
Your Community Impact Statement has been successfully submitted to City Council and
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COMMUNITY IMPACT STATEMENT 
 
October 16, 2020 
 
Los Angeles Cit\ Council 
200 N. Spring Street 
Los Angeles, CA  90012 

 
 
Dear Cit\ Council Members, 
 
We declare that on October 6, 2020, a BroZn Act noticed public meeting Zas held b\ the Eagle Rock 
Neighborhood Council (ERNC) at Zhich a quorum of 10 board members Zas present and that b\ a Yote 
of 8 (Yea), 0 (Na\), 2 (Abstentions) the ERNC adopted the folloZing Communit\ Impact Statement in 
support of Council File ​19-1577 ​ Los Angeles Cit\ Emplo\ee Retirement S\stem (LACERS) InYestments / 
Climate Transition Risk FrameZork / Climate-Change Watch List. 
 
Because climate change is one of the greatest e[istential threats facing communities throughout the 
Zorld, it is imperatiYe that cities like Los Angeles thoroughl\ pursue strategies to reYerse deYastating 
climate trends. While the Los Angeles Cit\ Council has taken steps to locall\ increase reneZable energ\ 
and decrease LA¶s carbon footprint, the Cit\¶s pension funds are deepl\ inYested in certain fossil fuel 
energ\ companies that do not reflect this priorit\.  
 
In Los Angeles ¶fire season' has become a \ear- round eYent forcing eYacuations of hundreds of 
thousands of people throughout the region, burning communities doZn to their foundations, and leaYing 
municipal goYernments Zith billions of dollars in damages.  
 
According to NASA, the fiYe Zarmest \ears on record haYe taken place since 2010. With much of the 
e[cess heat being absorbed b\ the oceans, global oceans haYe Zarmed b\ halfa degree and the sea 
leYel rose eight inches in the last 100 \ears. Fires are burning longer and moYing faster than eYer before, 
coastal cities are faced Zith unprecedented storms and flooding, and hurricanes continue to deYastate 
major populations centers like Houston, through the Gulf of Me[ico, and up the eastern seaboard.  
 
A simple but crucial, Za\ to combat the effects of climate change is to ensure that the Cit\ of Los Angeles 
doesn't inYest emplo\ee pension funds in companies that are perpetuating and e[panding the effects of 
climate change. The Los Angeles Cit\ Emplo\ee Retirement S\stem (LACERS) has inYested more than 
$100 million in oil companies, man\ of Zhich haYe shoZn no interest in moYing toZards reneZable 
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energ\. It is time for the leadership of Los Angeles to diYest from oil companies that are actiYel\ 
contributing to the global problem of climate change and subjecting Los Angeles to unnecessar\ risk.  
 
Los Angeles has historicall\ upheld strong principles protectiYe of the enYironment and the health and 
Zelfare of its residents. Consistent Zith the Cit\'s commitment to combating climate change, the Cit\ has 
a responsibilit\ to diYest LACERS pension holdings from fossil fuel companies that are unZilling to turn 
aZa\ from the production of oil.  
 
Importantl\, climate change is not onl\ a global enYironmental threat but it presents a significant financial 
risk to shareholders of companies that perpetuate it. From financial losses because of e[treme Zeather to 
asset re-pricing as the global econom\ moYes toZards a loZ-carbon econom\, inYestments in fossil fuel 
companies pose a climate-transition risk that ma\ endanger the financial Yitalit\ of LACERS inYestments.  
 
Some major cities such as San Francisco haYe alread\ initiated a coordinated effort to diYest their 
pension funds from fossil fuel companies. On October 10, 2018 the board of the $25.5 billion San 
Francisco Emplo\ees Retirement S\stem (SFERS) Yoted to diYest its shares in seYen fossil fuel 
companies because the\ posed the highest climate transition risk according the SFERS¶ Climate 
Transition Risk FrameZork that is based on 1) Fossil Fuel ReserYes, 2) Operational Emissions, 3) 
Climate Polic\ Approach, and 4) Financial Health. 
 
The ERNC urges the Cit\ Council to request the Board of the Los Angeles Cit\ Emplo\ees' Retirement 
S\stem (LACERS), Zith the assistance of the Cit\ AdministratiYe Office, report in 30 da\s Zith the 
folloZing:  
 

Ɣ Recommendations on the feasibilit\ for the LACERS Board to adopt a similar Climate Transition 
Risk FrameZork to SFERS¶ to identif\ inYestments in fossil fuel companies that pose an 
enYironmental and financial risk;  

Ɣ Options to create a climate-change Zatch list that Zill report the riskiest inYestments in fossil fuel 
companies and deYelop a strateg\ to engage Zith the respectiYe companies to reduce their oil 
and gas reserYes and increase their efforts to moYe toZards reneZables and address climate 
change;  

Ɣ A plan to diYest from uncooperatiYe fossil fuel companies and appropriatel\ reinYest capital that 
do not pose an enYironmental or financial risk;  

Ɣ A Zatch list to identif\ other LACERS inYestments such as in tobacco and firearm companies that 
contradict the Cit\ Council¶s official positions and goal to proYide a health\ and secure future for 
Angelenos.  

 
Please place this letter in the case file, and acknoZledge its receipt Yia email to:​ H[HFXWLYH@HUQF.Oa ​. 
Thank \ou. 
 
Respectfull\, 
 
 
Jesse Saucedo 
President, Eagle Rock Neighborhood Council  
 
cc: Jose Hernande], Field Deput\, CD14 NELA Field Office 
 
 
 


