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Businesses entering into the program will need to report gross receipts data for any
periods that are missing and agree to cooperate with audit of any tax reporting that has
not been audited. They also will need to commit to ongoing compliance with regular tax
reporting and payment requirements. Missing a monthly payment of either the
installment agreement or the monthly tax filing will be grounds for termination of the
agreement and the waiver of penalties and interest.

Financial Impact

Based on some general assumptions about participation and compliance, the Office of
Finance projects that this could generate an additional $10 million in cannabis business
tax in the first year. This number would likely decrease somewhat over the second and
third years of the installment agreements as businesses drop out of the program or
complete their payments, but at this time no meaningful estimate of this reduction is
available.

Council Committee Discussions

Government Operations Committee and Budget and Finance Committee discussed the
proposed program at length. In Government Operations, topics included the length of
the application period, recommendations to include interest forgiveness and longer
installment agreements, and the ability of Finance to help businesses that may miss
payments. The final Committee report also included an instruction to create a special
fund for the purpose of programming the amnesty revenue to program administration,
cannabis business assistance, and enforcement.

Budget and Finance Committee discussed many of these same items, focusing on the
need for flexibility in installment agreement terms, outreach, and other departments’
ability to utilize the funds that Government Operations Committee had recommended to
allocate to them.

On March 3, 2026 the City Council adopted the Budget and Finance Committee Report
instructing the Office of Finance to report back on the details of the program.

Possible Alternative Proposals

Based on the discussion in the two Council Committees and full Council, as well as
additional input provided by industry representatives, Finance is willing to consider
installment agreements of up to five years (60 months) for smaller businesses with high
liabilities compared to their gross receipts. This would provide an additional level of
relief for businesses that may have more difficulty paying, while not sacrificing the main
tenets of the program. This change might reduce the amount of revenue generated in
the first year after implementation due to the longer payment term, but this could
potentially be offset by increased participation.

Program Timing

The planned roll-out of this program would begin with an outreach campaign, with
Finance notifying all eligible businesses of the opportunity and how to proceed if they
have questions or want to participate. After that notification, Finance would set an
application period of two months for businesses to submit applications. Assuming the






