, 
its bol!IXIs~ agencies or commissions, or between City w1d the State of Califomin, relatiYe to lhe 
openitlons or mainlt)naoce of Aitport the execution of which has b..--en or may be t'CtJ'uired ru; u 
conditien p1'eeedenl to lhe expenditure of federal or S\&te funds for the development of said 
Airport. 

1630 .1&1\<s ·Of California and Ut'li tcd Stales. This Agreel'nent, and every question 
arising hereunder, shall be ronstrued Qr d~lermincQ according to the Laws of the State of 
Calllot•nia, w1d of' the United Stares. Conocssionai're shall De solely responsible for fully 
complying with :ill)' and all appli~;able pt'e:;ent or fuwa·c t•ules, regol!ll ions, 1\!iil!ictions, 
ordinances, statutes, Laws Llr l1rders o:r any fedeml. stale, or locul government authority. 
Cont.-c:ssionait'C shall be soltlly rcspousil) lc for 1\llly complying with any 1111d all applicable 
present or llnurc orders. directives. or condflions issued, gh•en Ol' imposed by Executive Dkcctor 
which ore now in Ioree or w~ich mu)• be hereafter adopied by the &iird or Excculi,·e- Director 
willucspcct to the opel'ation of tbe Aii·rort. Concessionai re shull be solely responsible lor illly 
11nd oil civif Qr crili1in111 penalties nss~:;ed as a result of its failure to oomply wilh any of these 
LaWli, rules, regulations. restrictions, restrictions, ordin11nces, statutes, o1'dcrs, directives and or 
ccmr.lltions. 

16.31 Agreement Bli.Jilin& U_pon SuccelisorJl. Su~jccl lo the provisillmi of Section 14, 
this Agreement shall bu binding upon and shall inure IO the benefit or I he SUCCe&SOI'S. heirs atlll 
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assigns of the parties hereto. TI!e term 11Traosfereei1 shall include any transferee of 
Concessionaire on any Transfer permiued and npp1'0ved b)' Boru·d. 

)632 AUot'O.:ys' F'cttS . . 11 cilhur patty l~t;rt;to fails co perform any of fts obligations undel' 
this Agn..'C!Tient or if an)' dispute arises bet.,.,.-een the pitrties he1'eto po~ceming the mcm1ing or 
interpr!)tatio!l of an} provision of this Agreement, the.n the defaul~ing party Ol' the patty fiOI 

pi'CVailirig in such dispul~. as the case may be., s)mll pay any and all costs !llld ·expenses lncut'l'ed 
by the olh!-=f party on account 9fsuch delimit or- in ~nlorcing or establishing its rights hereunder, 
inCluding, w!1hout iimilation, col.irt costs und t'eBSj)mtble attorneys' lees itnd disbui-sements. Ar.y 
such attorneys' re .. >S artd otlu ~penses incurred by either patty in erlforcing 11 judgment in .it5 
ftwor under this AgrcetllcnL shall be recover-able ~parately from and in addi1km to 1lli}' mhel' 
amount i nchtdt.'d i t1 'Sl!Ch judgment, aqd SUCl\ att~ys' fees ~bJ(g~tion is intendecllo be ~Ve!'able 
from the otflet• rrovlsions of this Agt\."CtllCill and to Sllr\'ive and not !>:: merged into nfl )1 such 
judgment. 

16.33 Arili-lr'uo1 Claims. Concessio113ire mJderstru1ds that ilmay be subjeet to Caiilbmia 
Gov"'-rnmenl Code Sec1ions 455{}-4554. If applicable, Q.mcessiollaire off~rs ~nd agt-ees that it 
Willt~ssi&rn to the City all rights, ti tie. and interest In and to nil ·causes of .ac-tion it may ha.,c under· 
Sccti,::tu 4 of the Claytoo Act or ~tnder the Cartwright Act, Brising !rom purchases of gooc]s, 
Ncrvites, Ot' materials by Conecssionaife. 

16.34 Errl ire ~pen_t. The provisions of thi~ Agl'lXmcrt'l, the RJ!P and 
Conce~lonaire's proposal L'Oflsthute the entire ugJ\.'Cmcnt between the pnrlics hereto and suid 
Agt~umt. may not be changed ot modlfit:d in any manner except hy wrillen amendmcht fully 
~:X~:cuted by City and CQiW<:~iontlirc. 1 r thet-e appears 10 be a contradictiou in U1e 1~rms ot' the 
proposal documents prepared b:.v City, the specHlc provi~ion(s) shall rule over the general 
provisic.>n(s). There are no repr~tatioos, agreements Qr undo:rstlll'ldings, oral ot· written, 
b.!ltween and lltnQng t~e- parties relating lo the sullj.:et mall~ &;Qn~a\ncd in this Agreement which 
w·c not fully set fonh herein, This is oo in~egmted agreement. Concessionaire neknowledge.s 
thot ·it has I:Qilducted ils own du~ diligeooe investigat ion of its pruspccts lor successfully 
Operating lhe f~enn illed U~es at the Prcmis~o'S, and has mad~ iiS •OWn determinat ion Of IIIC 
ac:cumcy or ony information provided by City with respe~.1 to the financial resulls of any pril)r 
operator of any similm business at the Airport, that City .hilS made. rio reprl!~er.tations or 
warranties to Concessionaire with respect to m1y of such matters, and that all prior rlisou~sions 
between City and Con!iCSiiiQnaire with respect to such matters arc sup~rsedt:d by this Agreement. 

16.35 Conditions and C tlYCilM1&. Bach co·;enant herein is il condition, and each 
condition herein Is as well a covenant by the parties hound therebJo', unless waived in writing hy 
.the pat1ies hereto. The invi~ion for proposnls, 1nstrootions to propm;ers, including 
Concessi·omUre's certification tbrm imd amrmativc action pltm, the busic !lp-e.::ilicalion, inclnding 
mty addenda. theretll, U1e nffidn,• it of no_n-colluslon and the l>onds or other sucul'ily deposits 
req11ired mider said instructions are a part of this Ag•·ccment, aud ea~;:h of the parlies hcr"Cio docs 
hereby expl'essly CO\'L'Iinnt and agn.:.c to carry our and lillly pel'form each and all oft he provision~ 
of' said documents upon its pru1 to be pel'tbrmed. 
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16.36 Gcoder •:pld PJur{ll LlSBJ!!<. The u&e ohny gender hw:cin shall inc::lude all gendet·s 
and the usc of lillY number ~hall be constn1ed ·~the singular or the plural, all as lhe oonte.x\ may 
reqtJire. 

16.37 Venue. Vet1ue shdll l.ie i11 I he iJPJ:ll'Qprjnte L: .S. Fedc.r<~l Gour! or Calli:Omia 
S1,1perior Court located in Los Angeles Count)'· 

1638 Void Pro\'ision. If any provis ion ol'this Agreement is dett:tmiried to be vald by 
any court ofoompetentjurisdiction, rhcn such cletern'lination shallnol a ll'ecl tu:I)' other pn.i\'ision 
ot'thi.s Ag·1·cemenl, and .all such other provisions shall r~maiil in li•ll for·cc and c:ftbcl. 

1 6~9 Construction and lnlemretation. II is the intenti~it of the parties hereto that if any 
;provision of this Agreenwnl is capable of hV(J cpnstructions, one of which w'ould render the 
,p~wiJ;iQJl void lllld the other or which would render the provislon valid, ll1en Jhe provision shall 
:lui.''~ the meaning which renders it valid. The language of this A:gr<:emtnl shall be construed 
net;Qrding to its fair mcflfiin,g, and not sttictly tor or against eithe1· City or ConceSJ;ionaire. h11he 
ev~m of any express coniiict between tho terms of this Agreumcnt and ·lh~ tonils oft he RFP and 
·or Concessionaite's Proposal, the terms ofthe Agret..>tticnl shall pre\lail. 

16.40 Section Heodings. The sa.'iion headings appearing herein are lbt the con\'eniencc 
of City and Concessionaire, and shall 001 be deemed to g6vem, limit, modify vr in any J11anner 
att:cl the scop0, nuia11ing or intent ofthe pl'ovis ions oftnis Agree men!. 

·16.41 Waiver of Claims. Ccmcessmnaire hm:by wuives uny Claim against City and 
City Agents for loss of anticipated p1'ofits CHUsed b)• any suit or proceeding directly oJ· indirectly 
~l!;~el<ing the validity of this Agreement or an} pari he!Wf, o1· by any judgmi3nl ot awa·d in any 
suil or p•·Queeding declaring t~is ,'\groomcnt n\111, void or voidable, or delaying the same, or· any 
part het-eoi: fium being carried out. 

16.42 Wah•er. ~very provision herein imposing an obligation upon City of 
Coocessionaire is matedal inducement and oonsidt.'mtion for tbc ex:ecution of this r:\greemeut. 
No wai.ver by City i:lr Com:essi11nuire of any brcilch of an>' provision of this Agt<:~:menl shall be 
dll:emed tbl' any purpose to be n -..~·aivcr of llll)' b~h of~y other jJi'l'JYisiott h!)reuf nor or any 
C{)ntinui ng or subsequent breach of the same prtl\1 is ion. 

16.43 R.~nlatiolls ol' Concessionaire. Con<:essioilaire (ood, if Concessionaire is a 
corporalion, prutriel'ship, limited liability coJ11ptlny or other legal entity, su,ch corporntion, 
par!ncrship, limited liability ci:lmpany er entity) hereby makes the following representalio,ns ;tnd 
wan•anties, each of which is tnlllerial and being relied upon by City, is Ifill! in all respects as or 
lbe date or this A,greer(n:nt, and shall sur~i .. ·e the expimtion ot' termination of the Agreement. 
Conuessionail'l; shall re-certify such representations 10 City pododically. upon City's wt·ittet~ 
request. · 

16.43.1 If Concessionaire is an entity, Concessionaire is du ly organized, 
validly existing and in good standing \Jndet· lhe l11ws of the state of its ol'ganization, and is 
qualified to do business ill the state in whlch the Premises is located, nnd the pe•·sons 
executing this Agreenient on rehalf of Concessionaire have 1hc full ri~ht and authority to 
cxcc11te this AgniemcrJt on IJehalf of Conc:sslonaire and to bind Cortccssitmllirc Wilhout 
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the ·comcnl or approval of any l)thet· pel's on 0 1~ entity. Ct:lncessionalrc has filii powel', 
capacity, authority and legal right to execute aud deliver this Agr·eement and \l'i pcl'fomi 
all of its obligations heJ'Ctl!1dcr. this Agreement is 11 legal, valid and binding obligation 
of Concessionaire, en:tl>l'ceable in accmtlru'tce wi(h its terms-. 

16.43.2 Concessionaire has n:ot (i) made a ger.oral assignment for the 
benefit oret·editorS, (ii) tiled any voluntary petition in bimkrup\cy or suffer-ed the filing of 
!lt1 involtmUtry pefition by any CH .. -dilors, {iii) suftered the appoinll)ient of n receive•· lo 
hike;; possession of all or substarliiall~· all ofih\ !i~sets, {iv) suife.r~d the attachment or lllher 
judicial seiztn'e of all 01' sub5tantially all or its asset$, (¥} a,dm illed in writing its inabillty 
to pay its debts as they come due, or (vi} made fth ollct• ol' s~ttletnent, extension or 
composition to lts creditors gener~lly within the last .S years prio1· to the tlilte of this 
Agreement or any re-certilicalion. 

16.43.3 Concessionaire h¢1-eby represents and wnrrunls to City lhat 
Conr!es..-liorinire is not: 

1. in \'iolft1ion ofany Anti~ Tei'J'orism taw (ns hetoeinaller de tined): 

2. nor is nny holder of any .direct ot' indirect equitable, legal or 
ben~ficinl interest in Concessior111irc, as of the dale hereof: (A) 
·Uonductil'lg any business tJr engaging. in any tnmsaction or deal ing 
with any Prohibited Pc1•soo (as beiein.nller defined), or any 
company with business operatiom: itt S.u.:tan that 1ue prohibi~ed 
under Cal. Gov. Code §7513.6. including the .gove:nm~ts of 
Cub~ h'an, North Korea, Mynnmal' and Syria and, includi11g the 
making <lr reoeh~i og of any oontl'ibutioh of funds. goods ot; services 
to or lor the benefit .of any Ptril~ibite~i :Person or forbidd~n entity; 
(B) deoling in, m• cthc•wlse oogaging in MY trar.sac1lon relating to, 
any propetty or interests 'in prop~rly blocked pur.~uant to Ext.'Cutive 
Ot-der No~ 13224'; Ol' (C) engaging in or cQnspil'ing to eng<"Jge in 
any tnmsn(:titm that evades or avoids, m· has the purp,osc or 
~v:ading ~ll' avoiding. ot· attempts to vlolate any of the prohibitions 
set torth in, any Avti-Tel'mrism Law; ttl'!d 

3. u llrohibitcd Pcr•son, rtO!' t~re any of Concessionaire's afliliates, 
ollicet·s, dlryctors. sh;:w~holders, inet'(lhcrs Ol' lease guarantor. as 
applicable, 11 PI'Qhihi1ed 1\!t·son. 

If at any time any of these representations becomes lalse, the» It snail be c-onsidered a iiii'IICiial 
Delimit \tnder this ,O.g!'eemenl. As used herein, "Anti-T~wrtwism Lnw'' is defined as ooy law 
relacing to terrorism, anti-tcr'rnrisn\, money-IaurRtering or anti-mon~y launoel'ing activities, 
including without litninuion the United StQtes Bank Secrecy Act, the United Slates Money 
Laundering Control Act of 1986, Exeou*ive Or·der No. 13224, Tille 3 of the USA 11<~11-lol Act, 
Cal. Gov. Code §7513 .. 6, and Utl:Y t•egulations promulgate<i under any oflh~;m. As used herein 
"l!:xecuiive Orilea• No. 13224" is detined as Executh'c Ordct• No. 13224 on Tcrrol'ist Financing 
eftbctive September 24, 2001, and rclnting lo "Blocking Property !lAd Prohibhing Transactions 
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With l1ersunll Who Commit, Tltrenteil to Commit, m· Slip[Jlltt Tetr'Qrism", as n1a~· be amended 
&om time Lo lime. '1PI'Oilibited Pea'Son'' is deli neil as (i) a perS{Ill Qf entity lila~ is If Sled in thl! 
Annex 1<.1 Executive Order No. 13224; or a pe1·sonor entily owtled or cot1trolle<l b>• an ctitity rhat 
is listed in the Annell to Executiv~ Orcler No. 13224; (H) a per,i;on ~;~r entity with whom Landiord 
is prohibited froh1 det~ling or otherwi~e engaging in any triirJsactio-n .l;ty any Anli-Tctl'O I'ism LaW; 
or (iii) a person I'll' enlity.lhal is named ns a "specially desigrtated nalio11~il and bi<Jcked pi3rf)on'' 
on the mo$1 eun-ent!isl published by the U.S. Tr~alltll)' Depanment Qt)lc~ Qf F~reign Assets 
Control at its official website; http://ww\v.h-cas.gov/ofacltl Jsdn.pdr or at any t'llplacement 
webs it~ or t'ilher ol11cial publicalion of such I ist. ;'QSA Pah·iot Act" is defined as lhc "Uniting 
and Slrengthening Ame:rk."ft by P.roliid ing Appl'op1·iate Tools Required to lntercepl and ObStru.ot 
Ti:trorism Acl of2001" (Public L11w I 07·.5~), ru; may be ~mended thnn time to time. 

·16 . .J4 Additional Representations of Cm1cessionait~. Collcessionaire represents as of the 
dote of !bis Agreement ~h:tt the t·epfesenra11ons and warran!ies of Concessionah"~; C9rtlain~d in 
Com:essionaire's l)mposal and in ~my firiancinl statement or oth~r malerials provided by 
t'oneessionaire are true.. C()l'l'eC1 and complete; and shall be .deenied restated in fu fl in this 
Agreemenl. In addition, Conces:;iqnaire uckno,\1ledges 11nd ogree:; COricessi(lna!l"e makes tbe 
addiliot1a1 representations and WEi!'ranties to City set fDith in Exhibit T. 

16.45 City AwrovaL Follo\vihg ·the C:Xt.>cillion al)d delivery ot" Lhis Agreement, 
whenevi:r this Agreernent c.alls for a Il'!l\U'er !O be ap1no.ved or disapp!'Oved by Ol' Ofl behalf of 
City, then ihe wri1tcn •approval, clisapprovalt or cm:..-;ent ofthe Exec!)lhe Dlreclor wilhin the l~gal 
\luthority of the Executive Director. su~ject to the apprQval of the Office oft he Chy Attomey as 
10 foi'ni, sliall consliiUte .I hi'! approvul, di~approvill, or ·cnnser\t of City; lirovided, however, if the 
approval or c;onsent by C.ity is in excess oflhe B~ecutive :Director's lega1 authm'ity, then such 
mauer shall ~~ apprm·e~ by the llQard. E~c~pt H8 ptberwise expressly set fort!J in this 
Agreement, with respect to any matter I hat ,jg suhjeclto the approval Ol' conSCill• of.th..- Exeeulivc 
Director or the Board, sucll tlppl"Ovul or ctmscnt may he giv~"ll m· withheld in lhe Executh•c 
lJiredor's or rhe Bonr<l's solealld absolute discretion. Any approvals or oon..~ei,ls reqult\."d f1'0m 
or given by City undor this Agreement sh:;1l! be upprov~l~ of the City nf Los Angeles. Oeptutment 
of Airports act ing as the owner and (.tpe~·alor of the Ail'port, Md shall not relale to, constitute 11 
wai\'er ot~ supersede m· otherwise limit o1· atleoJ the l'ig~!s Ol' pmrogative.s of .th~ City of Los 
Angeles a'i a government, Including the r.ight to grant or deny any permits required for 
tX~nstruction o 1· maintenance of the P••emises ami thl) right to enact. amend 01' repeal lm\·s and 
ordimmoes, including, without limitation, those J~lallng to zoning, land usc, nnd 'buildihg and 
safety. No approval or consent on behalf of City will be dt>cmed binding upon Ciiy ur1less 
appr'OVOO in writing as to forrn by the City 1\llomey. 

16.47 Board Order AQ.5077 E11emption. With rcspLlCLto t.hc pr~vis_ion of,products and 
servi~s pursuant to this Concession Agreement, Conccssionail'li! and hs t·espectivt;t vcndt~rs arc 
expn:s~ly el(cmpl from the Board-imposed license tee des~r'ibiX! in &Q~I'd Order A0·5077 
(~Board Order·'') and r~latcd Staff Report, and any subs~:,1uent Board action s11bstitutir.g, 
replacing or modif)'ing !he Roard Order, which licens~ fee may, in the [Jbsence of such 
exempti{)n, be assessed on the gross revenues derived fi·on; the provision of products ifud 
services pursuant (O this Agreement 
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16.48 Compliance with Los Anneles Cilv Charter Sectfon 4'70(cl{ l2}. 

16.48. I Concc&8ionaire, subcontractors an~ their pt•incipals ar~ opligated to 
l\llly comply whh City. of l~os Angeles Chllfler Section 4i0(c)( 12) anti related 
m·dinances, regarding !imitatl()ns on campaign conlribu1ions and fimdmising for cer•tain 
eJected Ohy ofl.os Angeles otli cials or ow1didates fo1· eloote(l City of Los Angeles orticc 
if the controot: is valued at $100,000 or more and require.." approval of a .City of' Los 
Angeles dcct!;'!d officiol. Addili9mdl)•. Concessionair~ it) l'e{)Ui!'cd to provide and ~tpdate 
certain infomHttion tri til~ City as spooified by law. Any C(>ntractor subject to CharleJ' 
Sc~lion 470(c)(l 2) shall include the lollowing notice in any contract with a suboonlractm· 
eKpeclcd lo t'elleive all east $100,000 for p~1·fonnance under thi~ Agreement: 

'Notice Regarding Los Ang<:lcs Campaign Contribution amJ 1-"undrnisin,g Restrictions. 

As pt'ovided in Charter Section 470(c)(l2) and reiated o~inanccs, you are 
,~ubcon11'1lctor ori City of Lo:> Angele~ oontJ'I'Ict # . Pmsuunl to City Chatter 
.Section 470(c)( 12)~ subcontractor l;lld its principals nre p;o~ibited &om making campaign 
contributions !lnd fundraiSing lbr ce!1ain elccti>:.l City ot1icials oi' caudid'a.tes fot· elected 
City oftic:e fot 12 months after the .city com~ct is signed. Subcontractor is requii·ed to 
prov.ide to oonlmctor ilnmes and uddrcsses of the subcontrnctol''s principals and contact 
inloriiialion arid shall update that information if it changes dpling th.e twelve (U) month 
lime pet'iod. Subi.'Ontraclol''s infcmnation included must be pi'OVidcd to contractor within 
live (5) business ds;-s. F'alltu-e to comply may resu lt in termination of c.ontract or any 
mher available legal remedies incl.uding fi11es. lnfo1'1!1~tlpn o~out the restrictions may b·e 
found at tl~e City Etliics. Cbmmiasion's website nt llttp:J/ethics.lacity,orgl or by culling 
213~978~ 1960.' 

t'6A&-.2 Concc..->sionaire, subcontractors alld their principals slulll comply 
with these t•cquil·emcllls and limhations. Violation oft~is provision shall entitle the City 
to terminate this Agl'l.>ement and p>Jrsue any and all legal rem<edies Lhat ma)' be available. 

fSignalurcs on next ·page I 
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IN WITNESS W~IER·EOF, City has caused this Agreement to be executed on its behalf 
by Exooulive Director and Con.::essionaire has caused the same to be executed by ils duly 
muhorized oflicers an<l its corporate seal to be lmeunto aflix¢d, all11s of the day and year firs! 
het'Cinabove wrilten. 

APPROVED AS TO FORM: 
CARMEN A. TRUTAI\ICH, 
City Attorney 

Date: __________ _ 

By: ----=--....,..,------,-------=.,----­
DcputyiAssistanl City. Attorney 

ATTEST; 

By : -..,...,.----:--~----­
Signatu•·c (Secreta!'}') 

Print Name 

(Ff.OI)& BEVERAGE! 

CJTV OF LOS ANGELES 

Dale: __________ _ 

By:---,-- -,--...,.....,..---­
Executive Director 
Deparm,ent of Airports 

By: ------;-:-W:-CI:-, C:::-:'h~i~~ --­
Deputy Executive Director 

Compt1Xi ller 

FOOO & REVER,>\GE COI'iCESSIONAIRE 
NAME 
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By;--~~~~----,---­
Slgnatur~ (President) 

Print Nume 

P1int 'rille 
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EXIIIBIT A 

DESCRIPTION OF PREMISES 

Uuit I Tel'lllinal L SqtUU"e Feet J 
I 4 I I 

EXHIBIT A 
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I!:XHI~IT 8 

COMMENCEMENT' AND EXPIRATI ON DATE MEMORANDUM 

LOS ANGELES INTERNATIONAL AIRPOR'f ·.BRAND:EI> COFEE 
FOOD & BEVERAGE COl\iCESSION ~GREEMENT 

A(;REEMENT OATE: ____ ,2014 

CONCESSJONAIRE: 
a ________________ __ 

PREMISES: 

This C'.ommenc~ment ~md Exph·atioll DaN Memorandu111 (this "Memorandum") is dated as of' 
________ ,, 2014, in cohnootion with lhe above•teferenced Los Angeles lntcrnitlional Airport 
Brat'jded Coffee Food & Bovel'age Concession Agreement (the "Agreclilelit ~) With the abcM;· 
referenced Concesr;ionaire and TJ:JE CITY OF I,..OS ANGELES DEPART MENT OF 
AIRPORTS, a lllltflicipal corporation ("City"), acting b,:.· order of and lhrough its Bnar<l of 
Airport Commissioners (''Bon•·d"); with •·espect to the t~.bO\'e-rcfe!'enced Premises. 

The C9mmencement Date of this Agreement is hereby establishc9 as~====·· 2014, the 
Unil Commencement Date with respect to ellch Unit is set forth below; 

Unit No. Termirml Square Unii Cumnrencllmenl Da!i: 
reet 

·········-·. 

J. 

The Commencement Date is __________ , 2014, and the 8xpim1ion Dale is 

i\PPROVED AS TO FORM: 
Michtt-.::1 N. f cueJ', 
City .'\Uorney 

Dute: 

By : ~--~~~~~~--~ 
Depuly/Assistunt City Allorney 

C ITV Ql1 LOS ANGEL ES 

EXHIBIT B 

Executive Dlre~":tor 
Department of Alrpot1s 



AT'J'~ST: 

By: -----,----­
Secretnry (Signalure) 

Print Name 

BRANDED COFFEE FOOD & BEVERAGE 
CONCESS10NAIRE NAYIE 

By: ---..,...,....-----,,....----~~ 
President (Signnlure) 

Print Name 

EXII IHIT B 
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EXHIB11'C 

FORM OF STORAGE SPACE ADDENDUM 

(Please see 1Yext page) 

EXHIBITC 



STORAGE SPACE ADD'ENDUM 

T!-IJS STORAGE SIJACit ADDENDUM tlhis "Addemlnm") i:> n·mde ils of 
, 2014, by and belwccn THE CITY OF LOS ANGELES 

=-o=E=-PA
7
. =-aT=~~,=E""I\"1'=-o=--o:. F AiRPORTS, a !l'!!lniclp!ll col'poradon ("Cily''), acting by ordcl' of an<! 

through its Board of Airpo11 Cpmm'issiopel'i; (''B!inrd''); ;1nd a 
----..,,....--- ("Conce.ssioilaire"), and upon execution and deliver}: ofthi1; Addendum by 
Executive [}ir'Cdot shal.l become a j>ll{t ol' that wl'taln Los Angeles lnter•nalional Air·port Bn.rntlcd 
Coflee 'Food & Be\'el·age C!Jncession Agrt.>emcnL dated as o:f , 2014, by and 
between City uml Concessionaire with respec:l to the Prcmisos (as dc!iJlcd therein) {the 
"CDm:ession r.\greenumt"). 

I. Defined Terms. All initially capitalized 11~1·tns not otherwise clefired II! [his Actdendlrrn 
shall ha,•e the meanings set lbrth in the Concession Agreement, ,tlnless the conteJCI clearly 
lndicalw; othenvise. 

2. Lea~e of Storage Spa~:e, [n consideration or the payment of Sl(ll'age Rent · (h~reinafter 
defiried) OIIP Keeping aiid fllll"IQrmlinOe tif 1~ 1.: C(l\'(m~nts, and ilgreeJnetlls hy 
Ccmce:ocsioilah'C as s-et fo1th ln thi$ Addendum and in the Coneessh;m Agre!!ntcnt, City 
lease.,~ to Conce$sionah•e approximately __ squl!l'e f¢et of stoJage space (the "Storagr 
Spare"), as shown i'>n the· cluut illld ·d rttwlng ntiached to this Adoentlum as Sc~ule ! . 

3. Term (Jf Storag,rt. Spilce~Add~!-ndum .. Concessionl!h'e's right •to use the Storage Space will 
commenc~ al 12:00 noon on , 2014, and terminate on th~ earlier of (a) 
thirty (30} days' p~it]l' wrillen notice from eithel' of Cit;· ot• Co••cessionEiire lo the other, 
and (b) the concurrent expiration m· eurlie1· termination of the Concm;sion Agreement, I.n 
conneotio11 with ~he explrdti'on o·1· uarlier• teriY!inatlon of (his Addendl!in. Cofl~essionaire 
shall remove all · of its goods, fllrnituro. ~Xlllipment, files, supplies and other ~rsonal 
prQpei'ly from tho Slol'agc Space and shali sun-ender the Storage Space in subslantlally 
the same C(mdition .as l'ecclvcd by Conce~sionaii-e. · 

4. Slnrage Rent, The Concessionaire sh.al'l pay as a mont!ily base ron! {"Reitf} for the 
Storage Space the '[:eJ'minnl Buildings Rate adopted bY'Ihc Board. The Rcn,t shall be c.alcuhttcd 
lq•· el,lch valenda.r 1n9nth in an amo\)nt equal I'• the Tet'mil')al Buildings ~ajrt fol' lhe monlh 
muhi'plied b)' lhe 8quare Footage of the St~rage Space. Currcri1l)l, the Terminals Buildings Rate 
is One Hundl'ed 'fhit'l)' Scvc:n and 801 I 00 Dollars ($.137.RO) per square foot per yeal'. lhc Rent is 
su[liecllo rmmial a~justmcnl by the Bolll·d, and the C()ncessionalre shall pay :iuch Rent based Qll 
the then Board~approvcll rB(t:lS. If udj,Lrstments to the Terminal BLrildings Rate are adopted by the 
Boa!'d, the adjustments .shall be applied l'eh'OOcti'r'ely to said eiTective date and Conc~:ssionaire 
sh!lll be r·esponsiblc 'loi· retruactive pajmcnt of any incrci!SCd amounts due. Concessionaire 
ucknowh:.'dgr:l> the Rent does nol include Concessionaire's payn1ent of 'City '~ Occupancy Tax 
which may be udjltstcd rrom time to time· by the City CowmiJ. All Rent will be payable in 
advance, wiiiiDl11 notice. on or befm-e the tlrst day of each month ·dtuing the ta·m of 1hc 
Conc~ssion A.greemcnl. 

EXHI~IT (: 
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$, The Stol1\gC Rt;~nt is all int:ilusive and include.~ utilities, ~es, maintenance, !1tld repni1·. 
For pUI•poses of this Adclendum, "Storagl'; Renf' shnll111~ao Bn$e Storag\': Rent and all :additional 
cha,l'ges (if any) payable to City hereunder. All Storage l~cnl wil.l be payable in advance, without 
m~lice, mi or before the lirsl diiy of each mOilth during the Tt!f'ln or Addo;nd{un, 81 t~e plm:e 
designaltd 'in the Bnsic lnfonnation oft he Concessioh Agreemehl for the paimerlt of Rent, or at 
5uch pll\CC as Cjty may fimn time. to time designate in \~·tiling. Conces_sionaii:<:· ~\'k!1qwle~t;cs 
that the Storage Rent does not incl~tde Concessibnah-e's payment of City~s Oc~upancy TIIX, 
which may be a9justed froin time to time b~· ihe City Caum:il. L:w of Stormre Space. 
Concessionaire wil1 use the Storage Space irt a cri1-eful, sate and proper m:umer, m accordance 
with all applicable Laws and.any liules Blld Reg~tlat1m1s. Concessionaire agrees to be f~1lly liable 
for any. damages oi· losst:S Sllstaincd by City as a resuH of any ovc1ioading by Concessionl!it'C 
Concessionaire will pay City as Addilional Sm111ge Rent on demand for any dama,se to lhe 
Storage Space causoo by misu.'>c Ol' abuse b>• Concet~Sionalre, its agent or entp1oyees. !.ll' any other 
person entering; the Storage Sp;Jt~. Concessionaire v.'ill hql commit waste nor permit ;,omste to be 
commitled nor pertl'llt any nuisance In the Storage Space. 

6. Ligh1ing; Electrid 1 ~o·. City agrees, du1·ing the Term of this Addendum, 1o Jurriish i111d 
provlcle · su~h eleclnii: lighting sef\'ice to aud s~ch ingn:ss and egress from tne StorQgc Space 
during ordinary business hours as rtla)', at the j udgment of Cit~·. be re~~Sonabl)' requited for Ill!! 
.usc und oocupancy' of the Storage Sp!!cc pursuunt to the terms of this Addcnd•un. 
Concessionaire &gn.'4::s ~ tha t Cily wi.ll nol be 11!ilile lor faillll'e to prQvide such lighting service Qf 

Ingress and cgr~s during 1my peJ'illd wlwn c ity uses rea:::omJbl~;· dil igeooe !o sl,!pply lbem. City 
resetves the dght temwrari ly to discontinue e,l!lcJric set·vicc. or i1~gre$s or egress, at such times 
a.s nift-}' be nc~~ry when City is unabl~ ~ t>r9vide the1n by rea:;;on of accident, una~aill!bilhy Qf 
employees, repaii·s, JI!terations or imp,rovemeniJ>, ()t' whcn~ver by tC!lSil!i of ~trikes, walkouts, 
riot!>. acts of God, or ·n11y othe1· hnppening beyond the oontrol Ql' €ity. City w.ill b¢ !.mder no 
obligation to fiJrni$h licating Of air conditioning Se!'Vice IO the s wage ~pace. City wi li ha\'C lhc 
right to enter lhe Storage Space I() el\amlnc and hlspcct h ,as rli'O\•ided in ~ the Concession 
Agreement and lo tcquire the l'emO\•al of <'!n}' 9bjcc1 of material City ~ecmli hazardou~ lo the 
safety or operation oft h.; Te1minal or building ht which the Storage Space Is. located. 

7. Conce;;slon <~ ire Conlm;t-s. Concessivnah'\! wili ptlWide City a .Ji:-;1 of C~nces:~ionaire's 
appoint~ •·epresenlatlves und their telephone· numbt:I'S tor rhc Storage Space. CoMessionail'e 
ri111y, from time to time, chqitge tile indi vidltlli~ who are designatoo as Conoossionaire's 
.representatives by written notice 'to City of !illY such change. City will contact Concessionaire's 
rvprcscntatiVe ·mlly 'o obtain !l~O:ss to the Storage Space. City will place signs identizying the 
location and tel ~phohe number for Couces~ionah·erept'CSentatlve on each Stmage Space. 

8. Stogge a] Corlc@sjonili !'!~'s Risk: Condiljon \If StoJ'fl&l! Space, Conwssionairc agrees 
thnt all pl'opcrty of Cont:essionuire kept or stor'e'd ii1the Storage Space will be ut the :;p te r i~k Qf 
Conccssimiait-e and lhat City will not be liaole tbr any injury or damilgc to such propel'ty. 
Concessionaire will cai:Ty and malmain, ar Conces.<>ionuire's .expense, insurance coverh)g nil 
pro.pe11y stored in the 'Stomge Space. l"aking possession of the S 1oragc Space by Con~::cssionaire 
will be conclusive evidence that ~he Stornge Space was in the 1.1ondltion ugreed \rpon benvec11 
City and Conoass.ionaire and acknowledgmtJnt by Conccssioflaire that it accepts the Storage 
Spnce in its lhcn ''ns-is. where is" cdndition, "with al l t'nults!' nnd without any fu11her 
impr·ovcment by Ci l~. 
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9. hnp_hlabiHty of the Conce.ssion A_g1·<:elnetU. Except to the extent specificallr, provided 
othe1·wlse in this Adclendun1, the provisi·ons of the Concession Agreement (othe~· than SectjQ{IS 
__j shall b¢ applicable lo the Storage Spac~ and th'is Addendum ac; irthcy were spccillcall}' set 
fttl'lli in this At.ldcttdum. During the term of this Addendum, references in lhc ConcC$Sion 
Agreement to 'lhe "Pt•cmises" will b~ cleem¢d to refer to the ''Stoa"age Space," unless the context 
cleatly indicates otherwise. In the eveut of l!fl)' e:o.:press contlicl between the provisions ol' the 
COI1ce$f!ion Ag•·eement ~nd the provision:; ~;Jf t)li$ Addendum, the provisions of tllis Addendum 
shaJI·I;OUtJ;ol. . 

10. Gtttss•Dc!hult Any defaull by Concessionaire in tbe perfOI'maooe of Concessionaire's 
obligatiOilS' under this Acldendum will als-o be a de fa-ult ~nder the Concession Agreement. 

1 I. h•!w'Qvcments to Storag~: Space~ Relocation ancl Partial Tcrrnlnation. Concessionain: 
sholl not make any ulteJ•utions or impro~·cmcnls lo the Stomgl' Space without the prior written 
consent or City and compliruwc with the applicable provisions of the Concession A~ent. 
City exprcssl}: reservos the 1·ighls (a) to rel!lCale the Storn.ge Space lt1 such other st9Jilge ar~ lis 
may be dl!signated by City, or (b) to Jlal"liall)' tenriinate this Addendum with respect 10 any 
pot1ion of the Stol'age Space upon not less than thir.ty (30) days prior writl!!n notice to 
C:QncessionniJ1'i. Nolwitl1stru1ding auy(hing to the coniJ·ary provided in the Concession 
1-\gl'el;lment or otherwise; Concessionaire shall not be l'Jltitloo to uny compensation or 
t'eimburset'nenl in connection \Vilh suc:h t'elocation or pllrtial termination (including., without 
limitat ion, IB!lY cempens!]tion or re1mbursements for movirig expenses, or ror aller.ations or 
il)l prQvemeru~ mad~ to the Storage Space); nrovltk!.cl. IIQwewr, 1he Storage ·Renl shall !)c 

equi1obl~ acljU!aed in connection with any re<luction in the Storage Space. 

12. Crumterom:ts,. TI1is Addendum may be executed in cpunterparts, but J;hal l become 
eflbctive on!}• after each party has executed a couliterpol1 hereof; all said ~oun1crparts when 
taken logelh~r, shall constitute the ehlil'c singie agn.>ement between ·the parties. · 

[Signatures on next page] 
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IN WITNESS WHEREOF, City has ~;:!~used this Addendmn to be executed on its behalf 
by E.xcculi vc Director and Concessionai rc has caused the same 1o 1x: executed by its duly 
authorized otliccrs and its COI'f.IOI'ote seal to be hereuntv ollixed, all as of(he doy and yeur firs1 
hereinabo\•e ·Written. 

APPROVED AS TO FORM: 
Michael N. feuer, 
City Atmmey 

Date: 

By: - ------- -----­
Deputy/Assistant Cit;• Attorney 

A11'EST: 

By: ---:;::-----=:---~-­
Secretory (Signature) 

Print Nome 

CITV OF LOS ANGELES 

By: 
Executive Director 
Depat1ment of Airpr:> 11s 

FOOD & BEVERAGECONCESSION NAME 

By: ----~~~--~------
f'residenl (Signature) 
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SCI-IEDULE I 

STOR-\GE SPACE DRAWING 
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EXHIBITD 

DESCIUPl'ION OF ALL PREMISii:S IN AIRPOR'I' 

EXHibiT E 

FORM OF MONTHLY GROSS REVENUE REPORT 
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FORM OF ANNUAL GROSS REVENUE REPORT 
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EXHIBIT G (Fomi of l'o~:rfm·mnnei: Bond) 

Performance Bond 

!<Dow nil Men by these [H"e!lents: 

_Tl~
1

A_·
1

_'===========================================~====~=~~-D-S~P~R~JN~C=lPAl, qnd • u corpomlion organized under the l~'~s Dr 
!he State or - .. and duly ~uth~:~rized talrrmsl\ct b\ISim:§S ur.der lhe la\~S lirthe 
State ofColifomill, ns surDIY( ic:;}. arc hold and firmly bou~tl unio 
-;--~~---------~--- [CoMPANYNAMI!], I15 ttbligee,inlllc]uslnoo (ullsnm 

_
01
_--:_--:_-:::_-:::_-:::_-:::_--:_-:::_-:::_-:=_--:_-:=_-:::_-:::_-:=_-=.-:_-:::_-:_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:=_-:=_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:::_-:_--::D:-o-::lh-,r-s ~(s=--_-_-_-_-_--'-::-~-

tbr the payment '~her~f \l'ell4!11d truly tQ ~. m~ee Sllid prin<:ipal and surely bind lhetnselv<lli, !hi;ir heii s, c:;;ooutors, 
administrators. succes.~ors. und os~s. joinlly or.d lillvcrttlly lirml>• by lhese pn:senls. 

THE COJIIDITION ofd1e foregoing obhgathlll s11ch, tho~ when.'Bs. the above boUllden prineitcJI i!:l about In 
l)nil!r into a conlr!Jl:t, ot1achcd Jterctp, and incinJX!roled h)' rel~encu herein, Wilh ~old obligee In do ani! j:erro:m th~ 
foll6wing. lo·wil: 

n will tn!!re fully appc~r fr11m S!lid cqnlract. rcfctcn~>e li1 '~b.ich is hereby madu, rtnd which suid eontrnot and !til 
dOCIIIJtent~ inci;)fJl()rl!1~ !herein by relemne~; I!TC c,11pri!Ssly rila(jo ~ port ~ereur. 

The sold ~urety, for \'nlue received, hereby ~tipulotcs and agrees tlml no clmnge, ox(unsion of ti1111l, 
allontliort (/I addilion to _the term~ ol'lhe conlract OJ lo the wiJrk to be jlt'rRnrlicd thereunder shall in 81i;twisc nm:d 
its oblignlions,on ihis i)t~od. ~nd i! oo~ hclllby waive notite o(nny ~ueh ch~ge, i1XllliJ5ion, nltctiltilin or ad~ilion lo 
the tcrt\IS oflhe oontmct or the work, itwluding al'!y Tllsk Order or Chl'tllge Order. 

NOW, THEREFORE, ifllic nbove bolllldun principQI shall well und trul )' IJCrfrirl]l lhc IVI;Irk coQtrac•ed to 
be dune under 81tid cottlract, and shall fully antllailhfully carry out ami perform all ~rthll term&, coveoonls lind 
conditions ofsoid ~.-untract ~poo ils part to tx; p!.'fformed. tllen this obllglilltm IQ be mill and \•old; otherwi~e IQ 
rcniain in r111J forct! und erreel. 

Na right of oction sht1ll accrue under !his oond liJ or lor tht: use ornny person other limn the obligee mmred herein. 

Signed 11nd S~'llled this __ day of -------~~_A.O, 20~-· 

SI!CitF.'r ArtY 

Ca•pomtion, Parmers/ri'1 m·lndil'ldrtlll Prim:lpal rmrstltm'f! sigrmlw·us w:ktrmt•lt'tfgrtd in 
tht: clppt vpl'ia/1.! blmrk t.>ll Ill!! l'tl'er'•'l? l~moj. 

{f ( I Corpamlio11 - Carpam;e Set~/1/Jrl&l be impro.vsed llereo11. 
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CORPORATE ACKNOWLEDGMENT 

STATE OF CALifORNIA 

COUN1'Y OF LOSMWELES 

On I hi~-~ day of . 20 __ before nre, the undersigned, !I Notnr~ l>nblle 
inl!nd lor said Criuntyr personally appllll:lXI ....,-~=========~ 
lmown to;. tne II) be the l'W~h:limt, uml ~-----
rlmown Ill mti to biJ the Secrehu)'·of 
the Cof]Xlmti•m th<ll ~c•Ued the ·wilh1n An!ltbregoing, instr~u-m-e-nl-. -and~. ~o;nor· - w-n 
110 rr.e to be the pers{lns \\1110 execuioo the within in:~tll.ttnent on tehalf'Ciflhe 
001'Jif)mli0111hereln named, ~nd ~¢kno\\·~ged to me thut s~l• CQJp(lr~libn 
cxeclllcd the s~nw. 

WlTNESS MY HAND AND'OI'FlCIA'L SEAL 

JNDJVIDUAL 
01' 

PARTNERSHIP ACKNOWLEDGME-NT 
STATE OH'ALIFORNIA 

· s~. 

COUNTY OF LOS Al'<GELES 

on lhis __ dlty or . 20 __ tierote Jnt";, a Notar~ Pt1bli~ 
i[l "nd lor TJII! s~id tmtnl}' 11nd Stnt~ rwsi;lf,olly.appetired 

known to me to IJe •the person \\'hose name tS sub5cribud lo 
•one of the partners or! he partnership·thut execute<,! 

the \~'ilh in ihslmmenl Hnd acknol\'ledged to me 'tllol suclt parlullrBhip exc~:uted the somu 
•thoL.IIe ex<!cuted tl·.e ~me. 

IN WITKI!SS WHEREOF, I hllve hcrCI.tnlo ger m}' lmnd nnd Pffixed r.w ~>ftici~ll ~cal Ute dn:,o nlld yeor i11 
this ~Llrlificaw first abo~c wriuen. · 

•Strike tlut words nol uppli~:able. 

Cuunty or ~~-~~-

Nooory l'~btk in llld r<>nbc.Coumy or ____ _. StolD•)fCnlifomin 

ss. 

()~ thl~ d(l)' or------- in lhu y~nr two lhtlusand 
and b¢!'orc. me u Notary 
l>uhl~ ·In and for the ·County•of , Stale of residing 
therein. duly oommissl!lrJ~d m1d sworn. p~'l'sonally appeared-~~-~-
-,--________ known tom¢ to be I he --=----,--.-
()!' lhe corporati£tn th[jt 
executed' the 1~ithin instrument. and .also J;nowh to me to oo Ute purson __ _ 
who e;.;ecuted it on behnlf of said coiporlltillil therein named, und he 
,------ackiJOwled~ed to me that such individual/p~rll\(:rship exeilutcd 
the same. 
I~ WlTNI:SS Wl·l"ru!OF, I h11ve hcretuno sd my h:tnd and uffi1\ed my seal m 
my office in lim ~K w- County or -------· 
lh¢ doy ~ntl y~;llr ittthi~ certiliCllte !ir.~t11boVe .written. 

Notary Public iu ond for llle Co11nty of _ _________ __ _ 
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S(ate of ___ _ _ ____ ___ ________ _ 
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EXHIBIT If (Fortil ofPa~ynu,lJlf Bond) 

Payment Bond 

Know all Men by these prl!s"nts: 
THATWR __________________________________________________ ~~---

---- ---------------------------•asprillCipal, ~nd 
------:----------~---------~----c"--~~-''ass•rnlty(ies), 
nre held nml litnil y bound \IIllo !COMPANY NAMJ;;], in lheS\IIr! of 

~----,-------"---------------- Do1JU!5 ($ ) 
luwfulmoiiD:r' of the, Unllcd S1alcs, for whlc~. paym~nt well and WIY I(> be mode, we bin:loorsclves.joinlly and 
se1•emlly; firmly by lhClic present~ . 

Signed, ~e~l ed and d;iled _ , 20 ___ . 
The condition or the above o~ligatiim i~ such that, \\ltereas soid princl!XJI has been aWl!ldo..>d and is alxmt to 

imler int<i 11 \Yriuen confrncl with the [C6MPA NY NAME) for 

which contrnct i$ her«:IO !ltluched 11nd 1rw:orp11ra[cil by reference herein, and l(l which teferen~c is made fllr 1111 
Jmrliculurs, and is l'l."'qllired b~ lillid city In givt; this bond in c-llnpect!on with the eKJ1CUiinn (lfsniillliJnlnact; 

Now. thercfQrc, if ~id principal~~ t:omaetor in sdid euntrnel, ot prird~al's soboon!fiiCI!M'(s).tails tl) pay 
tot an}' marcrlal~, provisions, provender or other supplies ot teams used in. upon or for or nbomlhe petlbrmnnce or 
the wori: contr~cted to lJc done, tlf (Qr Qlly work or labor done thCJcon ot' uny kind or lbr amounl.'l du~ w.der the 
Unempl!lyment ln~urnnce 1\cl widl rcspecll!J such work or labor, or for any ll~!lunts rtquired IQ be dcducllld, 
i\oilhheld, and Ptlid over to the Franchise r»x Boord !'rom lh1f wages bfempltiyee~ bfthe pri•~eiplll 11m! it~ 
s~bcontracMs puillulllll to Sc;;:, I !!806 ufthe Reven11~ iliJ~ 'fllx~tiv •• Cocc ofthc Stale of Caliiornia with rilSJ)!:cl ln 
~~ch work nn~ l11bor, said surcty(ie~;) will pa;·rhe s~ine in an amount 001 cxi:CI!Iling the sum s-'1 forth above, Qnd abo 
in ciiso suit is brought \1J)IID this bond, A rcM¢njtbJe nltomey's fee lo be lixed by tlle coun. Tllis bond shall inure 10 
the bcnolit ofany 1inllull persons, componie~ an9 corpomtioBS, or d1eir assigns, en:itled to tile ~:Jahns under and by 
virlu11 oflJre apjllicablu j)roVi~ions of Divblon Ill. Purl 4. Till~: 15 (commencing \~ilh Scr:tiOJI No. 800Q} oflha Civil 
C"dc ul'lh~ ·ShllC orCaliforn 1a. 

Wit NESS our honds . ihi~ ______ d~)' lif ________ ____,. 2[} ___ _ 

PRESIOONT 

SECRETARY 

Sun:1~·. 

COI"f><'I'(Jiirm, P"rllfl'r<~frlp 1)1" ftit(Mdtral f'riJicipal ltl ll!l luwe .ug1wturt>s ad.·nawlctlged /11 
the tlpfJFOprklle blmrk 011 tile r'et•tH'SI.' heteof. 

(/'a Cmpomlio11 - CorrJOr'ole Sral 11111$f be lilltJ/'tS-~ed lterN/1. 
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STAT~ OF Ci\LIFOIUO:IA 

COUNTY OF WS ANGELES 

CORPORATE ACKNOWLEDGMf!.:NT 

On thi~-- dny or 2{t __ hefore ntc,lllecUnderSi!JI!lld; II Notary Public 
in and ior said·Count}'. pe.rsonall:t !lppwrlid ~~~.....--,---,----:----

known IQ me lo he the PrCilidet:'ll, and _____ _ 
known to nie lo be \he S~:~:rei!IIY o'f' ___ ~---
lht Corporalion tllal ex~uled the within and foregoing in$1rum~nl, und known 
to me to be lbe per\l(ln~ l')lho executed thu withih inslnunent on behalf of U1e 
CJBPoration therein nanred, and acknuwledgod 1(1 me lh~t such cotporlltfon 
executed th~ 11111'00-

WITNESS MY HAND ANDOFriCIAl. S~AI .. 

I'IOIJII)' PYI>Ibi"qnttfw !hoC'ooulyoi' _____ , SM: orCIIIili>min 

INDI:VIPVAL 
or 

PARTNERSHJP ACI\NOWLEDGMENl ' 
STA1't:i OFCf\UI'OIU~IA 

COUNTY Of LOS ANGELES 
5&, 

Onlhi,; __ ti~ty of , 20 ___ .btfore rl)e, ll Nolal)' Public 
in lind ror THE said Coolll)' and .Stille. perS(lnall)' apj>ei;Ted 

kJJ0\~11 to 1111.11o be •tll\l perS~~n whOSil name rs subs~ribC!d lo 
•one of tile p;ut~ of lhe pari!Jcrshir,that cx;ccutcd 

the 1~ill1tn instrument and ackm)\vledged to me •tlmt sl1"h pnnnership executed the snme 
&thnt , •• he ex~utcd tl:e Slime. 

IN Wll'NES& WHEREOF, I hnve hereunto 9l;t 1ny ll!IM l'!nd af!hetl my o:fteinl senl the day ami y~nr in 
this c"nil'icarc first ubm•c I'Vfillcn. 

~Siri~ OUII'IOTd$ noi npplic~ble, 

County or ------
On this day of ...,.------ in rhe ye11r l•vo thOUSQIId 
;md before, ~~~~ B N~lnl)• 
Publ ic in and forth~ CO\mty Qf · srme of tesitlinr; 
therein, d!lly oom•TJ L'!S i!!~d and sworn, purs01131i~ appl!llrd -----­
-::---------- kno\'lll lo me to be the---,- -----,- --,-­
of , tlo.c corpi)ration lhut 
e."ecutcd the within i n.~lrurnent, an<! ~lw known II> me: ((I be the pers.m __ _ 
who e;«:culed it on ~h!llf of ~11id corporal ion tllllreir1 oomed, fuid he 
_____ ncknr:llvlcdged to mc·tlmt Slich illdividt-nltpartnersliip c)o[ecuted 

the Sllil'l¢. 

IN WITN F.S$ \\'HE:REOF, l !m\'e hereunto set my hnnd and ulllxed my seal at 
my onlc!-' in the County or 
the day 1111d y~nr in this cenil'icate fi!St f.bove \witton. -------' 

Norary Public in am! f(lr 1he County J>f _____ ~---~--~ 
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INSURANCE 
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EXIIIDJT J 

CHILD SUPPORT OBLIGATIONS 
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EXHIBIT K 

EQUAL EMPLOYMENT PRACTICES 
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EXHl.BIT L 

AFFIRMATIVE ACTION PROGRAM 

Exhibit L 



EXHIBlTM 

AL TE((NATIVE lilJEL VEHICLE PROGRAM tU:GllLATIONS 

Exhibit M 
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EXHIBIT !\' 

LIVING WAGE ORDINANCES 

Exhihil N 
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EXHIBITO 

SERVICE CONTRACT WORKER RETENTION ORDJNANCE 

Exhibit 0 
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E;t<HIBIT P 

CONTRACTOR RESPONSIBILITY PROGRAM PLEDGE OF COMPLIANCE RlJL~S 

Exhibit P 
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EXHIOITQ 

FIRS1' SOURCE HIRING PROGRAM 
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VISA 
MasterCard 
Arneri.cnn Expfess 
Discovery Card 
All other· hank cards. 

EXHIBITR 

APPROVED FORM OF PA VMENT LIST 
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EXHIBITS 

SCHEDULE OF ADI\UNISTlV\TfVE ASS¢8SMENTS 

ltefll Admlnish·ntive Assessmeul 

Failut·c to prm·ide iriltial detail pt~d~lct list and $100 pertlay (if not t'eceived 2 weeks prior to 
p1•icing sttuct~,J re commencement date) 

$100 pel' day (i r not oorrcctcd within 24 hours 

Fai lut·c to provide, submit and gain ilppt·oval of orwrillen cotnmunication from LA WA). 

P.roduct JIDd price chiillges $400 per day after thil·d ocour)'ence within a 12 
month period. 

-

$HlP per day (i I' not oor·rected within 24 hours 
ofwdtten communication fium LA WA.) 

Falh.J t'C to adhere Lo Airp01·l Pricing Policy 
$200 per day a Her Lhi•·d ocmm'Crlcc within a 12 
momh pefiod 

$1 00 per hour for the firlil occurrence 

Fai lllreto adhere to mandated hmtt·s or .$200 per hour tor the second cccLm-ence 
opcr•t~tion 

.$300 per hpur fo t•the third and ~ubseqoonl 
OCC,U'I'erl OeS 

-- - . -. ~ 

$100 per ho.ur for the lirsl occmTence 

Fai lure to Adhere to S~.-~tion 5.11 R·~mova l of $200 per hour tor the second occmr~ncc 
Garbage at1d Refllsc 

$300 per hour for lh~: third and subsequent 
occ<~rren ces 

' 

S t 00 per hour fbr the Ii i's I occurrence 

Failure to Adhere to Scdion 5.14 Prohibited S200 per hour for the second occurrence 
Acts 

S300 per hour for lh~: thi rd ui1d si.tbsequcnl 
occurrences 

EXHIIlJTS 
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EXIIJBITT 

toncessim1aitll Speeiiic: RcpresCpfa!jpgs npd 1\::en·an!its 

The following sections of the Conccssionairc·s Proposal arc incorpol'!lted herein by reference. 
Concessionaire hereby covenants 10 City to llllfill the commitments, pi'Omi:;es, and platl$ of 
Concessionaire set forth therein. 

To the ~tent there is any conflict between 1his ag~·eemenl and lhc ?Concessionaire's Pmpo6sal, 
the ugmem_enl governs. 

I. (TBD] 
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ADDENDUM NUMBER IS 
R!QUI!ST FQ,R P~OPOSALS 

BRANOED'COFPEE FOOD AND BEVERAGE CONCESSION 
AT LOS 'ANGELES iNTERNATIONAL AIRPORT 

TO ALL PROSP~CTIVE PROPOSERS: 

This adclendum revises tM Requ&&t for Propos a! :for a Branded Coffee Food and B&versge 
concession atthe los Angele~ lntamaHonal Airport dale (I Juna 18, 2014. 

CERTIFICATE BY PROPOSER 

I acknowledge receipt oHhls Addendum Number 5 for Request for Proposals for a Br11nded 
Coffee Food and Beverage Concession at Los AngeleilnternatiQn!ll Airport d11ted JUite18, 
2014, and that the proposal Is In aocor~nee wtth the lnform~tlon, lnstf«Qtlon~ Ethd sUpula!lons 
set forth hereln. 

Company ~b l!dj (.p.;y... , LL( 

Phone _{.;g,s) 2 (dl - SS\o 

> Nolo: This signed addendum potlce, along vtlth the lltteched thre oam. must 
accompany your pro~&al. · 



ADDENDUM NUMBER 6 
REQUEST FOR PROPOSALS 

BRANDED COFFEE FOOD AND BEVERAGE CONCESSIONS 
LOS ANGELESINTERNA1'10NAL AIRPORT 

1. Revise Soctlf:m 2.8 Scope of Agreement, Pa~mente to LAWA ~s sliown below: 

The Operator will pay LAWA tne greater of the following: 

a A p'EtfCEtnla{le fee, ~lculated a~ the altJJ of th~ gross revenues for-EJQch Qiltegory 
mulliplled by the applicable percent fee as ,,ilwwn ln tne tabl~ below, 

Branded Coffee/Bakety{Sundries/Food/Non·alceihol brinks 16.5% 
. . 

Alcohollo Beverages :2.1.$ % 

o A M.lrilmum Annual Guarantea (MAG} calculated as the S'Jm of the amount the Operator 
proposed per squal'tGI foot p'er y•ar {See Altacl'lment G) mulllplled by the total square feet 
managed by the Operator. 

The Operator will pay LAWA the greater of the following: 

.. A peroontage fee calculated as the sum of the gross rev•llueis for each calegQry 
mulllp:ied by tile applicable percent fee as shown In the labia beii:Wil • 

.. - -
,\Po~~~~t:r~.t:•fe119w 

I 
.. 

'P~t'!':b~.r.'Fti.~ 
. ' - ' -

Branded Coffee/Bakery/Sundrles/FoodfNon-alcohol DriJ:ik!l HI.~% 

Alcohoflc Beverages 21.5% 

All Other Gross Revenues no1 1noludecl AboVI;! 21.13 % 

o A Minimum Annual Guarantee (MAG} In each yaar of the Tarm as 1h~;~ ·g reater of thlil 
following: 

1. Flot~r Element Amount: The propo~d o.ollar per square foot (See Attachment G) 
multiplied by the total number of !Square feet of space CD!llained hi Ule Premises. The 
Floor Element will b~ adjusWI annuallv b}' OPI (with lnol'ease no more than 2% and 
1111AG net Jess than previous ·~ear) comme'lclng In lha 2nd year of the Agream~;~nl. 
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2. Prlor'Year Element Amount: The amount equal to eighty-five percent (86%1 of 1hs 
Base Rent for tile llnmedfalely prior Agreement Yaar. 

2. Replace Exhibit G with ·att.c!Md E.tlhlblt G d•t•d A~guat 13, 2014 



· 1~~-------~-------~----~---J..., 

ATTACHMENT G 
FINANCIAL PROPOSAL FORM 

(Submit with f'ropasal) 

IAWA Termfnal4 Food and BeVI~rag:e RFP 

Pro,mser Name;--------------- --

· · · Oucrllltlon: ... ·· ···- ·-·--······· -·· •Propoaell Amount 

IYIInlmLJm Annual tauarJntei (MAG) 

rho Minimum 1\tiiiJ!II Gullfl!lllfle Is dutermlnud $ __ per squara foot per year 
ill!dl y/Uif Qf lhB term .as U!u greo(er of the 
foiiO'o'Jing: 

1. Flol)r Element Amount The propllsed dollar (Propos& a doll!ir am)unt per square for:il (SF) wlth 

J;li!r tJIUBte fool munlplled by the totall!llmbor Mlnlmum·bid sal at $240 per SF per year. 
of 5qllartl fi!BIIJIIIJ)il~ c:ontelned In the 
Prem~. 

(Nble: Flollr ~li!I"'MMnt· WII! be adjU»Wd llin\Jally 
by CPI (wl'.h lnc.eAteno mvrelll!ln2% ;~~nd 
MI\.G ~len tllen !)f9vlovll yt11r) ccimmenn:ng 
ll}lh" y~ar aflhe Agreement.} 

:2-l>~orY~!Ir Elomant Amol!fll: The Qmount 
equallo elghty·five ptt!llllnl {1111%) oflhB Buse 
Rent rar lhe lmrnedlalil!y plior AJlreemoo! 
Year. 
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ADDt:NDtJM NUMBER 6 
REQUEBTFORPRQP~SALS 

BRI\NDI!D COFFEE FOOD .1.\NP BEVERAGE CONCESSION 
AT LOS ANGELES INT.ERNATIONAL AIRPORT 

TO ALL PROSPECTIVE: PROPOSERS: 

This addendum revises tM Requost for Proj:ll)iiQI for ~ Branded COffee Food ami Beverage 
Concession at the Los Angeles lnlernnllonal Airport dated Jun,e 1B. .2014. · 

0./t) ht l:hnrp-Q -
Data Denise samp : 

CERTIFICATE BY PROPOSER 

Commercial Deve!opmeot Group 
Los Angeles Woild Alrp~s 

1 acknowledge reeelpt of lhis Addendum Number 6 fur Request for Proposals for~ Branded 
Coffee fi)Qd and Beverage Conc&sslon at Los Ang~les lnrornalfom~l Airport dated JullEt 13, 
2014, and 4hat the propos~! i'ilin accordance with the ioformatron, lnstruotlons ana stiptJiations 
set forth herein. 

~company Af~~ UDf\ l.A)l.. 1 L\. C: 
Phone C.lf:f\) 2f:.J - t?~~\(3 

> Note: Thi&. signed addendllm notice, along with the at1acbed page, must 
accompany your proposal. 



ADD&NDUIVI NUMBER 6 
REQUEST FOR PROPOSALS 

a'RANOED COPPeE·FOOOAND BEVERAGE ,CONCESSIONS 
LOS ANGELES INTERNATIONAl. A'RPORT 

1. R(lvlse Doadline for Submlsalon of Commor\ts on Agreement. 

From: 

io: 

August tS, 2014 no later 
tl'mn 5:0() J:m Pa(:llflc Time 

September 15, 2014 no la1et 
1han MO pro f'aotflo Timer 
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ADDENDUIII NUMBER 7 
REQUESTFORPROPDSALS 

BRANDI:D COFFEE FOOD AND BEVERAGE CONCESSION 
AT LOS ANGELES INT.ERNATlONAL AIRPORT 

TO ALL PROSPECTIVE PROPOSERS: 

This addendUm revlstts the Request fCJt PropDS~I for a Branded Coffee Food ah~ Beverage 
Concession a! the Los Angeles lnterniJIIonal Airport dated June 18. 2014. 

CERTIFICATE BY PROPOSeR 

Comm!ilrcla.l DevolopmB(l! Group 
los Angeles World Airports 

lqcknowll;!dge receipt of Eh)s Addendum Number 7 f~;~r Request for Proposals for a Branded 
Coffee Food and Beverage conce$Sitm at J..(l$ Anaei$S lnternEUional Airport dated June 1 a, 
2014, and 1hal the proposal Is In acGordatJce wllh lhe lnrormatlon, li'lstn.ielions and stipulations 
sat forth he rain. 

Company ~(J Q.~ \.QA . LAY-- 1 U ._(__ 

Phone { b~5J 2£.,1- &'5\'G . 

~ Note: This signed addenflurn notlae, along with the attached tb[~~ pages, must 
accompany your proposal. 

r 



ADOENDUIJI NUMBER 7 
REQUEST FOR PROPOSALS 

BRANDE:O COFFEE: FOOD AND BEiVERAGE CQNOESSIONS 
l.OS ANG~LES INTERNATIONAL AIRPORT 

1. Questions and answen on tho LAX Branded Coffoa Fo()d ami Beverao& 
RFP 

1fH 39 



Item ~ QuesUI)ns 
-

Ftroposud Resnons~ 
1 Ia ff permls~lble for a Proposer to Yee 

$tlbmllmulllple proposals eaoh 
representing a d!l'rer9'11t t;!Jar:~ded 
®ffe~ brand 

~ Oo We copy and paste A\lac~,tn~n! D Sea RFP Section 4H #4 
11'\to the document? Or inofude as an 
Appendix In the Table on Contents? 

:$ I there a dlicumentthet :states the No 
Delfvery Condition of 11'1& proposed 
locatioh In Termil'l!il4? 

a. Eleilltioal 
b. Waler/Draln 
c. eroadband 
d. Floor 

· -
e, Ceilfng 

4 Can tha ti~Jfi'rtiiJon 9f Branded C::offae Yes 
be eMtended to an lptama\fonel 
Brand 0I)OOOPI7 

5 Ar~ we pemil(led to sell retall See RFP sec11on 4H #6 
branded mefchandlse such as mugs, 
cups, t-shirls, hafs1 anc! related 
branded (Q(I¢' products such as 
chocolate bars, oho(;O I ~te covered 

_......,..._ 
6 

~.Jams etc. 
Do we Include Flnal:lclal Proposal See RFf'l Section 4H #7 
Form as a pal1 of tfw ~ page max or 
Include as an Appt:tndlx In the Table 
of Contents? 

7 DO' we Include the 5 year pro form~ 
as· an APPendiK ln1he T11ble on 

See RFP Seol!on 4H #7 

Contents? -
8 Can a bai' component ba adde~ In 889 RFP Sacllon 4H #fj 

lhe coff6e IO'callon 
9 What ~l"tl ·lh& ta·rget MAP levels ror See Draft Agreement 

this:JQcatlon . ... ..... . _ . _ 
" -~· 

10 · WiiiJiVAC b$ provided .In the space? Yes 
11 . Wllltffilre be cohslruatlon See Draft Agreement 

charatibacks for this lrrcallon? 
12 Can liot ~aniJwtches ana otMer made See RFP SecUon 4H fJ6 

to Oi'der food Items ba sold from this 
loeatlon 

13 Can pre•packa~ed sandwiches and Seie :RFP SeoUon 4H fiG 
_salads be- sold from this location? -··-

14 · H0111 many years Is the lerm of lhls See RFP SecUon 2A 
ccmtracl? . ---

16 What Ia. the oonatruotlon llmelir'le for See RFP Seollon 4H #6 
lhlssJ)ace? -



n Will proposerli be oblig~t$~ to epend SE~e Draft Agreement 
the submitted projected lrweslmenl 
amounts or can the suooossful 
c:oncessronalre spend lass than that 
amount? 

17 Is seating re(JUited lobe buHt lr11he No 
space? 

10- 141 



lC-142 

ADDENDUM NUMBE!R 8 
REQUEST FOR PROPOSAl.$ 

BRANDED COFFEE FOOD AND BEVf!RA~E CONCESSION 
AT LOS ANGELES INTERNATIONAL AIRPORT 

TO ALL. PROSPECTIVE PROPOSERS: 

This addendum ravlaesthe Requestf()r Propos~! for a Branded Coffee Fooci and Elevarage 
Concession at lhe Los An{i&laillntematlonal Ali'port dated June 18, 2014. 

q/n lti 
Date cetliS8SalllPI 

Commercial pevelopmont Group 
Los A~ ales World Airports 

CERTIFICATE BY PROPOSER 

1 acknowledge receipt of this Ad den durn Numl.ler 8 for Request for Proposals ror a Branded 
Coffee Food and Beverage Concession at Los Allgeleslnternallonal AlrpDrt dated June 18, 
2014, ami that 1he propcsalls In accordance wiltllhe lnforma1lDn, lnslrucllons and stipulations 
set forth herein. . 

Company A@;_ 0 ~ lJ6A ljj x,_~ 
Phone (,.lt:J5 )_2 ~ - DQ\ 0 

> Note: 'l'hls signed addentfum notice, along with the attached lw9. pageil, mu~t 
accompany your proposal. 



ADOENOUM NUMBER 8 
REQUEST FOR PROPOSALS 

BRANDED COFFEE FOOO AND BEVERAGE CONCESSION$ 
LOS ANGELES INTERNATIONAL AIRPORT 

1. Questions end answers on the LAX Branded Coffee Food and tleverage 
RFP 
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Item Quelill~na -- Pf'(IPO$td Response 
1 Tab 3 has a maximum page llrrill of ~he; Limited Liability Opt~ratlng Agreement Is 

lhr!;!B (3), how&v.;lt,lh~ ~eclioh excluded from lhe page lirnllatfon. 
requires a submlltal ofa llopy of 
~lmlle<i Liability Company:Operallng 
Agreement, which 111 clo~e ·to ~o 
pages. Please acnflrm l~af the 
Operatln_g Agreement Is excluded 
rrom thlli page llmllatlon, 

2 Please confirm lha.lhe concept 
drawings; (fiOQl' plan and rendering 

Confirmed 

ll lustr~tl c>ns) can t;s s®mltted on an 
'11 X 17 Pli!Qiilsio!e and rol4ed Into the 
8 ~ )( 111hree.rfna·blnder. 

3 Mtachmr;.nt E forin•onlYhas five'(5) 
fields for the.fnolusion of Proposers 

Please oornplete form as provided. 

aranded •Fo~~ and EIIWilrage 
Concessions Elipl!!rlenc.~. Is tha 
Ptop.oser flmltep to fl~ (B) w;amp!ee; 
or can be exoandad . 

4 . Sel,llioli a - .Financial Capaolfy: As In 
most R~'s (inQiuding L:AWA's 

Pleas& refer to Section 4H #6 

1 
p~vlous RFP forTerm!n,als 4, 5, 7 
and·8}, th" Proposer oan'use a 

' parent con')pai,Y'$ financial cap~ city 
lo guaranty• the oblfgaticns of the 
Proposer. Thlli Includes letters from 
reoognfted lending lnstitullon{s) 'to 
the Proposer's pareni aompany to 
confirm the parent c;:~;~mpart~'$ 
borrowing oapaofty. Please oonfinn 
that.ll)la ~11 11 also be acceplable fot 
this RFP. 



EQUAij EMPLOYlVIENT PRACTICES PROVISIONS 
CollStructron Contrac:tsm excess oUt,OOO or more buf Jess than $5,000 1111d 

N()~trol\$t\'llctm» Contra& M' $1,000 ocr more but~ th1m $100,000 

Sec. 10.8.3. EqunJ EmpJoymeot Pradfte~~ Provisions. 

Evooy norroonstroction con!llct wJU1 or on llclJtili ~r tile City of Los !Wgete.s for wl»';h the oot\Sidcr.-tion is -~1.000 !lf more, !ll1d e\'l!l)' tQrurruotlou oonlrliDt w 
wluilh Iii~. conslderntfon 15 $L,<l00 or murc.. :~ball oonlain the fo!I~>Win.s proo;isioos, wl:.ith sl:lal! be design:l.ted as the. EQUAL EMPLO'(MEI'iT ~RACTICES 
provislon of &urJn:l.lnlml: · · 

A , lluti.!Jg the perlbmlanl;.e of thls oon1rac1, tlu~ oomoctor agrees llhd .n;p.tl:lSelliS lltat it wUI provid!J c4'Jill employml!'nl praet!ta5: ,;illd the conuactDt' 1100 l!o'!Cll 
i!1JbcOfiU'i1Citr l1ereu~r, will ensure dtllt VJ his o! ~employment P,f3Cii~ perSOIU! en: ~ployed and Cl11[lloyees !!fAIIm.ltid ~lllliJI -artd "{iUIO'llt regard 10 
gr b«;;luse Qft4ce, rehg•on, II.IICilSIIY. na11onal ongm, !ie'll, sexual encn~tion, age, dtsabiluy, mRritnhrarllS, &mest~c pllltnCc mat.u.1, or nt~~ tonlfition. 

B. 

c. 

D. 

.E. 

F, 

G. 

I. 

J. 

1(. 

J, This provtsion awJJes to wolt or service perfbrmiXI or materials nW\UfiiciUJed tlr ~nb!«< in rJte l.Jj~led Sl4~ 
~; NOtl•lnB m this section 5hall require l1r pmhibil tile cstablisllmcnl ornew I!Jit'J:iilicmions ofcmplo}~ .bi IIQ)" given craO. work or servfre mteiory. 
3. 1lte ~:unwcltlt Ill.~& ro JlO!t a oopy of Pllrngr.ap! A hereof ul ~0116plcllllUS. phoos at lts plate of 11-Jlll.ness avajj11blc '" empl~Jyee.<; and appl~ fbr 

employment. 

'The ootllract.or will, in llll solicltaljon& -or a!:lveni~merllS for emp1~ placed 'by or oni!Malf ot llle -eonrtncror, state lh111 all (Diallfil:tl ~Ucanls will 
reeelve _comlderalion for etnploymclil ~lltout re&fll'd to !heir nee, re1ii!icu, ancestry, national orig.b1, sex, sexual ~ttation, age, disabilily, marital stmU&1 
domestfu partner statu&, or rnoolr.al mndition. 

1\$ pm of lila Ciry's supplier regiB!riiUon prCC~~.SS, and/or at lhe I'I:CJI.I~t of 1M awarding aud•otlty, or the Board of Mile WOtks, Office of Conltllct 
eompiance, the commclo:" ~hill I certify ill lhe spooUioo formn that J\e or 5Qi= h.as oot dimrunaled In tlle pertlmn11001 of City tQllfraCL<i !!Ka1nst aey 
en1ployee or BP.J.llicanl. ·for emp!Oyrnerlt o.nlbe basis. Qf I:Jccause of :race,. tell,glo.rr, rollo~l orl,!lin, aJIC!:iStlY, sex, se11ual Qnentlukrn, age-, disability, uulfir.al 
SIJINS, dtmlestrc: J)ill'tller Sl!IIU$, or medlil111 cond!lion. 

11 .. 111 coill.r.ttlor siii'IU permit a~ co nnd lllii. ~ be reqJirod .. to provide. cel'tiHcd cl>p!es of all r;~f his or her reclllllli pcrtnhlin.& to 11n:-¢oyment.agd l!J 
emplll)'!Uenl praelic~ by lhe awiU'dbtg 11\Jtharit)' or the Dl'fice of Conrract OJmpliii!Jce for the pmpo.se of investlgarioo to arel!rlliin compliance with B1e 
Equal :Employment Prll~tlces provisiofl!> of Cily ~Oillr.lt!S. On ~heir Qr ellhcr ofdlclr requ~t lllc: roob'actor slulllprovide evidem: Ul!it lte or she h~~ or will 
c.oWply tlJNew!lh. 

'Jlle failur~; of lffiY .oornraclol' lo Q~.~AI)Jlly wi!lJ d~e Equal ~P.IOyment Pnmtite.S provlilion~~fllus 11u~.a.::L may be doomod to oo.a rna!erial ~chofCi.ty 
<:ontlat$. R11ch railurc 5ludJ only be rJtabhsllr.d "'P"" ali1141ng 10 tlli'll tft'rl:l by ille awarding ii'UIIJ(lJlt:y, em thll basi~ of Ita OWlllrrfl:S~Igatlon or lli\t o;t U1e 
Br,Jard Of Publlc Wu~ks~ Office of Contract CompliBn<:e. No such :finding l!lmll be ma:le or petl!ll~es llllSf.SSCd extcpt t1p011 11 fuU llildfalt· hearing after .QCltice 
Ml!l an {IJlJlOL'IIInil) to l:e heard hll!l been given to tile oonttt\Ctor, 

U,ll(nl a fuKI!ng duly 'nllide JhBt the cl).lllr<flliQr bus fnUtid ro 00111pty \viUI\bl! Equal EmpJoyme!ll Pr44:tices provl!!lons nfo Clt;y rotllfact, the: oomractmaylle 
fu1ll1witb calll:el ed 1 renninated or su&peJK!tdj irt wlll1lc or in part, by lbc a:wm1lilJ! aulhority, :md all moilles <lue or lo bocome :dlle l~rewt<ler may be 
fonv~ 10 and rcmiPed by lhc City of 1.Qs Angeles. ln adilltign llle.rero, suDh fuil~re to comply may be lbJ bou;l!l fot a del:erininlililln bY, dm aw.u:4ing 
antho.nty ilr !he Board of Publlc Wotlrs lhat D1e said tontractor 1,1; an.Jn'eSpoiUUlle b.idder or prl)fm'lr p!U'li"Wit to the provistoli$ of Settitllt 3?1 of lhe 
Charter ot' lhc Cil)l of Los Angel~~ ln a~e evew of &lllllta delel'J11W,qtion, such cmtnlewr stQij l>il i&<jualiliOO tTom llei~ nwlll'ded II cmutaot widi Clly or 
Los AnJOO thr II ~rind of ~wa ye!U'S, ur Ulltil tl1i: c:ur.tractor sbDJJ eslllbli~l8!1d CIW}' oul II progt'run (n eollfbrrilance wilh 01e l'fOV.illfom hel:l.'l.lf. 

Notwithstmid~ 1111y oUter ptovisiDn t)f thiS cillllract, Ut~ City of Los AnBel~o; sJWJ lt.'lve. My lind 1111 mlwr .remedies li~ law or in t:qlli!Y for any llreacli 
hereof, 

The Bo4l!d of l'ubllc Works slwll promulgate nde.S and :egulatiollll lhrou&b tim Offipe of Omtmct CMnpl ianoo, lmd provide ~ furms nnd required 
fflii&U8g& IDihe awafl'lillg aui!Jorilie.s 10 be iocloocd in Clty ~&lit for Bids or ~\!qUest (or Pt~ p.wlai&e$ or ln $11pJ)Iier relotlstrafit)fl reqtSitmlel~ COt 
a,u: mlplemelltadOIJ of IJl~ f,qua! Ern~b:'ffllel1t Pnlclic!!S pwvis1ons ofthl~ cuutlliut, and ~m:ll ml::s i!lld regulatkll~ mtd fumiS s1~1 oo flir ~s praclicabl~; be 
stmill11' to ~ cadc;pled m appl1ca"bte Ft!der.d &ewuv1: orders. No <1Uief niles, resnlntiOIU or fomts lllfiY he 1Ml by nn a.wordmg aulhonty af ilit Cit!! to 
Rccomplisl! ll1.e oo.mra~t Comf}Si111100 program. · 

Modling c:ortalned {n rhls CI,}JJtwct shaJJ be coJl!ltruOO in any ma1u'llr so aalo require or prnnit any 11cl Which Is prohibited by la.w. 

Allhe rim.to a supplier re~i~lers todD OOsiness with me Clly, {)f when 1m lndivirltl;JI b'i.l [l( ptupos;tl is llltbmiued, thll conlrlll:.toc sllalJ agree kl adhere 1.0 the 
Equnl Emplayincnl PJaciJcc.s ~lioo hl:l'ubururing liJt; tterfonnahec oroonducled r.fCi!Y Co.imlciS. 

Equal Employme111 Praclicesshall, without limihllioo .l.~!!} the scb,lect CJt miUJ1! (If en;ployrncnt acuvlw, IX! rono:emcd with sm;lt eutph.>yllWii prnctke.~ !1!: 

1. Hlrlng praetl~s: 
2. Awrentlceslllps wbme such appro11oo progrrims are fllnclionirw, 3IId \lt.her oQotile-job ttainlng f« non·apprcnticeablc (JC~ations: 
3. • 1i"alning. and promqtlortlll r;pfQttunilies; aoo 
4. ReaOOllllblc ntcQmmodllli()I]S for pem.:ms wltll diSilbilities. 

AU cMlracloJs wbjet:llo the pro'lisiliDS of Ibis ~t\oq sball include o Ill¢ provision in all sulx,'()J"Amcis llWilfde>\1 fur work 1(1 ro _l:el'fotmcd Uilder lbe contmtl 
v.ilh tl1<1 City and :!hall impose the .same obligmiom, ili.Ciudliig. ~\lt 1'1\ll limited ro filtnt:t and re(»rting obligntlans, on the rut:eontraclors as ate apPiit:ilbto ICJ 
ll'.e COil tractor. J?aihlre of Ute conlntctor to comply wl'lllrlll:, reqnirermmt or to obtllin lite compllan<:e of il!l li'llbco111l'aCiilts v41h all suo!~ abligtlti()l'!-5 sl\all 
sul?je<:l tile conttactor ro the imposltioo of any llfld llll sarlci!l)f)S allowed by law,llrllltllug but oot limitoo to lerrrdrmtion oftbe crmtmctbr's colllntut wiU1 ou~ 
City. 



EXHIBITD 

(CONCESSIONAIRE'S RESPONSE TO REQUEST FOR PROPOSAL) 
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EQUAL EMPLOYMENT PRACTICES PROVISIONS 
Construction Contracts ln excess of $1,000 or more but less than $5,000 and 

Nonconstruction Contracts of $11000 or more but less tbon $100,000 

Soc. 10.8.3. Equal Employment Practices Provisions. 

Every non-construction conlllcl with or on behalf of the City of Los Angeles for which the consideration is $1,000 or more, and every construction contract for 
which the consideration is $l,!XX.l or more, shall contain the following provisions, which shall be designated as tho EQUAL EMPLOYMENT PRACTICES 
provision of such contract: 

A . During lhe perfonnance of lhis contract, lhe contractor agrees and represents that it will provide equal M!ployment practices and the contractor and each 
subconttactor hereunder will enswe that in hh> or her employment practices persons are employed and employees are treated equally and without regard to 
or because of race, religion, ance.~try, national origin, sex, sexual orientation, age, disability, marital staiUS, domestic partner s1atus, or medical condition. 

B. 

c. 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

K. 

L. 

l. Tbls provision applies to work or service perfonned or materials manufacluled or assembled in Ute United States. 
2. Nolhing in this section shall require or prohibit the establishment of new classifications of employees in any given craft, work or service category. 
3. The contractor agrees to post a copy of Paragraph A hereof in conspicuous places at its place of business available to employees and app!lcarus for 

employment. 

The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that all qualified applicants will 
receive consideration for employment without regard to their me, religion, ancestry, national origin, se.x, sexual orienation, age, disability, marlin] status, 
domestic partner sl1ltus, or medical coOOition. 

As part of the City's supplier registration process, and/or at thll request of lhe awarding authority, or the Board of Public Works, Office of Contract 
Compliance, the contractor shall certify in the specified fonnat that he or she has not discriminated In the perfoiTlllll1Ce of City contracts agair.<;t any 
employee or a_pplicant for employment on the basis or because of :race, religion, national origin, ancesiiy, sex, seiQIIII orientation, age, disability, marital 
status, domestic partner status, or medical condition. . 

The contnlctor sllall pemtit access to and may be required to provide certified copies of all of hh> or her records pertaining to employmeRL and to 
employment practices by the awarding authority or the Office of Contract Compliance for the purpose of investigation ro ascertain compliance with the 
Equal Fmployment Practices provisions of City contracts. On their or either of their request the contractor shaD prOvide evidence that he or she has or will 
comply therewllh. 

The fail we of any contractor to comply with the Equal EmploymeJU Practices provisiOJIS of this contract may be deemed to be a material breach of City 
contracts. S11ch fail we shall only be established l!JXI" a finding to that effect by the awarding authority, on ff1e basis of its own investigation or that of the 
Board of Public Works, Office of Contract Compliance. No such finding shall be made or penalties assessed except upon a fuU and flrlr hearing after notice 
and an opportunity to be heard has been given to Ole contractor. 

Upon a finding dilly made that the contractor has failed to comply with the Equal Fmployment Practices provisions of a City contract, the contract may be 
forthwith canceled, terminated or suspended, In whole or in part, by the awardlllg authority, and all monies due or to become due hereun<ler may be 
forwarded to and retained by the City of Los Angeles. In addition lherero, such failure to comply may be the basis for a determination by the awarding 
authority or the Board of Public Works that the said contractor is an irrespollSible bidder or proposer ~suanl to the provisions of Secrion 371 of the 
Charter of the City of Los Angeles. In the event of such a determination, such contractor shall be disqualified li'om being awarded a contract with City of 
Los Angeles for o period of two years, or Wltillhe contractor shall establish and carry out a program In conformance with the provisions hexwf. 

Notwithstanding any other provision of this contract, the City of Los Angeles shall have any and all other remedies at Jaw or in equity for any breach 
hereof. . 

The Board of Public Works shall promulgate rules and regulations through the Office of O>ntract Compliance, and provide·~ fonns and required 
language to the awarding authoritieS to be included in City Request for Bids or Request for Proposal packages or in supplier reglsrration mp~irements for 
the implemenllltion of the Equal Employment Practices provisions of this contmct, and such rules and regulations and forms shall, so fur as practicllble, be 
similar to those adopted in applicable Federal Executive orders. No other rules, regulations or fonns may be used by an awarding authority of the City to 
accomplish the contract Compliance program. 

Nothing contained in this contract shall be collSlnled in any manner so as to require or pennit any act which is prolu'bited by law, 

At the time a supplier registers to do business with the City, or when an individllal bid or proposal is submitted, the contractor sball agree to adhere ro the 
Equal Employment Practices spec.! lied herein during llu: performance or conducted of City Contracts. 

Equal Employment Practices shall, without limitation as to the subject or nature of employment activity, be concerned with such employment practices as: 
1. Hiring practices; 
2. Apprenticeships where such approved programs are functioning, and other on-the-job training for non-apprenticeable occupations; 
3. • Training and promotional opportwlilies: and 
4. Reasonable accommod!ltions for perrons with disabilities. 

All contractors subject to the provisions of this section shaU include a like provision in all subcontracts awarded for work to he perfonned under the contract 
wllb the City and shall impose the same obligations, ilv.\luding but oot limited ro filing and reporting obligations, on the subcontractors as are applicable to 
the co!11Jactor. Failure of the conttactor to comply wllh lhls requirement or ro obtain the compliance of irs subconlnlctors with ll1l such obligations shall 
subject the contmcror to the lmposltion of any and all sanctions allowed by law, in:luding but not limited to tennlnation of the contractor's contract with the 
City. 
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FORM OF MONTHLY GROSS REVENUE REPORT 
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Areas 

As of 12/22/2014 

Contract Number: 

Operator 

Areas 

Period Ended December 2014 

Store 
Agreement Terminal '-""atio 

Number 

LaMIII Coffee 011964 TBIT 

SAMPLE ONLY 

Open 
Product Oct 2014 Oct 2013 

Sq.FL Date/Est. 
Type Sales Sales 

Open 

978 10/21/2013 s 176,764 N/A 

%Growth $per 
Initial 

Projected 
.f.!.ts..W.£ Projected 

from last $per Sq. FL Enplaneme FYTDSales Annualized Comment 
!DRI!D!m.toi Fiscal Year 

year nt 
Sales 

Fiscal Vear Sales 

NA s 180.74 448,224 0.39 s 2,748,649 s 3.500.000 s 836.940 

I 

I 
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FORM OF ANNUAL GROSS REVENUE REPORT 
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EXHIBIT G (Form of Performance Bond) 

Performance Bond 

Know all Men by these presents: 

THAT ________________ ~===-~--~--------~~=---~--~---
-~~~~~---------------------------as PRINCIPAL, 
and , a corporation organized under the laws of 
the State of _ and duly authorized to tl'ansacl business und~t· rhe laws of the 
State ofCalifomia, as surety(ies), are held and firmly bound ~.uno 

--~-o·-~-~~--~-·- [COMPANY NAME], as obligee, in the just and full sum 
{If 

_______ Dollars($-----' 

for lhe payment whereof well and truly to be made said principal and surety bind themselves, their hc.irs, executors, 
administrators, successors, and assigns, jointly and scvet·ally firmly by these presents. 

THE CONDITION ofthe foregoing obligation such, thai whereas, the above bounden principal is about to 
enter into a contract, attached hereto, and incorporated by rclbrcncc herein, with said obligee to do and perform the 
following, to-wit: 

as will more fully appear fi•otn said contract, reference to which is hereby made, and which said contract and all 
do~umenls incorporated therein by t•eferencc arc cxpt·essly made a part hereof. 

The said surety, for value rcceh•ed, hereby stipulates and agrees that no change, extension of time, 
alteration or 11ddition to the tenn.s oflhe contract or to llle work to be performed thereunder shall in anywJsc affect 
its obligations 011this bond, and it does hereby waive notice of any such change; extension, alteration or addition to 
the terms of the contract or the work; including any Task Order or Change Order. 

~OW, THEREFORE, iflne above bounden principal shall well and truly perform the .,.,.ork contracted to 

be done under said conlracl, and shall Fully and faithfully cany out 11nd perform all ofthe terms, covenants and 
conditions of said contract upon its part to be pe•fonned, then this obligation ro be null and void, otherwise. to 
remain in full force and effect. 

No right of actkm shall accrue under thls bond to or· forthe use ofany person other than the obligee named herein. 

Signed and sealed rhis ·~-~day of ___________ A.D. 20 . 

PRESfDENT 

~---:-c==-:-:::c:-:------· --~-
SECRETARY 

By ______ ~~~~~~~------
ATTORNEY-IN-FACT 

Corporation, Partnership or Individual PrfncipcJI IIIIlS/ have signatures adr.nowledged i;1 

the appropriate blank on 1he re1•er.H?- hereof 
rf a Corpomtion - Carpomte Seal m11s1 be impres.~ed hereon. 
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CORPORATE ACKNOWLEDGMENT 

STATE OF CALIFORNIA 
ss. 

COUN'fV OF LOS ANGELES 

On this __ day of , 20 __ before me, the undersigned, a :.lotary Public 
in and for said County, per'sortally appeared--~--~------
known to me to be the President, and 

~---~--

known to me to be the Secretary of ______ _ 
the Corporation thai executed lhe within and foregoing instrument, and known 
to me to be the persons who executed the within instrument on behalf of the 
Corporation therein named, and acknowledged to me that such corpOfi!tion 
executed the SEime. 

WITNESS MY HAND AND Of'FICTAL SEAL. 

Notal)' Public in and l'or tile Coimty of_·· _____ ., St~:~1c of Crtlifomia 

INDIVIDUAL 
Ot 

PARTNERSHIP ACKNOWLEDGMENT 
STAIB OF CALIFORNIA 

ss. 
COUNTY OF LOS ANGELES 

On this-· ____ day of , 20 __ before me, a Notmy Public 
in and for THE said County and State, personally uppeared 

known to me to be *the person whose name is subscribed to 
*one of the partners of lhe partnership thnl executed 

the within instrumelll and acknowledged to me '"that such partnership executed the same 
*that.,. he executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day <md year in 
this certificate first above written. 

*Strike out words not aplllicable. 
STATE OF 

County of _____ _ 

Notmy [J.ublk ;;~ nnd for the Count~· of ____ ~, Shtle ot"Califomia 

ss. 

On this ______ day of~~-~-~- in the year two lhousand 
and before, me , a Notary 
Public in,;;d- for the County of , State of residing 
therein, duly commissioned and sworn, personally appeared-~-----
-----------known to me to be the _______ _ 
of . the corporation that 
executed the withi~lnslrument, and also known to me to be the person~···~--­
who executed it on behalf of said corporation therein named, and he 
--,----------acknowledged to me that such indl.,.idual/partnership executed 
the same. 
IN WITNESS WHEREOF, I have hereunto set rn~ hancl and affixed my seal at 
my ofr1ce in the County of _______ _ 
the day and year in tilis cerrincate first above wrinen. 

- -~----~---------------------------

Notary Public in and for the County of ______________ _ 
State of _______ ~--------~-----
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EXHIBIT H (Form of P11yment Bond) 

Payment Bond 

Know all Men by these presents: 

THAT WE _______________________ ~~---

~~---------~-------------~-~~~---'' as pl'incipal, :<~nd 
-----.___._,..___--~-----------~-----------~ as surety(ies), 
arc held and firmly bound unto [COMPANY NAME], in the sum of 

~~----~-~~~~~-~-=~-~-~~~ Dollai'S ($ ) 
lawful money oflhe United States, for which, payment well and ttuly to be made, Wl'l bind ourselves, jointly and 
sevcmlly, firmly by these presents. 

Signed, sealed and dated , 20 __ _ 
The condition of the above obligation is such that, whereas said principal has btJen awarded and is about to 

enter into a wr1t1en contract with the [COMPANY NAME] for 

which contract is hereto attached and incorporated by reference herein, and to whkll reference is. made for all 
particulars, and is required by said city to give this bond in connection with the execution ofsaid contract; 

Now, therefore, if said principal as contractor in said contract, or pi'illcipal's subcontractor(s), fails to pay 
fl.lr any materials, provisions, provender or other supplies m· teams used in, upon or ibr or about the performance of 
the wo1·k contracted to be done, or for any work or labor done thereon of any kind or for amounts due under the 
Unemploymentlnsui'ance Act with respect to such work or labor, or for any amounts requked to be deducted, 
withheld, and paid over to the Franchise Tax Board ti'om the wages of employees of the principal and its 
subcontractors pursuant to Sec. 18806 of the Revenue and Taxation Cod~ of the State of California with respect to 
such work and labor, snid surety(ies) will pay the same in an amount not exceeding the sum set forth above, and also 
in ca,;;e suit is brought upon this bond, a reasonable attot·ney's fee lobe fixed by the cowt. This bond shall inure to 
the benefit of al\Y and ali pe1·sons, companies and corporations, or their assigns, entitled to tile claims under anrl by 
vi11ue of the applicable provisions of Division m, Palt4, Title l5 (conm1encing with Section No. 8000) of the Civil 
Code of the State ofCallfornia. 

WITNESS ou1· hands chis 

I'RHSlbllNT 

Surely, 

Corponuion, Partnership or· Jndil'idtml Pl'incipallmtst have signatures admowledg..:d in 
rlla appropriate blank on the t'el'f!rse hereof.' 

!fa COI'POI'alion = Corpol'ate Seal must be imprf!ssed hereon 

Exhibit H 



CORPORATE ACKNOWLEDGMENT 

STA TB OP CALI.FORNIA 
ss. 

COUNTY OF LOS ANGELES 

On this --· day of , 20 __ . bofot·e rne, the undersigned, a Notary Public 
in and for said County, personally appeared ___________ _ 
known to me to be the President, and -------
known to me to be the Secretary of_.... .. ...... _ 
I he Corporation Lhat executed the within ~nd foregoing instn1ment, and known 
to me to be the persons who executed the within lnstrument on behalf of the 
Corporation ihcrein named, and acknowledged to me that such cOI'POration 
executed the same. 

WITNESS MY HAKD AND OFFlCIAL SEAL. 

Notnry f>tlblic io 011d tor 1he Coumy of' ___ ~~Siatc ofCalitbrnia 

INDIVIDUAL 
or 

PARTNERSHIP ACKNOWLEDGMENT 
STATE OF CALIFORNIA 

COLINTY OF LOS ANGELES 
ss. 

On this __ da~ of , 20 __ bt~fore me, a Notat-y Public 
in and tor THE said County and State, person11lly J~ppe.ared 

known to me to be *the. person whose JlR\lle is subscribed to 
*one of the partners ofthe p<ntnership that executed 

the within instrument and acknowledged to me *that such partnership executed the same 
*thaL .. he executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and amxed my official seal the day and year in 
th]s ceJiiticate first above written. 

*Strike out v.·ot'ds not !\pplicable. 
SlATE OF 

County of _____ _ 

Nolary Publi~; innncl for !he Counly of ____ ___,, Slate ofCaliromiu 

ss. 

On this day of --=----~~- in the year two thousand 
and _ . before, me • a Notary 
Public in and for the County of • State of residing 
tl\erein, duly commissioned and swom, personally appeared -----­
-.,---------- known to me to be the--~--~~-
of . ... - . . .. .... . . -... .. . .. ...... .. ...... .. . the corporation that 
executed !he within instrument, ~nd also known to me to be the person ~~­
who executed it on behalf of said corporation !herein 11amed, and _ _ he 
---~~~· acknowledged to me that such individual/pmtnership executed 
the same. 
IN WITNESS WHEREOF, r have hereunto set my hand and affixed my seal at 
my office in the County of ~~~-~-__J 
the day and yeat· in this cel'tificate first above writte11. 

Notm-y Public in and for the Counry of _______ ~~~~~~ 
State of ____________ ~~---------
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INSURANCE REQUIREMENTS FOR LOS ANGELES WORLD AIRPORTS 

NAME: 
AGREEMENT I ACTIVITY: 
TERM: 
LAWA DIVISION: 

AREAS USA LAX, LLC 
Branded Coffee Food & Beverage Coneasslon Agreement 
Expires 06130/23 
Commercial Development Group 

The Insured must maintain Insurance col!erage at llmlts normally requ:red of Its type operation; however, the follo'y·W'Ig coverage 
noted with an "X" Is the minimum required and must be at least the level of the llr:1lts Indicated. All limits are per occurre11ce 
unless otherwlse specified. 

00 Workers' Compensation (Statutory)/Emp Ioyer's Liability 
(X) Voluntary compensation Endorsement 
(X) Waiver of Subroga11on, specifically narolng LAWA 

(Please see at\ached supplement) 

QU Automobile Uablllly- ooverlng owned, non-owned & hired auto 

llQ AvlallonfAirport QE Commercial General Liability, Including the following coverage: 
(X) Premises and Operations 
(X) ContrMtual (Blankei/Schedule) 
{X) ln-del'emdent Contractors 
(X) Persorallnjury 
(X.) Product&/Compteted Operations 
(X) Flta Legal Liability (minimum $1 million eacll occurrence) 
(X) Liquor Ll<~bllity 
{ ) Explosion, Collapse & Underground 

(required when work Involves digging. excavation, grading or use of explosive materials.) 
( ) Hangarkeepers Lagalllab. (At leas1 at a llml! or llabiiily of$ 1 million) 
(X} Addltlcnallnsured Endorsement, specifically naming LAWA 

(Please see altaohed supplement:•. 

QU Properly Insurance 
( ) Bulldlng, Including contents 

All Risk/Special Form Coverage, including nood and earlhqual<e 
L.AWA llamed additional Insured and loss payee 

(X) Tenanllmprovements 
All Risk/Speolal Form Coverage, inalualng flood atld earthqual(e 
LAWA named loss payee 

(X) Waiver, of subrogation naming LAWA 
(Please sae attached supplement) 

( ) Builder's Risk Insurance 
All Rlsi</Spaclal Form Coverage, Including flood and earthquake 
LAWA named loss payee 
Required If property or building ullimately revert to City 

Polh.i11on Legall.lablllty 
... Must meet contractual reqltlroments 

LIMITS 

Statytorv 

$1o.oou,ooq 

100% RepJagement Cost 

J 00% Replacement Cos! 

Iotalnrolect volue • 
100% B9Diacemont Cos! 

CONTRACTOR SHALL BE HELD RESPONSIBLE FOR OWN OR HIRED EQUIPMENT AND SHAL.L 
HOLD AIRPORT HARMLI:SS FROM LOSS, DAMAGE OR DESTRUCTION TO SUCH EQUIPMENT. 

INSURANCE COMPANIES WHICH DO ~OT I-lAVE f,N AM BEST RATING OF A~ OR BETTER, AND HAVE A MINIMUM 
FINANCIAL SIZ~ OF AT LEAST 4, MUST BE ReVIEWED FOR ACCEPTABILITY BV RISK MANAGEMENT, 
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INSURANCE REQUIREMENTS FOR LOS ANGELE.S WORLD AIRPORTS 
(SUPPLEMENT} 

The onlv evidence of Insurance accepted will be either a Certlflcate of Insurance and/or a True and 
Cerllfled copy of the policy. The following Items must accompany the fonn of evidence provided: 

• Endorsements: 

1. Worl(ers Compenl'latlon Waiver of Subrogation Endorsement 
(WC 04 03 06 or slmllai) 

2. Generall...iablllly Addllionallnsured Endorsements 
(ISO Stat1dard Endorsements) 

3. Property Insurance Waiver of Subrogation Endorsement 

H~ .. AII endorsements must speclrloally name In the schedule: 

The City of los Angeles, Los Angeles World Airports, its Board, and all of Its 
officers, employees nnd agents, 

A BLANKET/AUTOMATIC ENDORSEMENT AN,D/OR lANGUAGE ON A 
. CER'flFICATEJlF INSURANCE IS NOT ACCEPTABLE. 

• A typed legible name of the Authorized Representative must accompany the signature on 
the Certificate of lli$Urance and/or the True and Certified copy of the policy. 
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LOS ANGELES ADMINISTRATIVE CODE 
Div. 10, Cll. t, Al't. 1 

CHILD SUPPORT 

Sec. 10.10. Child Suppol·t Assignment Orders. 

a. Definitions. 

L Awarding Authority means a :subordinate or 
component entity or pcrsou of the City {such as a 
City depf!rlm~nt or Board of Commissionet·s) 
that has the authority to enter into a contract or 
agreement for the pl'Ovision of good~ or services 
on behalf oftlte City of Los Angeles. 

2. Cont1·act mea11s any agreemem, franchise, 
lease or concession including an ag1·eement for 
any ucoasion~l professional or technical personal 
servlces, the performance o.f any work or service, 
the p•·ovlsion of any matel'ials or supplies, or the 
rendering of any service to the City of Los 
Angeles m· to the public wl1ich is let, awarded o1· 
entered i11to wi!h, or on behalf of, the City of Los 
Angeles or a11y awat·ding authority thereof. 

:3. Colttracto•· means any person, firm, 
cm•poration, pannetship or any combination 
thereof which submits a bid or proposiitl ot entel's 
into a contract with any awarding autllotlty of 
the Cit.y of Los Angeles. 

4. Subcontractm· means any person, finn, 
corpomtion. paltnetship or any combination 
thereof who enters into a contract with a 
contl'actor to pes·form OJ' provide a portion of any 
contl'act with the City. 

5. Principal Owner means <lilY person who 
owns an interesr of I 0 percent or more in a 
contmctor or subcontl"actor as defined herein. 

b. Mandatory Contract Provisions. 

Every cont1·act that is let, awm·ded or entered 
into with or on behalf of the City of Los Angeles 
shall contain a provision obligating the contractor ot· 
subcontractor to fully comply with all applicable 
State and Federal employment repotting requirements 
for the contractor Ol' subcontracto1•s emtJioyees, 'rhc 
contntctor or subcontmctol' will also be required to 
certify that the principal owner(~) thel'eof are in 
compliance with mty Wage and Eamings Assignment 
Orders and Notices of Assignment applicable to them 

personally, that the GOnlractot· or subcontractor will 
fully comply wfth all lawfully served Wag~;: and 
Earnings Assignment Ot·ders and Nmices of 
Assignments in accordance with Callfo01ia Family 
Code §§ 5230 et seq. and that !he contractor or 
subcontractor will maintain such compliance 
thrqughout the terlll of the contract. 

Failure of a contractor or subc;;(mlracLor to 
comply with all applicable repo1ting requirements or 
to implement lawful.ly served Wage and Earnings 
Assignments or Notices of Assignment or faihu-e of 
the pdncipal owner(s) to comply with any Wage and 
Eamings Assignments Ol' Notices of Assignment 
applicable to them personally snaii constitute a 
default under the contract. Failure of the contractor 
or subcontra.ctot· m·-principal owner thereof to cure 
the default withih 9{) days of notice of such defa\llt 
by the City shall subject the cohU'acl La termination, 

c. Notice to Bidders. 

Each awarding authority shall be responsible 
for giving notice of the provisions of this ordinar)ce 
lo tlmse who bid on, o1· submit proposals Rw, 
prospective contracts wilh the City. 

d. Cul'rent Contractor Compliance. 

Within 30 days of the operative dale of this 
ordinance, the City, through its operating 
departments, sh;dl serve upon existing <;ontractors a 
written request ttult they and their subcontractot·s (if 
any) comtlly with all applicable State and Federal 
employment reporting requirement~ for the contractor 
and subcontractol''s employees, that they certify that 
the principal owner{s) of the contractor and any 
subcontractor at-e in compliance with any Wage and 
Earnings Assignment O•·de1·s and Notices of 
Assignment applicable to thefll personally, that the 
contractor and subcontractor.' will fully comply with 
all lawfully served Wage and Earnings Assignment 
Ot·ders and Notices of Assignments in accoroance 
with Califomia Family Code § §5230 et seq. and that 
the conil'actot· and subcontmctor will maintain such 
compliance throughout 1he term of the contract. 

e. City's Compliance wilh California Famill Code. 
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The City sllllllrtmintnin its co•upliance with 
the provisicms of California Family Code §§ 5230 el 
seq. and all otheJ' applicable law regarding its 
obligations as an employe1· to implement lawfully 
served Wage and Eamings Assignments and Notices 
of Assignment. 

f. Report Clf Employees' Names to District Attorney. 

l. The City shall maintain its current practice of 
assisting the District Attorney's suppot1 
enfor~ement activities by annually reporting to 
the Los Angeles County District Attorney the 
names of all of its employees and retirees so that 
the Distt'icl Attorney may identify those 
employees and 1·etirees subject to Wage and 
Earnings Assignment Orders and Notices of 
Assignment and may establish cmn1 orders fo1· 
supp01t, where app•·opriate. Should the Diswict 
AttOI'ney so request it, the City will pl'ovide such 
information on a more fi'equem basis. 

2, All applicants for emt'loyment with the City 
of Los Angeles will be asked to acknowledge 
their responslbility to comply with any court 
ordered supp011 obligations and will be advised 
of the City's p1·acttce of assisting the Distl'ict 
Attorney as descl'ibed in the pl'Ovisions of 
Subsection f. I., above. 

SECTlON HISTORY 
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LOS ANGELES ADMINISTRA 1'1VE CODE 
Div. 10, Ch. 11 A1·t. I 

EQUAL EMPLOYMENT 

Sec. 10.8.3. Equid Employment Practices 
Pt·ovlsions. 

Every non-construction contract wlth or on 
behalf of the City of Los Angeles for which the 
consider~tiou i$ $1,000 or more, and evet·y 
consu·uctlon contract fo1· which the consideration is 
$1,00{} m more, shall contain the following 
provisions, which shall be dtaig,nated as the EQUAL 
EMPl·OYMENT PRACTICES provision of s11~h 
contract: 

A Du&·ing the perfot'lllance of this contract, the 
.contractor agrees and represents that it will 
provide equal employment practices and the 
conu·acwr and each subcontractor he1-eundet' will 
ensw·e that in his or het· employment practices 
pefsons are employed and employees are treated 
equally and without regal'd to or because of race, 
religion, ancestry, nationaL o1·iginf sex, sexmtl 
orientation, age, disability, marital status or 
medical condition. 

l. This provision applies 10 work or 
sc1·vice petfo1·me(l or materials manufactured 
or assembled in lhc United States. 
2. Nothing in this section shall J-equire or 
pt•ohlbit the establishment of new 
classifications of employees in any given 
craft, work <W service category. · 
3. The contractor agrees to post a c;.opy of 
Paragraph A hereof in conspicuous places at 
its place of business available to employees 
and applicants for employment. 

B. The contractor will, in aH solicitatio11s or 
advertiscm~nts for employees placed by or on 
behalf of the contractor, state that all qualified 
applicants will receive consideration for 
employment without regard to their race, 
religion, ancestry, national origin~ sex., sexual 
orientation, age, disability, mal'ital status or 
m~dical condition. 

C. As part of the City's supplier registration 
process, and/ot· al the r<!quest o!' the awarding 
authority, ot' the Board of Public Wot·ks, Office 
of Contract Compliance, !'he contractor shall 
cettify in the specified format that he or she has 

not disc1iminated in the perfonnancc of City 
cont•·acts against a1iy employee or ap~1licanl for 
employment on the basis or because of •·ace, 
religion, national o1·igin, ancestl'y, sex, s.;:xu111 
orientation, age, disability, marital status or 
medical condition. 

D. 'fhe conu·nctor shall permit access to and 
may be required to provide certified copies. of all 
of )1is or her records pertaining to employment 
and to employment practices by the awarding 
authority or the Office of Contract Compliance 
fot· the p~1rpose of investigation to ascertain 
compliance with the Equal EmjJlo)'ment 
Practices provisions of City contracts. On theil' 
ot· either of their request the contmctot· shall 
provide evidence that he or she has (}J" will 
comply thet"ewith. 

E. The failure of any contractor to compl)• with 
ihe Equal Employment P1·actices provisions oF 
this contt·aGt may be deemed to be a material 
breach of Clty contracts. Such failtm~ shall cmly 
be established upon a finding to that ~freot by the 
aw~ll'diug auth<wlty, on the basis of its own 
investigation or that of the Boa1·d of Pt1blic 
Wol'ks, Office of Contract Compliance. No such 
finding shall be made o1· penalties assessed 
except upon a full and fait· hearing aft.e1· notic(;) 
and an opp(lriunlty to be heard has been given to 
the contractor. 

F. Upon a finding duly made that the oonttactor 
has failed to comply with the Equal Employment 
Practices. p1·ovisions of a City contract1 the 
contract may be tort:hwith ca11celed, terminated 
or suspended, in whole or in pa1t, by the 
awardtng authority, and all m~mies d\\e or to 
become due het·eundet· may be forwarded to and 
retaine~ by the City of Los Angeles. In addition 
thereto, such failure to comply may be the basis 
for a determination by the awarding aUthority or 
the Boat·d of Public Works that the said 
:::ontractm is an inesponsible biddel' or pl'oposer 
pursuant to the provisions of Section 371 of the 
Charter of the City of Los Angeles ln the event 
of such a determination, such contractor shall be 
disqualified fi·om being awarded a COlllract with 
the City of Los Angeles for a period of two 

EXHIBIT K 
EQUAL EMPLOYMENT 



years, or until the conlractor shall establish and 
carry out a program in conformance witl1 the 
p1·cWisiot1s hereof 

G. Notwithstanding any other provision of this 
contract, th.,: City of Los Angeles shali nave nny 
and all othet· t·emedies at law or in equit)' for any 
breach hereof. 

H. The Board of Public Works shall pl'omulgate 
rules and regulations thro._.gh the Office of 
Contract Compliance, and provide necessary 
forms and required lallgUage to the awarding 
autho1·ities to be included in City Request for 
Bids or Request. for P&·opos-41 packages or in 
supplier registration requirements for the 
implementation of the Equal Employment 
PraGtice!> provisions of this contt·acl> and such 
nrles and regulations and fonus shall, so fa1· as 
practicable, be similar to those adopted in 
applicable Federal Executive orders, No other 
rules, t'egulatiom: or forms inay be used by an 
awarding authority of the City ro accomplish the 
cotttt·act compliance !Jl'ogram. 

L Nothing contained in this contt·act shall be 
constt·ued itt any manner so as to require or 
permit nny act which Is prohlbiced by law. 

J. At the time a sU!lplier registers to do business 
witll !he City, or wh~n an individual bid or· 
pr(lposal is submitted, the cont:tactot· shall agree 
to adhere to the Equal Employment Practices 
specified herein during the performance or 
conduct of City Contracts, 

K. Equal Employment Practices shall, without 
limitation <IS to the subject o1· namre of 
employment activity, be concemed with such 
employmem pt·ac:tices as: 

I. Hiring practices; 
2. App&·enticeship!! where such approved 
programs are i'unclioning1 and olher on-the· 
job trainh1g for non-apprenticeable 
occupations; 
3. Ti'Hining and pt·omotional opportunities; 
311d . 

4. Reascmable accommoc!atlons for persoJ)s 
with disabilities. 

L. All contractors subject ta the provisions of 
this section shall include a like provision in all 
subconrt·acts awarded for work to be performed 
under the contract with the City and shall impose 
the same obligations, including but not limited lo 
filing and reporting obligations, on the 
s.\lbcontractors as are applicable to the contractor. 
f1allul'e of the contractor to comply with this 
requirement OJ' to obtain the oompliance of its 
subcontractors with ali such obligations shall 
subject the contractor to the imt>osltion of allY 
and all sanctions 11l1owed by law, including hut 
not lit11ited to termiilation of lhe contractor's 
contmct with the City. 

SECTION HISTORY 
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LOS ANGELES ADMINISTRA TlVE CODE 

Div. 10~ Ch. 1, Al't, l 

AFFIRMATIVE ACTION 

Sec. 10.8.4. Affitmativc Action Pl·ogram 
Provisions. 

Every oon·cQnstr~ction cdntra&t with ot· (II\ 

behalf of the City of Los Angeles for which the 
consideration is $LOO,OOO or more and evet·y 
construction contract with or on bellalr of the City of 
Los Angl;lles for which the consideration is $5,000 or 
mol'e shall contnin the following provisions which 
shall be designated as the AFFiRMATIVE 
ACTlON PROGRAM provlsions of such contract: 

A. During the performance of a City conu·act, 
the contractor certifies and represents rhat the 
contractor and each subcomractor hereunder will 
adhere to an affirmative action program to ensure 
that in its employment practices, persons arc 
employed and employees al'e treated equally and 
without regard to or because of race. religion, 
ancesu·y1 national origin, sex, sexual orientation1 

age, disability, marital status or medi~;;al 
condition. 

1. This proviSion applies to work or 
serviC'lls performed or materials 
manufactured or assembled in the United 
States. 
2. Nothing in this section shall require or 
prohibit the establishmeni of new 
classifications of employees in any given 
craft, work or set'V'ice category. 

3. The contractor shnll post a ~opy of 
Paragt·aph A hereof in conspicuous places at 
its place of business available to employees 
~md applicants fot• employment. 

B. The -contractor will, in all solici(ations ot· 
advertisements for emp.loyees t'laced by or 011 

behalf of the conlrac[or, state that all qualified 
applicants wiU receive consideration f01· 
en1plo~•ment without regard · to their t·ace, 
religion, ancestry, national origin, sex, sexual 
orientation, age, clisability, maritnJ status or 
medical condition. 

C. As pill1 of the City's. supplier n~gistration 
[)rocess, and/or at the tequest of the awarding 
authority or the Office of Contract C~JJ'npliance, 
the <:ontractol' shall certify on an eleclronic or 
hard copy form to be supplied, that 1he contractnr 
has not discriminated in the perfol'lrinncc of City 
contracts agaittst any employee or applicant f(lr 
employment on lhc basi's ot· because of t·ace, 
religion, ancestl'y, national ot;lgin, sex, sexual 
orientation, age, disability, marital status or 
medical condition. 

D. The contractor shall permit a<:e~s lo and 
may be required tQ pnlVide certified copies of all 
of its records pertaining to eniploymenl and to its 
employment practi(:es by the UWilrding IILithorily 
or \he Office pf Contract Compliance, for the 
purpose of investtgation to ascet~ilin compliance 
witl1 the Aff1t111aclve Action Progmm provisions 
of City contracts, and on their or eithel' of theil' 
request to pt·ovide evidence that it has m· will 
comply therewith. 

E. The failure of any contractor· to comply with 
lh.e Affirmative Action Program provisions of 
City contl'acts may be deemed to be a material 
breach of contract Such failure shall only be 
established upon a lindi11g to th~l effect b)• lhe 
awru·ding authority, on the basis of its ow11 
investigation or that of the Board of Public 
Wol'ks, Office ofContl'!l¢t Compliance. No such 
finding shaH be made except upon a full and fair 
hearing after 11otite and an opportunity to be 
heard has been given to tlte contract<lt'. 

F. Upon a finditlg duly m~de that the contractor 
has breached !he Affirmative Action Progl'aill 
]ll'ovisions of a City contract, the contract may be 
tbrthwith cancelled, terminated or suspended, in 
whole or in part, by the awarding authority, a11d 
all monies due or to become due hereundeJ' may 
be forw;;wded to and retained by the Cit~' or Los 
Angeles. tn addition theretu, such breach may 
be the basis for a determination by the nwaJ'ding 
authority or the Board of Public Works that the 
said comractor is an incsponslblc bidder or 
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proposer pursuant to the provisiot1s of Section 
37 I of !he Los Angele$ City Charter. ln the 
event of $i.ich d(ltet'minatlon, such conlract()r 
shall be disqualified ftom being awarded a 
contract with the City of Los Angeles for a 
period of two yeat'S,. or until he os· she shall 
establish and caJ1"Y out a program in 
conformance with the provis!ot~s he1·eo[ 

G. In the event of a finding by the Fair 
Employment and Housing Con1rnlssioil of the 
State of California, Ol' the Board of Public Wotks 
of the City of Gos Angeles, or any court of 
competent jurisdiction, that the cont1'actor has 
beet\ guilt)' of a willful violaticm of the 
California fnlt· Employment and Housing Act, or 
the Affirmative Action Program provisions of a 
City c011tl'acl, there may be deducted fi·om the 
amount payable to the CQntractor by the City of 
Los A11geles under the contract, a penally of 
TEN DOLLARS (:SlO.OO) for each person for 
each calendar day on which such person was 
discriminated against ill violation of the 
provisions ofa City contract. 

H. Notwithstanding any other provisions of a 
City contract the City of Los Angeles shall have 
any and all other remedies at law or in equity for 
any breaoh heJ'eof: 

l. The Public Works Board of C<:>mmissioners 
shall promulgate t·ules and regulations through 
the Office of Contract Compliance and pt-ovide 
to the awarding authorities electronic and hard 
copy forms fot the implementation of the 
Affirmative Action Progt'am p1·ovisions of City 
coJ\tl'acts, ami rules and regulations and forms 
shall, so far as practicnble, be similar to those 
adopted in npplicable Fedet·al Executive Orders. 
N" othet· rules, regulations or forms may be used 
by an awat'ding authorlry of tlte City to 
accomplish this contract compliance program. 

J. Nothing contained in City contracts shall be 
construed in any matmel· so as to require or 
permit any act which is prohibited by law. 

K. The contractor shall submit an Affirmative 
Action Plan which shall meet the requirements 
of this chapter nt the time lf submits its bid or 
proposal or at the time it registers to do business 
with the City. The plan shall be subject to 
appl'oval by the Ofiice .of Contt'€\ct Compliance 
prior to award of tile cont1-act. The awarding 

authority may also require contmctors rtnd 
suppliers to take p~ut In a pre-registration. Pl'e­
bid, Jli'C•J1l\"Jposal, o1· pre~awatd confet-enee ill 
ordet· tQ develop, improve or implement a 
qualifying Affirmative Actioll Plan. Af!irmati\'e 
Act.jon Progratns developed pursuant to this 
section shall b~ effective for a poriod of twelve 
months fi·om lhe date of approval by the Office 
of Contrnct. Compliance. In cosc of prior 
submission of a plan, the contractor may submit 
documemation that it has an Affirmative;: Action 
Plan approved by the Office of Contract 
Compliance within the pt·evious lWelve months. 
If the appi'Oval is 30 days OI'less fi·om cxtJitatlon, 
the contt·actor musl submi~ a 11ew Plan to the 
Office of Contmct Compliance and that Plan 
must be appmved before the contract ls awarded. 

(I) Evel')" contract of $5,000 or tnOI~e which 
may pl"ovide const1·uction, demplition, 
l'enovotion, conservation or major 
maintenance of any J~:ind shali in additii::m 
comply wilh the requirements of Section 
1 0.13 of the Los Angeles Admittistrative 
Code. 
(2) A conu·actor may establish and adopt as 
its own Affirmative Action Plan, by affixing 
his or hel' signature thereto, iln Affirmative 
Action Plan prepared and fu1·nished by the 
Office of Contt·act Compliance, or it may 
prepare and submit its own Plan for 
approval. 

L. The Office of Contract Compliance shall 
armunlly supply tl1e awarding outh9dties M the 
City with a list of contt~ctors and supplitws who 
have developed Affit1liative Actlon Progt·ams. 
For each contr!lCtol' and supplier the Office of 
Contract Compliance shnll state the date t11e 
approval expires, The Office of Contract 
Compliance shall not withdraw its appl"Oval for 
~my Affilmative Action Plan or change lhe 
Affirmative Action PlEin aftet·the date of conu·act 
award for the entire contract tenn without tile 
mutual agreement of the awal"ding at•tltority and 
the contt'actol'. 

M. The Affirmative Ac.tion Plan required to be 
submitted hereunder and the pre-registration, 
pl'e·bid, pt·e-proposaJ or pre-award conference 
whlcb tnay he required by the Bont·d of Public 
Works, Office of Cantracl Compliance Ol' the 
awarding auihodty shall, without li111il'iltlon as to 
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the subject or nature of employment activity, be 
concemed with such employment p1·actices as: 

l, Apprenticeship where approved 
programs are functioningt and other on-the­
job training for non-apprenticeable 
occupallons: 
2. Classroom pt·epa•·ntion for che job when 
not npprcnticeable; 
3, Pte-apprenticeship education and 
pl·epat·ation; 
4, Upgrading training an<! otjpottunities; 
5. Encou1·aging the use of contractors,. 
subcontJ'actors and suppliers of all racia I and 
ethn [c groups, provided, hoWever, that any 
cont1·act subject to this m·dinance shall 
require tl1e contractot7 subcontl'actor or 
supplier to provi<.ie not less than the 
prevailing wage. working candirions and 
pr11ctices generully observed in private 
industries in the contractor's, subcontractor's 
or supplier's geographical al'lila for such 
WOl'k; 

6. The entry of qualified women, minority 
and all other jo11meymen into the Industry; 
and 
7. The provision of needed supplies Ol' job 
conditions to pe1mit persons with disabilities 
to be employed, atld minimize the itnpact of 
any disability. 

N. Any adjustments which may be mnde in the 
contractor's or supplier's work force to achil;:\•e 
the requll·ements of the City1s Affirmative Action 
Contract Compliance Progl'am in ptu'chasing and 
construction shall be accomplished by either an 
increase in the size of the- worl~ fo1·.;;e or 
replacement of those employees who leave the 
work force by reason of resignation, retirement 
or death and not by tenninati011, layoff, demotion 
or change in grade. 

0. Affitmative Action Agreements res~tlting 
from the proposed Affil'lrtative Action Plan or 
the pJ·e-registretion, pre-bid; pre-proposal Ol' pre­
awl'!rd confe•·enccs shall not be contidential and 
may be publicized by tlle contractor at his or he1· 
discretion. Approved Aflinnative Action 
Ag1·eemcnts become the pt·operty of the City and 
may be used ar the discretion of the City in its 
Contrllct Compliance Affirmative Action 
Program. 

P. This ordinance shall not confer upon the Citl' 
of Los Angeles or any Agency, Boat·d or 
Commission thereof any p(}Wet' not otherwise 
p1·ovided by law to determine the legality of any 
elC'isting collective bargaining agJ'eement ~nd 
shall have npplication only to discriminatory 
employment practices by contractol's or suppliers 
~ngage<l in the perfbnnance of City con1racts. 

Q. All con1t·actors subject to the provisions of 
this section sl)~ll include a like provision in all 
subcontracts awat·ded for wo1·k to be pel'formed 
uttder the contract with the City and shall impose 
the same obligati~Jns, includitJg but not llmited to 
liling and reporting obligations, on the 
subconti·actors as are applicable to the contt'actor. 
Failure of the controctot.· lo comply with this 
requirement or to obtain the compliance of its 
subcontt·aotol·s with a 11 such obligations shall 
subject the contmctol' to the imposition of any 
and all sanctions allowed hy law, including but 
not limited to termination of the contractor':l 
contract with the City. 
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EQUAL EMPLOYMENT PRACTICES PROV!SlONS 
Co11$tl'Uction Contracts in exWIS of $1,000 o.i' more but 1m tlmn $5,000 and 

Noneorutr~~cdon Conta-acts uf$1,000 or mor~ ~ut lass than $100,000 

Sec. 10.8.3. E9uoJ l!.n1ployment Practireo; Provisions. 

Evt!I)' non-cvnslnt~ion colllal:t with or on behalF of tlle Clt;y of L<Js Angeles for wlllefl file con.~idtrallon ill $1,000 or mon:, and every CMS!nlc!loo cootJact for 
wJlich d1e co.nsideralion is ,~J ,000 OJ' more.. sh.111 colllakt U1e followJng p;ovki~. whim sllijll be de:llgooted as the EQUAL UMPLOYMENT l1RAC'.rlt."'ES 
provlslo~m of sul!b COJI1r.a<:t: · 

A . Dwi.lt!l tlle pedofl\'llllll!e. 11! !his «Jl\ltilct, tile COOO'OCIOT liEfllC,'i und repreoelll& !hat II Wlll provide l:quol ClilplQ.)'lllent practices and lhe COM't!Cior 1\Jl(f each 
su1:5conttJ~e~or ~ WillllflSure that 1n his or .Jm tmployrnant ~Cfi('.fS pe~ns am employed .and ~mploy~ are neated ~!Jl1311Y li!ld without regarrlto 
or !Jeoouse ortace, r-eligion, lliiCestty, runicll'll origin, sex, $11Xual one!liJitiQn, 11g~. 4isabilily, Jllnlitnl st.all1li, domesticpanner status, or medical co.rldllfoo, 

H, 

c. 

D. 

F. 

G. 

u. 

J. 

J. 

X. 

} .. , 

1. This provl!iron applles 1o work QT servke perf~llll!ld or m~tarials tnRI'!tifatlllte¢01' ~mbled in tim 'tfnlled Sm~. 
2. N<>!Wng ill this s~l011 ~lllllJ require or prllhiblt the eslllblisbmctlt of new clmlftcal!om of erop!Qyces m IIDY given cr.lfi, ~k or ~me~ calef!OJY. 
3. 'flJe Cl.lli!I'8Cior tlgr'ee.'; 10 roa1 II OOp}' oLPnragraph A b,aroof in COIISJ}ICUM places at ita plliOO <If bt.lsi.ucss available ltl tllnplnyt!t.~ and li,PPlicanrs for 

employment. 

11nl, corilfac[ot' w~. In all ~l!cftntl011$ ~r advertiwnents fOf erupl~ placed by or ~n behaJ! of ilte- CQllD'actor1 slat~ lhat all ~~~~ ~pplifMIS wlu 
roomve t:on'lhler11tmn ror empleyJllent Ylllllout rega~tl to U)(ltr rnce, relig1011. <'ltJCeSlry, JWJortal ongln, sc~e., sexual <m~rtalion, age, dlSabillly, fl'Wllrtl &mill&, 
oomestic pllrbier ~llhts, nrn\td~ (:ondition. 

1\S pilt of !he Cky's Sllpplll!l" ro~slmlkm p{~ !llld/Qr at thll r<.~qur..st ol ihe awarding_ a~w~lty, o~ the Boar~ of Public Works, OIIWe or Conb'OOt 
Olmf1ll.wx:e, lhe COJTtrootor slut!l nert.ify m the i!pZC!Jled fommt lh:lt be or she rJIS. ll!Jt discrnooJaled JJI !he perlbmum~e of City C0111nlC!li agaiust any 
employee Ot appliCAIIC for enwtnyment on lbe ~,~or bllfause of mce, tcliglon, nadorlftl. crlgut, Ru;C$try, sex, .wx:ua.l or{cnllltion,11gr:., dissbllity, mmiml 
:itrtiJS, dt>rnesliC partl!Cr tillltu.s, !lr me4lca1 cond11lofl, 

1be conlralltor slmD permil acce.~ ro nn:l ~y 1)1) reqttircd to provide cctlilied copiel! or 1111 af llili or her records pe•·t:nining to emplayn1enl and ((' 
W~Jplc1}'ll1cnr pracliccs by the awatdlng IMhori~y or the Office 9f Clmtract CoMJllillnce for the pUI]lCse of lnve.stlgaiion to as¢crt$ln oompliance with tl1e 
Eqllal Employmenl :P.actices provisiom of CJcy coJIIJac~. On ~'* or eithi:r.gf thtir request lbt! wotr~clor stJIIIl provi<fc cviderx:e lhll m cr she has at wiU 
¢oJnply therewith. 

Tl1e failwe of ~my _el)nl.lactOJ Yo com~y w!~ the Equni Em~en1 Pra~tices provision.~ 9f this CI)J!l'ar:t mny lle ~eew~ to be. a mnlw~ brl'S.Il:'hof City 
uonlla~a. SUch ft~lure sltall o!lly be estahltsl\00 upon a fin~ini ro that effect hy the aWl!. !'Cling .-ulllo. tlly, fin the basmQflls own mve..~tiR&IIIlO or that of the 
~llrd oJ' Public Wotks1 Offii.'ll of CofiU'a'"t Camp!Ja.tll!e. No such findiitg sb!lll be 1l1ildt o; pooallita ~except YI»ij o fiJU llJld fii.Jr1nwl.ug after notice 
avd an Oj:f.IOlt\lllliy lo l~e beard ha~ been glven lD !he contractor. 

N\JlwiUrstan:llng any «!Jes' pmvlsll»l of this !!llllll'll~t. lha City of 1..0s Angi!les sbllJJ llave IDI)' aild 1111 otlt~'J l'CIJ!edies at raw or iu equity fur iiiiJ breach 
I~ f. 

Tha l3oord of Pilbllc Worlts ,ball promulgote ruleS <UKI ro.gulatfum. tllroug.h lhe Office Of Cbnbl<:t CQmpliar!l:c., and pmvide: n~ fol111S ami nqdl'oo 
t~ lcJ 1116 awnr<Jin8 auliJr;rWC.S to be inclll£!oo in Cily ~t for lJids or Request for ,\lroposal packuges or in Sllpplier ,e~n requimmelliS fur 
Ue ~~meJJiallon ()f !he 1!.qtial Emp!oymtnt l\'actices provisions of !his crnllnlcl, roKI such nMs and rl,lgq}adoilS and Ibm\'! shall, so flit M JlfllC!kable, Ue. 
simUnr 10 .!hose adopted in opplirmb1e: ~I Exooutlve orders. No odJet rules, tegullili01!9 or !'brrW may be uwt by 1111.1\Wilr~tiug aullll'lrity or d1!! C!ty 10< 
l\C\.'Ompli!ih lhe jJI)It!fad CDlilp!I&OOe program. 

Eqllilll!!P(I):Ij'lllC111 Pracrice'l .shall, witbout limitation a.~ tu lite su~ect or nature of 'mlplo.yment activity, be con::~ wilh ~licb ea1ploymr.n! ptadic.cs as: 
1. HmngprAI'tiC(lS; 
2, AP.Jlrentlc&hi~ whcce sm:t\ awrovcd pi'O,gt.1111\S n.-e :fun~tioni.ng, fiJld otiH~T r;n-Urejob training fo~ 001\-llpprc!'lliccableoccupt~liOJU; 
3. •Training and p;om(l!lOnll.l op~lllll.Jlt?ll: and 
4. R~llllble l11X0mmodlltioos for pe.rSOIIS wla1 disnbUities. 

AU conlfac(q~ ~a:l to d1e pmvisions of chi.s secil\ln sbali include n like prtn'islon. L11lill subooruraCIIl HWar<led lOr wod: to be I,)'Jt!Qffi'Jed I.!OOet the oontxacl 
with the City l!lld $ball im~ !11e same oh!igalious, imludlng huloot limited ro fillng Md rcpoiiing obli~iltiom, 011 the subcontracl~lJS ~slii'e nJlP.Iil!llble ro 
the conJractQf, F.llilille of lbe COJltrPilh.lr to ccm1ply wilh iltlS l'eqllirement or to oblain tim camplfzlileJ; ot its suboontr~ctors will1 all Silt!'. ubl$l~on.' !hall 
subjccr lbe tootractor ro lht! htJposilio.n of any IU1d all snncliol5 !tlfowed by law. inctud!ng but ooc limited tQ 1crmllmli~m of the ccnllllclor1s co111rnct witb DJ(l 
CifY, 
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llC't\ Fonfl (7/liiOO} 

AFFIRMA'l1VE ACTION PROGRAM PROVISIONS 
Comtl'Uctioll Contt~ of $5,000 or More and 

Nonoonstructiou Contracts of $100,000 or Mo1-e 

Sec. ID.8.4. Afllrml!llveAaion Progtanl Provisions. 

EVely J1Clil'I'Xl1151ruction conlmc~ with or on bclullf of~le Cit)' of Los /ulg\-1es fur wllioh the. consldemtion is $100,(XJO or IIKlre and ever,y oons.tnrttian COllJmt:! with or 
o.rt tdlali' of l1le City of 1m ~ fr)r wlJiciL 1l1e a.msl~li¢n is $5,00) llr more sholl COlllaln the folJowlng provisions wbtch sllllll be dcsi,snared a~ ~ 
AFFIRMA'I'IYE AC110N J>ROORAM pr;fflslons ofsooh IXllltraCI: 

A. Durlu& t/ll'ljErfunnanoo of 11 City oonlrnr.t, the CQnlr!Jctor ocrcllic5.1U)d r~rescnL~ llint llta ooJJtraeior nnd eac:11 ~(10~ l'mi!OO!r .... w lldl!anl lo an 
afiirmJllive ncdon JXllP.m to ell'>'Ure that In its emplo)'nllml prattices, J?el'l!OM tre employed fml;l employees 111'0 trellt(ld equ.1Uy M:J 'Without regard In or because 
pffllce, ll!ligt;Jn,lllrtSIJ}',Illltional origin. sex, S(!:i(UalorlemJation,.U!!t', diM.bUily, marical status, oomesricpartneJ.·sta~US, or medical condi~on. 

1. 11~s provision nP,PJ.les ID \WI"k or ~rv~ P'fforrned. or ma~ marnllilc111red or llSSelrtbied hi U~ Urtiled SIB.tes, 
~. Nod ling in dliB se,t;Urin shill n:q~ire or prohibit thfH!$~abllshmllllt of IICW ctasslficarlOO$ ~>f empltl)oees in any p,iveo emil, work m :il!rvire c.ali!tQry _ 
3. 'llJe COil!Illctot shall JX.llilll copy ofP~grnph A llereof iu ~mpicuaJ.L~; p!uce~~ at lis ptm:e ofbnsilx:ss available tg Cflll)lQ)l:CS .alXI~JWiicanls !Or t:mplOymeru. 

B. 1'he ofAllllrnell>f will, in all oolieltl\iioris Of ailv~ents for emplo}'re1i placed by Ot on bebldf Of !he COnlraciOt, &tale tli41 aU qulilffied appll~nl.$ mlt ~lye 
!.1ll151dm'ali<ll! fur ~plcyOlo;!lll wilhoul reganlto lhelr mce, religion; tmcli$1I}', mtional origin, sex, MXUal ()fie.n~t~tlon, aQe, tlisal>illty, marital status, d::mlesdc 
plll'tnOr &al\1~1 or ffill(Jic.\l CIID.ii!ioq, 

C. 1\:J pert oofhe City'~ 1.1lpplfur registmti<Jn process, iiod'or lit thetequcsi of lli!HIWUrdillg aU!l!ority OJ' lhe.<lftice ofllilll'aet OJmpliall!e, t1Je contractor Shl'lll ct~ttifY 
on nn e!oohooic or bllrtl co~ form to lle supplioo, dmlll1t clll'llmt!Or has not dlscrlmiM!ell in U1e perfomlllllilC of Cit}' oopimcts l!galrul any e!l!Pioym otllppbt 
tQr CJ1Wb:vmenl on tl~ basiS or 'becau.sc of r.~cc, rellglon, ~lty, natiolllll origin. ~ ~1 oritmtarion, age, dlsabillly, ~mrilal illillils, oorneslia jl8.11rer malUS, 
or mOOit:il candilion. 

D. 1l;e COO:f'lletor .Sl111ll flCliDlt l!l;\1'$ lo ard rnay lXI i't!qUired lo provide cectlfied copies of all of its records (ErWdng lo employmllnl and to ffs ~ 
pr.wctlces by the a\'IIU'ding oothurity <lr the Office of ('.C)nlra\1 Compliance, fer d~e puiJ>GSe of ~tigllliun to ~rink\ oomp~ wllh ~ Allirmanve Action 
Progmm Jllrrvis!om ilf Oty«Ullltels, ru)(l oo t!Jejr or ei~l!lr oflheh· ~ ltJpii.I'ride avitleree tmt it 1m I'Jr will canply tht:re.wilh.. 

E. The failure rX ~!Y conlraclot (Q ~}' wlU1 ~Affirmative Atlicm f.t'Og.rrun proVIsions of' City oontr.ICis may ~ deemed Ill be a rnatenru breacl1 of CDl'ltnu:t. 
SUJJh filllut'e "'.bal. I mlly 1:e esrabll.'lhed uprna fitt,;lb~ II) Umt etfecii.Jy the a\'lllrdltg m1lbority, on till';~ of l~ QWll in\lestigation or that of dte Doord of Pub. Ur; 
Works, Office ofCbillr.ict Camp~. No sud1 JiixiiDg shall l:e msoo except upon n fuU lind 13if·bearirlg after liOtke and rutoppottul~ly to be ll(.'MtH!aS tlce11 
8i\'eli to Hm corm1c1or. 

P. tJponplir&g duly made that lhe coolrnctnr bas treaclllxl U1e Affimmtive Aelif,)TI Program pmvislml'l of a City toJJiract, the COOIJllct may be futlllwilh ~ell, 
tauuirulll:d or suspeudoo, in whole or in J)IU!, by lte awardit!.!l aullaorlty, ltlldall mo11ies due or 10 bea1mc am herewldcr owy be tb!'Wilrde<l :il an:l i'elained by 1~ 
City of.La> Angelf.5, J~Jacklit!on th.areto, su:;b breach cnay be die bllsfs fbr 11 delfllniMtion by !he nw.trdlns authority or 1M bd of '£1\lblf[: WorkS lOOt the~~~ 
conlmctor 19 an ittespOnsible bl\kll!r or I~O(Y.ISt;'l p.lfS\mnr to \he pmwiom of Section 371 of tho 1.o5 Angel~ City Cbuter. lnlhe c'JClll of ~S:~~Ch ~tion. 
Mtcll 0011Q'acfl)r Wll be disqual.ilicd from lx:ing liw;)rlkd a ooulrnct with the City of Los Angeles for a JXlrlod of two yearn, or unlil he or :she r.lll!ll establl&h wxf 
cany out a program lnc.onfor:mance wld1 the pmvislo1n l!li!OOf. . 

a. In ~ t~\'CN or a findilJ6 by tbe Falr EmpJoytoent and Housing Commission of lb! Stiitc of Califomla, or the Bootd ofPubUc Woxks ofllr aw ofl.m A11l!efes, 
or any ooun or co~ jurlsdlc!Eon, tlmt lhe ~o~.c!Of lllllJ ~n gUilty of a wlllflll violttt!On of the C'ulifomia Fair Fnlplo}1J!Cnt HJd Hom1n~ Ael, llr lhe 
A:ffinna!lvc Acllon Program provilifons of a Clty ccnrract, !h.ml JJ1lY be cledcL'IOO !rom !lie tdTJOilllf payable to a.e oontrncror by tile City of lJJs mgeles uncrer lhe 
et;lflll1t:f, a pemley of TEN DOLLARs ($10,00) fbr each per:i'Dll for catll1 caltnclar <lll}' on which such perwn \VB& df..o;criminated agaimt in vlolat!M of lhe 
~of~ City oo~~l. 

I. '& public Worls brnlrd of Commissioners ~ball promldga.tc roleS nod regutatioru 11trou&fl the Office of Ol.nttn!lf COmpllluv.i !l1ld p.rovlc!e ro tbe awardiflg 
al1111Qn!ies eJ&:!ronie ;m:! har<J copy fonw for 100 lmpll!lll<liJllltit'm of the AflinnntiVe A<:tlon. Progrnm provisions of Clty ronlnl.tts, lUid rules aOO. regularloru OOld 
fon.ns sll!l!l, so fnr AS )l'RCticable, be similar rD 111:006 adop!td iu applicable 1\'di;!rul Elrel:utivc Onfm3. No otllur rulLS, regulations or lilmzs rna.ybe ll5l.'d by al.i 
awar<l.lJ!8 llll!horlty of tile Cil.}' ro,1(;(:omp1Wtlhis canltallC oon~plirmceprol;lr.lffi. 

J. NoUnug, wnlaiood in Clry oontrm:ts sl1liJl beconstrocd in ll,ll)' mannet .so as L'O rcquitMr ~il.IU\Y 11!'1 wllich b prohibllcd by tuw . 
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IC 'lbe ccntracror sbnU subnit oo Af:finnallw Aaron Plan which slillll meet ib!'l Wl\Jifem~ ofUlis Qmpter 11t lf~e time it sJJblllits it~ bld or propi:ISI!l or at dle fime il 
registers to do bus~ willl. the City. The plan shall be subjeot to approVlll by llu: Office of Omlmct Olmpliama priQr ttl oword oftbe cowac1. n~e ll'Wlltdili8 
aotlxJrity may RJso requ!te conlr.l~tors ard supplietli tQ talre part in a pte-tc!llsmu:ion, PJ'C"bld, p~e-proposlll, or prLN~WD«!tx~nfurence Jn order ro deve!Qp, ililpl'tlve 
or lmpl6ml'llt a «))li1J.i1Yillg Affirrn11rive Action P11111. Affimmdve AcliQII P\'IJ.gnuns d<ivelOJEd ~SIWII!o this r.ootioo shall be e6ecb\le Car a periOd nf !Wel11t. 
m~ limn the date or approval by 100 Otlioe of Co~! Compl~. Jn case of prior Wbmisstoo of a plan, the ClOI"dr,atlot may ~it ~lion. Umt it 
hilS 1111 i\lfl.l'f(I8Uve Action Plan rq~p~ovet1 by the Otlica of Contract Comp~ Witllin tha ~"Jmtl& M~ mOJ!Jljs. If u~e llJiPravall$ JO ~ys or le.o.s trool 
llllpitalil;m; lhc oontrn:tot mus.tSUlnl\lta.new Plan 10 !he Offloo ofComsct ~arid llult Plan must te approved before lite colll:rnct is nwaaled. 

{J) ijvlll}' amtrnct of $5;0CO or more wlticllwy pro\lkJc oonstruction, demolition. ~ation, conservation or rmtior IJ'Uiint!lli<UICC- of lillY kind sball in n.dditioo 
comply with IIY: ~remenl$ ofSel;lkin IO.llcl'lhe Los Angeles ArJrnilliwalivo- Code. 

L. 1l1e Office of Comract Compllrulce sha.1J ;IIIJIU!llly supply 11w nv.tttdifl8 auGJOr)li,ei; of the Clt.y with a list of conJracton and suwJ.iers wbJ llave developed 
Afiismarlve Acr:!on "?rognwu, Fer l.'liCil OOJ!Irnctor Rrxl Sllpplier the Offie4 of COOII'act Oln1J.)Iian;e sbiiU filllte the diltt! ~!e ilpprowd e:cphl:s. Thl: Oftloo of 
Coi'mJu:t Co!l'!fllhwoe slwll oo Wid!dmw il:i aiJl>.rmill for acy Altitnmtivc Actiozl Plan o:rcill\oge Che Affim'/ilti'le Action Plllil aficr dm dRw of OOJ!tm:tawa.rd far 
lbl: eOIIro oonlmcttemt wi!llott lhe mulu4lb,8i'Elcml:lll oflllc llW~ audt;~rlly and dlll con~lor. 

M. 'The Atlinnllrlve Actlon Pw1 reqqlred to be submi~Ed )lareun.:ler slid II~ pre-regi..<mliJon, p~bkl. Pfll"JlllllXlS3l or P'~"llWla(J oonferooce which may ~ J<>..qlitOO 
by t1w !10M! of Public WOO"ks, Offioo Qf Contmol Conlpliarx!o or the ai,varding auOiilrity $lUlll, wJU1out limililtion as to U!e ~1b.lect ot no.1ure of employrot'tlt 
acdvity, lxl ron:ermtv.1th such emplo-yrmmt pmcli= as: 

N. 

o. 

P. 

Q. 

1. .Apprentlceillip wile!e awro\led propams are tllnz®ni1J8. ruxl ot!Jer on-dD:iDh llllinln,c ror OOn-oppreil~Neab~ ~tiollS; 
2. C/a~MC<ltn prllPMit.lon fur d1~ jctJ wlwn oot upprcllll~!e; 
:3, Pre-aJlf.'ftlitlcemi,p ¢ll¢Hiiqn Jil'ill pilll11li1i.li0n. 
4. Upgmding lrnln\ng IUld ()_JJJX)rtunilles; 
5. .Eni;()Uraging lb.:; use of car.lnlcl!mi, subamlrecM11 <IIld ~m ofa11 mW WKl clhnic grol.lpCS, pi'OVkk;:J, howcvru, ~mt any oonlrnct ~c:ct ro this: ol'dinlux:c 

slirlll reqwre !he coronctor, subcpnrnJcfor or supplier ro provide ool lOss: llian tJII.l Jli1Nal£i!ll w.1ge, workirt,s COOi.tir1ot~~>.und prt~et!ccs gemnlly obooMd ln 
prjvate trxlus!ries in me OOJinlctot's. b"ll~nl:mctor's or lillJlP!ier·s f!.l:'lJl.l'lPilkal tUCa lllr wch work; 

(). 1l:te emy of (jl$lllied women. miooril)' and~ {11~ .l<nun¢ymeu inlll-1~ hll!ill)ii ruld 
7, 'The provision of J1eCClcd Sllpplfes or job e<lldillo~ tc pcnnlt peoo~U wilhills!hitilies ro l:t empklytd, aoo mlnimizt: tile impact of any dlsabilq. 

Any alijuslrncDJS whicl1 may lle made in the oo!llrnctor's or ~~licr's wnrk ~e jo jl,l;hiev~. llie teqJjn.'lllCnlS r>f the city's AflinnaUv~. AttiOQ Ccmact 
O:lmplJanoo .Progmn in pwct.asing and con!lmc liwt sball be acoomplb;l:oo lrJ ei~tet !Ill ir.:rt'JISC in the siZe of Ule work r~ or n:plllOffl!MI of those emp!oyW~ 
w)t) loove tm work force by reasot~ of resigradon, ietlrerneni or death lUrl no! b)' rermina!ion. la)'Ofi~ &miotioo or c:lwJ,Be in(llllde. 

Afrmnativc At:tlon Agteem.cros mulling ftom Ute pJUpOOed Affimmlive A<:lion PUin I'll' ll1e (ltM'eg.ifttnllon, ~bid, pre-ptoJXlsal or pre-award ~nferences sball 
not be tollfidenlilll ~may ~ ptlbllci:t.ed by lbe contl'a<:lor Ill his or l1er (li~tion. Awroved Aflimmtive ActiOn ~ents become IJte ptopett)" of !he Cuy 
a!Kl may be llsed ilt !he dlscttdOJl t)f U~e Ci~ U\ Irs ('.outmcl Compiao;:e Affhmatl•u~ Acnon Prog.Qm. 

This ordil.· llltlCe' shall ror conrer u~n U~e City of L1>s Angeles (lr ony Agency, Dvl!i"d or C"mmlssion.. thereof nny power net olllorwL.;e provkled by Jaw 1!'1 
dlllmlllro lllllle8alil)' of any exL;~~n,g o:dlecwie bargali\lng agrocment ~ sball Jiive appllcafon only I() discriminatory emplQYilWilt pructice.'l by C0%1Iactor.> Qr 
wppli~ en&ngro in theper11mnmreof City ronll"ae(!!: · 

1\ll OOJJJractOI"S h'lllfillCito !he provisiom of tills section shal! irl:lude n like provfsicu in all sW,ronirncrs a'Mlt'l'b:l for '.\'Ork tore perlomied UJ1llllr :he CQJUract with 
the City and !hall iltJpoSe 100 &ltllfl oblfgallon'S, inclildh1g but D"Jt Umi!ed to fi!1n,g ruxl ~rtlllg ob.lig,1d<ms, on Jhe ~xllmctors as are app~blc to dte 
OODtracror. FaOure of (he COJJtraetor 10 comply wlth this requirement or to obtain tb: com~ of ils rubcolllr.n:tors with all sum obligations shall Jllbjoot !he 
OOillrllctw 1o 1he imposll!<!n of nny ~ Jill SBD"...tions ollowl'd by law, lld\ldin& but not limikid to lcmnimiOOD of the l..'tli1Jnl.eror 's oort1r.1~1 YAtlllh'J City, 
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l.OS ANGELES Cfl'Y AFFIRMATIVE AC'l'ION MAl'lDATORY PR.OVISJONS 

N~twithstamling any other prQvis_ ion or tht~ pivision lO !lJe qm1rarx. evl.ll'Y tonstructi.oll Qontract irfvol"_ino&_ a an ~od_ itur_e. __ of_ $5,000 m-_ l'l)Dl'e of 
C11y tilnds, excePt m cas~ ot wgenr noces.."'ty, as prov][J&l m secuon 371 of lhe Cbatter of d1e cn,v. of Los Angeles. and excepl as wovided in 
Section 10.9 of !his Code, shall col'lt.'lin .as part ofilie contract an Affirmative Actioo Plan substantiru.ty as set forth m this 8ecUon and whlch by 
tiro conb'actor's signature llffixed. lheret:o shall oont~liltite ;1nd be established as t}n~ contractor's Affitniativc Action Plan. The Plan, which may 
be_ • a p'anpro~ed by the contrllc~ or~ City's ptQ,P.Os.ed Plan prepared by tile OFfice ofCo!llract Co!J1P_li~~tJc_e. sllal.l be subject !o the upprovru 
ol !liD ,Office ~f ,Coillract ~ompl1ance pnor to llWllril of q1e co.oxract. The PI~ _may oonsmt of a Plan ~pp:oved by the Office of Contract 
Compliance \ltlthin the previous twelve monllJS. Jf the poovmnsly vpprovoo Pla~~1s 30 da)'~ or 1w_ frnm expwatlon, the coruractor must subniit a 
new Plan fo lhe Office of Conll'act CompJlanoo whioh shall be su~iect 10 approvali:Jetore the con\l'act may lie awarded. 

Sec_ ·• 10.13. M~dotory Provfslons l'f'tial.nlng fo Nondiscrimtrlllflou in Employment and Affir-.nadve Ac1ionln Hit'ing Employees 111 the 
Pe1'f-ol111ance oJ Worl'- em Cerfuln City Corutrrn:tlon Contracts. 

I. Con~truction Con!~acJs lncludcd. 

'The con\rdclor shall .not oo ellgibls for an a_ward of a City CuruH.ruclion COJlll'tlCI in exce3s of $5,000, uolcss the ctmn'l!Ctor has submitted 
a.~_part, of the bid a wri.nen AJfi~tive ~¥lion Plan.emOOdyillg bffi!l (I) anij::llJ?!!tcd lev_ ef~ of minofilJI*, .womtin ar.d all other sraffUJJ.l_­
utilizanon,, !lllq (2) specific af'fimlative acnon ~~~ ihrocterl at awlymg ~ood fliitl1 efforts m a nomlisCrimirultory nmnner t? r-ecruit anp 
efllP.Ioy mmonty, 'WOmen and all other po_ rer11_1 al _staff_ o_ r Is dee moo to bave sul:mnttoo .such a program )?UJS11IDt to SUbacctLOn 3 of this 
sootion. Both rbe antieitlated level~ and dle nfftqnativ~ actit..n steps must ~ taken a!ld apP.~ul in good uti.th and in a norufiscriminatory 
manner \o a«empt to meet lhc req\l.lrements of this secllon for all !fade.~ wluch a.re to be utilli.ed on the proJC:Cl, wlletrer subcontr~~G!ed or 
not. 

'~'' 4Mlnorlty" is de1in::d as the 1enn uminority person" is deftned ~l subsection (t) of secclon2000 of the California Public C~nu·act Code. 

2, Anlicipilted Utilizati<m. 

Th~ plan must set t<xth antl~ip11teq minority, womcq, ~all other ~t~f(mg u~lization. by the contractor ,anp all subconlfactms on eaolJ 
pJOJOOI, cot,I.'J'!Ucted by the City wnng_ thqse trades WJthin lbe area of Jurmdiction of thl\ l.Qs Angeles }Julldmg ,and ConstrUction Jradcs 
Go\Ulcd Wllhln lhe C1~ of 1.9~ A,ngelw m ea<:h work cla:~s ~- al wllevels ill tenns of sraff hours. ll!e anllCIJl!iled levels of mmorllY, 
women and othe-r staffing u~tion shall be_ the levels at wh1cll each of !hose: grollp_S are represented m the retevam workforce in tfie 
Grea_ ter Lo_ s An_;le& Area as detennined ~e U.S. Burea_ \1 of the Ceosi.L~ aud {llllde available by the- Off_lce of Con_rract Com_ ·pP~moo. 
Attairunent of ~ antictparoo levcls of. u .' lion rna~ only _be l.L~'Cd .as an in~da of. whelher .the_ C9nll'aCI<lr lw comp(ied witit tJ:..e 
requlrtl!Ilen~ of l s soot101~ !ffid.has apolled 1liiA~firmatl1{e A(;:~on Plan m g_ood fruth and m a pondiSCrumru~!ory p!annet. F.illute to atw.n 
the apl1Clpated lev~ls of \llthZ<Jilon :dUiU not, by llself, d1.5cpalrfy llw c:ontnu:tot for award of a cohliact or subject 1he contractor t<.l any 
sanctions or permlti~. 
In no even! may a oo11tractor utilize PJ.e requiremtml:a of lhj~ s~on in ~uch a ~er as 1~ cause or result lp di&:!rlminatlon against arty 
pcJ"SOn ~n fCCOUO\ of rae~, ,color, L'cligJon, Mt:estry, age, diS-3l>ihty1 mcdtcal comUtlon, manlal slalua, domC'lhc pFJrlner stattm1 ~ern.. s~xuru 
orientation, or nrtUonnl ongm. 

3. An AffiJ11l<ttiVeJ .~ction Plan. 
Tile conttactoJ· uertifies and agrees to immedh•teiY. implm~e..lt good fuith efforts mJ~:MUrcs to rc:cnlit and employ minority, women, nod 
oilier potential staff :in n nondi.wrimin.atory lll!.llJm~r inclUding, butootlimited to, !he following <3ctions. 111e collltactor shall: 
a. Recruit and ma~~ efforts to obtai.n such employees througll: 

{1) Adveni.'>~g empl?Yll)tmt opportunities in Jninorlcy, .and other ~:ommunil)' news media. Notifylng rninmity, women and Qther 
comrnurnly organiZation~ ofemployment (lpporlWJitles. 

(2) 

(3} 

(4) 
{!i} 

(6) 

(7) 

Mainlaining <:ontacl wllh schools w:ith diverS{: populatio11s of students to noti(y them of employment opponunirics, 
Enooura_glng present minority, w01nen and oiller ctnployoos lo refer their friends ned relatives. 

Promoting after S<Jhool and vac~:.tion employmen! l.lppo111Jnilies for mlnorlty, women and other youth. 
Validating all job ~ifications, scloolkm requixemoots, rests, etc. 
Mllintaining a rue of .names and addresses of each worker· referred to lht;~ conlractor and what action was taken concerning such 
worker. 
Notifying the app('()pliate awarding nuthor]t)' of the CiLy and lht!= Office of Contract Compliance in wri1ing when o union with 
whom me <:OJ1tJ.'j!cror has n collective bargaining agreement has ti:!iled 10 refer a minority, woman or other worker. · 

b. Contu_runll_Y. evaluate fersonn~ practices to assure llmt hiring, -upgraf:lin!, promotions, tr!liJ$fen>, demotions and layoffs are made in 
nondiscriminatory manner so as 1o achieve and malmlln 11 diverse work roroo. · 

c. Utilize rralning progrruns an~ assist minorlzy, wonxm and other employees in Jocatlng, qualifying for and et1gagiug in sm:h training 
prograrllB to enham;-e their skills and advanc.Mlenl. 

-d. Secure <:oopera1ion or compliance from the labor refu.ITaluge:~ey to (he contm.cll?r's oonlratlualuffirmative aclion obligar5ore. 
~. ~tal:tlish a person at the nlli)lagementlevel of the con IT_ actiJlg_ entity to be me EqtJill Rmp!oymenf Opportonil~- Office; such individua!IO. 

have 1Im authm'ily to dissemim~te and enforce the !,10mpany's EqUal Employment arnl Affirmative Aclion Pohcies. 
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f. Maintain suclt rooords as are nooessacy to detemllne corllpli;moc with cqul)) employment and affmnarive action oh1igarion.o;, and 
making ~uch rooords available to City, State and Federal autl!Orllies ujx>n reque.c;t. 

4. The oontractor ~haJJ make a good faiU1 effort willt respect to apprenticeship aml tnrlning pr<>grilfi') to: 

5. 

6. 

8. 

9. 

a. Itec::uit Md refer miootit)l, womer& and otbcr employees 10 s:ucb programs; 
b. E$tablish lrniniflt programs within the oornpany and/or Its association 1ha! will prepare minPrily, \\'Omell an:1 otiter employees for 

advant:enlent opporturuties, 
c. A~ide by. tre requirements of rhe Labor Code of tile SUite of Cllliromia with respect to Um provision of apprenticeship job 

oppotlUflllje&. 

Th~ contt~tor smill fl.~Ush written company policiesk rolt;5, ~d m«edures Which sbaU be encompassed In a C9mpany-wkle Affum.ative 
Aetton Plan for all its ope. rat[ons and oontracls. Snld t>91lcres shr,~ll be provided 10 all employ.ees, suboono:aorar.s, vendors, unions and all 
others wilh whom 9Je C(]filn\C[Or mny ~ invo!v~ m fulfilling ~y of i~ iJOtltr~~:~. The oornpany"s Aftirmativ~ A<:tlon ~an llba.ll 
130COlllp!ISS me r~emems oontained hereut as ll1t111Uplttm un.d &haJJ bO submitted with 11s bid to lhc approprl:~~te awarding B\l!lmnty of lhe 
Cit:y and to lhe Offi~ of Contract CoJ11)lla.nce (Jf lhe City. 

}\'here pl'()_blems are expcrl~ bY. lhl'< ~tr.actor in co!fl!l1Y~ with Jts obligatiollB p11rSlitu)t w !his secrioni the oonll'actor shall document 
1ts good frulh effurt lo comply With Ute reqmremenfa by the foUo\\.tlnJ,t prooodure. 'ful:! contra:Jtor shnlJ smte: 
a. What srep.'S we~ taken, how and on 'Whllt date. 

b. 'l'o Whom lhose eft'Qrts were cUmxed. 
c, The Tellponi!Cil received, from whQm llUd wben. 
d. What othar step$ ·were taken or will be tak~ to comply and w~n. 
e. Why the conlractor has been or wnt be unable to comply. 

'The coiltrnctor ~hall complete and file, and require ~ch cf [l~ known sllboontra«ors to complete and tile ·with the coolrlll'1tot's bid for the 
subjoot project an aceeptable Affirmative Action Plan. 

nu~ oontnlctor shaU submit ~ld ~ each of its 51.1brot1tractors to ~'ll.bmit an Ethnic Composition of the Company's 'lo!al Work Force 
(by employees) prior to tbe date of QwaJ:d of lhe conttact. · 

No tonm~cr Bl'lall )le executed Ull1il the. appmpria.~ awarding <~illhorlty f>f the City of los Anaele~ and dm f\'deral ~log agencY. (if 
Fedetall\lndll arc lnvQIY!l4j), bas d~ed in '\Vn~1bat 'tUili co:nrractor hHs ex~uted aad file() wtill !be awarding authority llrufthe Ctty 
Office of Contract ('..omphance Ute reqtW'ed Af't'irm:ltive Act1on Plan. 

10. It.5hall be no exciJ!Je tlmt the !lnion 'With whipJ! !he contractor has a. collecllvo bnrgainlng agreement pwvidjng for referral, excf11sivo or 
atherwixe, failed to refer mioonty, women or other employees. 

11. Subject to this subseclion rhe contractor shall ex&:ute such furllter forms and docunumtation at .such times and as may be l'equired by the 
ax:propriate awarding authority Qf lhe City of l.(!s AngclC!!. 

12. ~Nhere lhe conUilcfor has filikd to comply Willi U\e requirements contllined ln rills section, any and all sru)cf{ons allowed by law may be 
1mpo....OO upon the conttactor. 

13, The Office of Cl)ntracl Complimce wilhin the Deplll'fln6nt of Pllblie Works shall be r~.POJUJible for administering !he City's Contract 
CompliatJce Program in lhe manner describe:d in SeCtions 22.359' tlltQUgh 22.359.5 of thls Code. 

14. AU <:ontraotors snbject to 1lu.1 provisio.ns of dlis .section slmlllnclude a Ii.lre provision m all subcontraw awarded for wo.tk to oo (Xlrfurmed 
urider the oontracr with the Ci~ and shall hnpose the same obligations, including bu~ naf limited to filing and repor_dn$ obllgntial'!s1 em the 
subcontractors llS al'e appUcabfB l'O illc oonmi.otor. Failure of llle conlfactor ttJ coiJwly will\ Uli.s requirement (n" to obtam rhe compllar..ce. of 
its .suboontractors with au such Qbligatiom shaU subject the contracror ~o the impOSJMn of any and air sanctions allowed by law, Including 
but not1imited to t~'l!lt:ion of the cootraclor'.s conlract with tha Cicy. · 

By ns ex.ecutlon hereof, the oontrnctm PCCI:IPis ;md submits the foregoing as liS Affl1mlltive Action Plw1, 

OfTf!ICBR'S SIGNATURES . 
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ALTERNATIVE FUEL VEHICLE REQUIREMENT JlROGRAM 
(LAX ONLY) 

I. Definitions. 

The following capitalized te1111s shall have the following meanings. All definitions 
include both the singular and plural form. 

"Airport Contract'' shall mean a contract awarded by LAWA and pertaining to LAX, and 
subcontt·acts of any level under such a C011tt'act. 

'
1Airpo1i Contractor'' shall mean (i) any entity awarded an Airpo1t Contract; and 

subcontractors of any level workit1g under an Airpmt Contract; (ii) any contractors that have 
entered into a contract with an Airport Lessee to perform work on property owned by LAW A 
and pettalning to LAX, and any subcontractors working in furtherance of such a contract; and 
(iii) any contractor that have et1lered into a contract with an Airpot·t Licensee to perform work 
pertaining to LAX, and any subcontractors Working tmder such a contract. 

"Aitpoti Lessee" shall mean any entity that leases ot· subleases any propet1y owned by 
LAW A and pertaining to LAX. 

"Airport Licensee" shall mean any entity issued a license ot· permit by LA \VA for 
operations that pe1tain to LAX. 

'~Altemative·Fuel Vehicle" shall mean a vehicle that is not powered by petroleum~ 
derived gasoline or diesel fuel. Alternative-Fuel Vehicles include} but are not limited to, 
vehicles powered by compressed or liquefied natural gas, liquefied petroleum gas! methanol, 
ethanol, electricity, fuel cells, or oU1er advanced technologies. Vehicles that are powered with a 
fuel that includes petrolemn-derived gasoline or diesel are Alternative-Fuel Vehicles only if the 
petroleum-derived~ energy content of the fuel is no more than twenty percent (20%) of the total 
energy content of the fuel. Vehicles powered by dtlal fuel teclmologies are Altemative-Fuel 
Vehicles only if no more than twenty-percent (20%) ofthe fuel used by the engine comes from a 
petroleum-derived fuel. Vehicles powered by fuels that are derived fi:om sources other than 
})etroleum, but that can be \.Jsed in conventional spark or combustion-ignition engines, are 
Alternative-Fuel Vehicles. 

"CARB~~ shalJ mean the Calitbrnia Air Resources Board. 

"Comparable Emissions Vehicle" shall mean a vebicle powered by an engine certified by 
CARB opemting on petroletUn-derived gasoline or diesel fuel that has criteria pollmant 
emissions less than or equal to a comparable alternative fuel engine. 

"Covered Vehicles" is defined in Section II below, 

"EPA" shall mean the United States Environme11tal Protection Agency. 
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"Jndcpendent Third Party Monitor" shall mean a person or entity empowered by LA WA 
to monitor compliance with and/m· implementation of particular req1.1irements in this policy. 

"LAWA'1 shall mean Los Angeles Wodd Airports. 

"LAX" shall mean Los Angeles International Airport. 

'
4Least-Polluting Available Vehicle" shall mean a vehicle that (i) is determined by an 

Independent Thil'd Pat'ty Monitor to be (x) cominercially available, (y) suitable fo1· performance 
of a patticular task, and (z) cet"tified by CARB or EPA to meet the applicable engines emission 
standard in effect at the time of purchase; and (ii) is equipped with a t'etrofit device that reduces 
NOx emissions by at least twenty-five percent (25%) and reduces particulate mattet· by at least 
eighty-five percent (85%). Where more than one vehicle meets these requirements for a 
particular task, LA WA, working with the Independent Thit·d Pat1y Monitor, will designate as the 
Least-Polluting Available Vehicle the vehicle that emits the least amount of criteria air 
pollutants. 

"Ogerator" shaJJ mean any Airport Contractor, Airport Lessee, or Airpo1t Licensee. 

11. Covered Vehicles. 11Ie requirements under this Attachment shall apply to all on-road 
vehicles, including trucks, shuttles, passenger vans, and buses that are 81500 lbs gross vehicle 
weight rating ot more and are used ill operations related to LAX ("Covered Vehicles"). 

Ill. Conversion Schedule. 

A. By January 31, 2010, t1fty percent (50%) of the Covered Vehicles operated by an 
Operator shall be Alternative-Fuel Vehicles or Comparable Emissions Vehicles. 

B. By January 31, 2015, one hundred percent (100%) of the Cove1·ed Vehicles 
operated by an Operator shall be Alternative-Fuel Vehicles or Comparable 
Emissions Vehicles. 

IV. Least ... Polluting Availa~l~ Vehicles. In cases where an Operator cannot comply \Vith the 
requirements established pursuant to Section Ill above because 11eithet' Alternative-Fuel Vehicles 
tlor Comparable Emissions Vehicles are commercially available- for performance of pat1icular 
tasks, LA WA will instead require Operators to use LeastftPolluting Available Vehicles for such 
tasks. An Independent Third Party Monitor will determine on an annual basis whether 
Alternative-Fuel Vehicles or Comparable Emissions Vehicles are conunercia1Jy available to 
perfot·m particular tasks, and, in ca$es where Alternative-Fuel Vehicles are not commercially 
available tbr petforman.ce of a particular task, will identify the Least~ Polluting Available 
Vehicle for performance of that task. 

V. Written Reports. Opemtor shall provide a semi-annual report to LAW A in the ib1111 

attached as Attachment I, which m.ay be amended ft·om time to time by LAW A. 
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LAX Alternative Fuel Vehicle Requirement Reporting Form 
Applies to on-road (licensed} vehicles 8,500 lbs or greater 

Diesel & Gasoline Vehicle Fleet 
(List Alt-tuel vehicles on reverse side) 

O Check box, if you do not have any on-road vehicles 8,500 lbs or greater 

Company: Date: 

Completed by: Title: 

Phone: Email: 
1-------- --------

I, 
I 

Is tfl,e vehicle Manufacturer Model I Size Use VIN# Engine Engine Mollet Engine Engine m~ 
# :Year Horse or retrofitted 

(Make) (ft.) : (Shuttle, Limo,_ Manu-
Gas? withaCARB 

deliveries, facturer power certified 
etc.) (HP} (DIG) particulate 

(PM) trap? 

CYesiNo) 

..---.--··-· 
i 

i 

' I 

1-

' 

1 of2 

(Please tum over for alternative fuel vehicle reporting form) 

! 
EXHIBIT M 

I 
I 

!Describe your plan and year to 
: retroftuhe vehicle with a PM trap 
pr replace the vehicle-Attach a new 
~heet If n~ary. 

Atlachment 1 
RelliseC112113/11 



LAX Alternative Fuel Vehicle Requirement Reporting Fomt 
Applies to on-road (licensed) vehicles 8,500 lbs or greater 

Alternative Fuel Vehicle Fleet 
(list diesel & gas vehicles on reverse side} 

0 Check box, if you do not have any on-road vehicles 8,500 lbs or greater 

Company: Date: 

Completed by: Title: 

Phone: Email: 

Manufacturer Model Size: Use VIN# 
Engine 

Engine Model# Engine Year Manufacturer 
(Make) 1ft.) [Shuttle, limo, 

deliveriH., etc.) 
i 

i 

! 

----

' 

I 

-

Engine Type of Fuel (CNG, 
HorseJ>OWer LNG, Electric, 
(HP) Propane, or 

Hydro~n) 

2 of 2 AttaChment 1 
R~llised 12/13/11 

(Please tum over for diesel & gas vehicle reportlng form) 

EXHJM 
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LOS ANGELES ADMINJSTRA TIVE CODE 
Div. 10, Ch. l, A1·t. 11 

LIVING WAGE ORDINANCE 

Sec. 10.37 Legislative li'imli11gs. 

The City awards many contracts to pl'ivaLe firms 
to provide services to the publlc and to City 
government. Many lessees Ol' licensees of City 
pi'Operly perform services lha! affect 1he proprietary 
interests of City goverr.ment in tlu'lt their perforl'lli:II'!Ce 
impacts the success of City operations, Tile City also 
pt·ovides flnom:.irtl assistance and funding to othel's 
f()r the pm1Jose or economic development or job 
gl'Owtlt. The City expends grant funds under 
programs cl'eated by the federal and state 
governmems. Such expenditures serve to promote 
the goals established for those programs by such 
governments and similar goals ofthe City. The City 
intends that the policies underlying this article set·ve 
to gtlide the expenditure of such funds to the extent 
allowed by the laws under which such gmnt 
programs are established. 

E.xpei"ience indicates that procurement by 
contract of services has all too often resulted in the 
pay1t1cl1t by service contractors to their employees of 
wages at <Jr slightly above the miuimum required ':Jy 
federlll and state minimum wage laws. Such minimal 
compensation rends to inhibit the quantity a11d quality 
of set'\'ices rendered by such employees to the City 
and to the public. Undet"paylng employees in thJ:o: 
way fosters high tllrnover, absente¢ism, a11d 
lllcklus\er pcrfl.ll"lnance. ConvtJrsely, adequate 
cOI1ipensalion promotes amelioration of these 
undcsit·able c:onditions. Tlltou_gh this ru't.ic.le the City 
intends to t·equirc service contractot's to provide a 
mlninium level of compensation that will Improve the 
level of services rendet·ed to and fo1· the City. 

The inadequate compensation typically pa.id 
today <1lso fails to provide service employees with 
resomces sufficient ro afford life in Los Angeles. It 
is unaccep~able that contracting decisions involving 
the expenditure of Cit)' fuilds slwuld foster conditions 
placing a bui·den on limited social services. The Ci(y, 
as a principal pnwidet· of social suppol't set·vices, has 
an interest in pmmot.ing an employment eliviromnent 
that pr<Jtects suclllirnited resources. In requil"ing the 
payment of a higher minimum level of compensation, 
this !ll'licle benefits that interest. 

Nothing less than the living wage should be paid 
by the recipients of City tinancial assistance 
tl1emselves, Whetller they be engaged in 
manufacturing or some other line of business, the 
City does not \Vish to foster an economic climate 
where a lesser wage is all that is offhed to the 
working poor, The same adverse social 
consequences from such inadequate compensaLion 
emanate just as readily from manufucturing. for 
example, as service industdes, This anicle is meanL 
to prorect these employees as well. 

The City holds a proJJrietary interest in the work 
performed by many employees employed by lesse::s 
and licensees of City property and by their· service 
cormactor·s and subcontr·actors. In a very real sense, 
the success Ql' failure of City operations may Lurn on 
the success or failill'e of these enterprises, for the City 
llas a genlline stake in how the public perceives the 
services tendered roJ' them by such businesses. 
Inadequate compensation of these employees 
adversely impacts the perfo•·mance by the City's 
Jessee or licensee and thereby does the same for the 
success of City operations. By the l998 amandment 
w this article, recognition is given to the prominence 
of this interest ut those facilities visited by the 11ublic 
on a frequent basis, including but not limited to, 
tet'minals at Los Angeles Inte111ational Airport, Ports 
O'Call Village in San Pedro, and golf courses and 
rect'Cation centers operated by the Depattment of 
Recreation and Parks, This <uticle is meant to cover 
all such employees not expre.ssly exempted. 

Requir·ing payment of the living wage serves both 
proprietary and hurrmnilarian concems of the City. 
P1·imarily because of the latter concern and 
experience to date regarding the failure of some 
employers to hofitJi' tllek obllgation m pay the living 
wage, rhe l 998 amendments introduce addi1ional 
enforcement mechanisms to ensur·e complimu:e with 
this important obligation. Non-complying emp layers 
must now face the prospect of paying civil petlalties, 
but only if they fail Ia cure non-compliance after 
having been ,given formal notice thereof. Where non· 
payment is the issue, employet·s who dispute 
determinations of non-compliance may avoid civil 
pen;-~llies as well by paying into a Cily holding 
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account the monies in disput~. Employees should not 
rear eetaliation, such as by losing their jobs, simply 
because they daim their tight to the living wage, 
iJTespective of the accu1"<1cy of the claim. Tile 1998 
amendments slTengthen the prohibition agaittst 
retaliation to serve as a cl'itkal shield against such 
emplo)Jer misconduct. 

SECTION HISTORY 

Al'/icle rmr!Sec//Qil Mdedby Ord No. 171,547, Elf. 5·5·97-
lfmendedby: l11 Eflfirety, Ot·d, ..Vo. /7:l,J.J6,l!Jf. l./4-99, 

Sec. I 0.37.1 ()cfinitions. 

The following definitions shall apply throughout 
this article: 

(a) "Ab·_por·t'' means the Department of AirpL1tts 
and each ofthe a1t·po1·ts which it operates. 

(b) "Airport Employer'' means an Employer, as 
the tel'lll is defined in this section, at the Airport. 

(c) ''Airport Etnployec'' means all Employee, as 
the tenn is defined in this section, of a.n Airp011 
Employer, 

(d) ';Awat·ding autltOI'ity'' means that subordinate 
or component entity or person of the City (sttch as a 
ciepartrnent) or of the financial assistance recipienl 
thai awa!'ds or is othenvise responsible for the 
adll'iinislration of a service contl'act or public lease or 
license, or, where there is no such subordinate or 
component entity or person, then tne City ot' the City 
financial assistance reclpietlt. 

(e) "City" means the City of Los Angeles nnd all 
awarding a.ulhorities thereof, including those City 
depa11ments which exercise independent control over 
their expenditure of funds, but excludes the 
Community Redevelopment Agency of the City of 
Los Angeles C'CRA''). The CRA is Lrrgcd, howeve1·, 
to ndopt a policy simtlar to that set forth in this 
article. 

(t) "City financial assistance recipient" means 
any person who receives from the City discrete 
finaacial assistance for economic development or job 
growth expressly articulated and Identified by the 
City, as conu·asted with generalized financial 

assistance such as through tax legislinion, in 
accordance with the following moneCal'y limitations. 
Assistance given in the amount of one milliol) dollars 
($1 ,000,000) or more in any twelve·mon1h pel'iod 
shall requh·e compliance with this a11icle for five 
years ftom tbe date such assistance reaches the one 
million dollar ($1 ,000,000) threshold. For assistanee 
in any twelvtNnonih period totaling less than one 
11\iiHon dollars {S I ,000,000) but at least one hundre<l 
thousand dollars ($1 00,000), there shall be 
compliance for one year ·if at least one hundred 
thQusand dollars ($100,000} of such ass.is(ance is 
given ill whal is reasonably contemplated at the time 
to be on a continuing basis, wifh the period of 
compiiance beginning When tlte acCI'ual during such 
twelve-month period of such oontinuing assist<lncc:: 
t-eaches the one-hundred thousand dollar (S I 00,000) 
threshold. 

Qltegories of such assistance include, but are not 
iimited to, bond tinancing, planning assistance, tax 
lncrement financing exr::lusively by the City, and tax 
credits, and sllall r\ol include assistance provided by 
the Community Development Ba11k. City staff 
assistance shall not be rega1·ded as financial 
assistance fot· pUI·poses of this article. A loan shall 
not be regarded as financial assistance, The 
forgiveness of a loan shall be regarded as financial 
assistance. A loan shall be regarded as financial 
assistance to the extent of any diffurential between 
the amount of the loan and the present value of the 
payments thereunder, discounted over the life of the 
loan by the applicable federal rate liS used ln 2.6 
U.S,C, Sections 1274(d}, 7872(0. A recipient shall 
not be deemed Lo include lessees and sub lessees. 

A 1'ecipient shall be exempted from applicatitm of 
this a11icle if: {1) it is in its first year of existence, 
in which case the exemption shall last for one (J) 
year, (2} it employs fewer than live (5) employees 
fot· each working day in each of twenty (20) or more 
calendal' weeks in the current or preceding calendat' 
yem·, or (3) it obtains a waiver as provided herein. 
A reci~llent- who employs the longrterm unemployed 
or provides trainee positions icttended to prepare 
employees for permanent positions, and wr.o dalms 
that compliance with this article would cause an 
economic hardship - may apply in writing to the City 
depm·Lment or office adtnin1stering such assistance, 
which dep!ltiment or office which shall forward such 
application and its recommended action on it to the 
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City Council. Waivei'S shall be affected by Council 
resolution. 

(g) "Cont1·nctor'' means any person that ¢nters 
into: (I) a service contr~ct with the Cily, (2) u 
scrvic~ contract with 11 proprietary lessee or licensee 
or sublessee or sublicensee, or (3} a contract Vv'i1h a 
City financial assistance recipient to assist the 
1·ecipient in perfmming the work tbr which the 
assistance is being given. Vendors, such as service 
contractors, of City financial assistance recipients 
shall not be regarded as contractors except Lo the 
extent provided in Subsection (i). * 

*Techllical c:oncction due to re·lettering of 
subsections: "Subsection (f)" cotrected to 
"Subsection { i)'', 

(h) ''Designated Administrative Agency (DAA)" 
means the Department of Public Worl<l;, Bureau of 
Contract Adn1iniSII'lilion, who shall bear 
administrative t·esponsibilitks unde:- this article. 

(i) "Emplcycc" means any persor1 - wno is not a 
managel'ial, supervisory. or confider.tinl employee 
and who is nm r~quired to possess an occupatidnal 
license • who is emp Joyed (I} as a service 
employee ~)f a conlract{)r or subcontnu;.tor on or 
under the authority of Me or more service conli'I!Cts 
and who expends any of his or her time thereon, 
in~;luding but not limited to: hotel employees, 
restaurant, food setvice or banquet employees; 
janitorial employees; security guards; parking 
attendants; nonprofessional health care employees; 
gardeners; waste man~gement employees; a:1d 
clet·ical employees; (2) as a service employee " of a 
public lessee or licensee, of a sublessee or 
sublicensee, or of a service contractor or 
subcontractor of a public lessee or licemee, or 
sublessee ot· sublicensee • who works on the leased or 
licensed premises; (3) by a City financial 
assistance recipient who expends o.t least hair of his 
or her time on the funded project; or (4) by a 
service contractor or subcontractor of a City financlal 
assistance recipient and who expends at least half of 
his or her time on the premises of the City 11nancial 
ltssistance recipient directly involved with the 
activities funded by the City. 

(j} "Employer'' means any person who is a City 
tlnancial assistanc::: recipient, contractor, 
subcontra~::.tol·, public lessee, public st1blessee, public 

licensee, or public sublicensee a11d who is reqult·ed to 
have a bw~iness tax registration certificate by Los 
Angeles Municipal Code §§ 21.00 ~ 2 U 9& o1· 
succc:ssor ordinance or, if expressly exem11ted by the 
Code fi·om such tax, would otherwise be subject Lo 

the tax but for such exemption; provided, however, 
that corporations organized under §.SO I (c)(3) of the 
United Slates [nternal Revenue Code of 1954, 26 
U.S,C. §50 l{c)(3), whose chid executive orftcer 
earn& a salary which, when calculated on an hourly 
basis. is less limn eight (8) times tl1e lowest wage 
paid by the corporation, shall be exempted ns to all 
employees other than child li!II'C workers_ 

0':) "Person" means any individual, proprietorship, 
partnership, joint ventute, corpomtion, limited 
liability company, trust, association, {II" {]ther entity 
that may employ individuals or enter h1to contracts. 

(I} "Public lease or license". 

(a) Except as provided in (l)(b)*, "Public lease 
or license" merms n lease or license of City propelty 
on which services ure rendered by employees of the 
public lessee or licensee or sublessee or sublicensee, 
Ol' of a contractor or subcontractor, but only where 
any of the following applies: 

*Technical cO!Tection due to re-lettering of 
subsections: "(i) (b)" corrected to "{I) (b)". 

(I) Tile servlces are rendered on premises at 
least a portioa of which i~ visited by substantial 
!)Umbers of the public on a fh:qucnl basis 
(including, but not limited ta, aitpot·r passenger 
tem1inals, parking lots, golf courses, recreatkmal 
fucilities); or 

(2) Any of the services could feasibly be 
pct'fonned by City employees if the awarding 
authority had the requisite financial and stuffing 
resources; 11r 

(3) The OAA has determined in writing that 
coverage would fUJ1he•· the proprictllry in~erests of 
the City. 

{b) A public lessee or licensee will be exe:npt from 
the requireme11ts of !his a11icle subject to the 
following limitations: 
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( l) The lessee or licensee has annual gnm 
revenues of less thm1 lbe annual gross 1·evcnue 
threshold, three hundred tifty thousand dollai's 
(S350,QOO), from business conducted on City 
property; 

(2) The lessee or licensee employs no more than 
seven (7) people total ln the company on and off 
City property; 

(3) To qtmlity for fhis exemption, the lessee or 
licensee musl provide proof of its gross revenues 
and number of people it employs ln the company's 
entire workfoi'Ce to the awarding uuthmily as 
t·equired by l':!.!J;l11ation; 

(4) Wl1ethcl' annual gmss revenues arc less than 
three hundred fifty thousand doll~u·s ($350,000) 
shall be determined based on the gross i'evenues for 
the last tax yem· prior to npplicu~ion or such other 
period as may be esrablisbed by regulation; 

(5) The annual gross revenue tltreshold sil<Jll be 
adjusted annually at the same rate and at the same 
time as the living wage is adjusted under .sectio11 
l 0.37.2 (a); 

(6) l\ Jessee or licensee shall be deemed to 
employ no more than seven (7) people if the 
company's entire woi'kforce worked an average of 
no mot'e than one thonsand two-hundred fout1een 
( 1,2 14) hours per month fot' al least three-fom1bs 
{3/4) ofthe time period that the revenue litnilation 
is measured; 

(7} Public leases and licenses shall be deemed to 
include public subleases and sublicenses; 

(8) lfa public lease Ol' license has a term of more 
than two {2) years, the exemption gmnted pursuanl 
to this section shall expire after two (2} years but 
shall be renewable in two-year increments upon 
meeting the requirements therefor at the lime of the 
renewal application or such pet·iod established by 
regulation. 

(m) "Service eo11tracf' mc.ans a conlracl let to a 
conu·actor by the City primarily f(lr the fwnishing of 
services to or for the City (as opposed to tl1e purchase 
of goods or other propel'iy or tile leasing or renting of 
propt~rly) and ':hal involves an expenditure in excess 

of twenty,(ive thousand dollars {.$25,000) and a 
contntct term of at least three (3) months; but only 
wl1el'e any of the following, applies: (1} at least 
some a f the services rendered are rendered by 
employees wlwse wol'k site is on pmpert:y owned by 
the City, (2) the services could. feasibly be 
pet·formed by City employees if the <1warding 
authority had the requisite financial and staffing 
resources, ot· (3) the DAA has determined in 
writing that coverage would further the proprietary 
intel'ests oftl1e City. 

(n) "Subcontractor" means any person not an 
employee thai entet·s into a contract (and that 
employs employees for such purpose) with (I) a 
r::ontractor or subconu·actor to assist Ulc contJ'actor in 
perforrn1ng a service contract or (2) a contraclot or 
subcontractor of a proprietal'}' lessee or licensee or 
sublessee or sublicensee to perform or assist in 
performing services on the leased or licensed 
prom]ses. Vendors, such as service cotttntctors or 
subcontractors, of City financial assistance i·eclpiem:s 
shall not be regarde<.l as subcontractors except to the 
extent pt·ovided in Subsection (i), * 

*Technical correction due 
subsections: "Subsection 
''Subsection (i)". 

to re-lettering of 
(f)" cOJrecl;ed to 

{o) "Willful yiolatiun" means that the e.mplo~er 
knew of his, her, or its obligations undeJ' this m1icle 
and deliberately failed or retl.u;ed to cm1iJ>ly with its 
provisions, 

SECTJON HISTORY 

Adl{ed by Ord. Na. 17 J, 5·17, Hjj J.j.')7, 
Amendl'fd by. Ill Clrlir<!(JI, On! No. ! 72,336. FJ/ 1-14-99; S11b.mc. 
(e), 01•d. 'N<J. 176,/55, E.ff. 9-12-0<1; Subsf!c. (e), O•·d. Nn. 176.2113. 
f:./l J 2-25-f/4, O(Jfr. 9"2].(/4; ,'Mw!c~. M 1111·-o:mg/r (i) l'e·lr:!tll!i'ed 
(d) llrroug/r (a), rll,iJXCifW/y a11d 1/Cll' Subsecs, (a), (h), ritrd (c) 
mld~d. Or·d Nv. l80.S77, Elf. lrM9·09. 

Sec. 10.37.2 Payment of Minimun• Compensation 
to Employees. 

(a) Wages. Employers shall pay Employees a 
wage of no les& than tile hourly nm~s .'illt under the 
authority of this at-ticle. The initial rates ~J.ren: seven 
dollnrs and twenty-five cents ($7.25) per hour with 
health benefits, as described in lhis atticlc, or 
olherwise eight dollat's and filly cents ($8.50) per 
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hour without health benetlts. With the annual 
adjustment errective July l' 2009, together with all 
previous annual adjustments as provided by this 
subsection, such rates at·e ten dollat's ancl thil'ty cents 
($10.30) per hour with health henefits ot, if health 
ben~fits a!'e not provided, then fourteen dollars and 
cighcy cents ($14,80) per hom for Alrpo1t Employees 
and eleven dollars and fifty-five cents ($1 LSS) per 
IH)I.JI' for iill other Em[Jioyees. The hourly rate with 
health benefi1s to be paid to all Employees and tlle 
houdy rate without health benefits to be paid to 
Airport Employees shall be adjusted anmmlly to 
con·espond with adjustments, if any, to t·etirement 
benetits paid to ntelllbers of the Los Angeles City 
E1nployees Retirement System (LACERS), made by 
tlte CERS Board of Admit'Jistmtion under § 4_,J_(HO. 
The Office of Administrative and Research Se!'vices 
shall ~o advise the DAA of any sllch change by June 
I of each y~ar and of the tequired new hourly rates, if 
any. On the basis of such report, the DAA shall 
publish a bulletin announcing the adjusted mtes, 
whkh shall take efrect upon such publicatio11. 

(b) Compensated Days Otf. Employers shall 
provide at least twelve ( 12) compensated days off per 
year for sick leave, vacation. or personal necessity at 
the employee's l'equest. Employers shall ulso permit 
employees to take at least an additional ten (I OJ days 
a year of uncompensated time to be t.Jsed For sick 
leave tbr the illness of Lhe employee ot· a mcmher of 
his or l1er immediare family where the employee has 
exhausted his or het' compensated day.:: off for that 
year. 

SECTION HlSTORY 

Added l>y On/. No. 171,547, Ef}: .l·:i-!!7. 
Am .. mded by: In Eat/ret;•, Ord. N~. 172.336, h:j{. 1-J./.99; S1;b.1·ec. 
(a), Ord. lv'o. i 7 J,18J. E!): 6·26-/1(1, OfMI'. 7-/-rJO; Sulmc. ((!), 

Ord. No. 18fl,877, tf/ /.1-J 9-M. 

Sec. 10.37.:3 Health Benefits--

(a) Heall:b Benefits. The health beJletlts I'C{ll1ired 
by this article shall consist of the payment of at least 
four dollars and fifty cents ($4.50) per hour by 
Airport Employers and at least one doll::ir and twenty· 
five cents ($l.25) pel' hour by all olher Employers 
towards the provision of he,~lth care l.Jenefits for 
Employees and their dependents. Proof of the 
provision of such benefits must be submitted 1o the 
awarding authority to qualify for the wage rate in 
Sectionl.Q...TI(a) for Employees with health benefits. 

Airpo11 Emp!oyees calltlot waive the health benefitR 
offered b)• an Airport Employer when the Airport 
Employer does not require an out-of-pocket 
contribution by the Airpott Employee. Consi:stent 
with and as shl'tll be l'efler.:ted in the ho'J~ly rates 
payable to Airp011 Employees as provided in 
l0.37.2(a} above, the amount of payme11t for health 
benefits by Ah·pott Employei'S shall be adjusted 
annually to correspond with adjustments; if any, to 
retirement benefits paid to rP.embers of the Los 
Angeles City Employees Retiremen1 System 
(LACERS), made by the CERS Board of 
Administration under § 4.1 040. The Office of 
Administrative ~mcl Research Services shall so ad. vise 
the DAA of any such change by June I of each yea•· 
and of the required new hourly payments, if any. On 
the basis of such report, the DAA shall publish a 
bulletin announcing the adjusted payme111, which 
shall Lake etTe.ct upon such publication. 

(b) Pel'iodic Revie·w. At least once every three 
years, the ot11ce of Adminisb·ativc and Research 
Services shall review the health benefit payment by 
Airpon Employers set forth in 1().37.3{a) to 
determine whethcr rhe 1}ayment accurately reflects 
the cost of health care and to assess the impacts of the 
health benefit payment on Airport Employers and 
Ah·poli Employees and shall Lransmit a report with ils 
findings tCt the Council, 

SECTION HlSTORY 

AddedbyOtd~ No. /71,S41, Gf! .5-5-97 
Amt!llded by: h1 E11tlrcty, Ord No. /72,336, E.ff 1-.'4·9); In 
/yl/ircly, Ord No. 181J.87?. f-J,\ J(!.J9.(}9 

Sec. 10.37.4 Notifying Employees of their Potential 
Right to the Federal Earned Income Credit. 

Employers shall inform employees making less than 
twelve dollars ($!2) per hour oftheit' possible. right to 
the fedet·~l Eamed Income Credit ("EIC") under§ 32 
or the Internal Revenue Code of 1954, 26 U.S.C. 
§ 32, and sh<JII make available to employees forms 
informing them about the EIC and torms required Lo 
sccul'e advance EIC payments lh.1m the employer. 

SECTION HISTORY 

Arride wrcl &r:rlofl ,](/{fed by Orr!. No. 171 ,J-17, !;!f. 3·5·97. 
r1uumded b;': i11 £!)1/lrety. 0/'a, No. 172.336. Eft J.J4.iJ9. 

Sec. 10.37.5 Retalhlllon Prohibited. 
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Neither an employer, as defi11ed in this a1ticle, nor 
any other person employing indi.viduals shall 
discharge, reduce in compensation, or otherwise 
discriminate against any employee for complaining to 
the City with regard to the empiQyer's compliance or 
anticipated compliunce with this m1icle, for opposing 
any practice proscribed by tbis article, for 
paiticip~ting in proceedings !'elated to this article, for 
seeking to entot·ce his or hel' rights under this article 
by any lawfi•l means, or for otheJ•wise as setting rights 
under this article. 

SECTION HISTORY 

A1·Jicle a•1rl Seclfon Added b)' 01YI. No. 17 1,54'1, Elf 5-5·97_ 
~Jmertded by: lit F:tiiii'I!/J', OnJ. No. 172,336, EJ/; 1-14~99. 

See. 10.37.6 Enfol'eement. 

(a) An employee claiming violation of this article 
mny bring an action in the Municipal Court or 
Superior Coutt of the State of Callfornia, as 
approt)riate, against an employer and may be 
awarded: 

(I) Pol' failure to pay wages required by this 
atticle - back t'ay for each day during which the 
violation continued. 

(2) Fo1· failure to pay medical benefits ~ the 
differential belween the wuge requil•ed by this 
article without benefits an<! such wage with 
benefits, Jess amounts paid, if any, toward medical 
benefits. 

{3) For retaliation - reinstatement, back pay, ot· 
other equitable relief the court may deem 
~tpproprialc. 

(4) For willful violations, the amount of monies 
to be paid under (1)- (3) shall be trebled. 

(b) The court shall award reasonable attorney's 
fees and costs to an employee who prev~ils in att)' 
such enforcement action and to an employer who so 
prevails ifthe employee's suit was frh·olous. 

(c) Compliance with this artlcle shall be required 
ln all City contl'acts to which it ilP!Jiies, and such 
contracts sha!J provide thai violation of this aJ·ticle 
shall constitute a material breach thereof and entitle 

the City to terminate the contract and othet'Wise 
pursue legal remedies that may be available. Such 
contrac1s shall also include a p~edge that thet·e shall 
be compliance with federal law pro$ciibing 
1-etaliation for union organizing. 

(d) An eniploy¢e ~;~!aiming violation of this a1ticle 
may report such claimed violation to the DAA which 
shall Investigate such com)Jlaint. Whether based 
upon such a complaint or otherwise, where the DAA 
has determined that an employer ltas violated this 
article, the DAA shall issue a Wl'itten notice to the 
employer that the violation is to be cotTected within 
ten (10) days. In the event that the employeJ· has not 
demon.sLrated to the DAA within such period that it 
has cured such violation, the DAA may then: 

( 1) Request the awarding authority to declare a 
material breach of the service contract, public lease 
o1· license, or flnancial assistance agreement and 
exercise its contractual remedies thereunder, which 
are to include, but not be limited to, termi.nation of 
the set'Vioo contract, public lease or license1 or· 
fimmcia1 assistance agreement and the return of 
monies paid by the City for services not yet 
rendered. 

(2) Request the City Council to debar the 
employCJ' from future City cOiitracts, leases, and 
lic-enses for thre.e (3) yeal's o1· until all penalties and 
restitution have been fully paid, whicheVel' occu1·s 
last. Such deba1·ment shall be to the extent 
petmitted by, and under whatever procedut•es may 
be required by1 I<1W. 

(3) Request the City Attorney to bring a civil 
action against the employe•· seeking: 

(i) Where applicable, paymenl of all unpaid 
wages ol' health premiums prescribed by this 
article; and/or 

(ii) A fine payable to the City in the amount of 
up to one hundl'ed dollaJ's ($1 00) fo1· each 
viol~:~tion for each day the violation remains 
LUlCut'ed, 

Where the alleged violation concerns non-payme.nt of 
wages ot' health premiums, the employer will not be 
subject to debm'n'l.ent or civll penalties if it pays the 
monies in dispute into a holding account maintained 
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b}' the City for such purpose. Such disputed 11101)ies 

shall be (lJ'esenred to a neutral arbitrator for binding 
arbitl'ation. The <JI'bitratol' shall determine whether 
such monies .shall be disbursed, in who!e Ol' in part, lo 
the employer or to the etnployees in question. 
RegulaTions promulgated by the DAA shllll establish 
the framework and procedures of such arbitration 
p!'ocess. The cost of arbitration shall be borne by the 
City, unless the arbitrator determines that the 
employer's position in tlie matter is ti-ivolous, in 
which ~vent the arbitrator shall assess the employer 
for the full cost of the arbitration. Interest earned by 
the City on monies held in the lloldillg account shall 
be added to the principal sum deposited, and the 
monies shall be disbmsed in acc.ordnnce with tbo 
arbitration awE!rd. A service charge for tile cost of 
account maintenance and set·vice mny be deducted 
therefrom. 

(c) No!wirhstanding any provisio'!"l of this Code or 
any other ordimmce to the contl'at)', no criminal 
penalties shallattacll tor violation ofthis article. 

SECTION HISTORY 

Addo>d by Ord. :Vo. /71.547. /iff. 5·5-9 7. 
tllll~llded by In EJI/irel)', Orr/. 1\'a. {72,336./Yl f-14-'J9; S11bse,,·, 
(</), l'am. (/), Ord. No. !71, '147, lij{ 1·2.J-OI. 

Sec. 10.37.? Administration. 

Tl1e City Council shall by resolution designate a 
department or office, \',.'hic.h shall promulgate rules 
for implementation of this article and otherwise 
coordh1ate administration of the requirements of this 
article ("designated administrative agency'' - DAA). 
ihe DAA shall monitor compllance, including the 
investigmion of claimed violations, and shall 
promulgate implementing regulations consistent with 
this article. The DAA shall also issue determinations 
that (lersons are City financial assistance recipients, 
that l:'larticular contracts shall be regarded as ''service 
contracts" for purposes of Section 10.37.1 G), and that 
particular leases and licenses shall be regarded as 
"public leases" or "public licenses" for purposes of 
Section 10.37.l(i), when it receives an application for 
a detennination of non~overage. or -::xemptioli as 
pl'ovided for in Section I 0.37. i 3. The DAA shall 
also establish employer t·eporting requirements on 
employee (;!.llllpensation and on notification about 
and usage of the federal Eamed Income Credit 
refa'u1'ed to in Sectimt .!.Q.JM. The DAA shall report 

on compliance to the City Coundl no less tl'eqll<:.ntly 
than annually. 

During the first, third, and seventh years of this 
article's operation since May 5, 1997, and every lilird 
year thereatler, the Office of Administrarlve and 
Research Services and the Chief Legislative Analyst 
shall conduct or commission an evaluatioti of this 
article's operation and effects, The evaluation shall 
specifically addre..ss at ltllst the following 111<'lltel's: 
{a) how extensively affected employers are 
complying with tlle article; (b) how the m1icle is 
affec~lng the wmkfm·ce composition of affected 
employet·s; {c) how the article is affecting 
productivity and service quality of afFected 
employers; (d) how the additional co:~ts of the 
a1ticle have been distributed among workers, their 
employers, and tl1c City. Within nil1ety days of {he 
adoption of this article, these offices shall develop 
detailed plans for evaluation, including a 
determination of what cunenl and future. data will be 
needed for effective evaluation. 

SECTION HISTORY 

Addi!d by Ord .. l.'o. 171,547, E;/j: 5-$-97. 
Am~nded by: In Elllll'ery, On! No. trU36. FJf 1·14·99: Ord. 
NiJ. 173.28.5. lifi 6-16·00, Oper. 7·1·00; Ord. N(J. 1'13.747. Elf. 2-
U-tJJ. 

Sec. 10.37.8 Exclusion Qf Service Contra~ts from 
Comr>e1itive Bidding Requirement. 

Service contracts otherwise subject to 
competitive bid shall be let by competitive bid ifthey 
involve the expenditure of at least two-million dollars 
($2,000,000). Charter Section 312 shall not be 
applicable to service CQntl'llcts. 

SECTION HISTORY 

c!dded b)' Ot·d. Na. 1'1 1.547. £.(1:; 5-S-97. 
Amended b.1': h; E•Uit'<Ji;•. Ore/. Nv. 1?2.JJ6, t'j): 1-14·99: On/. 
.~'(], 173,285, t-J/6-.26.rJt}. Optr. (,,•.oo. 

Sec, 10,37.9 Coe:tistence with Olher Available 
Relief for Specific Dcprh'ations of P t'otected 
llights. 

This article shall not be construed to limit ~n 
employee's right to bring legal actio11 for violation of 
other minimum compensatioJl laws. 
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SECTION HISTORY 

Arlicle a11d Suctlfili A'ddad by Ord. No. 171,5 47, E.ff-5·5·97, 
A11reuded by: fir /}JIIIJ~I;l'. 01tJ. No. 172,336, Bjf. 1-/11-99 

Sec. I 0.37.1 0 Expenditures Covered. 

This m·ticle shall apply to the expenditure ~­
whether through aid to City financial recipients, 
service contl'acts lei by the City, or service contracts 
let by its tinancial assistance recipients •• of funds 
entirely within the City's control and to othet funds, 
such as federal or state grant funds, where the 
application of this article is consonant with the laws 
authodzing the City to expend such other funds. 

SECTION HlSTORV 

Arl/clr!lflui Sectilm Adder/ by 01'd. No. 171.54?, fW. 5-5·'1'1. 
Amrmded by; ''' 61J/ire/y, Ora. /Vo. li2.JJ6. M 1·14-99. 

Sec. 10.37.11 Timing of Application. 

(a) Original 1997 Ordinance. The provisions of this 
article as enacted by City 0I'dinarice No.l71,547, 
effective May 5., l\'197, shall apJ1ly to (I) contl·acts 
consummated and financial assistance provided litter 
such date, (2) contract amendments consummated 
after such date and before the effective date of the 
1998 Ol'dioance which themselves met the 
reqLairements of fol·tuet· Section 10.37, l(h) (definition 
of "service contract") Ot' which extended controct 
duration, and (3) supplemenral financial assistance 
p1·ovided after May 5, 1997 and before the effective 
date of the 1998 ordinance which itself met· the 
requirements of Section I 0.37. 1 (c). 

{b) 1998 Amendment. The provisions of this al1icle­
as amended by the 1998 oi'dinance sb&ll apply to 
( 1) sci'Yice contracts, public leases or licenses, !md 
financial assistance agreements consummated after 
the effective date of such Oi'dinance and 
(2) amendments1 consummated after the effective 
date of such ordinance, to service contracts, public 
leases or licenses, and financial assistance 
ngreements that pr.;~vide additional monies ot· which 
extend term. 

(c) 2000 amendment. The provisions of this article 
as amended by the 2000 ordi.mmce shall apply to 
(!)service contracts, public lenses or public licenses 
and City financial assistance recipient ag1-eenwnts 

consummated after the effective date of such 
ordinance and (2) amendments to service conlraccs, 
11ublic leases or licenses and City financial assistance 
recipient agt·eement.c; which are consummated after 
the effective date of such ordinance and which 
provide additionalmc;mies or which extend the tet'm. 

(d) 2009 Amendment. The J>l"Ovisions of this article 
as amended by the 2009 ordinance shall become 
opet·ative ninety (90) days following the effecti"'e 
date of the 2009 ordinance. 

SECTION HISTORY 

Atfd!uibyQrd. No./71,547, EjJ. 5-5-97. 
Armmi!~d bJ'~ 111 EMinJ/y, Otrl Nil. J 72,3J6, Ejfl-11-99: Subscc. 
(/J), Strhsec:. (c) Adrkul. On/. NQ, 17J.747, l!JJ. J.)<J.(Il; St!bJ'4i:. {d) 
Arlded, Ol'rl. Nu. 180.877, E;ff. fO.J!)..I)i), 

Sec. 10.37.12. Supersession 
Bargaining Agt·eement. 

b y 

Parties subject to this at'ticle may by collective 
bargaining agreement provide that such agt·~ement 
shall supersede the l'equirements of this article. 

SECTION HISTORY 

Article mtd Stell Cit Added by Or·d. No. !71 ,54'!, £if. 5-5-97. 
Amended by: 111 Em/my. On!. No. 17~,336, £.It I-14-99. 

Sec. 10.37.13 Liberal lnterpl"etation of Covenge; 
Rebuttable Presumption of Coverage, 

The deflnhlons of"City financial assistance 
redpient" irJ Section 10.32.1 (c), of"public lease or 
license" in Section LO.J1.1 (i}, and of ~·.service 
coutract" in Section I 0.37.1 G) shalll}e liberally 
intervreted so QS to further the policy objectives of 
this atticle, All recipients of City financial assistance 
meeting lhe monetary tlwesholds ofSe\:tion 
10,37, !((),all City leases and licenses (inchtding 
suble11ses and sublicenses) where the City is the 
lessor or licensot', and aU City contracts providing for 
services that are more tlmn incidental, shall be 
presumed to meet the c:on·esponding definition just 
mentioned, subject, however, to a detertnination by 
the DAA of non-coverage or exemption on <1ny basis 
allowed by this article, Including, but not limited to, 
non-covei'age for lailure to satisfY such definition. 
The DAA shall by regulation establish procedures fol' 
informing petsons engaging ill such transactions with 
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the City ofthe.it opportunity to apply for a 
detem1 ina lion of non-cow~mge or exemption and 
p1·o~edt1res for making determinations on such 
application~. 

SECTION HISTORY 

1lddr:d b)• On/, Nr~. J72.JJI'5. fit(!. l·l.J..99. 
,imended by: Ord. No. 173,747, Elf: 2-'N·Ol. 

Sec. 10.37.14 Sevcrnbility 

lf any provision of this article is declared legally 
invalid by any court of competent jLwisdiction, the 
r·etnaining provisions shall remain in fi.1ll force and 
effect. 

SECTION HISTORY 

t/1'/lclt! mra See/I(Jt! Added lt)'01'd, ND. 171,5·17, .r:;o: j.5.97. 
Amtmdedhy: fll &tfiN!f)', Onf. ND /72,336, E.ff J-J.I-99 
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LOS ANGELES ADMINISTRATIVE CODE 
Div. 10, Cll. I, Att. 10 

SERVICE CONTRACTOR WORKER RETENTION ORDINANCE 

Sec. 10.36 Jrindings and Statement of Policy. 

The City awards many contracts to iJI'ivme 
firms tD provido services to the public and to City 
government. The City awards many contracts to 
private firms lo provide services to Lhe public and to 
City govcmment. The City also provides financial 
assistance and funding to others for the purpose of 
econom!c development Ol' job growth. At the 
conclusion ofthe terms of a service contract with the 
Ciiy or with those receiving financial assistance from 
the City, competition resLllts in the awarding of a 
service contract lo what may be a different 
t;Ontractor. These new cormacts often involve 
anticipated changeb in diffenmt managerial skills, 
new technology or tedmi ques, 11ew themes m 
presentations, or lower costs. 

The City expends grant funds under 
l"'ograms created by the federal tmd state 
governments. Such expenditures serve lo promote 
the goals established rol' those pmgl·ams by such 
governments and similar goals of the City. The City 
intends that the policlcs undeJ•lylng this article serve 
to guide the expenditure of such fimds to the extelll 
allowtld by tlte laws under which such grant 
programs are established. 

DespiLe desired changes thrm:.gh the process 
of entering into new contracts, it is the experience of 
the City that reasons for change do not necessal'ily 
include ~ need to l'eplace workers presently 
perfonning set·vices who ah·eady have useful 
knowledge about the wot'kplace where !he service~ 
m·e performed. 

Incumbent workers have alread}' ittvalltablc 
knowledge find experience with the work schedules, 
practices, and clients, The benefits of replacing these 
workers without such experiences decrenses 
efficiency and results in a disservice to City and C1ty 
financed or assisted projects. 

Retaining exis1ing service workc1·~ when a 
change in c::ontmctors occurs reduces the likelihood of 
labor disputes and disruptions. The rt:du~tion of the 
likelihood of labor disputes and disruptions l'esults in 
the assured c.ontinuity of services to citizens who 
1'eceive services pi'Ovided by the City or by Cit)' 
financed or assisted projects. 

It is unacceptable that contracting decisions 
involving the expenditure of City funds should have 
lillY potential effect of cr·emlng unemployment and 
the co~se~uemial 1~eed for social services. The City, 
as a prmcrpal provtder· of social support sen:ices, has 
an interest in the stability of employment under 
contrncts with the City or by those receiving financial 
assistance fi·om the City. The retention of existing 
workers benefits that interest. 

SECTION HISTORY 

llrticl~: and Sec/loll ArMI:d by Otd No. 17tl.184, Jlf! 1-JJ-96 
tlr111mded!Jy: :lrflclew,.He-crion, Oi'd. NrJ. lfl,fi!N. Efi 5-/8.9fi 

Sec. 10.36.1. Del'initions. 

The following definitions shall apply 
througllottt this article: 

{a} ''Awnt•ding authority" means that subordinate 
or· component entity or person of the City (s~1ch as a 
department) or of lhe financial assistance recipient 
that awards or is otherwise responsible for the 
administration of a service contract or; if none, then 
the City or the City financial assistance recipient. 

(b) "Cily" means the City of Los Angeles and all 
awarding authorities thereof, including those City 
departments which exercise independent centro! over 
rheir expenditure of funds, but excludes the 
Community Redevelopment Agency of the City of 
Los Angeles. 

(c) 11City flnnndal assistance recipient" means anv 
person that receives from the City in an~ twelv;. 
monih period discrete financial assistance fol' 
economic developntenl ol' joh growth exp:·essly 
articulated and identified by tbe City totaling at least 
o11e hundred thousand dollars (S l 00,000); provided, 
howeve1', that corporations organized under Section § 
50l(c)(3) of the United States lnte1'nal Revenue Code 
of 1954, 26 U.S.C. § 50l(c)(3), with annual opel'aling 
budgets of less than five million dollars ($5,000,000) 
or that t'egulal'ly employ homeless persons, persons 
who are chi'Onically unemployed, or persons 
receiving public nssistance. shall be exempt. 

Categories of sucb assistance include, bttl are not 
limited to, bond t1mmcing, pltmning assistance, tax 
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lncrenicnt financing exclusively by the City, and Lax 
credits, a11d sh.all not include assistance pl'ovided by 
the Community Development Bank. City staff 
assistance shall not be regarded as financial 
assistance for purposes of rhis article. A loan shall 
not be regarded as financial assistan<;e. The 
forgiveness of a loan shall be regarded as financial 
assistance. A loan shall be regarded as financial 
assistance to the extent of a11y differential between 
the amount of the loan and the present value of the 
payments thereunder, discounted over the life ?f lhe 
loan by the aptllicable federal rate as used m 26 
U.S.C. Sections 1 274(d), 7872(t), A recipient shall 
not be deemed to include lessees and sublessees. 
Service cO!ltracts for economic development o1· job 
growth shaH be deemed such assistance once the 
$100,000 threshold is reached. 

(d) "Contractor11 means any person thut enters into 
a service contmct with the City or a City financial 
assistance recipient. 

(e} "Employee" means any person employed as a 
service Mtployee of a contl'actor or subcontractor 
earning Jess tilan fifteen do llat·s ($15 ,00) per hour in 
salary or wage whose primary place of employment 
is in the City on Ol' undet· the authm·ily of a service 
contract and including but not limited to: hotel 
employees, restaul'ant~ food service m· banquet 
employees; janitorial employees; security guards; 
parking attendants; nonpl'olessional health care 
employees; gardeners; waste management 
employees; nnd clerical employees; and does 110~ 
include a person who is (I) a managcri~l, 
supervisory, or confidential employees, or (2) 
1-equtred to possess an occupaclonallicensc. 

(f) ''Person 11 means any individuni, proprietorship, 
pat1nership; joint venture, corpot'aiion, limit~d 
liability company, trust, association, oi· other ent1ty 
that may employ individuals or entel' lnto contracts. 

(g) 11.Se•·vice contmct" means a conh·act let to a 
conlntctot: bv the City or a City financial assistallce 
recipient pri~arity for the furnishing ofservic~s to or 
foL' the Cily or ftnanoial assistar1ce recipient (as 
opposed to the purchase of goods or other property) 
and that involves an expenditure or receipt in exoess 
of twenty-five [housand dollars ($25,000) and a 
contract tenn of at leasllhree months. 

(h) "Subcontractorit means any pel'son not an 
employee that ente1's into a contract with a conlrac~or 
to asslst the contractor in perfol'tning a serv1ce 

contract and that employs employees fot' such 
purpose. 

(i) "Successor service coflh'actt' means a service 
contmct where the services to be performed are 
substantially similm to a service contracj that has 
been recently terminated. 

SECTION HISTORY 

Added by Ol'd. Na. 17(}.7114, lf.l): 1-/3-96. 
Amwrded by: Ord, No. !7/,(104, f-:U: J./IJ-96; S11bsec, (C), Orr/, 
No. m,B.fJ, 6fJ. 11-4-99. 

Sec:. 10.36.2. Transitlort Employtnenl Period. 

(a) Where an awa1·ding authority has gi·ven nolice 
that a service contract has been terminaredj m· where 
a sel'vice contmctor has given notice of such 
tennina~ion, upon receiving or giving such notice, as 
the case may be, the terminatt;'ld contractor shall 
within ten (10) days thereafter pl'ovide to the 
successor contractor the name, address, date of hire, 
and employrnent occupation classification of each 
employee in employment, of itself or subcontractors, 
at I he time of contmct termination. If the terminated 
cotltractor has not leamecl the identity of the 
successor contractot'1 if any, by the time that notice 
was given of C()ntract termination, the terminated 
contractor shall obtain such informatlon rl·om tile 
awarding authority, If a successor service contract 
1m not been awarded by the end of the ten (I O)·day 
period, the employment inforlllation ~·eferred to 
earlier in this subsection shall be provrded to the 
awarding authority at such time. Where a 
subcontrucl of a ser·vlce contract has been te!'minated 
prior to the termination of the service contract, the 
tenninated subcontractor shall fOI' purposes of this 
article be deemed a te1·minated contractor. 

( 1) Where a service cot1tract ot· contraciS are 
being let where the sarne or similar set·vices were 
rendere{) by under multiple servive conu·acts, the 
City or City financial aid recipient shallllOOI the 
employees, ordered by seniority willllu job 
classification, unde1· such priot• contracts. 

(2) Where the use. of subcontractors has occurt·ed 
under the terminated conlnlct or where the use of 
subconrractor.s is to be penniltcd under the 
successor contract, m· where both circumstances 
adse, the City or City financial assistance 
recipient shall 110ol, when applicable, the 
employees, ordered by seniol'ity within job 
classification, tmde•· such prior ~ontracts or· 
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subcontracts where required by and in 
accordance with rules authOI'iZe(j by ~his rtt1lcle. 

(b) A successor contl·actor shall •·etain, fot• a ninety 
(90)-day tt·ansition employment period, employees 
who have been employed by the termi11ated 
contl'actor or its subconh·actot·s_. if any, fo•· the 
pt'e(:Cding twelve (12). monU1s or longer. Whet'e 
pooling of employees has oCC\IJ'red, the successo•· 
contractot shall draw fi·om such pools in accordance 
with rnles established under this article. During such 
ninety (90)-day period, employees so hired shall be 
employed under the tet·ms and conditions eslablished 
by the successor contractor (or subcorttractor) or as 
required by law. 

{c) !fat anytime the suc~ssor conll'act'or determines 
that fewer employees are •·equil·ed to perform the new 
service contract than were required by the terminated 
contractor (and subcontractors, if any), the successor 
contr~etor shall retain employees by senim·ity within 
job classification. 

(d) During such ninety {90}day period, the 
successor contracto•· (ot subcontractor, where 
applicable) shall maintain ~> pteferential hil'ing list of 
eligible eovet·ed employees no! l'elained by the 
successor contl'actor (OJ' subcontl'actor) fi·om Which 
the successm· contractoJ' (or subcontractor) shall hire 
addltioJ1al employees. 

(e) Except as provided in subsectl011 (c) of this 
section, during such ninety (90)-day period the 
successor contractor (or subcontractor, where 
applicable) s!mll not discharge without cause an 
employee retHined pursuant to this l'll'ticle. ''Cause" 
for this purpose shall include, but not be limited to, 
the employee's conduct while in the empll1y of the 
telminated contractor or subcontmctor that 
contributed to any decision to terminate the contract 
or subcontract tbr fi·aud or poor pe!'formance. 

(t) At the end of such ninety {90)-day period, tbc 
succ.cssor conlt'actor (or subcontractor, where 
applicable) shall perform a written pe1fonnance 
evaluation for each employee retained pu•·suant to 
this 1u-ticle. If the employee's pe1formance dul'ing 
such ninety {90)-day period is satisfactory, the 
successor contractor (or subcontractor) shall offer the 
employee continued employment under the terms and 
conditions established by the successor contractor ~or 
subcontractor) Ol' as reqult·ed by law. During such 
ninety (90)-day period, the successor contl'actor shflll 
maintain a preferential hii'ing list of eligible covered 
employees not retained by the successor contractor 

from which the successor contractor shall hire 
additlonal employees. 

(g) 1 ftltc City or a City financial assistance recipient 
enters into a service contl'act fot· the pet·tol'mance of 
work that ptior to the service contract was performed 
by the City's or the recipient's own service 
employees, the City or the recipient, as the case may 
be, shall be deemed to be a "terminated contractor'' 
within the meaning of this section and the C(lntractor 
under the se1:vice conll'act shall be deemed to be a 
11successm· contl'actor" within ~he mear.ing of this 
!!CCtlon and section 10.36.3. 

SECTION HIS1'0RY 

Ar!dtv.i bJI Ord. No_ 170,784, Eff- 1-l J.9tl 
Am11w.ied BJ•: Or·d No.. 171,(1,?:1, ~/f. .'i-/.8.96; Sul!sec. (g) ~llicleci. 
Qj'(j_ No. 172,341), Eff. 1-19-99. 

Sec. 1 0.36.3. Enforcement. 

(a.) An employee who has been discharged in 
violation of rhis atiicle by 11 successor contl·acl01' or 
its subcontraotoJ' may bring an aclioll in the 
Municipal Court or Superior Cout't of the State {)( 
California, as appropriate, against the successot· 
contt'actot· and, where applicable, its subcontractor, 
and tnlly be awarded: 

(I) Back pay for each day during which the 
violation continues, which shall be calculated at 
a n1te of compensation not less than the highel' 
or: 

(A) Tho average regulai· rate of pay received 
l1y the employee during the last 3 years of 
the employec•s employment in the same 
occupation classification; ol' 

(B) The final •·egulal' rate received by the 
employee. 

(2) Costs of benefits the successoe con1t'actor 
would have incurred for the employee unde1· the 
successor contractoes (or subcontt'actor's, where 
applicable) benefit pla11. 

(b) If the employee is the prevailing party in any such 
legal action, the court shall awat•d reasonable 
attOh1ey"~ fees and costs as pat1 of the costs 
recoverable. 

(c) Compliance with this at-ticle shall be required In 
all City contracts to which it applies, and such 
contracts shall provide that violation of this atilcle 
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shall entitle the City to termhtole. the contract and 
otherwise pursue legal reme<lics that may be 
available. 

(d) NQtWithstanding atty provisio11 of this Code Ol' 

any othl;!r ordinance to the contrary, no criminal 
penalties shall attach for any violation of thls anicle. 

SECTION HIStORY 

1lclded by OJ•d. Na /7(1,//N, ti.O: 1·13·96. 
Amemied B)': On!. No. !'1/.fJO</, f.j],' S·/8-{16. 

Sec. 10.36.4. Exem11lion for Successor Contractor 
or Subcontractor's P•·iol' Employees. 

An awarding authority shall upon aflplication by a 
contractor or &ubcontractor exempt fi·om the 
requirements oftllis atticle a p~il'son employed by the 
contractor or subcomractor continuously fol' at least 
twelve (12) months prior to the commencement of 
the successor servioe contract or subcontract who is 
pt·oposed to work on s.uch contract or subcontract as 
an employee in a capacity simtlar to such priot· 
employment, where the applicPtion demonstrates that 
(a) the pcl'son would Nherwise be laid off work and 
(b) his ot· hel' l'etentlon would appeal' to be helpful to 
the contractm· or sobcontractor in perfo•·ming the 
successor contract or subcontract. Once a person so 
exempted commences worl' under a service ccmtroct 
or subcollll'act, he o•· she shall be deemed an 
employee as defined in Section 10.36.1(e) of this 
Code. 

SECTlON HISTORY 

Addad byOrcf. No. 170,7M, .fV/. I·INJ6 
i/meJJdcd By: Ord No. 17/,'J04, E.lf 5-!.8-!Hi. 

Sec. 10.36.5. Coexi~tcn(!e with Other Available 
Relief fo•· Specific Dl'pl·ivat!ons of Protected 
Rlghfs. 

This article shall not be construed to limil un 
employee's l'ight to b1·ing legal action for wrongful 
termination. 

SECTION HISTORY 

Adckrl [!yOn/. No. 170, 784, !iff. I-13-91i 
;!wended By; Ot·d. No. 171,004, Ejf 5-18-96 

See. 10.36.6. E~pend!tures Covc.wed by tlds Al'ticle. 

This article shall apply to the expenditure, wh~ther 

within the City's control and to other funds, such as 
federal or state grant fu11ds, where the application of 
this article i~; consonant with the laws authorizing tbe 
City to expend such other funds. City financial 
assistance recipients $hall apply this mticle lo the 
expenditure of non-City funds for service contracts to 
be perfonned in the City by c<Jmplying themselves 
with § 10.36.2(g) ~nd by contractually requiring their 
service contractors to comply with this article. Such 
requl1'e1nent shall be imposed by the recipient until 
the City financial assistance has been fully expended. 

SECTION HISTORY 

A.ddtd by Ol'd, No. 17/.004, £jf- S-J!J.IJ6. 
Amemiedby: 01•d, No. 172,337, I:.)j.'l-/4.99; 01·d. No. l'/2,8•.'3, 
EJ]'.li-M!J 

Sec. 10.36,7. Timing of Application of Ordinances 
Adding aod then Ame11ding thili Al'ticlc. 

The provisions of this article us set forth in City 
Ordinance No. 171 ,0(}4 shall apply (o conttaets 
consummated and financial assistance provided nftet' 
May l8, 1996 (the effective date of City Ordimmce 
No. 171,004). As for contt·acts consummated and 
financial assistance pt·ovided a:ftet· the original 
version of this article took effect on Janual'y 13,1996 
(by City Ot<dinance No. 170,784) and through May 
18,1996, the City directs its appointing aLJthorities 
and urges others affected to use their best efforts to 
w<)r!{ cooperatively so as to allow application City 
Ordinance No. 17l,004 rElther than City OJ·dinance 
-:-lo. 170,784 to service contracts let during such 
period. No abrogation of contmct or other rights 
created by City Ordinance No. 170,784, absent 
consent to do so, shall be effected by the retroactive 
apt>licatlon ofC\ty Ot·dinance No. 171,004. 

SECTION HISTORY 

Mdcd by Ord tVo. 17/, 7l14, E.fJ I -13"96. 
Ame11ded by: O,-d, No. 171,004. Ej{ 5-!.'!"95; Onl, !'h 1'12,3J7. 
Efj,' 1-J.I-99. 

Sec. 10.36.8. PI'Omulgatlon of Implemelltlng Rules. 

The Cily Council shall by t·e~olution designate a 
depa11men1 or office, whicb shall promulgate •·ule.s 
for imp !em entation of this arclcle and othe1·wise 
::oordinate administration of the requirements of this 
article, 

SECTION HISTORY 

through service contt'ac.ts let by the City or by its ,.Jdded&y Onl. N(J, i7UJrM. Eff.J.-18-96. 

financial assistance recipients, of funds entirely 
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Sec. 10.36.9. Severability. 

If any severable provision or provisions of this article 
or any application thereof is held invalid, such 
invalidity shall not affect othel" provi!lions or· 
applications of the article that can be given eftect 
notwithstanding such invalidity. 

SECTION HISTORY 

MdedbyO,tl. No. 171,004, 8/f.S·/8·96. 
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LOS ANGELES WORLD AIRPORTS 
CONTRACTOR RESPONSIBILITY PROGRAM 

PLEDGE OF COMPLIANCE; 

The Los Angeles World Airports (LAWA) Contractor Responsibility Program (Board Resolution 
#21601) provides that, unless specifically exempted, LAWA contractors working under contracts 
for services, for purchases, for construction, and fer teases, that require the BoEJ~rd of Airport 
Commissioners' approval shall comply with all applicable provisions of the LAWA Contractor 
Responsibility Program. Bidders and proposers are required to complete and submit this 
Pledge of Compliance with the bid or proposal or with an amendment of a contract subject to 
the CRP. In addition, within 10 days of execution of any Sl!bcontract, the contractor shall submit 
to LAWA this Pledge of Compliance from each subcontractor who has been listed as performing 
work on the contract. 

The contractor agrees to comply with the Contractor Responsibility Progratn and the following 
provisions: 

(a) To comply with aU applicable Federal, state, and local laws in the performance of the 
contract, including but not limited to, laws regarding health and safety, labor and 
employment, wage and hours, and licensing laws which affect employees. 

(b) To notify LAWA within thirty (30) calendar days after receiving notification that any 
government agency has initiated an investigation that may result in a finding that the 
contractor is not in compliance with paragraph (a). 

(c) To notify LAWA within thirty (30) calendar days of all findings by a government agency or 
court of competent jurisdiction that the contractor has violated paragraph (a.), 

(d) To provide LAWA within thirty (30) calendar days updated responses to the CRP 
Questionnaire if any change occurs which would change any response contained within 
the completed CRP -Questionnaire, Note: Tl1is provision does not apply to amendments 
of contracts not subject to the CRP and to subcontractors not required to submit ~ CRP 
Questionnaire. 

(e) To ensure that subcontractors working on the LAWA contract shall complete and sign a 
Pledge of Compliance attesting under penalty of perjury to compliance with paragraphs {a) 
through (c) herein. To submit to LAWA the completed Pledges. 

(f) To notify LAWA within thirty (30) days of becoming aware of an investigation, violation or 
finding of any applicable federal, state, or local law involving the subcontractors in the 
perfonnance of a LAWA contract. 

(g) To cooperate fully with lAWA during an investigation ancl to respond to request(s) for 
Information Within ten (10) working days from the date of the Notice to Respond. 

Failure to sign and submit this form to LAWA with the bid/proposal may ma~e the bid/proposal 
non-responsive. 

Company Name. Address and Phone Number 

Signature of Officer or A1.thorized Reprasentalive Date 

Print Name and Title of Officer or AUthorized Representative 

Projecliltle 

CRP Pladge.doc 
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Rules and Regulations 

These Rules and Regulations are promulgated pursuant to Board Resolution #21601, the Los 
Angeles World Airports Contractor Responsibility Program (CRP). Each Requesting LAWA 
Division shall cooperate to the fullest extent with the Executive Director in the administration of 
the CRP. The Executive Director may amend these Rules and Regulations from time to time as 
required for the implementation of the CRP. 

A. DEFINITIONS 

1. Adoption of CRP definitions: For purposes. of these Rules and Regulations~ the 
definitions set forth in the Board Resolution are incorporated herein by reference, and 
include the following: 

a. Board 
b. Executive Director 
c. Los Angeles World Airports (lAWA) 
d. "Contract" means any agreement for the performance of any work or service! the 

provision of any goods, equipment, materials or supplies, or the rendition of any 
service to LAWA or to the public or the grant of a public lease, which is awarded or 
entered into by or on behalf of LAWA. These Rules and Regulations shall apply to the 
following contracts: 

( 1) Contracts for services that require Board approval. 
(2) Contracts for purchasing goods and products that require Board approval. 
(3) Construction contracts that require Board approval. 

e. Contractor 
f. Subcontractor 
g. Bidder 
h. Bid 
L Invitation for Bid ("IFB") 
j. Public Lease 

2. New Definitions: 

a. !!Awarding Authority" means either the Executive Director or the Board of Airport 
Commissioners ("Board"} or the Board's designee. 

b. "CRP Questionnaire" means the set of questions developed by Procurement Services 
Division (PSD) that will assist LAWA in determining a bidder or contractor's 
responsibility. Information solicited from the CRP Questionnaire may include but is not 
limited to: ownership and name changes, financial resources and responsibility, 
satisfactory performance of other contracts, satisfactory record of compliance with 
relevant laws and regulations, and satisfactory record of business integrity. PSD may 
amend the CRP Questionnaire from time to time. 
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c. "CRP Pledge of Coinpllance'1 means the CRP Pledge developed by PSD. The CRP 
Rules and Regulations may be updated from time to time by PSD. The CRP Pledge 
shall require contractors to sign under penalty of perjury that the contractor will: 

(1) Comply with all applicable Federal, State, and local laws and regulations during 
the performance of the contract1 including but not limited to laws regarding health 
and safety, labor and employment, wage and hour, and li~nsing laws which affect 
employees. 

(2) Notify LAWA within 30 calendar days after receiving notification that any 
government agency has initiated an investigation that may result in a finding that 
the contractor did not comply with subparagraph 2(c)(1) above in the performance 
of the contract. 

(3) Notify LAWA within 30 calendar days of all findings by a government agency or 
court of competent jurisdiction that the contractor has violated subparagraph 2(c) 
(1) above in the performance of the contract. 

(4) Provide LAWA within thirty (30) calendar days updated responses to the CRP 
Questionnaire if any change occurs which would change any response contained 
within the completed CRP Questionnaire. Note: This provision does not apply to 
amendments of contracts not subject to the CRP and to subcontractors not 
required to submit a Questionnaire. 

(5) Ensure that subcontractors working on the LAWA contract shall complete, sign and 
submit a CRP Pledge of Compliance attesting under penalty of perjury to 
compliance with paragraphs 2(c)(1} through (4). 

(6} Notify LAWA within thirty (30) days of becoming aware of an investigation, violation 
or finding of any applicable Federal, State, or local law involving the subcontractors 
in the performance of a LAWA contract. 

(7) Cooperate fully with LAWA during an investigation and to respond to request(s) tor 
information within ten (1 0) working days from the date of the Notice to Respond. 

d. '~Requesting Divisionu means the LAWA divlsion(s) which issued the Request For 
Bids ("RFB"), Request For Proposal ("RFP'') or Request for Qualifications ("RFQ"). 

e. "Responsibility" means possessing the necessary g~rustworthiness" and ''quality, 
fitness and capacity'' to perform the work set forth in the contract. 

B. SUBMISSION OF CRP QUESTIONNAIRES 

1. Issuance of Invitation for Bids (IFB): These include Request for Bids (RFB). Request for 
Proposals (RFP), and Request for Qualifications (RFQ). Unless otherwise exempt from 
the CRP, if a proposed contract meets the definition of a contract subject to the CRP as 
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defined in the Resolution and these Rules and Regulations, LAWA shall include in the 
IFB: 

a. Language informing potential bidders of the CRP; 
b. The CRP Questionnaire that bidders submit with their bid; and 
c. The CRP Pledge of Compliance that bidders submit with their bid. 

2. Submission of CRP Questionnaires with Bids: 

a. All bid and proposal submissions are required to contain a completed and signed CRP 
Questionnaire and a signed CRP Pledge of Compliance. 

b. Failure to submit a CRP Questionnaire and a CRP Pledge of Compliance in 
accordance with the IFB procedures may make the bidder non-responsive and 
disqualified from the bidding process. 

c. Submitted CRP Questionnaires and. CRP Pledge of Compliance become public 
records, and information contained therein will be available for public review, except to 
the extent that such information is exempt from disclosure pursuant to applicable law. 

3. Use of a non-competitive process to procure 1he proposed contract If a non­
competitive process is used by LAWA Divisions to procure the proposed contract, the 
proposed contractor is required to submit the completed CRP Questionnaire and a signed 
CRP Pledge of Compliance to LAWA for determination of contractor responsibility prior to 
execution of the contract 

4. Subcontractors: The list of subcontractors shall be submitted with the bid and will be 
made available for public review along with the bidder's Questionnaire. For construction 
contracts, bidders must list a subcontractor proposed to be used on the City contract if the 
subcontractor will be performing worl< on the construction contract in an amount in excess 
of $10,000 or in excess of one-half of one percent of the total bid amount, whichever is 
greater. For service contracts, bidders must list subcontractors as required by the IFB. 
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C. LAWA REVIEW OF SUBMITTED CRP QUESTIONNAIRES 

1. Departmental Review of submitted bids: As part of the determination of a bidder's 
responsiveness, PSD will review the bid submissions to determine whether a completed 
CRP Questionnaire, signed under penalty of perjury, has been included with the bid. If a 
completed Questionnaire has not been Included with the bid as required by the IFB 
procedures, the bidder may be deemed to be non-responsive and may be disqualified 
from the bidding process. 

2. Posting of CRP Questionnaires and Subcontractor List: Requesting Divisions will 
forward to PSD the completed CRP Questionnaires and subcontractor list(s), if any, 
submitted by the responsive bidders to make available for public review as follows: 

a. If a contract is to be awarded pursuant to a competitive bid process, the CRP 
Questionnaires for the three lowest responsive bidders and their list of proposed 
subcontractors, if any, will be forwarded to PSD to make them available for public 
review for a minimum period of 14 calendar days. 

b. If a contract is to be awarded pursuant to a proposal (RFP) or qualifications (RFQ) and 
award is not based on the lowest submitted bid price, the CRP Questionnaires for the 
short-listed proposers and their list of proposed subcontractors, if any, will be 
forwarded to PSD to make them available for public review for a minimum period of 14 
calendar days~ If no short~listing procedure is used, the CRP Questionnaire for the 
prospective contractor shall be made available for public review for a minimum period 
of 14 calendar days. 

c. If a contract is to be awarded to a Sole Source, the CRP Questionnaire for the 
proposed contractor and their list of proposed subcontractors, if any, Will be forwarded 
to PSD to make it available for public review for a period of 14 calendar days. 

d. No contract shall be awarded to any bidder until at least 14 calendar days after the 
CRP Questionnaire has been made available for public ·review. If administrative or 
technical errors prevent or delay the posting of the CRP Questionnaire, the posting 
period will be extended by the amount of time that the CRP Questionnaire was not 
available for public review. 

e. The CRP Questionnaire of the bidder/proposer award~d the contract will be retained 
by the Requesting Division as part of the contract file. The CRP Questionnaires for 
the biddersfproposers not awarded the contract will be retained in the customary 
manner by the Requesting Division. 

3. Claims Resulting from Public Review: 

a. Claims regarding a bidder or contractor's responsibility should be submitted to PSD in 
writing. However, PSD may investigate a claim regarding a bidder's or a contractor's 
responsibility, whether or not it is submitted in writing, if PSD in its discretion 
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determines that the claim calls into question the bidder's, the proposer's or the 
contractor's responsibflity_ 

b. If PSD receives information which calls into question a bidder's responsibility, and the 
Information was received before the contract has been executed, PSD shall: 

{1) Notify the Requesting Division in writing that no contract shall be awarded until 
PSD has completed investigation into the matter. 

(2) Investigate the matter as required in Section G, ;'LAWA INVESTIGATION" to 
determine its validity_ 

(3) Upon completion of tl"le investigation, PSD shall notify the Requesting Division a11d 
the Awarding Authority in writing of the result of the investigation_ 

(4) No contract may be awarded to any bidder until after the investigation has been 
completed and the Requesting Division and the Awarding Authority have 
received written notification that the investigation has been completed_ 

(5} Findings from the PSD investigation received by the Awarding Authority will be 
considered by the Awarding Authority as part of the determination of the bidder's 
responsibility. 

c. If PSD receives written information that calls into question a contractors responsibility, 
and the information was received after the contract has been executed, PSD shall 
investigate the matter as required in Section G, LAWA INVESTIGATION. 

D. AWARD AND EXECUTION OF CONTRACTS 

1. Departmental Determination of Responsibility and Award of Contract: 

a_ Requesting Division and the Awarding Authority shall detennine whether a 
bidder/contractor is a responsible bidder, proposer or contractor with the necessary 
trustworthiness, quality, fitness and capacity to perform the work set forth in the 
proposed contract by considering the following: 

01/2014 

(1) Information contained ln the CRP Questionnaire; 
(2) Information and documentation from PSD's investigation; 
(3) Information regarding the bidder's, proposer's or contractor's past performance 

that may be contained in the City of Los Angeles' Contractor Evaluation 
Database. 

(4) Information that may be available from any compliance or regulatory governmental 
agency, and 

(5) Any other reliable information that may be available, including but not 
limited to information from any individual or any other governmental 
agency. 
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b. The Board may award and the Executive Director may execute a contract with a 
bidder or proposer only if: 

(1) The bidder's or proposer's CRP Questionnaire has been made available for public 
review for at least 14 calendar days unless otherwise exempted from the posting 
requirement by the CRP; 

{2) The bidder or proposer is not being investigated by PSD pursuant to the CRP; 
(3) The bidder or proposer has not been found to be a non-responsible 

bidder/proposer pursuant to the CRP; 
(4) The bidder or proposer does not appear on any City list of debarred bidders or 

contractors; and 
(5) The bidder or proposer has met all other applicable City requirements. 

2. Submission of Pledge of Compliance: 

a. Unless otherwise exempt from the CRP, all bid/proposal submissions (RF'Bs, RFPs 
and RFQs) are required to contain a Pledge of Compliance with the CRP signed under 
penalty of perjury. Failure to submit a CRP Pledge of Compliance with the 
bid/proposal may make the bidder non-responsive and disqualified from the bidding 
process. 

b. Within 10 calendar days of execution of a contract with LAWA, the contractor shall 
submit to LAWA a signed CRP Pledge of Compliance from each subcontractor listed 
as performing work on the contract. 

3. Subcontractor Responsibility: 

a. Contractors shall ensure that their subcontractors meet the criteria for responsiblllty 
set forth in the CRP and these Rules and Regulations unless the subcontract is not 
subject to the CRP. 

b. Contractors shall ensure that subcontractors working on the LAWA agreement shall 
complete and submit a signed CRP Pledge of Compliance. 

c. Contractors shall not use in any capacity any subcontractor that has been determined 
or found to be a non-responsible contractor by LAWA or the City. 

d. Subject to approval by the Requesting Division, contractors may substitute a non~ 
responsible subcontractor with another, responsible subcontractor with no changes in 
bid amounts. 
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4. Execution of Contracts: 

a. Unless ex~mpt from the CRP, all contracts shall contain language obligating the 
contractor to comply with the CRP. 

b. No contract may be executed unless: 

(1) The proposed contractor has submitted a signed Pledge of Compliance with the 
CRP. 

(2) The proposed contractor's CRP Questionnaire, unless otherwise exempt, has 
been made available for public review for at least 14 calendar days in accordance 
with these Rules and Regulations. 

E. CONTRACT AMENDMENTS 

1. Compliance with the CRP, except for the requirement to submit a CRP Questionnaire, is 
required in contract amendments if the initial contract was not subject to the CRP, but the 
total term and amount of the contract, inclusive of all amendments, would make the 
contract subject to the CRP. 

a. A contractor subject to the CRP because of an amendment shall submit a CRP Pledge 
of Compliance to the Requesting Division before the contract amendment can be 
executed. 

b. Unless exempt from the CRP, all contract amendments shall contain contract 
language obligating the contractor to comply with the CRP. 

F. CONTRACTOR NOTIFICATION OF INVESTIGATIONS AND UPDATE OF INFORMATION 

1. Notification of Investigations: Contractors shall: 

a. Notify the Requesting Division and PSD within 30 calendar days of receiving notice of 
any findings by a government agency or court of competent jurisdiction that the 
contractor violated any applicable Federal. State, or local law in the performance of a 
LAWA, City of Los Angeles. County of Los Angeles, State of California, Federal 
Government or other government contract, including but not limited to laws regarding 
health and safety, labor and employment, wage and hour, and licensing laws which 
affect employees. 

b. Notify the Requesting Divi.sion and PSD within 30 calendar days of becoming aware of 
a violation or finding of violation of any applicable federal, state, or local law involving 
its subcontractors or sub~sub-contractors at any level in the performance of a LAWA 
contract. 

2. Update of CRP Questionnaire Information: 
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a. Updates of information contained in the contractor's responses to the CRP 
Questionnaire shaH be submitted to the Requesting Division and PSD within 30 days 
of any changes to the responses if the change would affect the contractor's 
responsibility or ability to continue performing the contract. 

b. PSD or the Requesting Division shall determine whether a contractor in a specific 
situation should have provided information or updated information. 

(1} If PSD or the Requesting Division becomes aware of new information concerning a 
contractor and determines that the contractor should have provided information or 
updated LAWA with such information, but the contractor has not done so, PSD 
shall issue a written notice to the contractor requiring the contractor to submit the 
required information within 10 calendar days. 

(2) If PSD or the Requesting Division becomes aware of new information concerning a 
subcontractor and determines that the subcontractor should have provided 
information or updated LAWA of such information, but the subcontractor has not 
done so, PSD shall issue a written notice to the contractor requiring the 
subcontractor to submit the required information within 10 calendar days. 

c. Contractor's failure to provide information or updated information when required by 
LAWA, the CR.P or these Rules and Regulations may be considered a material breach 
of the contract, and, additionally, may result in the initiation of a nonftresponsibility 
hearing pursuant to Section I of these Rules and Regulations. 

3. Contractors shall ensure that subcontractors provide information and updates. 
Contractors shall ensure that subcontractors performing worl< on their LAWA contract 
abide by these same updating requirements, including the requirement to: 

a. Notify the Requesting Division and PSD within 30 calendar days after receiving 
notification that any government agency has initiated an investigation which may result 
in a finding that the subcontractor did not comply with any applicable Federal, State, or 
local law in the performance of the LAWA or City contract, including but not limited to 
laws regarding health and safety. labor and employment, wage and hour, and 
licensing laws which affect employees 

b. Notify the Requesting Division and PSD within 30 calendar days of all findings by a 
government agency or court of competent jurisdiction that the subcontractor violated 
any applicable Federal, State, or local law in the performance of a LAWA or City of Los 
Angeles contract, including but not limited to laws regarding health and safety, labor 
and employment; wage and hour, and licensing laws which affect employees. 

4. Submission of CRP Questionnaires and Updates of CRP Questionnaire Is Not 
Applicable to Subcontractors: The requirement that contractors Sl.ibmit to LAWA CRP 
Questionnaires and updates to the CRP Questionnaire responses does not apply to 
subcontractors. 
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G. LAWA INVESTIGATION 

1. Reporting of Alleged Violations: Allegations of violations of the CRP or these Rules 
and Regulations shall be reported to PSD. Complaints regarding a bidder's, proposer's 
or contractor's responsibility should be submitted to PSD in writing. However, PSD may 
investigate any claim or complaint regarding a bidder's, proposer's or a contracto~s 
responsibility, whether or not it is submitted in writing. Whether based on a written 
complaint or otherwise, PSD shall be responsible for investigating such alleged 
Violations. 

~ Process: 

a. Upon receipt of a complaint or upon initiation of an investigation, PSD shall notify the 
Requesting Division, the Awarding Authority and the bidder, proposer or contractor in 
writing that an investigation has been initiated. 

b. The bidder, proposer or contractor shall cooperate fully with PSD in providing 
information. If the bidder/proposer or contractor fails to cooperate with PSD's 
investigation or fails to timely respond to PSD's requests for information, LAWA may 
initiate a non-responsibility hearing as set forth in Section I of these Rules and 
Regulations. A contractor's failure to cooperate may be deemed a material breach 
of the contract, and the City may pursue all available remedies. 

c. To the extent permissible, PSD shall maintain the identity of the complainant, if any, 
confidential. 

d. Upon completion of the investigation, PSD shall prepare a written report of the findings 
and notify the Requesting Division, the Awarding Authority and the bidder, proposer or 
contractor of the results. 

3. Results of Investigation: 

a. When an investigation is completed before the contract is awarded, PSD shall notify 
the Requesting Division and the Awarding Authority of the results, and Requesting 
Division and the Awarding Authority will consider the information as part of the 
determination of a bidder's responsibility during the bid/proposal review process. 
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b. Wnen an investigation is completed after the execution of a contract: 

(1) If violations of the CRP are found, PSD shall notify the Requesting Division and 
contractor of the violation and require the contractor to make corrections or take 
reasonable measures within 10 calendar days. 

(2) If the contractor fails to make corrections as required. PSD shall notify the 
Requesting Division and the Awarding Authority and may recommend that the 
Awarding Authority: 
(i) Terminate the contract. 
(ii) Initiate a hearing to declare the contractor a non-responsible pontractor. 

H. VIOLATIONS OF THE CRP OR THESE RULES AND REGULATIONS 

1. Violations of the CRP or of these Rules and Regulations may be considered a 
material breach of the contract and may entitle LAW A or t h e City to terminate 
the contract. 

2. Alleged violations of the CRP or of these Rules and Regulations shall be reported to 
the PSD which will Investigate all such complaints. 

3. When ~ violation of the CRP or of these Rules and Regulations is found, PSD shall 
notify the contractor and the Awarding Authority of the violation. PSD shall require 
the contractor to correct the violation within 10 calendar days. Failure to correct 
violations or take reasonable measures to correct violations within 10 calendar days 
may result in PSD: 

a. Recommending that the Awarding Authority declare a material breach of the 
contract and that the Awarding Authority exercise all contractual and legal 
remedies available; including but not limited to termination of the contract, and/or 

b. Recommending that the Awarding Authority declare the contractor a non~ 
responsible contractor by initiating, within 30 calendar days or as soon as 
practicable, a non-responsibility hearing in accordance with Section I. of these Rules 
and Regulations. 

I. NON-RESPONSIBILITY HEARING 

1. The process of declaring a bidder or contractor a non-responsible bidder or contractor 
shall be initiated by the Awarding Authority after consultation with the City Attorney's 
Office. 

2. Before a bidder, proposer or contractor may bs declared non-responsible, the bidder, 
proposer or contractor shall be notified of the proposed determination of non­
responsibility and provided with an opportunity for a hearing. 
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3. The Awarding Authority or the Executive Director's designee shall preside over the non­
responsibility hearing and shall provide the bidder, proposer ot contractor with the 
following: 

a. The bidder, propose~ or contractor shall be provided with written Notice of intent to 
declare the bidder, proposer or contractor non-responsible (''Notice} which shall state 
that the Awarding Authority intends to declare the bidder, proposer or contractor a 
non~responsible bidder or contractor. 

b. The Notice shall provide the bidder, proposer or contractor with the following 
information: 

(1) That the Awarding Authority intends to declare the bidder or contractor a non­
responsible bidder, proposer or contractor. 

(2) A summary of the information upon which the Awarding Authority is relying. 
(3) That the bidder, proposer or contractor has a right to respond to the information 

by requesting a hearing to rebut adverse information and to present evidence 
of its necessary trustworthiness, quality, fitness and capacity to perform the 
work required under the contract. 

(4) That the bidder, proposer or contractor must exercise the right to a hearing by 
submitting to the Awarding Authority a written request for a hearing within 1 0 
working days of the date of the Notice. 

{5) That failure to submit a written request for hearing within 10 working days of 
the date of the Notice shall be considered a waiver of the right to a hearing that 
allows the Awarding Authority to proceed with the determination of non­
responsibility. 

c. If the bidder or contractor submits a written request for a hearing, the hearing may be 
held by the Awarding Authority for recommendation to the Board, which shall 
mal<:e the final decision. 

d. The hearing must allow the bidder, proposer or contractor an opportunity to address 
the issues contained in the Notice of Intent to declare the bidder, proposer or 
contractor non-responsible. 

e. The Awarding Authority may determine that the bidder. proposer or contractor: 
(1) Does not possess the necessary trustworthiness. quality, fitness, or capacity to 

perform the work set forth in the proposed contract, should be declared a non­
responsible bidder, proposer or contractor, and recommend to the Board 
invocation of the remedies set forth in Section J of these Rules and Regulations. 

(2) Should not be declared a non~responsible bidder or contractor. 

f. The Board's determination shall be final and constitute exhaustion of administrative 
remedies. 

g. The Board's final decision shall be in writing and shall be provided to the bidder, 
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proposer or contractor, the Requesting Division and to ~SO. If the bidder, proposer 
or contractor is declared to be nonQresponsible, a copy of the final decision shall 
also be provided to the GAO. 

J. NON-RESPONSIBIUTY SANCTIONS 

1. A bidder/proposer found non-responsible by LAWA shall be disqualified from: 
a. award of the proposed contract or; 
b. participating, in any way, in the proposed contract. 

Such non-responsible bidder or proposer shall not perform any work in the proposed 
contract, whether as a prime contractor, a subcontractor, a partner in a partnership, a 
participant in a joint venture, a member of a consortium or in any other capacity. 

2. An existing contractor found non-responsible by LAWA may be declared to have a 
material breach of contract, and LAWA may exercise its contractual and legal remedies 
thereunder, which are to inclUde, but are not limited to termination of the contract. 

3. Upon final determination of a bidder, proposer or contractor as non-responsible, PSD shall 
provide the Requesting Division and the bidder, proposer or contractor with a written 
notlce summarizing the Awarding Authority's findings and sanctions. 

4, PSD shall maintain a listing of bidders/proposers and contractors who have been found 
non-responsible by LAWA pursuant to the CRP. 

K. EXEMPTIONS 

1. Categorical Exemption: The fallowing types of contracts are categorically exempt from 
the CRP and these Rules and Regulations: 

a. Contracts with a governmental entity such as the United States of America, the State 
of California, a county, city or public agency of such entities, or a public or quasi-public 
corporation located therein and declared by law to have such status. 

b. Contracts for the investment of trust moneys or agreements relating to the 
management of trust assets. 

c. Banking contracts entered into by the Treasurer pursuant to California Government 
Code Section 53630 et seq. 

Board approval required for CRP Exemptions: The following types of contracts are 
exempt from the requirement to submit a Questionnaire but remain subJect to the 
requirement that the contractor submit a Pledge of Compliance and notify the 
Awarding Authority within 30 days of any information regarding investigations or the 
results of investigations by any govemmental agency into the contractor's compliance 
with applicable laws. 
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a. Contracts awarded on the basis of exigent circumstances when the Awarding Authority 
finds the City would suffer a financial loss or that City operations would be 
adversely impacted. 
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(1} This exemption is subject to approval by PSD. 
(2} The Awarding Authority shall submit a request to PSD for waiver afang with 

written certification that the required conditions exist. 
(3} No contract may be exempted l.mder this provision unless P 8 D has granted 

written approval of the waiver. 

b. Contracts where the goods or services are proprietary or available from only one 
source. 
(1) This exemption is subjectto approval by PSD. 
(2) The Awarding Authority shall submit a request to PSD for waiver along with 

written certification that the required conditions exist. 
(3) No contract may be exempted under this provision unless PSD has granted 

written approval of the waiver. 

c. Contracts awarded in accordance with Charter Section 371(e)(5}. The Awarding 
Authority must certify in writing that award is based on urgent necessity in 
accordahce with Charter Section 371 (e)(5). 

d. Contracts entered into based on, Charter Section 371 (e)(6). (7) or (8). The Awarding 
Authority must certify in writing that the contract is entered into in accordance with 
Charter Section 371(e)(6), (7) or (8). 
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l. EFFECTIVE DATE OF RULES AND REGULATIONS 

1. These Rules and Regulations apply to IFB's issued after the Executive Director has 
approved these Rules and Regulations. 

2. These Rules and Regulations apply to contracts entered into by LAWA after the Executive 
Director has approved these Rules and Regulations. 

3. Contracts amended after these Rules and Regulations are approved by the Executive 
Director will become subject to CRP and these Rules and Regulations if they meet 
definitions contained in the CRP and these Rules and Regulations. 

M. CONSISTENCY WITH FEDERAL AND STATE LAW 

The CRP and these Rules and Regulations do not apply in Instances where application would 
be prohibited by Federal and State law or where the application would violate or be 
inconsistent with the terms and conditions or a grant or contract with the Federal or State 
agency. 

N. SEVERABILITY 

If any provision of the CRP or these Rules and Regulations are declared legally invalid by any 
court of competent jurisdiction, the remaining provisions remain in full force and effect. 

Contractor Responsibility Program 
Rules and Regulations 
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FIRST SOURCE HIRING PROGRAM FOR AIRPORT EMPLOYEES 

I. Pm·pose. The purpose of this First Source Hiring Program is to facilitate the employment 
of Targeted Applicants by Airport Employers. It is a goal of this First Sotu·ce Hil"ing 
Program that this PI'Ogram benefit Ailport Employet·s by providing a pool of qualified Job 
applicants through a non~exchiSive referral system. 

II. Qs;finitions. As used in this Progtatn, the following capitaUzed terms shall have the 
following meanings; All definitions include both the singulat· and plural form. 

"Airpot1'! shall mean Los Angeles I11tematiotial Airport. 

"Airport Employer" shall mean a party that, tlU'ough a contract1 lease, liccnsin.g 
arrangement) or other arrangement, agrees to comply with this First Source Hiring 
Program with regard to Airpot1 Jobs, Operators of trm1sportation char~er party 
limousines, 11on-tenant shuttles; and taxis shall not be considered Airport Employers. 

"Airport Job'• shall mean a job that either (i) is perfoi'ined OnuSite, or (ii) is directly 
related to a contract, lease, licensing arrangement> or other anangement under which the 
employer is an Airport Employer. Positions for which Cityts Worker Retention Policy 
requires hiring of particular individuals shall not constitute Airport Jobs fm· purposes of 
this Program. 

"City" shall me 1m the City of Los Angeles. 

"Coalition" shall mean the LAX Coalition for Economic, Environmental, and 
Educational Justice, an unincorporated association comprised exclusively of the 
tbHowing organizations: AGENDA; AME Minister's Alliat:Ice; Clergy and Laity United 
for Economic Justice; Coalition for Clean Air; Communities fot· a Better Enviromnent; 
Community Coalition; Community Coalition for Change~ Environmental Defense; 
Inglewood Coalition fot Drug and Violetice Prevention; Inglewood Democratic Club; 
Lem1ox Coot'dinating Council; Los Angeles Alliance for a New Economy; Los Angeles 
Council of Churches; Nation of Islam; Natural Resout·ces Defense Council; Physicians 
for Social Responsibility Los Angeles; Service Employees Intemational Union Local 
34 7~ a11d Teamsters Local 911. 

'
4Coalition Representative" shall mean the. following: The Coalition shall designate oile 

individual as the "Coalition Representative'' authorized to speak or act on behalf of the 
Coalition for all purposes under the Cooperation Agreement. The Coalition 
Representative may designate one or more assistants to assist the Coalition 
Representative in speaking or acting on behalf of the Coalition with respect to any 
specific pmgram or activity or any other matter. The Coalition shal.l provide LA WA with 
contact information for the Coalition Representative tlpon request. 
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"Cooperation Agreement'j shall mean the Cooperation Agreement between LA WA and 
the LAX Coalition for Economic~ Environmental and Educational Justice. 

"LA WA" shall mean Los Angeles World Airports. 

"Low~Income Individual'; shall mean an individual whose household income is no greater 
than 80% of the median income, adjusted fol' household size, fol' the Pl'imary 
Metropolitan Statistical Area. 

"On-Site~· shall mean physically located on property owned or leased by LAW A and 
pertaining to Airpo11. 

"Ptogram'' shall mean this First Sou1·ce Hiring Program. 

"Pt·oject Impact At·ea" shall have the meaning set fm1h in the ''Final Environmental 
Impact Report" for the LAX Master Plan Program, dated April 2004, as supplemented by 
one or more EJR Addenda prior to certification of the EIR by the City Council. 

11Referral System" shall mean the refe11'al system established to provide applicant 
referrals for the Program. 

11Special Needs Individuals" shall mean: (i) individuals \Vho receive m· have received 
public assistance through the [Temporary Assistance for Needy :ramilies Program}, 
within the past 24 months; (ii) individuals who are homeless; (iii) ex~offenders, (iv) 
chronically unemployed; and (v) dislocated airport worket·s. 

"Targeted Applicants'' shall have the meaning sel forth in Section IV below. 

m. Coverage. This Program shall apply to hiring by Airport Employers for all Airport Jobs, 
except for jobs fo1· which the hiring procedures are governed by a collective bargah1ing 
contract that conflicts with this Program. 

IV. Targeted Agglicants. Refenals under the Pmgram shall. to the extent permissible by law, 
be made in the order of priority set fotih below. 

First Priority: Low-Income Individuals living in the Project Impact Al'ea foi' at 
least one year and Special Needs Individuals; and 

Second Priority: Low-Income Individuals residing in City. 

V. Initial Airport Employer Roles. 

A. Liaison. Each Airport Employer shall designate a liaison for issues related to the 
Program. The liaison shall wol'k with LAW A, the Coalition Representative. the 
Referral System provider, and relevant public officials to facilitate effective 
implementation of this Program. 
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B. Long-Ranee Planning. Any entity that becomes an Airport Employer at least two 
(2) months prior to commencing operations related to Airport shall, at least two 
months prior to commencing operations related to Airp011, pro-vide lo the Referml 
System the approximate number and type of Airport Jobs that lt will fill and the 
basic qualif1cations necessary. 

Vl. Air_p011 Employer Hiring Process. 

A. Notification of Job Opportunities. Prior to hiring for any Airport Job, an Airpot1 
Employer sl1all notify the Refenal System, by e-mail or fax, of available job 
openings and provide a description of job responsibilities and qualifications; 
including expectations, salary, work schedule, duration of employment, requited 
standard of appearance, and any special reqLtirements (e.g., language skills, 
driver's license, etc.). Job qualifications shall be limited to skills directly related 
to performance ofjob duties. 

B. Referrals. After receiving a notification under Section VJ.A above, the Refenal 
System shall within live days, or longer time fl-ame agreed to by the Refenal 
System and Airp011 Employer, refer to the Airport Employer one or mote 
Targeted Applicants who meet the Airport Employer's qualifications. 

C. Hiring. 

1. New Emruoyer Targeted Hiring Period. When malting initial hires for the 
commencement a fan Airpo1t Employer1s operntions related to Airport; the 
Airport Employer shall consider and hire only Targeted Applica£1ts for a 
two week period following provision of the notification descrtbed in 
Section VLA. Afte1· this period) the Airpott Employer shall make good­
faith eftbrts to hire Targeted Applicants, but may consider and hire 
applicants refen·ed or recruited thmugh any source. 

2. EstabHshed Employer Targeted Hiri11g Period. When making hires after the 
commencement of operations related to Ajrport~ an Airpot"t Employer shall 
consider and hire only Tatgeted Applicants for a five-day period following 
provision of the notification described in Section Vl.A. After lhis period, 
the Airport Employer shall make good·faith eff011s to hlrc Targeted 
Applicants, but may consider and hire applicants referred or recruited 
1hrough any source. 

3. Hiring Procedure Duri11,g Targeted I-lirin.g Periods. Dming the periods 
described in Sections VI.C.1 and Vl.C.2 above, Airport Employers may 
hire Targeted Applicants recruited or referred tlmmgh any source. During 
such periods Airport Employers shall use normal hiring practices, 
including interviews, to consider a1l applicants t•eferred by the Referm1 
System. 
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4. l\~o Referral Fees. No Airport Employer or referred job candidate shall be 
required to pay any fee, cost or expense of the Referral System ot· this 
Program in connection -...vith referrals. 

VHI. &:11orting and R~ordkeeping. 

A. Repmts. During the time ~hat this Program is applicable to any Airport Employr:r, 
that Airport Employer shall, on a quarterly basis, notify the Referral System of the 
number, by job classification, of Targeted Applicants hired by the Airport 
Employer during that quarter, and the total mtmber of employees hired by the 
Airport Employer for Airport Jobs during that quarter, Any Airport Employer 
who has not had hiring activity for the quarter, shall also notify the RefotTaJ 
System of such inactivity. 

B. Recordkeeping. During the time that this Program is applicable to any Airport 
Employer, that Airpmt Employer shall retain records suftlcient for monitoring of 
compliance with this Program with regard to each Airport Job, including records 
of notifications sent to the Referral System, referrals from the Referral System, 
job applications received from any source, number of Targeted Applicants hired, 
and total number of employees hired for Airport Jobs. To the extent allowed by 
law, and upon reasonable notice, these records shall be made available to LA WA 
and to the Referral System for inspection upon request. The Coalition 
Representative may request that LAW A provide such records at anytime. Records 
may be redacted so that individuals are not identified by name and so that 
information required by law to remain contidential is excluded. 

C. ComPlaints. If LA WA, the Coalition, ot· the Referral System believes that an 
Airport Employer is not complying with this Program, then the designated LA WA 
oftlce shall be notified to ensure compliance with this program. 

D. Liguidatecl Damages. Each Airport Employer agrees to pay to LAW A liquidated 
damages in the amount of One Thousand Dollars ($1 ,000) where LA WA finds 
that the Airport Employer has violated this Program with regard to hiring for a 
pa1ticular Airport Job. LA WA shall establish procedures providing to Airport 
Employers notice and an oppottunity to present all relevant evidence prior lo 
LAW A's final determination regarding an alleged violation. This liquidated 
damages provision does not pteclude LA WA from obtaining any other form of 
available relief to ensure compliance with this Program, including injunctive 
relief. 

IX. Miscell_ancous. 

A. Compliance with State and Federal Lav.,r. This Program shall be implemented only 
to the extent that it is consistent with the laws of the State of Califorrda an<l the 
United States. If any provision of this Program is held by a court of law to be in 
conflict \vlth state or federal law, the applicable law shall prevail over the terms of 
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this Program, and the contlicting provisions of this Program shall not be 
enforceable. 

B. Severability Clause. If any term; provision, covenant or condition of this Program 
is held by a court of competent j-urisdiction to be invalid, void, or unenforceable, 
lhe remainder of the provisions shall continue in full force and effect. 

C. Binding on Successm:§. This Program shall be binding upon and inure to the 
benefit of the successors in interest, transferees, assigns, present and futttt'e 
partnet·s, subsidiary corporations, affiliates, agents, representatives, heirs, and 
administrators of any party that has committed to comply with iL Any reference 
in this Program to a pruty shall be deemed to apply to any successor in interest} 
transferee, assign, present or future partner, subsidiary corporation, aftiliate~ 
agent, representative, heir or administrator of such pat1y; provided~ however, that 
any assignment, transfer or encumbrance of a lease agreement, permit ot• contract 
in which this Progmtn is h1cmpmated shall only be made in strict compliance 
with the terms of such lease agreement, permit or contract and the foregoing shall 
not constitute consent to any such assignment, transfer or encumbt'ance. 

D. Lease Agl-eements and Contracts. Airport Employers shall not execute any 
sublease agreement or other contract under which Airport Jobs may occur di1'ectly 
or indirectly, unless the entirety of this Progmm is included as a material term 
thereof, binding on all parties. 

E. Assurance Regardingpreexisting Conttacts. Each Airport Employer wan·ants and 
represents that as of the date of execution of this Program, it has executed no 
sublease agreement m· other contract that would violate any provision of this 
Program had it been executed aftc1· the date of incorporation of this Program into 
a binding contract. 

F. Intended Beneficiaries. LAWA tbe Coalition. and the Referral System are 
intended third-party beneficiaries of contracts and other agreements that 
incorporate this Progl'am with regard to the tenus and provisions of this Program. 
However, the pa1iies recognize that only LA WA has the sole responsibility to 
enforce the provisions of this Program. 

G, Material Terms. AH provisions of this Program shall be material terms of any lease 
agreement or contract in which it is incorporated. 

H. Effective Date. Section VI of this Program shall becon1e effective on the effective 
date of the contract ot· agreement into which it is incorporated. 

L Construction. Any pruty incorporating this Program into a binding contract has 
had the oppotiunity to be advised by counsel with regard to this Program. 
Accordingly, this Program shall not be strictly construed against any party, and 
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the rule of construction that any atnbigllities be resolved against the drafting pat·ty 
shall not apply to this Program. 

J. Entire Contract. This Program contaiits the entit·e agreement between the pat·ties 
on the subjects described herein, and supersedes any plior agl'eements, whether 
written or oral. This Program may noL be altered, amended or modified except by 
an instrument in writing signed in writing by all pruties to the contract in which it 
is incorporated. 
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VISA 
MasterCard 
American Express 
Discovery Card 
All other bank cards. 

EXHIBIT ll. 

APPROVED FORM OF PAYMENT LIST 
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EXHIBITS 

SCHEDULE OF ADMINISTRA TfVE ASSESSMENTS 

Item Administrative Assessment 

Failure to provide initial detail product list and $100 per day (if not received 2 weeks prior to 
pricing structure co.-nmencement date) 

$1 00 per day (if not corrected within 24 hours 

Failure to provide, submit and gait1 appmval of of written communication from LAW A). 

product and price changes $200 per day after third occurrence \vithin a 12 
month period. 

$1 00 per day (if not corre.cted within 24 hours 
of written communication from LAW A.) 

Failure to adhere to Airport Pricing Policy 
$200 per day after third occurrence within a 12 
month period 

$1 00 per hour for the first occmTence 

Failure to adhere to mandated hours of $200 per hour for the second occun-ence 
operation 

$300 per hour for the third and subsequent 
occurrences 

$100 per hour for the first occurrence 

Failure to Adhere to Section 5.11 Removal of $200 per hour tbr the second occurrence 
Garbage and Refuse 

$300 per hout for the third and subsequent 
occunences 

--

$1 00 per hour tbr the first occurrence 

Fail me to Adhere to Section 5.14 Prohibited $200 per hour for the second occurrence 
Acts 

$300 per hour for the third and subsequent 
occurrences 

----
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GUARANTY AGREEMENT BETWEEN THE CITY OF LOS ANGELES AND AREAS 
USA, INC. COVERING THE BRANDED COFFEE FOOD AND BEVERAGE 

CONCESSION AGREEMENT AT LOS ANGELES INTERNATIONAL AIRPORT 

This GUARANTY AGREEMENT ("Guaranty") is made and entered into as of 
_______ , 2015, in Los Angeles, California, by and between THE CITY OF LOS 
ANGELES DEPARTMENT OF AIRPORTS, a municipal corporation ("City" or "LAW A"), 
acting by order of and through its Board of Airport Commissioners ("Board"), and AREAS, USA, 
Inc., incorporated in Florida ("Guarantor"). 

The parties hereto, for and in consideration of the covenants and conditions hereinafter 
contain~d to be kebt and performed, DO HEREBY AGREE AS FO~LOWS: I 

1. G!antor unconditionally guaranties to LAW A performan] including but not 
limitedto the pro pt payment when due of the rent, additional re%and all o her charges payable 
by Are USA L X, LLC, a Florida limited liability company (" ncession ire"), under the Los 
Angele Intemati nal Airport Branded Coffee Food & Beverage Concessio Agreement, dated 
as of , 2015, by and between City of Los Angeles Department of Airports and 
Concessionaire ("Concession Agreement") and full and faithful performance of the other 
covenants (including, without limitation, the indemnities contained in the Concession 
Agreement); and Guarantor unconditionally covenants to LA WA that if (a) default or breach 
shall at any time be made by Concessionaire in the covenants to pay rent and additional rent or 
any other charges payable under the Concession Agreement or in the performance of any of the 
other covenants and (b) notice of any such default or breach shall have been given by LAW A to 
Concessionaire and Concessionaire shall not have cured such default or breach after the 
expiration of applicable notice and grace periods, if any, provided for in the Concession 
Agreement (except that the foregoing clause (b) shall be inapplicable if Concessionaire shall be 
bankrupt or insolvent), then Guarantor shall well and truly perform (or cause to be performed) 
the covenants, and pay (or cause to be paid) said rent, additional rent or other charges or arrears 
thereof that may remain due thereon to LAW A, and also all damages that may arise in 
consequence of the non-performance of the covenants, or any of them. Guarantor shall pay to 
LAW A, within ten (1 0) business days after written notice, all expenses (including, without 
limitation, reasonable attorneys' fees and disbursements) incurred by LAW A in connection with 
the enforcement or protection of LAW A's rights hereunder or under the Concession Agreement. 
This Guaranty is a guaranty including but not limited to payment, not collection. 

2. The liability of Guarantor hereunder shall not be impaired, abated, deferred, 
diminished, modified, released, terminated or discharged, in whole or in part, or otherwise 
affected, by any event, condition, occurrence, circumstance, proceeding, action or failure to act, 
with or without notice to, or the knowledge or consent of, Guarantor, including, without 
limitation: 

(a) any amendment, modification or extension of the Concession Agreement 
or any covenant; 
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(b) any extension of time for performance, whether in whole or in part, of any 
covenant given prior to or after default under the Concession Agreement; 

(c) any exchange, surrender or release, in whole or in part, of any security 
which may be held by LAW A at any time for or under the Concession Agreement; 

(d) any waiver of or assertion or enforcement or failure or refusal to assert or 
enforce, in whole or in part, any covenant, claim, cause of action, right or remedy which LAW A 
may, at any time, have under the Concession Agreement or with respect to any guaranty or any 
security which may be held by LAW A at any time for or under the Concession Agreement or 
with respect to Concessionaire; 

(e) any act or thing or omission or delay to do any act or thing which (i) may 
in any manner or to any extent vary the risk of Guarantor or (ii) would otherwise operate as a 
discharge of Guarantor as a matter of law; 

(f) the release of any ~ther guaJntor from liability for the performance or 
observance of any covenant, whether by oferation o1law or otherwise; 

(g) LA WA's consent to any assignment or subletting or the assignment or 
successive assignments of the Concession Agreement by Concessionaire, or any subletting of the 
premises demised under the Concession Agreement by Concessionaire 

(h) the failure to give Guarantor any notice whatsoever, other than any notice 
that LAW A is required to give pursuant to this Guaranty and pursuant to the Concession 
Agreement; 

(i) any right, power or privilege that LAW A may now or hereafter have 
against Concessionaire or any collateral; 

G) any assignment, conveyance, mortgage, merger or other transfer, 
voluntary or involuntary (whether by operation of law or otherwise), of all or any part of 
Concessionaire's interest in the Concession Agreement; 

(k) any assignment, conveyance, mortgage, merger or other transfer, 
voluntary or involuntary (whether by operation of law or otherwise) of all or part of the interest 
or rights of LAW A under the Concession Agreement; or 

(I) the bankruptcy or insolvency of Concessionaire. 

3. To charge Guarantor under this Guaranty no demand shall be required, Guarantor 
hereby expressly waiving any such demand. LAW A shall have the right to enforce this Guaranty 
without pursuing any right or remedy of LA WA against Concessionaire or any other party, or 
any security LA WA may hold. LA WA may commence any action or proceeding based upon 
this Guaranty directly against Guarantor without making Concessionaire or anyone else a party 
defendant in such action or proceeding. Any one or more successive and/or concurrent actions 
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may be brought hereon against Guarantor either in the same action, if any, brought against 
Concessionaire and/or any other party or in separate actions, as often as LA WA, in its sole 
discretion, may deem advisable. 

4. This Guaranty shall be binding upon Guarantor and its heirs, successors and 
assigns, and shall inure to the benefit of and may be enforced by the successors and assigns of 
LAW A or by any party to whom LAW A's interest in the Concession Agreement or any part 
thereof, including the rents, may be assigned whether by way of mortgage or otherwise. 
Wherever in this Guaranty reference is made to either LAW A or Concessionaire, the same shall 
be deemed to refer also to the then successor or assign of LAW A or Concessionaire. 

5. Except to the extent this Section is inconsistent with Section 13 herein, Guarantor 
hereby expressly waives an~ releases (a) notice of the acceptance of this Guaranty andj notice of 
any change in Cohcessionaire's financial condition; (b) the right to interpos~ any substantive or 
procedural defense of the law of guaranty, indemnification or suretyship, except the defenses of 

prior payment or~rior perlrmance (whether before, during or after any !plicable 1otice and 
grace periods) by Concessi naire (of the obligations which Guarantor is c lied upon to pay or 
perform under t is Guara y); (c) all rights and remedies accorded b applicab e law to 
guarantors or sure ies, including, without limitation, any extension of time c nferred by any law 
now or hereafter in effect; (d) the right to trial by jury, in any action or proceeding of any kind 
arising on, under, out of, or by reason of or relating, in any way, to this Guaranty or the 
interpretation, breach or enforcement thereof; (e) the right to interpose any defense (except as 
allowed under (b) above), set off or counterclaim of any nature or description in any action or 
proceeding; and (f) any right or claim of right to cause a marshalling of Concessionaire's assets 
or to cause LAW A to proceed against Concessionaire and/or any collateral held by LAW A at 
any time or in any particular order. Guarantor hereby agrees that this Guaranty constitutes a 
written consent to waiver of trial by jury pursuant to the provisions of California Code of Civil 
Procedure Section 631, and Guarantor does hereby constitute and appoint LAW A its true and 
lawful attorney-in-fact, which appointment is coupled with an interest, and Guarantor does hereby 
authorize and empower LAW A, in the name, place and stead of Guarantor, to file this Guaranty 
with the clerk or judge of any court of competent jurisdiction as a statutory written consent to 
waiver of trial by jury at LAW A's sole discretion. Guarantor does not waive or release any 
defenses set forth in Section 13. 

6. Without limiting Guarantor's obligations elsewhere under this Guaranty, if 
Concessionaire, or Concessionaire's trustee, receiver or other officer with similar powers with 
respect to Concessionaire, rejects, disaffirms or otherwise terminates the Concession Agreement 
pursuant to any bankruptcy, insolvency, reorganization, moratorium or any other law affecting 
creditors' rights generally, Guarantor shall automatically be deemed to have assumed, from and 
after the date such rejection, disaffirmance or other termination of the Concession Agreement is 
deemed effective, all obligations and liabilities of Concessionaire under the Concession 
Agreement to the same extent as if Guarantor had been originally named instead of 
Concessionaire as a party to the Concession Agreement and the Concession Agreement had 
never been so rejected, disaffirmed or otherwise terminated and shall be entitled to all benefits of 
Concessionaire under the Concession Agreement. Guarantor, upon such assumption, shall be 
obligated to perform and observe all of the covenants whether theretofore accrued or thereafter 
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accruing, and Guarantor shall be subject to any rights or remedies of LAW A which may have 
theretofore accrued or which may thereafter accrue against Concessionaire on account of any 
default under the Concession Agreement, notwithstanding that such defaults existed prior to the 
date Guarantor was deemed to have automatically assumed the Concession Agreement or that 
such rights or remedies are unenforceable against Concessionaire by reason of such rejection, 
disaffirmance or other termination, provided that Guarantor shall have a reasonable time after 
such assumption to cure non-monetary defaults existing as of the date of such assumption. 
Guarantor shall confirm such assumption at the request of LAW A upon or after such rejection, 
disaffirmance or other termination, but the failure to do so shall not affect such assumption. 
Guarantor, upon the assumption of the Concession Agreement, shall have all of the rights of 
Concessionaire under the Concession Agreement (to the extent permitted by Jaw). Neither 
Guarantor's obligation including but not limited to payment in accordance with this Guaranty nor 
any remedy for the enforcement thereof shall be impaired, mod~fied, changed, stayed, released or 
limited in any manner by any impairment, modification, change, release, limitation or stay of the 
liability of Concessionaire or its estate in bankruptcy or any remedy for the enforcement thereof, 
resuting from the operation of any present or futu~e provisil of the Bankruptcy Code of the 
Uni d States or other statute or from the decision o any cou interpreting any of the same, and 
Gua antor shall be obligated under this Guaranty a if no sue impairment, stay, modification, 
change, release or limitation had occurred. 

7. This Guaranty and all rights, obligations and liabilities arising hereunder shall be 
construed according to the substantive Jaws of California without reference to choice of Jaw 
principles. Any legal action, suit or proceeding against Guarantor with respect to this Guaranty 
shall be brought in Los Angeles, California. 

8. Guarantor hereby waives any and all rights of subrogation (if any) which it may 
have against Concessionaire as a result of actions taken or amounts paid in connection with or 
relating to this Guaranty or to the Concession Agreement. 

9. Guarantor represents and warrants to LAW A that as of the date hereof: 

(a) This Guaranty constitutes the legal, valid and binding obligation of 
Guarantor, enforceable in accordance with its terms, subject to applicable bankruptcy, 
insolvency, reorganization, and other Jaws affecting creditors' rights generally, to moratorium 
Jaws from time to time in effect and to general principles of equity (regardless of whether 
enforceability is considered in a proceeding in equity or at Jaw). 

(b) No action, suit or proceeding is pending or, to the best of Guarantor's 
knowledge, threatened against Guarantor that would materially affect Guarantor's ability to fully 
perform its obligations under this Guaranty. 

10. If LAW A shall be obligated by reason of any bankruptcy, insolvency or other 
legal proceeding to pay or repay to Concessionaire or to Guarantor or to any trustee, receiver or 
other representative of either of them, any amounts previously paid by Concessionaire or 
Guarantor pursuant to the Concession Agreement or this Guaranty, Guarantor shall reimburse 
LAW A for any such payment or repayment and this Guaranty shall extend to the extent of such 
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payment or repayment made by LAW A, except to the extent, if any, that such payment or 
repayment is prohibited by law or that such payment or repayment constitutes merely a 
reimbursement of any overpayment. LAW A shall not be required to litigate or otherwise dispute 
its obligation or make such payment or repayment if in good faith and on written advice of 
counsel reasonably acceptable to Guarantor LAW A believes that such obligation exists. 

11. LAW A and Guarantor shall each, not more than once per calendar year and 
within ten (1 0) business days following request by the other, execute, acknowledge and deliver 
to the other a statement certifying that this Guaranty is unmodified and in full force and effect (or 
if there have been modifications, that the same is in full force and effect as modified and stating 
such modifications) and that to the best of the certifying party's knowledge, Guarantor is not in 
default hereunder (or if there is such a default, describing such default in reasonable detail). 

12. All remedies I afforded ~o LAW A by reason of this Guaranty or the Cbncession I 
Agreement, or otherwise available at law or in equity, are separate and cumulative remedies, and 
it is stipulated that no one r~edy, whiher or not exercised by LAW A, shall be deemr to be in 
exclusion of any other rem dy availa le to LAW A and shall not limit or prejudice ny other 
legal or equitable remedy w ich LAW may have. 

13. All defenses afforded to Concessionaire or Guarantor by reason of this Guaranty 
or the Concession Agreement, or otherwise available to Concessionaire or Guarantor at law or in 
equity shall also be available to Guarantor to the fullest extent. 

14. If any term, covenant, condition or provision of this Guaranty or the application 
thereof to any circumstance or to Guarantor shall be invalid or unenforceable to any extent, the 
remaining terms, covenants, conditions and provisions of this Guaranty or the application thereof 
to any circumstances, or to Guarantor other than those as to which any term, covenant, condition 
or provision is held invalid or unenforceable, shall not be affected thereby and each remaining 
term, covenant, condition and provision of this Guaranty shall be valid and shall be enforceable 
to the fullest extent permitted by law. 

15. Written notices to City hereunder shall be sent to the Executive Director with a 
copy sent to the City Attorney ofthe City of Los Angeles and addressed to said parties at: 

Executive Director 
Department of Airports 
I World Way 
Post Office Box 92216 

City Attorney 
Department of Airports 
1 World Way 
Post Office Box 92216 

Los Angeles, CA 90009-2216 Los Angeles, CA 90009-2216 

or to such other address as these parties may designate by written notice to Guarantor. 

Written notices to Guarantor hereunder shall be sent and addressed to: 
II 
II 
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Areas USA, Inc. 
5301 Blue Lagoon Drive, Ste. 
690 
Miami, Florida 33126 
ATTN: 

or to such other address as Guarantor may designate by written notice to City. 

16. All notices, demands, and other communications which are required or may be 
permitted to be given to LA WA or Guarantor by the other hereunder shall be in writing and shall 
be sent by Untted States mail, postage prepaid, certified, or by personal delivery or nationally 
recognized ov~might courier, addressed to the addresses set forth in th s Guaranty, or to such 
other place as either party may from time to time designate in a notice to the other party given as 

prof'ded here1· . Notice shall be deemed given upon actua~receipt (~ attempted delivery if 
deli ery is re sed), if personally delivered, or one (1) busin ss day fi llowing deposit with a 
repu ble ove ight courier that provides a receipt, or on the fth (5th) d y following deposit in 
the Wnited States mail in the manner described above. 

17. This Guaranty shall be entered into in consideration of the execution of the 
Concession Agreement. The Concession Agreement is further subject to Board and Los Angeles 
City Council approval. Execution of this Guaranty by LAW A shall not ensure such approval. 

18. This Guaranty shall continue in full force and effect and Guarantor's liability 
hereunder shall continue not withstanding the termination or earlier expiration of the Concession 
Agreement until the date that the covenants have been fully performed. 

II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
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IN WITNESS WHEREOF, City has caused this Guaranty to be executed on its behalf by 
Executive Director and Guarantor has caused the same to be executed by its duly authorized 
officers and its corporate seal to be hereunto affixed, all as of the day and year first above written. 

APPROVED AS TO FORM: 
MICHAEL N. FEUER, 
City Attorney 

Date: ------------------------

CITY OF LOS ANGELES 

Date: _ ____________________ _ 

By: ______________________ __ By: i I ____ E_x_e-cu-t-iv_e_D--ir_e_ct_o_r ______ _ 
Deputy/ Assistant City Attorney 

ATTEST: 

By: ______::;··r&:.~~~::~.A~&;~t=~:z:>.-:::::=__ 
Signature (Secretary) 

Eduardo Uribe 

Print Name 
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