ORDINANCE NO. 188507

An ordinance amending Section 47.12 of Article 7, Chapter IV of the Los Angeles
Municipal Code to prohibit excessive price increases and excessive accumulation of
supplies and services for resale at inflated prices during a declared emergency to add
protection for housing and lodging.

THE PEOPLE OF THE CITY OF LOS ANGELES
DO ORDAIN AS FOLLOWS:

Section 1. Section 47.12 of Article 7, Chapter IV of the Los Angeles Municipal
Code is amended in its entirety to read as follows:

SEC. 47.12. EXCESSIVE PRICE INCREASES AND EXCESS ACCUMULATION OF
SUPPLIES FOR RESALE AT INFLATED PRICES DURING A DECLARED
EMERGENCY.

(a) Findings. The City Council hereby finds that during a state of emergency,
increasing prices for essential housing, lodging, and consumer goods and services, and
accumulating essential goods in excess of reasonable need for resale at inflated prices
harms the public interest. To protect citizens from excessive and unjustified price
increases and scarcity of essential housing, lodging, goods and services, the City seeks
to prevent price gouging and excessive accumulation of goods for resale that are vital
and necessary for the health, safety, and welfare of Los Angeles residents.

(b) Legislative Intent. It is the intention of the City Council in enacting this
ordinance to protect citizens from excessive and unjustified increases in the prices
charged during any disruption of the marketplace for housing, lodging, and consumer
goods and services vital and necessary for the health, safety, and welfare of residents
resulting from emergency or major disaster, including, but not limited to, those resulting
from public health crises, pandemics, earthquakes, fires, or civil disturbances for which
a state of emergency for the City of Los Angeles is proclaimed by the Mayor pursuant to
Section 8.27 of the Los Angeles Administrative Code; or for which a proclamation of a
state of emergency is declared by the President of the United States or the Governor of
California, or upon the declaration of a local emergency by an official, board or other
governing body vested with authority to make that declaration in Los Angeles County or
in the City of Los Angeles.

(c) Definitions. The following definitions shall apply to this section:

1. “Consumer Food Item” is any item used or intended for use as
food or drink by a person or animal.

2. ‘Emergency Supplies” are any items used in a typical emergency,
including, but not limited to, water, flashlights, radios, batteries, candles,






1. a price more than 10 percent above the prevailing price for that
item or service offered by similarly situated sellers in the City during the three
months immediately prior to the proclamation or declaration of emergency, or

2. a price more than 10 percent above the price charged by that
person for that item or service immediately prior to the proclamation or
declaration of emergency, or

3. a price more than 10 percent above the price at which the same or
similar items or services are available for purchase by consumers in the City
during the time of the emergency.

(e) Excessive Rent Increases Prohibited. Upon proclamation of a public
emergency pursuant to Section 8.27 of the Los Angeles Administrative Code, or for
which a local disaster or emergency is declared by the President of the United States or
Governor of California, or upon the declaration of a local emergency by an official,
board or other governing body vested with authority to make that declaration in
Los Angeles County or in the City of Los Angeles, and for a period of 30 days following
the date such proclamation or declaration is terminated, it shall be unlawful for any
person, business, or other entity to increase the rental price advertised, offered, or
charged to, or accepted from, an existing or prospective tenant for any Rental Unit, as
follows:

1. For a Rental Unit rented at any time within one year prior to the
time of the proclamation or declaration of emergency, by more than 10 percent of
the actual rental price paid by the existing tenant or, if there is no existing tenant,
then by more than 10 percent of the actual rental price paid by the most recent
tenant.

2. Notwithstanding Subdivision (1), for a Rental Unit rented at the time
of the proclamation or declaration of emergency, which is subject to the
restrictions on rent in Chapter XV of this Code (the Rent Stabilization Ordinance
of the City of Los Angeles) and which continues to be rented by the existing
tenant while the proclamation or declaration of emergency remains in effect, by
more than the amount of the maximum adjusted rent permitted under Chapter XV
of this Code.

3. For a Rental Unit that was not rented at any time within one year
prior to the time of the proclamation or declaration of emergency, but was
advertised or offered for rent within one year prior, by more than 10 percent of
the most recent rental price advertised or offered before the proclamation or
declaration of emergency.

4. Notwithstanding Subdivision (1), for a Rental Unit rented at the time
of the proclamation or declaration of emergency but which becomes vacant by
means of eviction while the proclamation or declaration of emergency remains in



effect, by any amount that results in a rental price more than the rental price paid
by the evicted tenant.

5. Notwithstanding Subdivision (1), for a Rental Unit rented at the time
of the proclamation or declaration of emergency but which Rental Unit is
voluntarily vacated while the proclamation or declaration of emergency remains
in effect and which is subject to Chapter XV of this Code, by more than 10
percent of the greater of the actual rent paid by the vacating tenant or 160
percent of the fair market rent established by the United States Department of
Housing and Urban Development.

6. For a Rental Unit not rented and not advertised or offered for rent
within one year prior to the proclamation or declaration of emergency, by more
than 10 percent of 160 percent of the fair market rent established by the United
States Department of Housing and Urban Development.

Nothing in this subsection authorizes a person, business, or other entity to
increase the rental price advertised, offered, or charged to, or accepted from, an
amount greater than the amount of rent authorized by either Chapter XV or Section
45.37 of this Code.

Nothing in Chapter XV of this Code authorizes a person, business, or other entity
to increase the rental price advertised, offered, or charged to, or accepted from, an
amount greater than the amount of rent authorized by this subsection

(f) Excessive Rent Increases Through Price Increases to Rent-Related
Goods or Services Prohibited. Notwithstanding Subsection (e), upon proclamation of
a public emergency pursuant to Section 8.27 of the Los Angeles Administrative Code,
or for which a local disaster or emergency is declared by the President of the United
States or Governor of California, or upon the declaration of a local emergency by an
official, board or other governing body vested with authority to make that declaration in
Los Angeles County or in the City of Los Angeles, and for a period of 30 days following
the date such proclamation or declaration is terminated, it shall be unlawful for any
person, business, or other entity, to increase the rental price charged to, or accepted
from, any existing or prospective tenant for any Rental Unit, by imposing a new charge
or fee, or by increasing any existing charge or fee, or by demanding or accepting
payment, for any good or service, whether in the lease or separate agreement,
including, but not limited to, gardening, parking, or utilities, that are currently or were
formerly included in the rental agreement. Notwithstanding the foregoing, any rental
price limited by Subdivision (e) may be increased by up to 5 percent if the Rental Unit
was previously rented, advertised, or offered for rent unfurnished, and it is now being
advertised or offered for rent fully furnished.

(g) Excessive Lodging Price Increases Prohibited. Upon proclamation of
a public emergency pursuant to Section 8.27 of the Los Angeles Administrative Code,
or for which a local disaster or emergency is declared by the President of the United









critical to respond to the wildfire emergency. The City Council adopts this ordinance to
become effective upon publication pursuant to Los Angeles City Charter Section 253.






