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ECONOMIC IMPACT
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Estimated Economic Impacts Created by this Project
Estimated Construction Jobs Created 15
Estimated Permanent Jobs Created 30
Estimated Individuals/Entrepreneurs Served 540
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*The figures provided in the table above are for estimation purposes only; actual fiscal impact or job creation may be 
higher or lower than these estimates. Standardized formulas were used to generate these figures and are based on 
accepted econometric practices and basic tax calculations taken from research performed by a variety of sources, 
including the Los Angeles Economic Roundtable, US Department of Housing and Urban Development, and the City 
and County of Los Angeles.

In addition to the living wage jobs provided on-site and anticipated assistance to 540 
individuals and micro-enterprises in the City, TechShop Los Angeles, LLC is subject to 
all other applicable HUD and City-adopted policies and regulations and will be 
monitored by EWDD on an annual basis during the term of the loan. Per State imposed 
requirements the economic impact and project analysis has been incorporated into 
Attachment D and posted on EWDD’s website on April 9, 2015.

��7���������	 ���7���

The proposed renovations are categorically exempt from provisions of the California 
Environmental Quality Act (CEQA), pursuant to Section 15301 (a) and (d) of the State 
CEQA Guidelines.

��������� �������� ��� �������	 �������� ��� ���������

If the loan agreement is approved, the EWDD General Manager or designee would be 
authorized to take such actions as may be necessary to carry out the Agreement, 
including, but not limited to, executing the Loan Documents and taking the following 
actions: (1) approving revisions to the Project Budget, so long as the changes do not 
increase the amount of the Loan or otherwise have a material adverse impact on the 
feasibility of the project; and (2) making reasonable modifications to the Loan 
Documents, so long as such changes do not adversely affect the receipt of any material 
benefit by EWDD^

)JAN PER£Y 
GeneraTManagi
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Techshop Los Angeles Budget
Attachment B

Uses of Funds Budaet % Total

Build-out Costs
Engineering/Architect $80,000 2.16%
Tenant Improvement $1,610,000 43.40%
Contingency $70,000 1.89%
Furniture, Fixtures, and Equipment $500,000 13.48%
Shop Equipment $480,000 12.94%
Contigency Furniture, Fixtures, and Equipment $20,000 0.54%
Sub-Total $2,760,000 74.39%

Operating Costs
Start-up Operating Expenses $600,000 16.17%
6-month Operating Prepaid $100,000 2.70%
Corporate Licensing $250,000 6.74%
Sub-Total $950,000 25.61%

����� ���	� ���������� �������

Sources of Funds

Landlord Tenant Improvement Allowance $678,000 18.27%
Landlord Tenant Improvement Loan $1,062,000 28.63%
Small Member Loans $120,000 3.23%
Founding Membership $150,000 4.04%
CDBG Traditional Loan $700,000 18.87%
CDBG Service Repayment Conditional Loan $1,000,000 26.95%

����� ������	� ���������� �������





Attachment D

ECONOMIC DEVELOPMENT SUBSIDY REPORT 
PURSUANT TO GOVERNMENT CODE SECTION 53083

FOR A LOAN AGREEMENT 
BY AND BETWEEN 

CITY OF LOS ANGELES 
AND

TECHSHOP LOS ANGELES, LLC

Pursuant to Government Code Section 53083, the City of Los Angeles must hold a 
noticed public hearing and, prior the public hearing, provide all of the following 
information in written form and available to the public and through the City’s website, 
regarding a proposed economic development subsidy to the provided by the City 
pursuant to a Loan Agreement by and between the City of Los Angeles and TechShop 
Los Angeles, LLC (“Agreement”). The date of the public hearing will be published in the 
City Council agenda.

The purpose of this report is to provide the information required pursuant to 
Government Code Section 53083 in regards to the Agreement. This report shall remain 
available to the public and posted on the City’s website until the end date of the 
economic development subsidy as further described in Section 2 below.

1. Beneficiary name and address of all corporations or any other business 
entities, except for sole proprietorships, that are the beneficiary of the 
economic development subsidy.

The agreement is with TechShop Los Angeles, LLC who will benefit from the 
economic development subsidy. TechShop, Inc. is the parent company.

TechShop Los Angeles, LLC TechShop, Inc.
1933 South Broadway 300 South 2nd Street
Los Angeles, CA 90001 San Jose, CA 95113

2. The start and end dates and schedule, if applicable, for the economic 
development subsidy.

If the loan agreement is approved, the start date of the economic development 
subsidy will be in April 2015. The loan term is for ten years from the date of 
execution and should be fully repaid by May 2025.

3A. Description of the economic development subsidy.

TechShop Los Angeles will be the first scaled workshop and prototyping studio 
to open in Southern California. Up to $1.7 million in Community Development 
Block Grant funds will be used for start-up operating expenses, engineering and
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3B. Proposed economic subsidy to the project and/or projected revenue losses�
to the City of Los Angeles.
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4. A statement of the public purposes for the economic development subsidy.
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