PLANNING & LAND USE MANAGEMENT

MOTION

The city is in ahousing crisis that is placing a severe burden on low and moderate-income residents,
exacerbating homelessness, straining state and city budgets, and jeopardizing the continued growth of our
economy. During the COVID-19 pandemic, the need for additional housing has been exacerbated given
the loss ofjobs nationwide. As of September 2020, the unemployment rate in Los Angeles County was
15.1 percent. One possible solution to tackle the need of housing in the region is the conversion of
commercial hotels into the micro-unit housing type.

On January 14, 2020, the Council adopted a Motion (Cedillo-Huizar), Council File No. 19-0999,
instructing the Planning Department, in consultation with the Housing and Community Investment
Department, the Department of Building and Safety, and the City Attorney, to prepare a report with
recommendations identifying barriers to the development of the micro-unit housing type and necessary
policy changes, and providing recommendations for a potential Micro-Unit Pilot Program targeted at
walkable, transit-oriented neighborhoods in the city.

Micro-units are emerging across the country as one way to help address this crisis by increasing
housing stock and diversity while providing homes that are naturally affordable to moderate-income
residents without public subsidies. Micro-units are small apartments ranging from approximately 200 to
350 square feet in size, typically located in dense neighborhoods with high-quality transit and many
destinations within walking distance. They are ideal for young professionals, seniors, and people who travel
frequently for work. They also help relieve pressure on family-sized units that arc in short supply in Los
Angeles and are often only affordable when shared amongst single individuals.

As part of a comprehensive approach to solving the housing crisis, and to facilitate job growth
during these challenging economic times, the city should explore the feasibility ofland usc/housing policies
to enable the conversion of commercial hotels into the micro-unit housing type use, given the need of
housing in the city and the Southern California region.

| THEREFORE MOVE that the Council instruct the Planning Department, with the assistance
of the Housing and Community Investment Department, the Department of Building and Safety, City
Administrative Officer, and in consultation with the City Attorney, to prepare a report with
recommendations as to the feasibility of permitting the conversion of commercial hotels into the micro-unit
housing type use, and listing any necessary land use regulatory controls/housing policy changes to permit
such conversion.
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